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DISCLAIMER

This Information Memarandum 15 nether a prospedus noe 3 statemsant in ey of prospectus, The issue
of Bunner Auto Sustainability Bond & being made sinctly on a private placement basis. Multiple coples
heranf grven to the same entity shall be deemed to be given to the same person and shall be reated
25 such, It does nob constitute and shall not be desmed to constiute an offer or an invitation o
sybscribe to the bond issue to the public in general, Apart from this Information Memorandum, no
information memarandum or prospectus has been presared in connection with the offering of this issue,
This Information Memorandum has been prepared to provide general information about the lssuer to
potential investors to whorm 18 & sddressed and who are willing and eligitde B Subscrise b the bond
issue, This Information Memdarandum does not purport tocontain all the Infarmation that any potential
imvestor may require. Meither does this Information Memorandiem nor any other information suppied
in connection with the Bond Esee 5 ntended bo peovide the basis of Sy credit or other evaluaton and
any recipient of this Information Memaorandum should not consider such receipt a recommendation to
purchase any bonds. Each potential investor contemplating the purchase of any bonds should make
kis/her own independent investigation of the financial condition and affairs of the issuer and hisfher
owin appraisal of the oeditworthiness of the lssuer,

Potential ivvestors should consult their own financial, legal, tax, and other professional advisors as o
the risks and investment considerations arising from an Investment in the bond and should possess e
appropriate. resparces o analyse such imeestment and the sultability of such investmant to such
imvestor's particulas circumsiances,

The information relating to the company contained in thes Information Memaorandwm is balieved by the
issuing company to be accurate in all espects as to the date hereof, The ksuer has prepared this
Infarmation Memorandum and the 2euer s solely responsible for s contents, The msuer will comgly
with all laws, nubes and regulations and has obi@ined or will obtain all reguiatony, governmental and
corparate approvals for the ssuance of the Bond, A1l of the information contained in this Tnformation
Memprandum has been provided by the isuer or is from publicly availeble sowrces, and such
information has not been independently verified by GuarantCo Lid, (MGuarantCo”). Mo representation
or warranly, express or implied, s or will be made, and no responsibility or ability 5 or will be acceptad,
by GuarantCo or any of its affiliates for the accuracy, completeness, reliabiity, coemeciness or fairness
of this Information Memorandum or any of the informaton or opeions contamed herein, and GuasamCo
hereby expressly disclaims, o the fullest extent permitied by law, any responsibility for the contents of
thiz [nformation Memarandum and any liabiity, whether anising in tort or contract or othensise, relating
b0 or resulting from this Information Memorandum or any information or errars contained herein or any
oméssions. hersfrom, By accepting this Information Memorandum, you agree that GuarantCe will not
have any such liabilty.

it is the responsibiity of potential imvestors 1o also ensure that they will sellftransfer these Bond in
strict acoondance with this Informaticn Memorandurn and other applicalile laws, None of the
intermediaries or their agents o advisors associated with this Bsue undertake to review the firancial
condition or affairs of the isseer during the life of the armangements comtemplated by this [nformation
Memorandum or have any responsibility ko sdvise any imvestor or pobential investor in the bonds of any
information avalable with or subsequently coming to the attention of the intermediaries, agents of
advisors,

Mo person has been authorized to give any informabion or to make any representation ot contained
or inoorporated by refercnce in this Information Memarmandum or Inamy materisl made available by the
issuer b oany potential investor pursuant berete and, il given or made, such information or
representation must not be relled upon as having been authorized by the issuer.
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The contents of this Information Memorandum are intended to be used only by those potential investors
to whom It is distributed. It 5 not ntended for distribution to any other person and should not be

reproduced by the recipient.

The person who i in receipt of this Information Memorandum shall maintain utmost confidentiabity
regarding the contents of this Infermation Memorandum and shall not reproduce or distribute in whaole
oF part or make any announcement in public or i a third party regarding it conbents, without the prior
written consent of the issuer till the time the Information Memorandum comes within public domain.
Mobwithstanding the foregaing, a bondhalder may provide this Information Memorandum to a potential
investor for the sole purpose of transferring the bonds.

Each parson recelving this Information Memorandum acknowledges thal:
= Such person has been afforded an opportunity 1o reguest and to revies and hes reviewed and
received this Information Memorandum and &ll addetional information considered by an
individual 10 be necessary to verify the socuracy or to supplement the information herein; and

= Such person has mot relied on any intermiediany that may be assodated with the Bsuance af
the bonds in connesction with his/her invastigation of the accuracy of such inforrmation or
hiz/hes innactment decson.

The: isser does not undertake bo update the Information Memorandum to refled subsequent events
efter the date of the Information Memorandurm and thus it should not be relied upon with respect to
such subsequent events without first confirming its accuracy with the ssuer. Neither the delivery of this
Information Mermorandum nos any sale of bonds made hercunder shall, under any droumstances,
constitute a represantation or create any implication that there has been no change: in the afTars of the
suer since the date heraof.

This Information Memorandum does not consbitute, not may it be used for or in connection with, an
offer or solickation by anyane in any jurisdiction in which such offer or solictation is not authorized or
ko any person to whom it s unlawful to make such an offer or solictation. No action is being taken to
permit an offering of the bonds or the distribution of this Information Memorandum in any jurisdiction
where such action is required. The distribaugion of this [nformation Memorndum and the offering and
sabe of the bond may be restricted by faw in certain jurisdiction. Persons into whose possession this
Information Memorandum omes are required o inform themselves about and to observe any such
restrictions.

FCA
anal Dﬂﬂﬂém = i

e Mizanur Rahman Subir Kumar C
e

i b

Page 2of 105

saraging Diree

Gpa pelary
< " Funmer Automobiles PLC



% GREEN DELTA
CAPITAL RUNNER

CONTACT LIST
Issuer : Runner Automobiles PLC
Shanat Datta FCA Md. Mizanur Rahman
Chief Financial Officer Company Secretany
Phoee: 09-611222000 Phone: 09-611222000
Mohile: +8E0 1730-405330 Mohile: +EEH1T30-405010
Email: shanati@nmnerbd.com Emall: mizan@runmarbd.com

Lead Arranger & Advisor to the Transaction:

Green Delta Capital Limited

Maohammad Shahralb Hossain
Chief Dperating Officer
Corporate & Institutional Investment Banking
Phone: +68 09613944888 EBx: 334
Mobile: +8B01972 100365

Emad: shohabiigreendalitacapital com

Mubruka Kalzam Hades Khan Mohammad Ashraful Islam
Linit Head Relationship Mansger
Corporate & Institutional Investment Banking Corporate & Institutional Invesiment Banking
Dept. Dept,

Phone; +88 0961 344498388 B 335 Phone: +8F 09613444888 Ex: 337
Mobiba: +EE 'I:Ilﬂ‘]'l IEHEID? Hﬂl:l'lE' 88 01979 IWEH
Trustee : DBH Finance PLC
Jashim Uddin, FCS

Company Secretary & Had of Corporate Affairs
Phvone: (MR12 334197
Mohile: +8E 01613435138

Ernall: jashimidbhfinance. com
Guarantee Provider: GuarantCo Licd

MD Shahinur Rakbman (Shahin)
Business Development Manager, Asia
Mobde: +65 BIZE 2994
Emai: Shahinur.Rahmanguaranico.com

ﬂz ,j[ Page Jof 105

A
Shanat Datta, FC
Chief Financial Q0SS
Rusmer AuatonunuDiies Mizanur BE.ahinan
Company SCCIEEry




Credit Rating Agency : Credit Rating Agency of Bangladesh (CRAB)

Mur Elahea Malla
Vice President
Mokile: +88-01819483510
Ernail: nur_elahesdiorahb, oom.bd

Auditor Of The Issuer : A. Qasem B Co Chartered Accountants

Ziaur Rahman Zia FCA
Partner, Enrolment No:1259
Phone: +B802-8931824
Mobile: +B801716503860
Email: ziaur.rabman@agchd,com

Legal Counsel of The Issuer

Mydul H. Khan
(Barrister-at-Law)
Senior Pariner and Head of Chambers: Lex Juris
Miobie: +88-01768054385
Email; mydulkhaniMexjurisbd.com

@: {i Page #cf 105
i o Ay
Shanat Datta, FCA W\ Subir K CEW& CED
Chief Firancial Officer Managiig & - iles PLC

Ry Automobiles FLL Mizanur Rahman Runnes AU
Company Secrelary



Table of Contents

L T T T VP L o ) ke i 0 L | e A e 7
- IO 0 N I S T VUIIINE - o s i ot o i 10
EnﬁcFﬂﬂahﬁamgmmﬁ'stﬁmabmtTmm ......................................................... 11
J.j Exrharnge Rats Fl:iﬂt .................................................................................................. 11
2.3 Mon-Reperymmenit PIE o s sliei iee s e ek bl b i e st SR L 11
24 Prepayment, Call or REFUNGING RISk .....ussmisss s sssnsss s s s 12
2.3 Security Risk RR R E A R P RbEh B aR S Rl R - P
26 Lguidity RISk - . " ML B N 12
2.7 Management Risk 12
BB COETERIONEN B i i simiirm b o a i ies r sy  i  o  R 13
29 i T R R UUY G 43 SIS T AP P o S £ o Sy e PR 13
A I IR e R 14
Bdl: VIO PSR . syt ki s s i ikl i w1 A 14
232 Technobogy-PElaliac RIS, .1 isori i paisnin bia bis s o 8 o8B 14 b i A T 88 18 A b B8 14
2.13  Risks Redated to Potential or Existing Government Ftegmlatl-ulﬁ ....................................... 14
214  Risks Related to Potential Changes in Global of National POIRGES ......xeeerimermsnmsissrissiiin 15
3  Detalled descripion and IEENTRIIIN ..o e s oisii sier simrsiesbissebh siss s s asids Simbrras bt arinsrssied 45 das 16
3.1  Particulars of issuer . S |
3.3 Particulars of Lead Arranger !i ﬂ-:l'u'iﬂ-' m rl'm Trar'ﬂ:tim ............................................... 16
i3 B TR L T N e s P A B S L s 17
A4 Parbiculars of TREtee .o amsrmesrmarrspmss i e i A i 4 4 B A 18
35  Particulars of the credit rating Company....e... SRR S i9
4 Detalls of the LHEZation OF the PIODEEOE. c. o risiimmsbissiismaios s s15s 818 a6 akia b san s i nsd s 2554 8551 20
4.1.  Sector [t froon the List of Eligible Sectors mntlnn:ﬂ in ‘ﬁ:hﬂ:lulﬁ-E' of Bangladesh Securities
and Exchange Commission (Privaie Facement of Debt Securiies) RUIES 22T ...ooisummareemanmars 21
4.2,  Ofjective of the Project with regard to its Osmate & environmental Impact and Sodal Benefit
21
5  Sustainahility Bond A L R s . SRR
L1 Use of Proceed Under the Sustamahbility Framework ..o i 23
52, The Baluabion Protss s sesss s csssam sssasssassas = e .
5.3.  About the sustainabifity certificate provider: MOOOY'S .....ccemermerisriimasrsnmss s srassmsbisiris 25
6 Features of the Bond to be isswed i o B o e R W S S e 26
7 Description of collateral security and typeuf&amestube:matudaminﬁlhem S
B Rights, Duties and Obligations of the TEEEEE ... . st s 34
0  Rights and Obligations of the Trustee... AT R AT RN
10 Rights and m@mﬂm%lmﬁtm ................................................................ 41
11 Descrigtion of the Issuer — Runner Automobiles PLE ..o smessisnie e s 42
R TR I i ot e A e s b i e L T 42
11.2  Abouwt tee Issuer: Runner Automobies PLE . cowsmrimmmmscismmmmms s s s s m s s e 02
T AP g R M I sl i e 8 B i 45
11.6 Description of ancumbered anl:l unmnmi:a'ed asaeh o PR et TRDE SR R By el £3
L | PR A I TN i i e i ok i i 1 Ry P A S 53
VLB DR I OO TROCIIINTY (i s s womrmte wrints i s w4 v e o s e b s s 5B
119 Awards and Achievements., 5 A4 A S R 4 s SRR b S8
110 Corponate: Sorkl REnioiEI Y o ouuises s besis sissiin s siassissi ssmasnissam sist bhpinaimtiniids 60
f.: ; Q Page 5of 105

ghanat Datta, FCA ; 4

wﬂhuf s i':‘m-f:;" Rahman i:h:ﬂ-l;mr c{::u:lr‘:ﬁ: I:lll:uE%
b jpanur s

Autualiios Mﬁ:mm Runmner .I\U['l'lﬂ]ﬂt!'ﬂ':s F‘Lt



[ CAPITAL RBUNNER
JICAPITAL

1141  Enviromment and Social GOVErMENGE .....rermesmms s s 5 - 1
11.12 Description of Assets & LabltEs ...........cocmeremveme rrasresm s SR S B3
11.13 Brief desciption of previously issued Debt and Bquity Seounities: ....oeeeme e mse B4
12 Auditor's Report along with Audited Financial SEatementS o e eesemmmmssmm s seesms s ssasscase s b6
12.1 Balance Sheet (Consolidated)... el T i i kA &6
12.2  Profit & Loss Account {C-umuln:ratad} .................................................. a7
12.3  Cash Fow Stabernent {ConSORIET) .. ouwusnmasissmisiiinmmansinimins i ismnmen sinsses i s 6B
LE4 Balence Sheet {Sepmralie o a9
12.5  Profit & Loss Account [Separate).. i e S pI——— - il
12.6 Cash Flow Statement (Separats) ... R e e e i | T
13 Camparative Hmn:ﬂﬂaturm:iﬂmlmrmmu;tjmas ................................ 4
13.1  Balance Sheet of Runnar Automobilies PLE [Consolidated]). .. .o, T4
13.2  Profit & Loss Account of Runner Automobiles PLC (ConsoBdated) ... rrrssmss s srim e b
13.3 Cash Flow Satement of Runner Automebiles PLC {Consclidated) - PR— 77
134 Bafance Sheet of Runner Automobiles PLC [Standalome) .. msmssmm mmsssmm s imss i T
13.5 Profit & Loss Account of Runésr Aubomobiles PLC [SEBN0BI0NE) ...oueiamsmem s mesimsrsssis &1
13.6 Cesh Flow Statement of Runper Atomobiies PLC (SENGAIONEY .. .....couiissmmasmesmimimsne B2
14 Ratios for the Last Fve (05) Accounting Years ... e o o S wae B
16 Latest Defeult Matric and Transition Satistics of CRL......cocccormermmsrmme s e st st sebrarr i BB
17 Description of the Trustee ... TS st b T e anres (A
18 Modus Operandl of The 1SS0 ... memns A S i B A s e s e R 91
181 APDRCOUKNT PYOCBOUNG cisis v sinrivismsuntsnrinnissminn msitena vemnrssssos HarmA o8 sis SRS NS 91
A O e L e R Ll 91
IR S RN e e e e eTE— a3
186 Taabon ... ALY A R S AR R T A A S A B S A 95
B e ol I o s s i L hecrino b b A g f o ik 5 S S A 5 e 95
T N I oo i e A Al ot A A 4 e o LA AT 95
18.10 Certificates/REports ..o b el e A e G M 945
18.31 Replacameit OF GATHTICEORS... coceox s sinnninmssass assanes sronssas s mas ssne s nsin s e nisasan s nians man ssann: 96
18.12 Notices b s s IO R s A M L
18.13 Effectveness. - ; S L e SR AR Ly S e R R e T 96
18.14 Motices to Bondholders:....... a4 hy s ek la e 96
18.15 Teminathon ..o i R S R S e R RN g7
1B.16 Mode of Redemptions and Transfers.. = ikl e el e s a7
LT TR O s i o e I i w v i i BT B kB e, M e s 99
16.18 Registration and DEP-'ET!.-' of Bond Cemﬁcaﬁ ............................................................... a9
1819 Trading or Usting with the Stock EXCRENGE..........ccoemisrsmirsiaesias imimsmrmsnm e sassiasnis e iner 100
19 Detais of Foo Shructung 3nd EXpanEeE. .. ovuwm cinssmsmm skimsmsssiser e s ries s st srsmi e sns im
a0 Declaration & Due Dillgance CartifiCabin ... ... coewiie comcscisisss imessesssss sissssms s iassianminss ias 102
20.1 Declaration about the responsibility of the directors, including the CEQ of the issuer or
grginator in espect of the information MEMERANAUM L. Loz
20.2  Due Diligence Certificabe of the Trusles oo rae s o R TR 103
20.3  Due Diligence Certificate of the Issue Manager & Undertiriber e sssemess s 104
21 IR T i i i i R Ve i i comm i R AN R 105

Euhir uTy
Shanat Datt, FCA @ % ~ Mansging Disicd ke CED

G yolpibes PLC
Runner Automobiles PL aizanur ?ﬁﬂhﬂﬂﬂ Runner Ao
Company Secreay




S ERPITAL RUNNER
A CAPITAL
1. Executive Summary

Bangladesh Economic Overview

Bangladesh s ourrently one of the fastest growing economy of the country with an average growth
rate of 5%-7% over the past decade. The econarmy of the country was growing consistently high ower
a decade. However, the COVID-19 pandemic reduced the growth rate to 3.45 percent in FY 2009-20
by halting econemic activities throughaut the country. However, the econamy of the country rebounded
guickly i the post-COVID time and accoeding to the provisional estimates of BBS, the GDP growth
stood at 7.25 percent in P 2021-22, 0.05% point higher than the target rote and 0.31% paint higher
than the previous iscal year,

According to provisional estimate of BBS, per capita GDP and per capita national income stood
respectively at USD 2,723 and USD 7,824 in FY 2021-22. From a business parspective, Bangladesh is 2
thriving market and its consumer market is growing 2t an incredible rate. According B e report tithed
"Asia's Shoppers in 2030°, Bangladesh s expected to be the ninth-largest consumer market giobally by
2030, Ths uproming growth will be fueled by the upper-middie-dass population with Individualks
spending S0 51 to LSD 110 per day which is set to expand by 5.9% within the mentioned timeframe.

Throughout the country, infrastrucural development i also taking place at a rapid pace. The
Gowernment of Bangladesh has forused on moreasing conrectvity throughout the country and as a
part of that, a total of 150,583.46 Km road has baen paved by September 2022, Tt is expected that this
raad nebwork will improve the aocessibeiby to rarsportation for personal and busliness usage alike.
Owverall, it will result in a socioeconomic and economic development and create a new era for Automobéle
industry within the country.

Industry Owerviesw

Autarnobile industry is Bangiadesh is an emerging industry and currently, tis industry is dependent an
import o meet the local demand. Currently, the size of automobile market i about USD 2,358 Mo
where 60% are sourced from Japan, 25% come from India and 5% comeas from Ching, O an awerage,
4.7 Milkon vehicles run on the road in a yvear where majority of 66% ane bwo-wheelers. In the last 5
vears, wo-wheelers have seen a significant market growth of 3 15%. Next two bwo-whealers, three-
wheelers have seen the second highest growth and has a CAGR of 12%.

In the two-wheeler seoment, Hem Motors, Baja) Auto & leading the markef whereas the local
marsfacturer, Aunner Automobiles kas created a strong foofing over the yvears. Apart from that, there
are Chinese manufacturers that have started to make their presence in the market.

In the three-wheeher segment, Mitol-Niloy Group is working with TVS for local assembling and
distribution partner of commercial vehides and cars wherzas Runner is working with Bajaj as the sole
manufacturer and distributor of Bajal’s thres-wheeler vehicles.

The growth in the thes-whesler market place can be traced back 1o some of the key faciors. The
government’s kztest policy support, such as a 10-year corporate tax break and ondy 1079 for the next
dacade and an applicable rate of 5% VAT  for up to at least 2025 for manufacturers are among somea
of them. These benefits have started to attract more investment in the theee-whesier auiomobile sector
and is enabling local manufacturing, job creation as well as price benefit o the customers,

Shanat Datta, FCA - el .
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Group Overview
Funner Growp with Iis Corporate Office at 138/1 Tejgaon Industrial Area, Dhaka was founded in 2000,
and is today ane of the isading conglomerates of Bangiadesh. Since inceptian, the Company stands on
the idea of fairness, honesty and general concemn to ks customers, Runner Automobdes PLC, the
flagship company Is holding a formidable leadership position in motorcycle industry of Bangladesh.

With businesses and affiiates oparating within areas such as automobiles, real estate, agro-business,
bricks and information techmobogy, Runner Group currently employs more than 2100 people wio
oorducts the imestrmisnts, operations and ading &t factories and olTices all over Bangladesh, With the
help of its resources, Bunner Group will continee to eswdve and adapt to the changimg world. [ts Brges:
as=at s fts compatent team of well-trained managers and dedicated employees,

Company Overview

Runmner Automobiles PLC [RAPLC), the Aagship company of Runner growp, was inmmparated in 2000
with the vision of becoming the first automaker in Bangladesh, Its principal activities are manufacturing,
distribution and financing of 2-wheeler and 3-wheeler vehicles, [t is the only manufacturer in the
country exporting locally made motorcpcles B Nepal & Bhulan and is expanding is export operalions
to Africa and South-East Asia. Currently, RAPLC has more than 90% market shanes in sub 100 OC
motnreycle catagory: 34% in the 3-wheder segment and is the market leader in the small scoater
segment. RAPLC also has 2 subsidianes: (i} Runner Mofors, which imporis and markets EICHER
{Manufactured by VE Commercial Vehicles Ltd, India) branded Trucks, Pickups B Tractors, and (i)
Freadarm Mobors' whose business comprises the sctiites releted to manwfactere) sssembly of
automobiles / mechanical products and marketing the same all over Bangladesh.

FAFLC has expanded beyond the national territory exported Bangladeshi-made motorcpcles o Nepal
and Bhutan. In 2017, the company Initiated 2W exports to Mepal, not only as a means 1o achieve
geographic and income diversification for the Comparmy, but zlso contribute to national exports
diversification through overseas sales of engineered products. Since Jamsary of that year, RAPLC have
shipped more than 400 motoroycles of seven models in Nepal. Tk offically lunched in 16th December,
2017 in Kathmandu, Mepal. For the company, Total export income stood at BOT 4.19 MN in FY 2020-
21

At present, RAPLC has more than 89 active dealess and over 199 sales centers run by trained dealer
staffs alomg with own 55 oparational showrooms for maotoropcle business, Runner Automabiles PLC is
salling the highaest quantity of mokorcoydes in the domestic and overseas market 2% a manufacturer in
Bangladedh, RAPLC believes in empewering the small and medium entréprensurs and over the years
has created strong relationship with these entreprenewrs. For the prodwdtion, Runner requires Spare
parts like motorcycie seat, different cables like: break cable, dutch cable etc., witing hamess, tire, tube,
battery, plestic components (sicke cover, indicator light, head Bght, fendar) and many other parts and
accessorkes and It has been sourcing these spare parts and accessories from small and medium
entrepreneurs. By doing S0, RAPLC & ensuring financial benefiis for the employess and crealing
emgioyrent oppartunites.,

Recently, RAPLE has becomme part of the histony by inaugurating the country™s first "Made in Bangladesh®
three-wheeler auto rickshaw for the local and foreign markets. In this three-whesler prodisction Ene,
705 of the components will be procured from local sources and rest of the components will be sourced
from the Indan automaobile manufacturer, Bajaj, In case of the local sourding of the parts also, RAPLC
will work by maintaining technical coflaboration with Baial. AL this newly lawnched three-whealer plant
in Mymensingh's Bhaluka, the production capacty is amund 30,000 auto nckshaws per year. This
factory has already created employment for 700 workers, inchsding 300 local and S00 fonsgn workers,
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It 5 expected that RAPLE will be able to produce at least 30,000 three wheelers per year o mesi a
significant portion of the demand of Bangladeshl market,

Runner Auto Sustainability Bond

Runner Automobiles PLC is going to issue the first ever internationally certified Sustzinability Bond in
Bangladesh to fund their rooftop solar project as well as o grow their three-wheeler business segment
According to the Internaticnal Capétal Market Assocation's (ICMA) Green Bond Principles (GBP) 2021
{incuding June 2022 Appendix 1), Secial Bond Principlas (SBP) 2021 (induding June 2022 Appendix 1)
and Sustamability Bond Guidelines 2021, this sustainability bond has Been certified By Moody's Investors
Service Singapore Pte, Ltd. An indicative sustainabiity Quality Scone of S0S3 has been assigned to this
bond, which means a Good Score and overall alignmeant to the principles.

The bazic features of the bond are 2 follows:

Hunner Aulto Sustainability Bond

| Basic Features Unsecured, Guerantead, Redeemable, and Mon-Convertible
Issue Size BOT 2,675,000,000 { Twenty-Six Hundred Saventy-Five Milkon)
Tendr Lip to ¥ vears with up to 2 year morakomum, straight e

| amortizing
Coupon Rate B.50%-9.00% per annum

Uze of Proceads

The purpose of the bond is to awgment Bunner’s customers base through a credit support mechanism,
which will enable the customers to scquire 8 LPG/CNG/Blectric 3-Wheeler ("3W™) and to support the
construction of a 4MW rooftop solar plant for its 3W manufacturing fadlity (collectively, the “Project ™)

A summarny oetails of the use of procesds & given below-

Expected percentage of Estimated value of total

Usa of proceads total transaction transaction procesds
proceeds (%) [ BOT or USD]

Credit support mechanism for the
customers to acquire a i USD 23,000,000 or,
LPGE/CRNG Blactric 3 Wheskar [“Fuel BOT 2,461 ,000,000
Efficient W™}
Construction of a 4MW mcftop solar £ LSD 2,000,000 or,
plant for its 3W rranufacturing facility BOT 214,000,000

Under the Bapgladesh Securitkes and Exchange Commission (Private Flacement of Debt Securities)
Rules 2021, this bond will qualify under the eligibée sector oriteria of Green Bond as outiined in
"schedule E". Under the Schedule-E, this bomd will mest the critera of "Energy effidency®,

*Transportation” and “Others”,

This bond will fulfil the enangy efficlency oiteria undar the instalmant of 4MW rooftop solar plant for
its 3W manufacturing faciiity and the bond will meet the criteria of "Transportation” as the company
rmamufacture LPG/ONG/Electric 3 Wheeler. Since by issuance of this bond, there will be various social
impact by the credit suppost mechanism for e customers o soguiee 8 LPGICNGY Electric 3 Whester
(Fusd Efficient TW™), this will fall inder "Others”™ criteria as per Schedube = E.

0% .x
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2.  Report to the Eligible Investors

[sseer has obtzined information regarding Bangladesh and its economics from various govesnmeant
publications and aother sources. Although the issuer believes that ks seorces are rellable, vou should
keep in mind that it has not independently verified information it has cbtained from industry and
government sources and that infformation from &2 intemal surveys has not been verified by any
independent sources, In addition, we have obained information eboul the Trustes, L&, DBH Finamnce
PLC, fraom the Trustes and do not accept any responsibility for the information contamed in the secticn
entitled *The Trustee”. Further, we do not accept any responsibility for the information contained in
thie section entiled "Credit Rating®, We ame not making any representation to you conceming the
BCouracy oF compleiensss of the information contained in the section “The Trustee™ or in the saction
"Credit Rating" section,

The distribution of this Information Memorandum and the Offering is restricted only in Bangiadesh, It
is not intended or made o offer or sale the Bonds in any other jurisdiction. The Offerings will not be
offered to the pubSc at laroe in Bangladesh, ar cutside Bangladesh.

We may withdraw this offering at any Gme, and we reserve the night to reject any offer to purchase
the Bonds in whole or in part and to sefl to any prospective investor less than the full amount of the
Bonds sought by such inwvestor.

We have obiained approval of the Bangladesh Securities and Exchange Commission for issue of Bond
and the distribution of this Information Memomndum. Bangladesh Securities and Exchange Commission
has given their consent to issue the Bonds through its letter no dated ;
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2 Risk Factors & Management's Perception about The Risks

Imvesting in bonds ivolves & degree of risk. All Tmestors should carefully consider all the informatson
In this Information Memorandum, specifically the risk Tactors both intemal and extermnal, before making
any nvestment decision. This section addresses the possible risks an imvestor might have to bear by
imvesting in the Bond and each risk factor is followed by management’s peroeption regarding the risk.
If any of the risks described below meterializes, It could have a serious Impact on the Issuer's financal
results, and the abillty of the Issuer to fulfill jts obligations under the Bands to be ssued. However, the
list of risk factors s not meant to be a comprehensive description of all the risks which may be relevant
to 8 decision to invest in the Bond. The sequence in which the risks below are sted is not intended to
be indicative of any order of priority or of the extent of thesr consequentces.

.1 Imterest Rate Risk

The financia situation and operational results of the business could be sgnificantly impacted by changes
in interest rates and banking practices. Increase in interest rate would oreate pressure on the company
with additional financial cost and reduced profitability of the company.

Management Perception: AL Runrer, the focus of the Management is to deleveroge its balanos sheet
and as a part of that initiative, the Company has focused on debt prefrepayments, also utilizing its IPO
proceeds o meet this goal. Over the past several years, the Company has paid-off Tk. 13,659 or of its
principal outstanding (deht), with the result that interest costs have dedined by 2% of the same period,
with interest outgo of T 66 mn in FYr2020-21, against Tk, 5795 mn in FY2019-20. Further, the
Company also benefits from the country's feed interest rate regime, with its interest costs (aege.)
coming down from 9% in FY2018-19 to 8% in FY2020-21. In addtion, RAPLC also regularly reviews its
interest rates and invests in FOR as a prudent treasury management practice to ensure natural hedge
against rising interest rates,

22 Exchange Rate Risk

Exchange rate rick can be defined as the rigk arising from any fluchuation in the curmency exchanga
rate, Such change can negathvaly affect the profitablity and pesformance. For 8 company, excharnge
rate risk maindy arises from forgign trades. Such trade requires payment in foraign currency in exchange
of the local one and thus creabes exchange rate risk,

Management Perception

Runner Automobiles PLC (RAPLC) is exposed to exchange rate risk on purchases of raw materials that
are denominabed 0 a currency other than the functional currency. To manage this exposure normally
RAPLLC take assistance from refevant Banks and of the exchange ale s expected to be svolatile i
attempts to upfront agree the exchange rate of retiring LCs at the time of settlement date. At balanos
sheet date thers is no major financial instruments heving material sutstanding forelgn exchange risk,
To manage this RAPLE will anticipate the volatifity in the exhange rate beforehand and will take actions
accordingly.

2.3 Non-Repayment Risk

The rigk that & business may Tail to fulfill its obligations to its bormowers is known as non-repayment
nsk. Non-repayment risk can potentially affect the asset quality as well a5 the profitability of a business.

Management Percaption: Runner Automobiles PUC has successfully operated In Bangladesh fos
beEnty-bwio years, Thers has been no instance of default to dabte. Furtharmors, in case of any event of
scheduled payment default, 10076 of the principal amount of the Bond and & months of interest thereon
are guaranteed by Guarantlo. So, non-repaymment risk is almost non-existent,

o
Shanat Datta, FCA A Y
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2.4 Frepayment, Call or Refunding Kisk

Prepayment, call or refunding risks are the risks sssociated with the carly repayrment of the princpal
armaunt of the Band. Such risk exists in 8 bond that has prepayment or call oplion.

Management Perception: Since there is o provision for sarly repayrment of the principal amount: of
the Bond, the bondholders will mot be exposed to prepayment or call risks assoclated with the
imsastment. Howeser, since this Bord Is guaranteed bond backed by GuarantCo, in case of D5PA Event
or other Draw stop Event, GuarantDo may nequire early redemption. RAPLC |5 already aware of the
gituation and can fake necessary steps to fulfill the bond tenor for secuning the projected cash fow.

25 Security Risk

Security is the asseds pledged by on issuer to the bondholder b secure repayment of the Bond,
Therefore, securlty nsk involves the possibdity of recovering the imvestment. by the bondholder by
utilizing the charge against the collateral securities in case of Issuer's imablity to repay the face value
of the Bond.

Management Perception: GuarantCo is expected o be the ultimate principal gearantor for the Bond,
thus securing the bondholder’s investments.

2.6  Liquidity Risk

Liguicdity risks for bondholders can be considered from two aspects, Firstly, this risk can come from 2
company’s inabdity to meet short-term and long-term obligations due to unavallabilify of cash. Another
sounce af lquidby nsk is the restricton fo sell the Bond o cthers bafore the redemption date, In both
of the cases, liquidity risk can pose great threat to the investrnent prospect of 2 bond.

Management Perception: In the past, RAPLC has been able manage its liquidity risk by keeping both
quick ratio and current rabio stable. The Company manages its iquidity/aash buffer efficiently and with
a long-term foows, and does not envisege emergence of any signdficant liquidity risk In the near-term,
Furthermore, the Company proactively assesses the need for funds to meet its obligaticns and ensures
the availability of cash or collsteral to full those needs. To mitigate the other aspect of liquadity risk of
this bendholders, RAMC has structured the Bond with transferabdlity option. The bondholders can
transfier the bond at amy tirme after the completion of subscription subject bo cerain restrickions,

27 Manapement Risk

Management risk refers to the chance that company managers may put thelr own interests ahead of
the interest of the company and shareholders, Tha term signifies the risk of the situation that may
oocur if the company or any of ils staksholders other than the management would have besn better
off without the choices made by management. The bondholders may suffer financkal losses in such an
event. This risk also comes from the departure of amy key personnel from the management, absence
of successor or inahility to optimine the resources.

Management Perception: AF Runner Automobiles PLC, the Company’s nfemal contral and
ompliznce mechanisn & superintended by the Board's Audit Committes, required under condition 5
of Corporate Govermance Guldeling of BSEC, with certaln specific assignments under &s Terms of
Feference (ToR), which comprises four members, incuding bvo Independent Direcions of the Compary.
Hence, there 5 a well-defined ethical and corporate stendard based on which the management of

Shanat Datia, FCA W&A—-&K S
Chief Finaneial Office: Sybir Kumar Che iy
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RAPLC runs regudar operations. Onerall, it s very undikely that the management will take decisions in
an unprofessional manner,

2.8 Dperational Risk

Oiperational risk anses from madequaie or filed processes, people, and systems or from edemal cvents
Disruption by labor unions, strikes, work stoppages, also issuss with import and availabdity/delay of
producticn materials can create this risk for a busimess. Moreower, Natural and political calamities might
cause disruptions o faciory operations of a business.

Management Perception: RAPLC manages the operational risk through a robust risk management
framewark, The mansgemant has years of experence in ssccessfully managing large workforces in
multipde factories across the country. They pay attention to their workers needs and provide added
benefits at work to impeowve their waork [ife balance. In addition, RAPLC performs front line contrals in
aach of its factorles in ine with policles and procedures of the company to create a comprehsnshe
buziness plan. As for mitigating disnaptsons cuwsed due to natural events, A PLC cnsures they have
large stocks of rew materisls and takes every measure possible to prevent factories from shutting doewn,

k| Business Risk

Buginess risk rofers to the potsibility that the company will have lower than anticipated profi, or that
It experiences & loss rather than & profit. Business risk of the Bsuer couild accur by numerous factors
including market demand condition for products, increese in import cost, competition, govwemment
regulations and economic dimate. In some coses, business risks come from the external
macroeconomic forces that affect all businesses in general and hence cannot be mitgated by a
business,

Management Perception: Like any other business, business risk exists for Bunner Automaobiles PLC,
Business risk has seen bo affect the profitability of Runner inthe past and one of the instance has been
soeny i the half-yeardy perfformance of 2022-23, During this period, the dollar crigis affected the
intended numbser of vehide import from India. This crisls affected the production and distribution cycle
of the company and aeated imbalance in the economy of scale of produdion. Further, this situation
greatly increased their cost of goods sold for the year impacting gross margin.

The new three-wheeler expansion project of RAPLE has utilzed a balanced portion of debt financng.
Thes b increased the overall inancing cost and adversely affacted the bottom line of the company for
the time being. As for the outcome from this project, LAPLC hazn't started to receive the banofit ag it
has just started to manufachure in the thind quarter of 2022-23,

Going forward, RAPLC will start recefving the benefit from its recently stablished manufacturing
facilities, This IW manufacturing fadility will start contribeting to the revenue generation of the
company. With an annual protection capacity of 30,000 unils, RAPLT aims to utilize a good portion of
the @pacity consdaring the cument demand and future foremast. Another significant contribution factor
towards enhandng profitabllity would be its agreement with Uttara Mobors Limded, their ondy magor
competitor in the 3w segment. Historically, Uttara Mobors operated In the same indusiry with simias
strateqy and operational structure. Both RAPLC and Uttara Motors have baen importing from Bajaj India
and conducting trading of 3Ws in Bangladesh, However, with the expansion of 3w manufacturing plant
in Bangladesh, RAPLC has the exclusive right to produce and disiribute the 3Ws of Bajal and RAPLC
has signed an agreement with Lttara Motors whereby Uttara Motors would be purchasing 3Ws
ranufactured by RAPLC instead of importing directly from Bajaj India. This would effectively convert
Littara Motors from RAPLC's biggest rival to their biggest customer.
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In general, these actions forward will allow the management of RAPLC to effectively manage their
Dustiness sk in the upcoming years

210  Industry Risk

The risk thot an ndustry will not be able to perform o the cxpeced level b5 lnown 2 indusiny risk,
Such risk can affect & portion of the industry or all of the companies within an Industry. A primary
sowce of industry risk |5 the rise In competidon from local and forelgn sources which @n Guse an
Acbverse financial Fnpact on & business

Management Perception: RAPLC has always focused on ersunng customer satsfaction with their
produds and services which has already established a business reputation in the industry of Commercial
Vehicle. There has been continuous effort by the company to bing new products in the market to
address consumers’ need. The management has always ensured that an equilibriuvm is ensured with
respect to customers need for the product bype with the product price. Moreower, the company ensures
that customer feedbacks are addressed appropriately in order o stay ahesd of the competifion in the
industry,

211  Market Risk

Market risk is the risk that changes in market prices such a5 forelgn exchange rates, will affect the
Group's income or the value of its holdings of finendal instruments. The objective of market risk
management s to manage and control marketl risk exposures within acceptable parameters, while
optimizing the return,

Management Perception: The menagement at Runner Automobiles PLE focuses on the risk elements
that it can control but does not foous on market risk directly as it is a systematic risk. Rather, Rurner
Automobiles PLC keeps a close eye on the macroeconomic factors such as inflation, inberest rate,
mowement of fereign eachange and ather leading anes to remaln most peepared for any unforesesshle
difficutty.

2,12 Technology-Relabed Rish

Market and technology related risk mainly refers to the change in market condition due to technological
modifications which would adversely affect the business and profitability of the company. The comgpanmy
b Some exient coubd expenence adversity due to changes in technalogy, which may affed production
effickency and therefore profit in comparison o s competitors.

Management Perception: As RAPLC deals with the manufacturing of automobiles, it is necessany for
the company b adopt to new technological changes in order o satisly the market needs and maintain
competitiveness, RA PLC is therefore, always in search of the latest techinologies to minimize costs and
improve product and packaging desgn. Any disruptive technological advances will affect all plavers in
the industry, RAPLC" RED beam is well aware of such changes and proactively takes measures o
prevent such changes from affecting business cperations. Currently, RAPLE is manufacturing LPG/CNG
3 wheeler from their three-whesler marufacturing plant. RAPLC is also planning to start manufacturing
electric vehice from this plant i future which will caters the technodogical innovation in the future,

213 HRisks Related to Potential or Existing Government Regulations

Companies operating in & country are governed by nibes and requlations of different regulstory bodies
and the government lsalf, Though these rules and regulations are aimed at presendng the interest of
the mass, at times, government stafutory requirements may act as impediments to some business
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growth. Changes in the government reguiations and existing laws may prove to be oo stringent to
conduct specific businesses, Some portion of the risk arises due to non-complance with the governing
Loz,

Management Perception: Runner Autornohiles PLC operates under spedific guidefines laid down by
Bangladesh Road Transport Authorities (BATA) and cther regulatory authorities. It also pperates under
The Companies Act, 1994, The FAnancial Institutlons &ct, 1993, Income Tax Ordinance, 1984, Incorme
Tax Rules, 1984, Value Added Tax (VAT) Act, 1991, and Value Added (VAT) Rules, 1991. Any abrupt
change in the policies made by the regulatory autharities may adversaly affect the business of the
company.

2.14 Risks Related to Potential Changes in Global or Kational Policies

A company's ability to operate a profitable business is directly related to the national polices including,
monetary and fiscal polcies of the country 8t any given Bme. Imposition of restrictive policy by the
govermment at any Bme may affect a company’s profitability. Agsin, chamges in the existing global or
national policies can have either positive or negative impacts on the company. Every company operates
under the economic polickes formulated and mposed by the political govermment. The governmeant
tends to reshape these policies time to Bme for the sake of greater Interest of the country's econdnmy,
Sometimes thess changes in existing policy or any future policy framework adversely affect smooth
operation of such companies.

Management Perception: The managemsnt of the Runner Automabiles PLC is shways concermed
about the prevailing and upcoming future changes in the glotal or nabonal policy and shall respand
approprialely and ma timely manner o safeguand s nterests,
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3 Detailed description and information

31 Particulars of issner

{a} MNama

(b} Legal status:

(c) Details of contact
it

{d} Date of incorporation

Runner Automohbiles PLEC

Public Limited Company listed on Dhaka Stock Exchange and
Chittagong Stock Exchange

Mr, Sublr Kumar Chowdhury

Managng Director & CEQ

Rureer Automobiles PLC

138/1 Tejgaon /A,

Dihakea-1208

Phons Mo, +880 0961 1222000

July 4, 2000 '

{e) Date of commencement of  July 4, 2000

bussiness:
(fi  Authorzed capdtal
(g) Paidup capital
(h) Total equity:
(i} Toi&l liabilites:

BOT 2,000 Million

BOT 1,135 Milkon as on Dec 31, 2022

BOT 8,476 Million (Consolidated) , as on Dec 31, 2022
BOT 16,765 Million {Consolidated) , as on Dec 31, Hi72

()  Total Anancial obligations:  BOT 14,763 Million {Consolidated) , as on Dec 31, 2022

(K) Total assets:

(I} Total tangible asssts:
| fm) Matworth:

(n} Others

BOT 25,241 Million {Consolidated) , as on Dec 31, 2022
BT 25,175 Million {Consolidated) , as on Dec 31, 2022
BOIT 8,476 Millicn (Consolidated) , as on Dec 31, 2022
Nt applicabie

3.2 Particulars of Lead Arranger & Advisorto the Transaction

(a) HName

(B} Legal status:

(c) Details of contact
informmation:

{d)  MName of the issue
managed by the Lead

Arranger B Advisor to the

Transaction

.':”J Others

o

ghanat Datla, FCA
Chaef Finansial Offieer
Humnsi .i"nl-ltm.l'lub:'n:i L

Grean Delta Capital Limibed (GDCL)
Frivate Limited Company

Md. Rafiqul Tslam

Managing Direcior & CEO

Green Delta Capital Limited

Green Delta AIMS Tower

51-53, Mohakheli G4

Dhaka-1212, Bangladesh
- Lmhﬂémhﬂ T —
3,000 Milion
# LankaBangly Finance Limitsd Zeo Coupon Bond of BOT
3,000 Million
L, 000 Milion Corparake
Mot applicabie
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33 Particnlars of isspe

{a) Nameof the lssue: Runner Aubo Sustainability Bond

(b) Type of instuments to be Unsocured, Redeemabls,  Mon-Convertibla,  Guaranteed,
e Sustainability Bond

fc) Purpose of the Esue: To auvgrment Runners customer base through a oredit support

mechantsm, which will enable the customers o aoquire a
LPG/CNG/Bectric 3 Wheseler "3W") amd o support the
construction of 3 4MW mooftop solar plant for its 3W
manufaduring faciliby {oolledively, the “Project™)

Rumber of Securities: 2,675
Total sze of the ssee to be offered: BOT 2,675,0600,000

(4) Number of securiies and
total stbe of the issue to ba
cfferad:

{e) Twuﬁm'm PFCE  race Value: BOT 2,675,000,000

seariies MEntionnd e price of securiies mentioning  dscount:  BOT

discount or .
premivm Heneof: SRR 00,90
() Cowpon rate or rabe of Will be fixed ot tha time of bond issmance within the ranga of
returm B.5096-0.00%: per anmum
(Upon agreement with imvestors, cowpon rate will be fioed within
this range and the fised mte will be mainfained throughout the
tenor of the bond)
{g) Tenor or maturity: Up o 7 with up to 2 years mortorium, straight line amortizing
(h} Details of
conversionfexchange HNon-Convertible
option festures:
(i]  Mode of redemption: Sermi-annually

(1)  Mode of option (call or
put}, if any, in case of Early redemplion option in accordance with the terms and

rigemplion or conditions set aut in the bond dotuments, The Issuer can
converson/exchange and  exercise this option to redeem the bond in whobe or in part at
discount or premium any time are a price equal to 100.25%.
thereof:
(k) Rate of refurn Will be fixad at the time of hond ssuance within the range of
B.50%-59.00% per annum

{Upan agrsement with investors, eoupan rate will be fiosd within
this range and the fived rate will be maintained throughout the
- tencr of the bord)
(I}  Appicable tax rate; Taxable as per the law of the country

(m) Default probection
mechanism (details of Linconditional, irevocable and on-demand credit guarantes o

credit enhanoement cover a default scenaria, e, non-payment of scheduled debt
aranpement/ageement,  service of the underlyving bond. This cowvers 1009% of principal
redemplicon resenve, and b-months infensst of the bond.

sanking fund etc., ), if amy:
in) Type of collateral securities

being afferad, if any: Unsecured
Pege IFof 105
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{0) Status of securites hoiders  The payment obligations of the Issuer in respect of the Bonds

in case of priority of (whether on account of principal or otherwise] will rank parj-
payment: passy with all other prasent and futurse unsecured obligations of

thie Issiier
(p) Period within which As per the monsent of Bangladesh Securities and Exchange

securities to be issued: Commission
(a) Matue of tradabiity or
listing In the stock
exchanpe(s) (Main
Board | ATE fany other The Bsue will be listed in Alternabive Trading Board (ATE)
platform, mentioning the

name of the stock
excdhiange):
(r} Others: Mot applicable
3.4  Particulars of Trustee
(a) Name of the rustes: DBEH Fimance PLC
(B) Paid-up capital of the BOT 1,949,903,540 [as of 31 December 2021)
Irieshne:

() Met worth of the trustee:  BOT 7,994,960,897
{d}  MName of the igsuse(s) where =  UCBL Sth Subordinated Bond of BDT 10,000 My
perforrming as trustos: = IDLC Venture Capital Fund I of BOT 450 MK by 100LC Finanoos
Lid,
= Sth PBL Subordinated Bond of BOTG00 MM by Premier Bank
Lid.
= |ankaBangla 15t PE Fund of BDT 250 MN by LankaBangla
Securites Lhd,
* UCB Private Equity Fund 1 of BOT 1500 MN by United
Cormmercial Bank Lid.
= UCB Venture Capital Fund I of BDT 1,500 MN by United
Cormercial Bank Lid,
= OWT Private Equity Fund (Awaiting SEC Approval) of BOT
150 MM by ONT Private Bouity Lid.
s Jlanats Bank Subordinated Bond IT of BOT 10000 MN by
Janata Bank Lbd,
= [EBL 4th Subardinated Bond of BDT 80,000 MN by Tstami
Barik Bangladesh Lid.
= SNBL ¥rd Mudaraba Sub. Bond of BOT 3,000 MN by
Shabjelal Islarmi Bank Lid.
=  SIBL 4th Mudaraba Sub. Bord of 6,000 MN by Social Islami
Bank Lid.
*  PBL 3rd Subordinated Bond of BOT 7,000 MN by Fuball Bank
Lid.
»  Trust Bank Lkd. VI Sub. Bond of BOT 4,000 MN by Trust Bank
Ltd.
(e} Others: Mot applicable
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3.5 Particulars of the credit rating company

P E sl ati
OO ETR A LD Credit Rating Agency of Bangladesh Limited {CRAB)

Company:
(B) Credt rating status of the Long Term: Al
[ Shart Tarm: 5T-3
Outlook: Stable

{€) Credit rating status of the
i550e: A3

{d)] Date and validity of rating  Issuer
along with surveillance Date of Rating: 27 Movember, 2023

rating for the Validity: 30 November, 2023
issuer or ariginator and for
the sz Tesse
Date of Rating: 13 April, 2023
_ _ Valickty: 12 April, 2024
{e) Latest default rate of the
TR, raling COMEA: Mot applicable
((  Aversge time to default of
the rated categony: Mok opeRcae

(g) Rating migger, If any:
In the credit rating of the ssee fils below the minimum

investment grade ir. "BBE" in the long term or "S5T-3" in the
short term, then the Bsuer shall pay an additional fee on top of
the stipulated Coupon Rate as a Risk Premium as mentioned in

the below able-
Issue Ratin Risk Premium to be
2 Added
. 0.01%
: 0.03%
b 0.05%
B 0.07%
(h)  Others; o
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4 Details of the Utilization of the Proceeds

The purpose of issuing Runner Auto Sustainahiity Bond is to apgment Rumner's customer base through
a credit suppart mechanism, which will enable the custorners to acguire 2 LPG/CNGY Bledric 3 Wheeler
{“Fuel effiient 3W") and to support the construction of a 4MW rooftop solar plant for its 3W
manufacturing fadility {coliectively, the “Project”).

Thirough the issuance of this bond, RAPLC is aiming to raise USD 25 Milion dollars in equivaient BOT
2675,000,000 (Considesing LSD to BOT Evchange Rate from Bangladesh Bank dated Decembar 29,
2027).

Thiz band will aleo enable AAPLE to look into alternative sounce of funding and will help divarsify the
risk management of the company. In addition, being the first ever internationally cartified suskainability
bond in Bangladesh, this bond will alow FAPLC to gain global recognition and strengihen s
sustadnablliity business practice In Bangladesh.

Ta promote the sales of new plant of 3-wheelers, RAPLC's business model is to provide the credit
facilities with dowen payrnent startng from BOT 1,550,000 to the drivers and students, With pay per
kilomater payrmant systermn, the customers have to pre pay BOT 5 per kilometer, Effectively, the vehicle
wioild e to ke deheisn ug o 120,000 KM o oomplets the full peyment and to attain full cwnership
of the wehick. To fadlitate the business expansion, RAPLE needs bo (zswe a long-term sustainable bond
for an amount of LSD 25 Million in eguradent BOT 2675, 000,000,

The proceed of this bond will go into following areas-
Expected percenktage of Estimabed value of total
Use of proceeds tokal transaction proceeds transaction procesds

; TEDT or s
| et support mechanism for the
customers tn acquire 8 LPG/CHG/Electric a2 e
|3 Whanler [*Fusd Efficint 3W") r T A
Constrisction of @ 481 roofiop solar plant o USD 2,000,000 ar,

far its 3W manufacturing Facility BOT 214,000,000

Thirough the installation of Commercial and Industrizl Solar Panels, RAPLC plans to install & 4 MW AC
sobar rooftop power generation unit at ther factory premises which could potentially save around 24%
on the total utility bills of the plant. In addition, RAPLC will be able to offset . 3,704 metric tons of OO
ermEsians per year. The system will be Grid conmecied so any surplus generation can be supplied to
the grid under the "Net Metering Guideline of Bangladesh 2018%,

Majorky of proceeds will be utilized towands the social aspeds in estending credit suppart primarily to
the rural cstomers to aomuire PG 3 whealsr. This will mprove the hvelihends of people who might
othanwise be unable to afford the vehide on a cash pyment basis,

As RAPLE sells these vehicles on credit, it takes a certan period {Maximum 36 manths) to realize the
full sales amount in cash. s a result, # oreates a large receivable in the acoounts. To manage this
situation and continue the manufacturing smoothly, RAPLE will use the bond proceeds ($2% of the
bond proceeds). Initially, up o USD 15 million will be wtilized towands maintenance of the company’s
operation {managing working capital fadlity) before being usad to finance 3W edit sales (As interm
wtilization), In term of wtilizing the financing faclity for 3W oadit sales, the bond proceed will be drawn
specifically sgainct the meceivables cosabed n favour of the LPG/CMNG Eledric 3 Wheelar (3W") and in
this way it will assist RAPLC in enhancing its credit support mechanism.
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Detalls of Interim Utilization

For Runner, it vl take arcund 12 to 16 months to generate suffident credit sales to utilize 92% of the
bond proceeds, Within this period, the total fund will not be utilized simultancously and RAPLC will be
have to bear coupon payment on the amount. To manufactre the vehicles that will subseguently
generate these edit sales, RAPLE will meedl to avall working capital faclities and bear fnterest cost on
such faciities. This will create 8 dual couponyTinancing cost scenanio and will be an additional burden
for the compary.

T magimize the benefit of the shareholders, an interim uilization of USD 15 Million egunalent has
been granted by RAPLC to ease the dual coupon/financing cost scenario. This interm utilization will be
used by the company to manage its working capitad facilities that will help create a smooth flow of
business operations allowing the company to further expand the business, Tt will also create positive
impact on the consolidated profitabiity of the company.

Since the bond embodies both green and socla aspects, it is being labelled as a sustainabsity bond
under the worldwide accepted definitions of ICMa.

4.1, Sector Fit from the List of Eligible Sectors Mentioned In “Schedule-E° of Bangladesh
Securities and Exchanpge Commission [Private Placement of Debt Securities) Rules

2021

Under the Eangladesh Securities and Ewchange Commission (Private Placement of Debt Securties)
Rulas 2021, this bond will gualify under the eligible sector criteria of grean bond as cutlined in "Scheduls
E". Under the Schedule-E, this bond will meet the criteria of "Energy efficiency™, "Transportation™ and
“Others". This bond will fulfil the energy effidency criters under the nstalment of 4MW rooftop salar
plant for its 3W manufacturing facility and the bond will meet the oiteria of “Transportation” as the
company manufacture LPG/ONG/Eledric 3 Wheeler, Since by issuances of this bond, there will be various
social impact by the credit support mechanism for the customers to acguire a LPG/CNGEledtric 3
Whesler ("Fued Efficient 3W™), this will fall under “Others” oriteria as per Schedule - E.

L .8 ﬂhiﬁ'ﬂn\’ﬂ of the Froject with regard to igs Climate & environmentad mpact and Socizl
Benefit

Funner Auto Sustainability Bond |5 going to be the first of its kind in Bangladesh. This bond is certified

by Mocdy's Investors Service Singapare Pe. Lid,

The purpose of issuing Runner Auto Sustzinability Bond is to augment Runner’s customer base: through
a credit support machanism, which will enablie the customers to acquire a LPG/CNG/Electric 3 Whesler
("3IW") and to support the construction of a 4MW rooftop solar plant for its 3W manufactering Facility
{collactivaly, the "Brajact™).

With arcard B% of sustainability bond proceed, RAPLT will 1o install 2 4 MW AC solar rooftop power
generation unit at thesr factory premises which could potentially save around 249% on the total utility
bills of the plant. With this plant going into operation, RAPLE will be able to offsct c. 3,79 metric tons
of CO2 emissions per year. This will help the compeny for energy efficency for the 3Wheeler
manufacturing plant.

About 92% of proceeds will be utilized Wwards the sodal aspects in extending credit support primarily
to the rural customers to aoquire LPGACNG/ Electric 38 (fust-efficient vehicle). This will improve the
liveditioacts of people who might otherwise be unable to afford the vehicle on a cash payment basis.
With the ownership of a vehicle, the owner will be able to ensure & sustainable income and can ensure
the proper education of the children.
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The 3-wheslers that RAPLL are going to offer will be an affordable public transportation and energy-
efficient as well. A5 a part of the sustainability goal of the company, RAPLC is committed to reduce the
carbon footprint. To ensure thak, Runner Autcmobiles PLC (RAPLC) is paing for UPG and CNG-based
vehide manufacturing. LPG-based vehides are rapidly growing industry in Bangladesh and is considered
as the ‘Fuel of the Future', It s relathvely new in Bangladesh and the demand for LPG = growing
exponentially in the country. In crder to promote the use of LPG, the government has favorable policies.
LPG is considered as the most effident energy source as an altemative, AL present, LPG is replacing
comwentional diesel and octane as improved combustion and clean burning.

CMiE, on the other hand is also energy effident and almost smoke free. Where Petrol and diesal on
buming produces badk smoke with many poisonous gases which causes environmentad pollution, CHNG
burns almost without smoke and dene not produce and poisonous gas, Compared ko diesel engines,
CMG engines can decrease the greenhouse gas (GHG) emissions by up o 20694,

Most of the 3-whesler customers of RAPLE come Trom rumal and semi urban areas with nominal income
who do not have access to mainstream bank finandng. With around 92% of the proceeds, Runner will
be able to oeate socal impact for the urban and semi urban under privileged unbanked peophe by
creating a sustainable income opportunity.

5 Sustainability Bond
Runner Auto Sustainability Bond is going to cartified by Moody's Investors Service Singapore Pe. Ltd

It intends o align this framework with the four common core components ol
.ﬁ\ 1A the Intermational Capital Market Assocation's {[CMA) Green Bond Principles
AV e (GEP) 2021 (including June 2022 Appendix 1), Social Bond Principles (SBP) 2021

(inchuding Jume 2022 Appendix L} and Sustainability Bond Guidelines 2021 :

Us2 of proceeds

Process for project evaluation and selection
Managerment of proceeds and

Reporting

The utilization of this Sustainability Bond is also intended to align with the United Nations Sustainable
Developrment Goals (™S00GS, S0GS are a collection ef 17 interlinked goals designed o be a *blueprint
to achieve a better and more sustainable fulure for all”,

| Proceads would be allocated to installation of
renewable facility at the Factory site

—
Shanat Datta, FCA % f
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S0 # 10: Reduced
inequalities
|
Access - - Credit Facility to marginal population who
MMEEQEWM | hawve limited means of eaming livethood and
| Servioes & o | mastly remain in the rural areas of the

' euntry

SDG # & Decent work and
Econormidc Growth

TRELE M WTIRR sl
ECORUEE [T TH

a

5.1. Use of Proceed Under the Sustalnability Framewark

(a) Green Aspect (8% of total proceads):

Under the green aspect of the targeted sustainable debt, RAPLC plans to
install @ 4 MW AC solar rooftop power generation unit at thelr factory
premises. Around 8% of the total proceeds will be usad for setting up the
solar power unit which could potentially save around 24% an the total utlity
billz of the plant. With this plant goirg into operation, RAPLC will be able to
offset . 3,784 metric tons of 00 emissions per year. The system will be
Grid connected so that any surplus generation can be sold to the grid undar
the *Met Metering Guideline of Banglasdesh 2018,
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() Social Aspect (92% of total proceeds )

About 92% of proceeds will be ulilized towards (he socal aspects in
extending credit support primarily to the rural customers to acquire
LPG/CNG/Electric 3W (fuel-efficient vehide) (tied to GuarantCo fadility).
People who might not othenwise be able to afford the wehicle on a cash
payment basis will benefit from this credit support. The owner of a vehice
will be able to ensure a stable income and can have access to proper
education for thedr children. Every 3W supports a fow income family, as
the owner use the wehice for income, The Income thus contributes the velinood of the family and
basic needs of the children such as food, shetter and education of the children, Runner's EMI mechanism
provides the perfiect support for the low income pecple to attain ownership of an earning asset. Most
of the 3-whesler customers af RAPLC come from rural and seml urban areas with nominal income who
do not hawve access to magnstream bank fimancing. Also, the banks and FlIs are shy bo cater this 3=
whizsler segmant and depend mors on finandng of 4-wheslers to develop thair auts lean porifolio.,

Under the credit model, customers can aoquire the wehicle with a down pasvment starting from BOT
1,550,000 pay the remaining amount in pay per Kilometre payment syskemn,

Rumnmer is opemting a driver-training certer as pat of thewr CZR program, Since GuearantCo & the
guerantes provide of this bond, GueraniCo will provide a grant faciity for this training center o support
the leaming of 3W diver,

Selection of Funding Areas under Sustainability Bond

{c} Social segment

A Standard Operating Procedure {SOP) will be used by Runner Automobiles PLC to select and assess
procpective customers who are gualified to scquire the credit facility. A qualified auditor is emvisioned
to vet this SOP. As per the S0P, a spedal committes, "Credit Evaluation and Finalzation Committee”
will review all the loan applications and finalize the eligible dients for the on-fending Facility, This
comimnittes will have members from depariments such as CSR, legal, treasury, accounting and finance,

This committes will kave all the executive decision making power to either acoept or reject the credi

application and will work in the capacities of-

= Reviewing, approving, and msdiang credit selection framework in consultation with the concamed
parties

+  Menitoring the customers for ensuring regular payment & ensuring minimal payment coliection

= Rewewing and approving any oredié application

=  [Ensuring the compliance of bond proceeds as por as internal and extemal regudations

(d} Green segment

For industrial roofop solar power plant, the construdion will be done through CAPEX madel and will
be financed by 8% of the band procseds. The selection of vendor woulkd be on @ competitive bidding
basts wherein expertence of the bidder, bidding prica etc. will be considered before finalation of the
final vendarfcontractor.,

The IF-whesiers that RAPLC are going to offer with 92% of bond procesed throwgh credit support
mechanism will be an affordable public transpartation and energy-effident as well.

-
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Reporting of Use of Proceeds

(2) Allocation Reporting

RAPLC will report publicly an the use of Sustainable Bond proceeds quarterly and indude the information
In ks Integrated Annual Report ("TAR"), The IAR report will inclide the fofowing information and will
be readily avaifable on the corpoate website:

»  The value of Sustainable Bonds outstanding;

»  Aogregate amounts of procesds allocated to each Eligible Category; and

¥  The balance of unaliocated proceeds at the time of reporting

{b) Impact Reporting
Where feacible, the repoet will include qualitathve andfor guantitative envircnmental and social

performanco indicators, Perfformance indicators may change from year o yoear and may include one or
mane of the following:

Eligible Green Categories Potential Metrics

Renewable Energy + Estimated annual renewable energy produced {MWhH)
= Renawable capacity consoructed or rehabilated (MW)
= [Estimated annual GHG emizsions avoided (in 1002 ).

 Efigible Social Categories Potential Metrics
Access to essential Mumber of Unbanked People served
services: Financial Incorne range of the People served
Eervices Murnber of credit facilities provided

Walue of credit facilities providedfoutstanding credit fadlity
Mumber of familes supported

52, The Evaluation Process

Frenmer Automobiles Plc will form a special commmittes that will be nown as "Credit Evaluation and
Funalization committee” which will be entitled with the task of processing the credit applications and
final selection, This committes will create a framework based on which all loan applcations will be
processed by the cormpany, This committee will have members from departments such as CSR, legal,
freasury, accounting and finance.

The selaction of the appropriate credit facilibles has to be done under the use of proceeds as defined.
This committes will have all the executive decision maldng power to either accept or reject the cradit
application and will work in the capacities of-
= Reviewing, approving and modifying credit seleciion framework in consultation with the
concermed parties,
»  Moritoring the customers for ensuring the installment collection

+  Feviewing and approving any credit appication
¢ Ensuring the compliance of bond procesds as per as intermal and external regulations,

5.3, About the sustainability certificate provider: Moody's

This band will be cerified by Moody's Investors Sendce Singapare Ple. Lkd,

hanat Datta, FCA _ P ’
S::hi.:['r-mnnml Officer ~—  Rubir Kumar ‘dhury
Managing Dirgetor & CEO

L RRTLTR O Autpmobibes PLU
Mizanur Rahman Runncr Autofmobiles FLC
Company Secrelary |
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Moody's are a gliobal ntegrated risk assessment fiem that

BIMPOWETs organizations to make befter decsions, Their data,

MO ODY S analytical sclutions and nsights help decision-makers identify
opportunities and mansge the risks of doing business with

others. They befieve that greater transparency, more informed dedsions, and fair acoess to information

open the door to shared progress. They have 13,000 employvees in more than 40 countries, Moody's
combines giobal presence with ocal expertise and over a century of experience in financlal markets,

Continuing to expand and enhance their efforts to Global & cross-sactor reach

it

Integrate ESG best practices throughout their business. sEcTOn

and develop and promote globally consistant e

Their data and insights across Environmental, Social .'gﬂ ﬂm.,
and Governance (ESG) and climate rsks, as well as

sustainable finanos, can help businesses achicve the

objectives of he sustanabie devslopment apenda. g v

They have 600 5F0s gicbally aoross 304 different A s
cobntries, R ° it

Their mission is to provide trusted insights and
standards that help decision-makers act with

confidence. i it e
Moody's Board of Directors
Membears name Drasigmation
Mr. Rob Fauber President & Chief Executive Officer
Ms. Tameka Alsop Chief Administrative Officer
Ms. Christine Elliott Chief Corporate Aftairs Officer
Mr. John Goggins General Counsel
Mr. Mark Kaye hief Financial fficer
| Ms. Maral Kazanjian Chief People Officer
Mr. Scolt Kenney Chief Audit Executive
Mr. Dawvid Platt Chief Strategy Officer
Mr. Stephen Tulendn ' President of Moody's Anabytics
Mr. Michael West ' Presigent of Moody's Investors Service

& Features of the Bond to be issued

| Name of Instrument Runmer Autc Sustainatiity Bond
| Basic Features Unsecured, Redeemakble, Mor-Convertible, Guaranteed, Sustainabdity

B
QR e
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Issuer Rurnner Butormobides PLE (RAPLC)
Purposes and To augment Runners customer base throegh a oredit support
Objectives mechanism, which will enable the oustomers fo acguire a

LPG/CHG Eletric 3 Wheelsr ("3W*) and to suppart the construction of
a MW rooftop solar plant for its 3W manufacturing faciliby (collectiveby,

the “Prajec )
Lead Arranger & Green Defta Capital Limited
Advisor to the
Transscs
Trisstes DEBEH Fnance PLC
Guarantor GuaraniCo Lig
Issue Size LSD 25 Million Equivalent to BOT 2,675,000,000°
Units to be issued 2,675
Depomination BOFT 1,000,000 {One Million)
Minimum Subscription  BOT 1,000,000 (One Millicn)
Tenor Up ta 7 years with up to 2 year momtorium, stralght line amartizing
Sacurity Linsecured
Investors Multinational and Local Insurance companies, Barks end Financial

Institutions, Corporates and High Net Worth Investors
Mode of Placemeant Private Flacement on & best &ffort bass

Yield/Coupon rate Will be fived at the time of bend issuance within the range of B.50%-
9,004 per annum
(Upon agresment with investors, coupon rabe will be fioed within this
range and the fixed rate will be maintained throughout the tener of the

bond)
Redemption Semiannual coupon payments for up to Year 02
Semilannusl coupon plus princpal peyments from Year 02 to maturity
Late Redemption | Default interest rate of 2% per annum above the Coupon Rate as per
the band documents.
Repayment schedule Amount in B0T MN
Princiaal stk oukstanding
1 = 2675
2 . 2675
3 - 2675
4 2,675
5 268 2,408
i i 2,140
7 it 1,873
B 268 1,605
9 268 1,338
10 268 1,070
! Cosiering ST to BOT Pichange Rate tom Bangiadesh Bank caed Dopmiter 29, 2002
Et Hji Page 27of 105
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Prepayment
Charges over

Securities

Cost related to the
Issue

Shanat Dates, FOMA
Chief Finanzial Ofh2e
Runrer Auiomobiles PLL

SCLTNINEIR
11 - 268 803
12 268 ' 535
13 208 J6H
14 %8 =

| Tasahle as per Tax Fl!-m_']ulal:lum in Eai‘rgladesh
NfA
| Mo charge over the Tssuer's assels given this s an unsecured bond. If

there & a non-payment event, the DSRA Bank Guaranbes willl be used
&5 the first source of repayment. In any event the DSRA Bank Guarantse
5 imsufficient to cover the debt service; the non-payment event will
trigger 2 call on GuarantCo's credit guarantee per the Guarantes Deed,

Regulatory Fees:

Apslication Fee: 10,000

Consent Fee: 0,03% of total face value, BT 802 500
Professional advisers: the fees and expenses of the legal,
finanicial, accowntancy and other professional advisers instrected
by the Tstwer iy connection with the creation and isswe of the
Bonds: At Actual

Guarantee Foe; As per Bangladesh Bank (BE) spproval

Lenal documentation: the casts incurred in connection with the
preparation and exzcution of this Agreement and the Bond
Documents: Af Achuml

The fees and expenses of the Trustee, the Paying Agent of the
Bond, GuarantCo and certain other parties to the Bond
Diocuments;

Trustee Fes; BOT 500,000 per anhum

The cost of obtaining and maintaining any credit rating for the
Bonds and the Issuer;

Credit Rating Fee: BOT 100,00 per anmm

Dither assodated costs: obher costs and expenses asocisted with
the Issue including the fes payable to the Lead Arranges & Advisar
b the Transaction

Lead Arranger & Adwvisor to the Transadbion Fee: As par mandate
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7 Description of collateral security and type of charges to be created
against the issue

Runner Auto Sustainability Bond is unsecured and the daims of the bendholders are not covered by
any collateral or security thereor. It shall constitute direct and unconditéonal oblgations of the Tssoer
and shall at all times rank pari passu with all other present and future unsecured obligations of tha
Tesyer, save for such cbligations as may be preferred by provisions of law that are both mandatory and

of gensral application.

GuarantTo Lbd, is providing wncordiBionsd, irevocable and on-demand guarantee of up to 10094 of the
principal and up to & months of interest of the bond {maximuem guaranteed amount is USD 27 Million)
in case of non-payment of scheduled amounts by RAPLE

Tha Guarantor: GuarantCo Lid.

AT
ETETI | s R SR

FARMETERS POR DEELLAENT  enlitions provider set up o develop local capital markets and provide
long-term, lacal currency credit solutions for sustainable infrastrecture projects In bower income

countries aorgss Africa and Asla.

The main function of GuarantCo is bo provide oredit guarantees to mobilize and crowd-in long-term
ciebt capital to participate and invest In sustainable nfrastrociure projects indeveloping countnes across
the regions. Since the start of its international oredit rating exercise m 2014, GuarantCo has been
consictently rated by Fitch Ratings ("Fitch”) and Moody's Conporation {"Moody's"). GuarantCa's ourrent
cripclt rating stands al A- (nesstive outlonk) by Fitch and AL (stable autfool) by Moody's,

GuarantCo |5 funded by scven of the Gi2 governments incheding the United Kingdom, Switzerland,
Mustralia and Sweden, through the Private Infrastructure Development Group (PIDG) Trust and the
metheriands, through FMO and the PIDG Trust. GuarantCo is further funded by France trough a stand-
by facility and Glabal Affairs Canada through a repayable facility. GuarantTo’s activites are managed
by GuarantCo Management Company (GMC), which i part of Cardano Development.

Shareholding Structure

Existimg GuarantCo Group Structurs

Guarantcn & owned by the PIDG sponsors through the PIDG Trust and FEO (on behalf of the
Metherlands). The PIDG Trust and PO topether form the shareholders of GuarantCo. The PIDG Trust
was established as a purposs trust under Madritian bw on 14th March 2003, The PIDG Trust holds
o0, 13% of GuarsntCo's share capital, representing the equity contributions of PIDG Sponsors whereas
FMO holds the balance 9.87%. GuarantCo sharcholders contribute to GuorantCo throwsh o funders'
agresment dated 237 Novernber 2006 &5 amendsd and restated from e b tme which operates as

GuarantCo's shareholding agresment.

GuarantCo's guarantees are backed by USD 344 milllon of pald<in capital from the developrent

agencies of the five sponsonng governments of the United Eingdom, the Netherands, Switzerand,
Australia and Sweden, In addition, GuarantCo benefits from GBP 130 millon of callable capital from the
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Foreign, Commomeealth and Development Office (FODOY. of the Uinited Kingdom, a EUR 100 milkion
callable funding facilly from Agence Francaise de Développement (AFD), a USD 31.8 mdlion sandby
fadlity from Global Affairs Canada (GAC), and a USD 100 milion guarantes agreement with Swedish
International Conperation Agency (Sida),

GuaraptCo 8 able to independently generate revenue throwgh dhanging upfront, guarantes and
monitoring fees as part of it commercial operations and operates on 4 debi-free basis. It s not
dependent on other entities within the PIDG group structure,

Table: GuarantCo shareholifing sirudure
Conmbutors par 484 2022 Manapement Aooounts Candr Ibutiars (LESEEH]
Private Infrastructure Development Group Trust 309.9
Unitesd Kingdarm 231.0
Syeitzerland 6.9
Cwaden 15.0
Australia 4.0
The Metheriands B0
PIDG Trust = FX Excess ' 0.4
The Netherlands 34.0
Taokal 344.3
Senior Debt
Agence Franceize de Développement (AFD) 107.1
Global Affairs Carada (GAC) 3.8
Total 138.9
Slgure: Shareholding strocture ohart
I:“.'F@,E Snanchiol s
Australian
- |

M AGTAIEET CIMPWAT

i m Sverige __@__[_iu‘,a'_r'a'n'jtt_p- | uarantCo
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GuarantCo Governance Structure

GuarantCo is subject to oversight by PIDG and complies with the PIDGs Operating Policies and
Proceduras [OPPs) which are. avadable st hitps:/fweiw. pidg.org/resourcesMiller_cat=operating-
policles-and- procaduras) and the PIDG Unified Investment Policy and Risk Appetite Framework, The
OPPs serve o ensure that the GuarantCo shareholders’ inwestment objectives are upheld. The
Invesiment Polcy provides guidance in terms of geagraphical coverage, efigible types of infrastructure,
eligible beneficiaries, sactor focus, community Impact and exposune bmits.

GuarantTo is governed by its Board of Directors, which consists of five members with experience in
amarging and developed markets gnd are nominated by the GuarantCo sharehaolders. PIDG sets aut
GuarantCo's strabegy and policy, as well 3= oversesing the conduct of GMC's Management Team. PIDG
reparts to the GuarantCo sharsholders on the operations and performance of Guaranto,

GuarantCo Board of Directors

Mr. Philippe Valahu — Chair of the Board

Mr. Cyril Wong

Mr. Rajkamal Taposeea

Mr. Layth Al-Falaki

Mr. Martijn Proos

There is mo existing or potential conflict of interest bebween the drector’s duties to GuarantTo and/ or
their private Interests or other duties.

Business Owerview of GuarantCo

GuarantCo conducts its guarantee aperations in conformity with its Irneestrment Policy, the OPPs and by
adhering to ks risk management fremework set by PIDG. GuarantCe sesks to mondtar and control its
risk sspoture throsgh a varety of financial, credit, operational and legal controls.

PIDG has set a cap on GuarantCe's guarantes business at a leverage ratio three times its capital base.
GuarantCo's risk limits are defined at a group level within PIDG under #= Unified Investment Polioy —
where PIDG's masémum capital erosion in any given year is limited to 2.0%. In accordance with this,
group-evel concentration limits are seb for the maximum exposure of a single bormower, soonomic
sector, and gecgraphical kocation.

Guarantee Mandate

GuarantCo primarily supports the placement of lozal curency debt instruments in domestic and offshare
creit and capital markets by infragtructune companies or finandal institutions driving investment or
lending In sustainable infrastructure projects acress Mrica and Asia, The support will be provided in the
farm of contrachusal, on-demand credit enhancements through finandal guarantees for the benefit of
lenders and investors, Additionally, in countries defined by the OECD as “Fragile and Conflict-Affected
States”, GuaraniCo may support the placement of 1.5, dellar- or Buro-denominated debt instruments.
GuarantCo is able to support projects in countries acmss Africa and Asia considerad by the OECD to be
least developed, low incorme and lower middle-income countries (according to the "DAC List of DDA
Recipients™). GuarantCo does this by supporting debt funding raised fram tho pavale sedor glabally,
provided that the use of such funds soours in such countries,

Credit Strength

GuarantCo is rated by international, regional, and domestic credit rating agendies.
Tatae: GuaraniCo oredt rating

ﬂ 1( Page 31 of 105

Shanat Datta, FCA

Cheef Pinaneia| Officer " Subir E“I ! Fhﬂwdhlin'
Runner Automobibes FLL Managing lel!::lﬂ.u s L'?
MMizanur Rahman Runner Automaobiles ¢LC

Company Secretary



GREEM DELTA
"ICAPITAL BUNNER

Credit Rating Agency  Scale Rating Outiook Date Reviewed
Fitch Global AA- Negative Dctober 2022
Moody’s Global Al Stable Tune 2022

GuarantCo Management Company Managemeant Team

GuarantCo s commercially managed by GuarantCo Management Company (GME) under a management
agreement.

GMC is whaolly owned by Cardano Development, a subsidiary of Cardano Developrient Foundation. GMC
manages the day-to-day operations of GuarantCe and |5 responsible Tor GuarantiCo’s transactions,
including origination, structuring, documentation, performing due diligence and monitorng GuarantCo's
poctfolio,

GMC |5 led by an experienced management team, with previous private sector experience in banking,
finance, risk management and redit assessment.

Mamea Position

Mr, Layth Al-Falaki Chief Executive Officer

M. Andy Slack Chief Credit Officer

Ms. Emily Bushby Chief Financial Officery Chief Operating Officer
Mr Mishant Kumas Marsaging Director, Asa

Mr Philip Skimnner Managing Director, Global Execution Team

GuarantCo’s Credit Process
GuarantCo's credit process nvolees:

L. First stage review by GMC's Executive Commithes,

2. Due diligence and negotiation of an sgreed term sheet, followed by & full oredit approval
submisson to GMCs Credit Committes, and for transactions that are outside of GuarantTo's
marmal course of business, to the PIDG Credit Committea as well.

3. Finalisation of documentation,
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Guarantes Mechanism

Rummer Sube Sustamaibllity Bond s @n unsecured guarantesd bond. There IS no changpe over &ssets of
The Issuer. This Bond & backed by the Guarantes of GuarantCo. In case of scheduled payrment default,
GuarantCo will repay the investors up to 3 masdmun amaunt of up to US0 27 millon {representing up
io 100% of the aggregate principal amaount of the Bond, and up to & months of interest thereon).

GREEN DELTA T T I
_________________ o
ICAPITAL | camamor whenand ~ GUATANTLO
|
1
]
Runner I
Sustainahility Bond 1::,;:,;_:“;
ipayenert defa o, Guaranbar

shall repay Ehe Imeeshor

HemHar Perng e Crgpan
& Prircipal Payenents

flokily Guarantes through the Dssaer

e e B OB O RS S S

Defmilbon e R

Ferlosdlc Payments

In cage of payment failure by the GuarantCo Lid,, trustee will enforce its rights, over the payment
guarantes as per lecal regulation to uphold the rights of the imestors,
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8 Rights, Duties and Obligations of the Issuer

The Issuer shall have the following Aghts
i. Tobepaid the Subsoripbon/Purchass Price of the Bonds subscribed by the Investors under

the Subsoription Agreemernt.

ii. Torddeem any and all of the Bonds at s sole option and discretion after expiry of [*}
years from the Issue Date.

i To cancel Bond Certificates and the Bonds represented thereby in the event of non-
surrender of the: same by the Holders thereof after payment of the Redemption Amowunt is
made ar tendered to the Bondholders.

k. Torefuse to issue Bond Certificates to an Investor in the event of an [nvestor becoming
insphvent after the Subscription Agreement and before Esuance of the Bonds.

The Issuer shall have the following duties and responsibilties
i»  The Issuer shall pay Trustes Fes o Bhe Trostes for the services rendered under the Trust

Deed.

.  Subject b the provision of applicable lew, the Issuer shall maintain proper and venfiable
books of acoounts, records and documants, Provided that books of accounts of e Isswer
should be such as to explain its ransactions and to disdose ab any point of Bme the financial
position of the Bond and In particular give a true and falr view of the state of financial
affairs and position of the Isseer follow the accounting polices and standards =0 as o

provide appropriate details,

B. The lssuer shall duly register the Trust Deed in all respects so as to comply with the
provisions of the Act and the Pegistration Act 1908 and also cause the Trust Deed b be
registered in conformiby with the provigions of law and generally do all other acts {if any)
necessary for the purpose of assuring the legal validity of these presanis.

iv.  The Issuer covenants with the Trustee that it will, as and when the Bond or amy of them
become due to be redeemed or any prncpal on the Bond or any of them becomes chees 5
be repaid in accondance with the Conditions, wnconditionally pay of procure to be paid to
or to the order of the Trustee in Bangladeshl Taka in Dhaka in mmedatehy available frechy
transferable funds the principal amount of the Bond or any of them becoming due for

redemplion or repayment on that date,

v.  The Issuer shall pay the guarantee fee (and any other fees, oosts and expenses separatety
agreed with GuarantCo) to GuarantCo for the services rendered as per the recourse deesd
entered (nto between the Issuer and GuarantCo (or such other document(s) between the
Issuer and GuarantTo setting out such fees, costs and expenses),

vi.  If any payrnent of principal or interest in respect of the Bond or any of them is mada after
the due date, payment shall be deemed not to have been made until cither the full amount
is paid to the Dondholders or, i eardies, the after notice hes been given ta the
Bondholders in acordance with the Conditions that the full amount has been received by
the Paying Agent or the Trestee except, in the case of payment o the Paying Agent, 1o the

QA
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extunt that there is failure in the subsequent payment to the Bondholders under the
Conditicns; and

In any case where payment of the whole or any part of the principal amount Guwe in respect
of any Bond is impropery withheld or refused upon due presentation of a Bond Certificate,
inkerest shall accnue at applicable interest rate for the Bond on the whale or such part of
sich principal anmcunt fom the date of such withholding or refussl util the date either on
which such principal amount due is paid to the Bondholders or, if earlier, the after
which notice is given fo the Bondholders in accordance with the Conditions that the full
amount pavable in respect of the said principal amount is available for collection by the
Bondholders provided that on further dee presentation thereof such payment is in Fact
made,

Covenants by the Issuer
The Issuer hereby sets covenants with the Trustee that, so long as any of the Bond remains
outstanding, it will:

il

ol

AL all times keep and procure thet it keeps such books of account as may be necessary to
comply with all applicable lzws and so0 as to enahbila the financial staterments of the Issuer
to be prepared and allow, subject to confidentiality obligations under applicable law, the
Triehes and any person appointed by i§ free scoess b the same at all reasonable trmes and
to discuss the same with responsible officers of the Tssuer.

Gavie ntice in writing bo the Trustes forthwith upon becaming awane of any Event of Default
and without waiting for the Trustes bo Eke any further acton,

Comply (and shall ensure that each member of the Group will) in all material respecs with
the corporate govermance guidelnes set by the Bangladesh Securties and Exdhange
Comimission.

So far as permitbed by applicable law, at all imes give to the Trustes such informaton,
opinions, cedificates and other evidence as it shall require and in such form &S it shal
require In relation to fssuer for the performance of its obligations under the Bond
Loruments.

5o far as pemmitted by appdcable kaw, at il tmes execute &l such further documents and
do all such further acts and things as may be necessary 2k any e or times in the opinion
of the Trustee o give effect o the provisions of the Trust Deed.

Send or procure to be sent to the Trustes not less than 5 {(five) business days pror to the
dats of publication, ons copy of sach notice to be given to the Bondholders in accordance
with the Conditions and, upon peblication, send to the Trestes two copies of such notios,

Motify the Trustee forthwith in the evenl that it does not, on or before the due date for
payment in respect of the Bond or any of them, pay unconditionally the full amount in the
relevant currency of the moneys payable on such due date an all such Bond,

Prior o the Redempiion Dates or purdhase in respect of any Bond, give to the Trustee
notios in writing of the amount of such redemplion or purchase pursuant b the Conditions
In FIRST SCHEDULE and duly proceed to redeem or purchass such Bonds accordingly,
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k.  Upan the executicn herzof and thereafter forthvwith upon any change of the same, deliver
oo the Trustes a list of the Authorized Sgratores of the Issuer, ogether with certified
specimen signatures of the same; and

¥, Pay moneys payable by it to the Trustee hereunder without et off, counterclaim, deduction
or withholding, urdess ctherwise compelled by law and in the event of any deduction or
withholding compelled by law will pay such additional amount as will result in the payment
to the Trustee of the amount which would otherwise have been payable by it to the Trustee
hereunder,

i,  Obsaree and comply with #= obligatiors and wse 58 ressonabls endeavors to procune thak
the Agents observe and comply with all their obligations under the Agency Agresmment;
rnaintadn the Register; and notify the Trustee iImmadiately it beoomes aware of any material
breach of such obigations, o failure by any Agent to comply with such ciligations, in
relation to the Boad,

Shanat Datta, FCA

Chief Financial Offfiec
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9 Rights and Obligations of the Trustee

Rights of the Trustes

L

wii,

&

hanat Dalts, FOMA
S{‘.m:f Financial Officer

Rnser Automobiles PLE

Appiicaiie Law: Nobwithstanding amything contained in the Trust Deed the Trustes shall
have all such rights and powers granted to it under the appiicable law indidng but is not
limited & the Bangiadesh Securities and Bcchange Commission [Debb Securities) Rules
2021,

Advice: The Trustee may In relation bo the Trest Deed act on the opinion o advice of ar
a certificate or any information obtained from any lawyes, banker, values, surveyor, broker,
auctioneer, accountant or other expert {(whether obtained by the Trustee, the Issuer, or
any Subsidiary) and which advice or opinion may be provided on such terms (including as
o limitations on liability) 2= the Trestes may consider in ite sole decretion to bae consistent
with prevaling markst practice with regard to advice or opinions of that natura and shall
not be responsible for amy Lability occesionsd by 50 acting; any such opinion, sdvice,
certificate or inforrmnation may be sent or obtained by letber, telegram, telex, cablegram o
Facsirnile transmisibcn;

Resolution or direction of Bondholders: the Trustee shall not be responsible for acking
upon any resolution purporting 1o be a Writhen Resobution or b have been pasted at any
meeting of the Bondholders in respect whersof minutes have been made and signed or &
direction of a specified percentage of Bondholders, even though it may subseguently be
found that there was some defiect in the corstitution of the meeling or the passing of the
rescdution or the making of the directions or that for any reason the resolution purperting
to be a Written ResoluBon or to hawve Besn passed at any Mesting or the making of the
directions was not valid or binding upen the Bondholders;

Trustes not responsile for imvestigatioms cave 20 othenwice provided by applicalibe
Iz, the Tristes shall not be responsible for, or for investigating any matter which is the
subject of, any recital, staberment, representation, warranty or covenant of any person
contained in bhwis Trust Deed, the Bonds, or any otfer agreement or document refating to
the transactions herein o therein contemplated o for the execulion, egaity, effectivensss,
adequacy, genuineness, validity, enforceability or admissibilty in evidenoe thereof;

Entry on the Register the Trustes shall not be labde o the Issuer or any Bondholder by
reason of having accepied as valid or not having rejected any entry on the Register later
found to be forged or not authentic and can assume for all purposes in relation hereto that
any entry on the Register is correct;

Everts of Defaudt: save as oiherwise proviced by applicable law, until it shall have actual
knowdedge o express notice o the conlrary, the Trustee shall be eptitied to assume that
no such Byent of Default has hapoemned and that the Izsuer & obsending and performing all
the obligations on its part contained in the Bonds and under the Trust Deed and no event
has happemed as & consaguence of which any of the Bonds mey become repayable; and

Right to Deduct or Withfold; notwithstanding anything contained in this Trust Deed,
1o the extent reguired by any applcaiie aw, iF the Trustee 15 o will e required 1o make
any deduction or withhokfing from amy distibuton or payment made by it hereunder or f
the Trustee is or will be otherwise charged to, or is or may become liable to, tax as a
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consequence of performing its dutics hereunder whether as pringpal, agent or otherwise,
and whether by reason of any assessment, frospective assessment or other imposition of
liabilsty 1o @xation of whatsoever natwrs and whenever made upon the Trustes, and
whather in connection with or arsng from any sums recened or distributed by & or o
which it may be entiled under the Trust Deed [other than In connection with is
remuneration as prowided for harsin) or any investments or deposits from time o Hme
representing the same, induding any income oF gains arising therefrom o any action of
the Trustee in conmection with the trusts of the Trust Deed (other than the remunsration
herein specified) or othenwise, then the Trustee shall be enfitied to make such deduction
or withholding or, as the case may be, to retain out of sums received by it & amount
sypfficient to discharge any lability to @ which refates o sums so recelved or distributed
of to discharge amy sudh other lahiliby of the Trustee to tax from the funds held by the
Trustes upon the trusts of this Trust Deed.

vii,  Edadniiftyr The Trustee shall not be liable to any person for amy matter or thing dons or
ometted in any wiry in connection with or n relation o the Trost Deesd or e Bonds Sove
in relation [ its owm goss negligencs, willful defaut o fraud, This Clause 10.1.5 shall
sursiwe the termination or expiny of the Trust Deed o the remosal o termington of the
Trusiee,

k. Force Majeure: The Trustes shall not be able for amy failure or delay in the perfonmanas
of its obligations under the Trust Deed or any other Bond Document because of
circumstances bevond such Trustee's control, inchudng, without Emitation, ads of God,
flood, war {whether dedared or undeclarad), terrorism, fire, riot, embarga, labour dispautes;
any laws, ardinances, regulations or the like which restrict or probitst the performance of
the pbligaticns contemnplated by the Tast Deed of any other Bond Dooement, inahbility o
obtaln or the fallure of equipment, or intermuption of communications or computer Facilities,
and other causes beyond such Trusted's control whether or not of the same dass or kind
&5 specifically named abowve,

X, Inmnities:  The Trustes's immunities and protections from liability and its dght to
Indemnification in conmection with the performance of its duties wnder the Trust Deed shall
extend to the Trustee's officers, directors and ermployees. Such immunities and protections
and right o indemnification, together with the Trustes's right to compensation, shall
survive the Trustee's resgnation ar removal, the defessance or discharge of the Trust Desd
and final payment of the Bonds. The Issuer admowledges that in any procesdings taken
in relation to this Trust Deed, it will not be entitled to caim For kself or any of its assels
Fmmmunity from sult, exeation, attachment or other legal process.,

¥i.  Professional charges: any tristes being 3 banker, kwyer, broker or ather person
engaged in any profession or husiness shadl be entifled o charge and b paid all uswal
professional and other charges for business transached and acts done by him or bis parner
ar firfm an makters acising in connection with the rpgts of the Trust Deed and also his
progerty incurred changes in addition to disbursements for all other work and business dona
and all Bme spent by Bim or bis partner or firem on matiers arising in conrection with this
Trust Deed, in each case as agreed pursuant to the Fee Letter (induding matiers which
meght or should fEave been attended o in parson by a trustee not being & banker, laswer,

broger or other professonal person);
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xil. Expenditure by e Trostes: nothing contained in the Trust Deed shall reguire the
Trustee o expend or risk its own funds or otherwise mour any financial lisbiity 0 the
performance of its duties or the exerdse of any right, power, authorty or discretion
hersundes if it has gromnds for believing the repayment of such funds or adequate
indemnity against, or security for, swuch risk or liability is not reasonably assured ta it and

xil.  Trustee may enter into financial transachions with the Isswer: no Trustee and no
director or officer of any corporation being & Trustee hereof shall by reason of the fiduciany
pasition of such Trustes be in any way precluded from making any contracts or entering
into any transackions in the ordinary oourse of business with the Issuer or any Subsidiary,
or any parson ar body corporate direcky or indirectty associated with the 1sseer ar any
Subsidiary, or from accapting the tnusteeship of any other debenture stock, debentures o
securities of the Issuer or any Subsidiary or any person or body corporate directly or
indirectly associated with the Issuer or any Subsidiary, and neither the Trustee nor any
such director or officer shall be accountable to the Bondholders or the Issuer or any
Subsidiany, or any persan or body corporate directly or indirectly associated with the [ssaser
or amy Subsidiary, for any profit, fees, oxmmissions, coupon, discounts or share of
brokerage earned, arising or resuting from any such contracts or transactions and the
Trustes and any such director or officer shall also be at liberty to retain the same for its or
his own benefit,

wiv.  Trostee Liabifity: The Trustee shall not be liable to any person for any matter or thing
done or omitted in any way in connection with or in relation to the Trust Deed or the Bonds
save in relation to its own gross neghigence, willful default or frad.

ww,  Right fo Spe The Trustee may sue and may be sused on behalf of the Bondholders.
Trustea's Power & Duties

v, Applicable Law: Notwithstanding anything contained in the Trust Deed the Trustee shall
have all such responsibility as set out Inthe appicable law Including but is not lmited to
Bangladesh Securities and Exchange Commission {Debt Securities) Rules 021,

wil.  Act for Bondholders: Sublect to applicable law and terms and conditions of this Trust
Deed, the Trustes shall act on behalf and for the exdushwe interest of the Bondholders;

i, Monitoring: Trustee shall ensure that Issuer is observing the applicable law for the Bonds
and the terms and conditions of the Bond Documents. As soon &% the Trusbes is awane of
any breach by the [ssuer it shall immedately inform the Bondholders and the Issuer of
such braach;

wis,  Aeport e BSECT Trustes chall submit an annusl compliance report to the BSEC on the
achvities of tha Issuer mcluding repayment of dues to the Bondholders, When Tristee Shall
submit such report to the BSEC it shell provide copy to the Issuer and the Bondholders;

. Grievances of the Bondholders: Upon receipt of a complaint from the Bondholders
Trustes shall fake necessary steps for redress of grievances of the Bandhoiders within one
month of the date of receipt of the compiaints and he shall keep the BSEC and the Issuer
informed about the number, nature and other particulars of the complaints received and
the manner In which such complaints hawe been redressed;

0%
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i, Trustee's defermination: The Trustee may determine whether or not a default in the
performance of observance by the Isseer of any cbligation under the provisions of the
Trust Deed or contained in the Bonds |5 cepable of rermedy and if the Trustee shall certify
that any such default is, in its opinion, not capable of remedy, such certificate shall be
conchusive and binding upon the Issuer and the Bondhalders,

wxl. Determination of guestions The Tustes as between itsalf and the Bondholders shall
have full power to determine all questions and doubts arisng in relation o any of the
provizions af the Trust Deed and eveny such determinathon, whethar rade upon a gueestion
actually raised or implied in the acts or proceedings of the Trustee, shall be conclusive and
shall bind the Trustes and the Bondholoers;

==l Trustee's discretion the Trustee shal (save as expressly otherwise provided herem} as
regands al the trusts, powers, authorities and discretions vested in it by the Trust Deed or
by operation of law, heave absolute and uncontrofed discretion as to the exercize or
non-exercise thereof and the Trustes shall not be responsibie for any Liability that may
result from the eoercise of non-exercise thereof (save a5 othensise provided by applicable
law) but whenever the Trustee |s under the provisions of the Trust Dead bound to act at
the request or direction of the Bondholders, the Trustee shall nevertheless not be so bound
unbess first indemnified and/or provided with security to its satisfaction agamst all actions,
proceedings, claims and demands to which it may render itself iable and all costs, charges,
damages, expenses and labilities which it may incur by so doing:;

e (T Trustas's comsamts any consent ghen by the Trustes for the purposes of the Trust Deed
may ba gven on such terms and subject to such conditions (if any) as the Trostes may
require;

Axv.  Application of proceeds The Tusice shall not be responsible for the recsipt o
application by the [ssuer of the proceeds of the issue of the Bonds;

o, Error of judgment: The Trestee shall not be liable for any error of judgment made in
goad faith applying due digence and without negligence by amy officer or employes of the
Trustee assigned by the Trustee to administer its corporate trust matiers, v in relation
to its own gross negligence, willful default or fraud;

woil. Agemts Subject to the provisions of the Trust Act 1882 and Bangladesh Securities and
Exchange Commission {Debt Securities) Rules 2021, the Trustee may, in the conduct of
thwe trusts of the Trost Desd instesd of acting personally, employ and pay an agent on am?
terms, whether or not a lwyer or other professioral person, to transadt or conduect, or
concur in bransacting or conducting, any business and o do or conaur in doing all ads
raquired to be done by the Trustee (induding the receipt and payment of monay) with the
consent of Issuer and the Trustee shall not be responsible for any loss, liability, expense,
demand, ost, daim or proceedings inourmed by reason of the msconduct, omission o
default on the part of any person appointed by it hereunder or be bownd to supervise the
procesdings or acts of any such person prowided hat the Trustes had moerdised eamnake
caré in the appointrment of such persan;

woviii.  Confidential information: The Trustes shall not [unless required by law or ordered =0
i do by a cowrt of competent jurisdiction) be reguired to discese to any Bondholder
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confidential information or other information made available to the Trustes by the Issuer
in connection with the Trust Deed and no Bondholder shall be entited B take amy action
to abtain from the Trustes any such infoemation,

wm. Dafermipation of Coupan Rate: The Trustes shall deterrene Appdoable Coupon Fabe
in accordance with Candition of the Bord

wl.  Rabimg Frigger: in case a downgrade of oredit rating (2. below the rating frigger) of the
Issue under surveillance rating, the Trustes shall ensure the collection of Risk Premium
from the Tsswer of originator for the Bondholders/beneficiaries as per dedaration in the
Trust Desd or IM, almed at securimg the lender claims from the borrower's higher ik laval,

10 Rights and Obligations of the Eligible Investors

Rights
The Investors shall have the following rights:
I Right to receive a Certificate of Bonds from the Issuer within 30 (thirty) days of closing of
subscription penod;
I, Right to sancton any compromise or arrangement proposed to be made between the
Company and the Bondholders;
il Right to sanction any modification, alteration or abrogation of the riahts of the Bondhalders
a5 may be proposed Dy the Company, whether sech right arise under the Trust Deed or
Bonds or otherwize;
i, Power to give any direction, sanction, pequest or appeoval which under any aof the
provigions of the Desd of Trust is required to be given by a special resolution adopted in
the Bond haldars masting:

v.  Atevery meeting each Bondholder present in person or by proxy shall, on & show of hands,
be entitled to cast one vobe onky but at a poll, vobe or votes will be counted on the basis of
halding of Bond or Bonds |.e. 1{on2) Bond valuing Tk. 1,000,000 will be entitled bo cast
e wots,

Ohligations
i, Ta pay the subsonption] purchase price of the Bonds to the Tssuer.

il.  Tocomply with the terms and conditions of the Subscription Agreement and this Deed of
Tnst in exercise of thelr rights against the Issuer,

. To deliver and surrender the Bonds to the [suer upon mceipt of notice of redemption of
the Bands given by the lssuer in acoordance with this Dead of Trust
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11 Description of the Issuer - Runner Automobiles PLC

11.1 Aboot Growp
Runner Group with its Corporate Office at 138/1 Tegaon

Industrial Area, Dhaka, was founded in 2000, and is today m

one of the keading conglomerates of Bangladesh., For more
than 20 years, the group has been continuously expanding its business all aver the country, leading in

mamy of the business segments,

With businesses and affifates operating within areas such as automabiles, real estate, agro-business,
bricks and information technology, Fuwwer Group osmently employs more than 2100 peopbe who
conducts the investments, operations and trading at factories and offices 2l over Bangladesh, With the
hedp of its resources, Runner Growp will continus to awolve and adapt to the changing wodd. Ik langest
asset i its competant tearm of wall-trained managers and dedicated employvees.

The wentures under the group are as follow-

Venture Name Business Mature

Runner Automabiles PLC 2W and 3IW manufacurer

Runner Motors Lid, Autharized distrbutor of VOLVO Echer Commercial Vehicle
Runner Properties Lid.  Real Estate =

Runner Lube & Energy Ltd. | Servo Lubricents & Greases distributor

Runner Trading Ltd. IVECD & Construction Equipment

11.2 About the Issuer: Runner Automobiles PLC

Runner Automobiles PLE [RAPLE), the flagship of
the Runner Group, 5 3 ploneering Bangladeshi
automotive company credited with establishing
the motorcycle industry of the nation under the
ubiquitous "Runnee™ brand. The business alsa
ormprises assambly and  ewclusive sales and
distribution of Baja] 3W and 3 number of
international 2W brands, and alsy commesdal
vehicles of the Eicher brand {under subsidiany
oompany). RAPLC was established in 2000 &5 &
praprietorship named M/s Runner, the fladgling
enterprise was later Incorporated a5 a peivate
company limited by shares,
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Ower the vears, RAPLE has put a lof of effort in understanding the market demand and developed its
partfolo accardingly. Particulary in the 2W segment, RAPLC's product varisty has grown remendoushy
and right now £ has 40 plus motoroyces and 5 plus soooters avalable in the market,

The pride of Bangladesh, Runner Automobiles PLC ("Runner or Runner

Automobiles") is scclaimed for s excelience in world-dass engineering 2(][]1“
and vibrancy of design fo produce & wide range of bwo-wheelers, Mgt | gapvice points all over
from those used for affordable and comfortable daily comemute, o these Country

that embody the theill and joy of matoroycling,

Fusnmer has a wide product line-up that comprlses two-wheelers avallable 54
across styles, desigos, functions ard engine displacement. that caters to Showvwroom
oustomers with vanying nesds, expectations and budgets,

Within the two-wheeler category, the Company offers an extensive 103
portfolic. comprising motorcycles {from 80-150 oc), step-through and Active Dealer
scoaters and electric two-wheslers. While Runner enjoys a dominant shere

of the market in the BOoc motorcycle segment, & was siso amongst the 135
first to launch electric two-wheelers in Bangladesh, thus keading the s

automative electrification journey in the country. Inaddition, the Company
is also the sclusive distributor af KTM, Vespa and Aprilia 2W brands which
enzble It to offer 3 well-rounded portfolio of super-premaum lifestyds twin-
wihagler praducts in Bangladash.

funner manufecures moborcycles et its Integrabed factory loceted in Bhadoks, Mymensingh about #0-
km north of Dhaka, In fact, the Company is the onby full-fledped Bangladeshi manufactercr of 2-
wheslers in the country with high value-addition or content/part localization, thus not only promoting
‘made in Bangladesh' products, bug also endeavorng towards import substitution, whike generating
directfindirect employment and rmaking strong contribution to the exchequer. This multi-field impact as
& large scale Industry hes been recognized by the Government and other regulatony bodies, evident in
thie number of prestgiowes awards being bestowed on Runner ower the years.
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hs a pervasive brand of Bangladesh, Bunner products are asailable across the nation through a pan-
nation distributien  network  that comprises  both  company-owned  company-operated (00000
showrooms as well as dealerships. This network 5 supported by a robust and widespread spares amd
senvices ecosysten that prowedes high product mainenance and Tulfillment assurance 1o customers all

over the courdny.

Runner Automobiles is also engaged in the three-wheeler business in partnership with Bajaj Auto, an
international automotive company of global repute, Three-wheslers are critical in last mile passenger
and targo iransportation and Runner has comered a significant market share in three-wheelers in the

country.

Funner Automobiles’ major subsidiary company, Runner Motors Limited ("RML") is the exclusive
distributor of the famed Gicher brand of light and heawvy duty trucks and pick-ups in Bangladesh, Eicher
trucks ane manufactured by Yolvo-Eicher Commercial Viehides [(WVECY) with Sweden’s AB Voho. Having
created a reputation for innovative technologies and services, this arm of the Group is recognized as
an industry Frontruniner in modemizing commerdial transportation in Bangladesh.

In March 2019, the Company ralsed BDT 1,000 Milkon through IPO (Initial Public Dffering) undar Book
Building Mathod.

Mission
The missivn af Runrer Autormobiles PLE s fo "Establish Bunner a5 @ trusted brand through satisfying
customers’ needs by offering desired products and =ervices at an affordable price™,

Vision

The core vistons of BEunner are as follow-

= [Establishing brand imags by meeting oustomer requirements throwgh  environment-friendy
technology and taking care of return on investment

= Pealizing our mission with effective and efficient hurman resource utilization and lean manufacturing
processes with high producthity.

= Excesding perceived value of our products amangst customerns and contribute to making the world
& better place far all,
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11.3 RAPLC 5hi1ruhn]ding Structiure

# 5 ponsors/ THrectors # Local Company/ Institutions
Mon-Racident, Bangladeis = Geperdl Public
Flgore: Structure of shareholding of Runner Avtomoabifes PLE (RAPLEC) as on Dec 2023
Type of Sharehokders Mo, of shares s of sharehalding
Sponsers/Directons 46,811,847 41.23%
Local Company//Tnstitutions 40,232 623 35.43%
Mon-Resident Bangiadeshi 166,659 0.15%
Ganeral Public 26,328,803 23.19%
Foreign Comparmy - 0.00%
Total 113,539,932 100%

On June 2013, Brummer Frontier PE I (Mauritius Lid.) Invested and becams

@ FHGNTIER the significant foreign shareholder of RAPLC.
FUND

11.4 Product Description of RAPLC

RAPLL has a diverse portfolio of product segments that has allowed the company o de-risk from
overdependence on any one segment. Apart from some in-house brands, RAPLC ako works as
distributor for some of the world-renowned brands. Currently, RAPLT sells 2W into several segments
such as entry segment, basic segment, mass ssgment and premium segment. In addition, RAPLC sels

Bajaj RE under its 3W segment.
Page 45of 105
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Runner Two-Whesaler Segment

Within the btwo-whesler category, the Company offers an extensive portfiolio aamprising medoncyches
(from B0-150 oo, step-throughs and scooters and eeciric two-wheelers, While Runner enjoys a
chorminarnt share of the market i the 80 o mooroyde segment, @ was also amondgst the Arst to lsunch
electric buo-wheelers in Bangladesh, thus keading the automative elsctrification jourmey in the csuntny,

The Company is the exclusive distibutor of world-renowned lifeshyie motoropcle brands sedh as KTH,
Vespa and Aprilia. In the 3W business, the Company markets Bajaj-branded products, which exchibit
superior functions amd features thus baing high on the recal vahes for transportation of passengers and
small cargo. Uinder Runner Motors, the company markets a mnge of commerdal products, indluding
small and medium pickups, trucks and tippers that serve the flest ransportation requirements of
customers,

Types of 2Whealer vehide of RAPLC:

Vieshicle Ty pe Engine Disglaceinenl
Bike RT Motorcydle B
AD-805 Alloy Motoroyde B0 oo
Chestah 100 Motoroyde 100 oo
Deluxe AD-B0S Motoroyce 80 o
FLOO-GA Motorcyde 100 cc
Turbo v2 Motoroyde 125 cc
Royal V2 Motoroyde 110 ¢c
Bullet Version 2 Maotcroyde 100 ¢
Knight Rider Motaroyda 150 o
Knight Rider v2 Motoroyde 150 cc
HAWEK 200 Motoroycle 200 cc
XTREET 150 Motoroyde 150 cc
skooty 110 Scooter 110 ¢c
Kite+ Seaoter 110 cc
eWave Voltage Electric Motorbike B0ow
evWave ECo Electric Motorbke 100
eWave Electrica Electric Motorbdke 1200W
Aprilia SR125CBS Motoroycie 125 oo
| Aprilia SR 150 Race ABS Motorcycie 150 cc
Aprilia SXR 160 FI Motoroycie 160 oc
| Aprilia FX 125 Motorcycie 125cc
| Aprilia FX 150 Mesteroycie 150 oo
Aprilia GPR 150 Motorcyde 150 oo
Aprilia Terra 150 Muotoroycie 150 oo
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Vespa SHL 125 Scootar 125 cc
Vespa VXL 150 ABS SCooter 150 e
Vespa S¥L 150 ARS Saopnher 150 £a
KTM RC125 Motorivke 1253cc

Kily+- Vespa Aprika GPR 150

eWave Yoltage KTHM RC1Z5
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Runner Three-Wheeler Segment

On September, 2020, Rumner Autemobiles has signed an agreement with Bajaj Auto as
strategic partners, & global market eader based in India, to set up & manufacturing plant
for ChNG and LPG-run three-wheelers.,

d On February 2003, Runner Bunches first ever three-wheeler (3W) manufachering

plant in collaboration with Bajaj Auto,

THEEE ;
MANLUFACTURING PLANT

In coflzhoration with Baja), RAPLC & expacting to haold the significant portion of 3W market n
Bangladesh. The expansion is carried out at presest factory of Runner Automobiles PLC; Paragaon
(Borochala), Bhaluka, Mymensingh, Here they wil produce 70% of the components in Bangladesh the
rest of the 30% will be imported from India. They have a production capacity of 30,000 unitsfyear in a
single shift and will b upgreded gradually Bter on whenever required, The Vehicles that willl b=
produced will mostly use LPG, and CHG as power source which are environment: friendly.
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Upcoming Prodiscts of Runner Automobiles PLC

RAPLLC, a5 a3 consummer-focused entity, conducts ongoing market research to understand the needs and
expectations of customers in Bangladesh. With perceptible shifts in market dynamics, especially
triggered by the pandemic, the Company remairs committed to meoting the evolving needs of
customers and hence staying ahead of competition while probecting its market share,

In addition to research on ICE (inernal combustion engine) vehides, with vehide electrification
gathering steam, the Company launched a couple of electric 2Ws during the year 2021-22 to0 a good
responsa by the market, Enthwsed by this performance, the Company Is exploring the possibdity of not
ariy fortifying its electric 2W portfolio, but also actively assessing and researching upon electric MCs
and OV, which will help open up a completely new market ssgment.

Thus, the Company is foorsed an developing new models and aso venturing Into newer segments, in
EErve with market trends. Test marketing of scootars, premium bikes and slactric bikes ane ongoing and
will b laurched in the futurs,

Miza 1 ;
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115 Management Team of RAPLC

— = ArLE L =t

Ml Miznmr Pahimas

M. Com degrees from Dhaka Universkty. He has also
pbtained an MBA in Finance, post-graduate diploma in
Financial management and an LLB [law) degree

He completed his 3-years’ artice ship from KM Hasan
[(Chartered Acocountants) in 1993 and worked at the fi-
ren far anather 3 years

He started his career as Internal Audit Manager in HS
Entergarize

Finally, he joined Runner Automobiles PLL in the year
200

He passosses vast knowledge in accounts and finance,
as well as rich exparience in such organizational facets
as risk control, ethics, business compliance and
GOvETEnGE

Mr. Shanat Datta, FCA, completed his graduation and
post-graduation degrees in Accounting. He is also a
felle member of the [nsttute of Chartered
Aocowntants of Bangiadesh (ICAR)

Mr. Datta starbed his carser as an adicke shadent in
Hoda Vasi Chowdhury & Co., an affiliate firm of
PricewaterhouseCoopers [Pwl)

Thereafter, he joined Runner Automobiles PLC in 2015
At the Company, he is entrusted with the responsibiity
of fimandal management, accounting and reporting

Fustisica Tasn

M5, Rurdatsa Tazin s the Head of &dmin S Management
has Been leading the Company’s Admin Division
Besidzs her Head of Admin role, she has diversified
expenence in other functonal areas, like corporate
affalrs and taw, Intermabional business, project
develapment, supply chain, and accounts and finance
Ms. Tazin opened a new business frontier by algning
people, Saiems and resowrces o the strategic
business goals. With a visionary attitude and strategic
foresght, she is focused on wplifiing the brand
im‘mﬂ

She has obtamed her MBA degree in Intarnational
Business from the University of Greemwich, Lendan and
her B degres from BRAC University

Mr. Mohammad Ibrahim & the fellow member of the
Institute of Chartered Acoountants of Bangladesh
(ICAB).

He completed Chartered Accountancy Articleship from
Hoda Vasi Chowdhury & Co. [one of the mast reputed
£ leading Chartered Accountants firm in Bangladesh)
in 1996 and he worked there till 1998 as Senior Audit

Superaisor,

Ehﬂ.‘ﬂ-ﬂl Datia, FCA
Chief Emmnil.] Offieer

Runner Automobiles PLL
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After that he has joined Runner Automobiles PLC as
Head af Intermal Audit and Compliance (HLAC) in May
2023,

Mr. Amid Sakif Ehan holds a Bachelor of Business
Adminstration degree in madketing from  BRAC
Letiversity, He was awarded 19 Class m MA. In
Strategic Marketing from the University of Greenwich,
Landan

He started his professional journsy from his alma
mater, BRAC Universty, and oo-founded BRAC
Lniwersty Marketing Ascociation, serving for a year as
Direcoor

He jeined Runner in the year of 2013 and served in
varipus positions for implementing different markating
and dewvelopment strategies within the organdration
Mr. Fhan was desgrated as Director; Marketing, (n
2017, Cumently, he has been contributing to various
corparate strategies theowgh his visionary approach
and leadership insights

Mr. Md. Masimul Eabir is the Chief Business Officer of
Morth South at Runner Automobiles

He has 24 years+ of exparience in sales and markeling,
Furthermore, he possesses 18 years of experience. in
hire purchase and credit recovery

fr. Eabir has been working at Bunner for the fast 17
vaars: In addition, he has another B yaars of exparience
of working in consumer-sentric cornpanies, nduding a
motorcpche and home appllances companmy

He obtamed his B4, (Hons) and Masters in General
History from Ragshahi University, Bangfadesh

A »
=

Mr. M. Amvarul Azirn completed his posi-gradeation
from Business Faculty, University of Dhaka

He started his professional career in 1990 with supply
chain management, Thereafter, he was engaged in
motoroyde dealership sales for many years, after which
he commenced working with Runner in the year 2002
He has successfully established a manufacturing unit,
introduced renowned agro machineries, worked n
intermnatioral aminess devslopment, handled media
and promobions, and also engaged in a  land
dewvelopment project

Mr. Azim waos epgaged in strengthening the corpomte
sales of 3 & 4 wheelers to address the challenges of
growit and progression

QL

Shanat Datta, FCA
Chief Finaneial OMees
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Mr. Hemant Eumar Dawar & 8 seasoned mechandcal
engimeering professional with an MLE. degree, having
24 years of rich experience In various operational facets
of busaness development and transformation

Mr. Dawar joined Runner Automobiles PLC in October
2017 as General Manager [Technical) at RAD, Factory
Divison. Subsequently, he has taken over the
respoensbility of plant operations.

AMftercompleting his diploma in mechenical enginesring
from the Board of Technical Education, Haryana, in
1591 he started his professional journey from PYN
Precision Component P Lid, Feridabed, India, and
subsequently worked in @ number of renowned
companies, ncluding LML, Warm Fonging Pt Lid,
Hinclustan Matar, ate,

= e

Md. Fazaul iKarim, Chief Business Officer of Central East
2W Fumner Autormabiles PLE has more than decade of
& Chanrel Developrment

He started his @reer at TVS motoroycle since 2006, Mr.
Karim was bom in 1978 at Bogura Distric. He
completed his BBA & MBA from Business Studies
Faculties, University of Dhaka.

Bafore joining Runner Autormobiles PLC, he served as
Head of Sales of Uttara Motors Lid (Baja) 2w) &
Businass Head of H Power Motoroyche

Mr. Abdidlah Al Ehsan, the Head of Customer Care of
Rusner Automobies PLC, is 8 B.Sc Engineer and
Business graduate with more than 13 pears of diversifi-
ed eperienos in the field of After Sales Servics in
Automobiles industry as well as in the Manufaciuring
sectar

M, Elsan has competed his MBA fram [BA, Rajshahi
Liniversity. He alsy completed his B.5C. n Mechandcal
Emganaaring from Fajshahl University

He worked ina wide range of renowned companies in
Bangladesh before joining Runner Automobiles PLE in
July 2018. He served at RANCON MOTORBIKE as Head
of After Sales where he looked after both service and
spare parts operation of Suzukl Motorbikes

He was the Head of Sanvice in Niloy Motors Lid, He has
also worked in manufacturing sector at Rahimafrooz
iGlohatt Ltd as Head of Department in Export Battery
Manufacturing plant of Rahimafrooz

Shanat Datta, FCA
Chizf Financial Offiecr
Runper Ausioamobiles PLA
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Chatwiar Rehman, Head of Corporate Sales &
Intemnational Business of 2W Runner Automobeles PLC
has more than decade of experience an Corporate
Basiness Development, Corporate Branding, Strategic
Relztionship Development

- He started his career gt Grameenphore in 3008 and
mver the last 2.5 yvears he evohved with the Autamobile
Indusiry in a rapid manner

= Mr. Shahriar has completed his B8A from Business

\ %
i see A g;u;::s Faculties, Linited Intermational Unbersty of
= Before foining Runner Automobites PLC, he served as
Head of Medium Entesprise Business of Robi Axiata |t

& Telecomenumicabion Busimass Hesd of  Surrmil
Communications Lid

116 Description of encumbered and unencumbered aszets

Rumnner Butomobiles PLEC has secured iabilites with multiple local banks and most of their asssts ae
encumbered. Since thiz I a Guaranteed Bond, the security is covered by the Guasantes ssued by
GuarantCo. RAPLE assets are not consdered as seourity in case of an Eveant of Default. It 5 to ba noted
thast GuarantCo will pay the payment default of the bond as per scheduled principal & interest for
guarantesd amount as the agreement bebeeen GuarantCo and RAPLE

11.7 Profile of Board of Directors

Halizur Rahmass Bhan

= Mr. Hifizur Reaheasan Khan, born in 195%, s the Chaleman of Runner Automobiles PLC

= He completed his B, Com {Hons), M. Com (Management) from the University of Rajshahd

- Hestarted his career in a private organization named Farmland Engineering Umited in 1978
where he served UN 1953, Then, he joined HS Enterprise Umited and served there tli 1999
a5 Director of Operatiors
He established Runner Autsmobiles PLE in 2000 and s actively Invohed in the operations of
the company

- Gradually he has expanded his business ventures in diversified fields sudh as autorrobibes
(2w, 3w and 4w}, Ol & Gas, Lubricants & Energy, Real Estate, Automated Bricks
mManufacturing, Footwear, etc, He is ane of the most experienced industrialists in the
autamoblles sector
Mr. Hafizur Rahman Khan has been selacted a2 Commerdally Important Person (CIF) for the
period of 2013 and 2014

- As recognition of cutstanding contribution to industrial development, he recebed
"Bamgiadesh President’s Award™ in 2006 and his company the Runner Group was awarded
as the “Enterprise of the Year™ in 18th Bangladesh Business &ward organized by DHL-Daily
Siar
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Md, Mozemma Hossa(n

- Born in 1955, He is the Viee Chairman of Runner Automobiles PLC

= He completed his B. Com (Hens), M. Com (Marketing) from Linlversity of Dhaka

- Started his caneser in 1980 in Singer Bamgladesh Limited and warked there till 1885, Then he
joined HS Enterpriss Limited and served there from 1985 to 1999 as General Managar
{Marketing)

= Heisactively involved in Runner Automobiles PLC since inoeption

Hr. Subir Kumar Chowdhary

— Managing rector & CED

- Mr. Subr Kumar Chowdhury |5 the Managing Director B Chief Executive Officar (CED) of
Runner Automobles PLC (RAPLC)

= Mr. Chowdhury starbed his career with BAT Bangladesh and mowved throwgh 9 diffessnt
marketing roles ab home & abrosd. After a sucsessful journey with BAT, he took the role of
Chief Dparating Officer at Rahimafrooz Batteries Ltd. Before joining RAPLE, he was playing
a challenging overseas role as Direchor, Sales & Customer Marketing at Hemas Mig. (Pt
Lid, Sri Lanka, a laroe FMOG dealing with a comples portfolio
In parallel, he |5 contributing to the Board of Hemas Consumer Brands (Pvi ] Lid, Bangladesh
as an Independent Directos

- Mr, Chowdhury completad his graduation and post-graduation in Economics with outstanding
resuft from Jahangimagar University

M. Fahiarul Alam

He = a Directer of Ruaner Sutomobiles PLC, Born in 1048
He s & graduate in Sgence in Applied Chemstry from Universiby of Dhaka

- He has 29 years of business experience in deafership (Sales & Senvics)

- M, M, Jehunol Alarm s the member of the Audit Committee of Runmer Automobiles PLE and
has been confributing to e committes from his vast financial knowledge espedally in
taxation and experience im Automobiles sector

Shanat Datta, FCA

Chief Fineneial Officer
Ruswer Antomobrles PLC
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Mr. Mohamma=d All Basn

He is a shareholder Director of Runner Automobiles PLC and also a Member of Audit
Committes & NRC of the cempany. Borm in 1956

He achieved his Bachelor of Sclence in 1978

Mr, Mohammad Ali Deen has 37 years of entreprensurship experences in autormoblie anmd
various business areas in Bangladesh

He i the Chairman of Deen Impes Lid. and Chairman of Ultimate Property Deseloprment Lid,
Mr. Deen is currently sarving as the Vice President of Commonwealth of Independent State-
Bangladesh Chamber of Commerce & Industry (CIS-BOCI) and founder Direcbor of
International Business Forum of Bangladesh (IBFB). He is the Former President of Naogaan
Chamber of Commerce & Industry, and Chartered President of Rotary Club of Naogaon
{1994, He is a Divector of REHAR [ 2018-20)

Mimllen A Choudhury FCA

Mr. Muallemn A. Choisdhury is a Chartered Accountant by profession. He completed his
chartered acoountancy article-ship from mamber firm of KPMG i, KPMG Rahman Hug

= Being qualified as Charterad Accountant he started his career with British American Tobaooo
(BAT) and served for long 20 years

- His second phase of caresr started with Advanced Chernical Industries (M), He was the
first Finance Director and CRD of the ACT group and also handied the supply chain portfolio
of the group. He served ACT Tor long 7 years, Curnently be is the Director and Principsal
Acheisor of Brummer & Partners (Bangladesh) Limited. Mr. Muallem started his journey with
“Runner” in 2016, He represents Bremmer Frontier PE 11 as its nomines

0 Sgpawed
g, FCA 1Zan Ahman hamaping Dircgior & CEO

Shanat Datit, © - Company
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Prof. M0, Maksidoe Raddins Sirker, FCEN

il rp o B Deivehgd B O b vy of Risd B idias e

= M, Prof, MD. Maksudur Fahrman Sarker, = a Cost Management Accountant by profession

- In Runner Awtomobiles PLC be s acting os an Independert Disector and Chaioman of
Avdit Cormimities

= He s also a Professor of University of Dhaka,

= Heholds 3 Bachelior degres and Masher degroe in Accounting & Informatbon System with
outstanding academic record, He akko hes enriched his academic credential with MBA
{Major in Finance]} from the University of Hew Brunswick, Canada. He has baan working
as Chairman of WASD Credit Rating Company {Bangladesh) Limited and alsa Faculby
Adviser of Business Administration of American Internationad University Bangladesh

Tadim Liddin Ahimed

- Bom in 1945 is greatly honored as the "Freedom Fighter” for the contribution in Liberation
War of Bangladesh in 1971

= He s a graduate in Sclence from Polytechnic Institutes of Dinajpur

- Mr. Taslim started his business in 1972, In 1976, he mwvolved him in construction materisl
bsiness and Became a successiul entrepreneur, He started business in Automobiles sector
in 1982 and successfully continuing in the same sector resulting him secuing 47 years of
expirience In 2 wheslers sales and marketing section

= Mr. Tashim was the Chairman of Town Merchant Association of Dinajpur from 1983 to 2017

= He sewed as the Vice President of Dinajpur Chambers and Commerce and Industry [ CCOCT)
froen the vear 1982-1993

= Mr. Taslim was the member of Federal Chambers of Commernce and Industry from 2011 to
Fi3

Or. Muhmmemnad Abdul Mazid

Dr. Muhammad Abdul Mazid i= a refined member of the Bangladesh Ciwil Service {Awdit and

Recrounts)
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He cbtained Doctor of Philosophy in Social Sclence. Prior to that, he enrched his academic
criscesytial wilh MoAGND English Litesatiere from Dhaka University

- Mr. Mazid has vast experience working as Adviser, Member of the Gowerning Boerd
Independent Director, and Nominee Director in different reputed public and private
enterprice of Bangladesh, He worked with UN Board of Auditors in UN HO, NY, was a member
of the Akd Harmonization Committes reprasenting the Asla Pecific Group In OECD, Paris and
was inducted in the Draft Committee of the Pars Declaration, 2005

- He was the Chairman of South Asian Federation of Exchanges, the Chairman of Chittagang
Stock Exchange Limited and the Chief Coordinator of Diabetic Assocation of Bangladesh, He
was the Chairman of National Board of Revenue (NER) (2007-09); Member Physical
Irfrastructure and Power Division of the Planning Cammission; Additional Secretary of
Banking Wimg, Joint Sscrtary of Budget Wing, and Deputy Secretary of the Developrent
Budget Wing, Finance Division of the Ministry of Finance (2002-2007); Director, Policy and
Planping & Forelgn Investment, Board of Investment wing of the Prime Minister's Offics
{2000-2002); Commercial Councllor of Bangladesh Embassy, Tokyo, Japan (1994-2000);
Chirectos, Foreign Al Budget and Aocounts BEconomic Relations Divislon (ERDY of the Minéstry
of Finance; as well a5 Mational Project Director, Debt Management and Finencial Analysis
System Project (a UNCTAD Project) sponsored by local UNDP (1990-1994) prior to his
aszagnation in the Bangladesh Audit and Accounts Department { 1981-1990)
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1.8 Management Organogram

ORGANOGRAM

Funner Automobiles PLE

Mational Productivity and Imnowvaticn, Digéal and
Cuality Excellenoe Award Marketing Initiatives
200
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Superbrands Award Best Overall Service Dealer Award in President’s Award for

Bangladesh - the Region, Highest CV Sades in Industrial Development -
2020-21 Crersaas Market, Highest Trick Sales 216 & 2018

Stratigy Presentation
Award 2019
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RFunner Automobiles PLC (RAPLE) maintzins & balance of economiéc, environmental and social impesatives
through Corporate Sodal Responsibility, more knowingly ™Triple-Bottom-Line-Approach™. Comimundty
sustenance (s considered 1o be an important aspect of their CSE drive. As Bangladeshi sodety comprises
low-income households, they work towards bo bring meaningful relief to them. Thus, in this direction, they
offer a multitude of need-hased provisions, such as large food and other provision distribution programs
arnid COVID directly contributing to the UN SDG goal of 2NoHunger. Furthermore, they ane also well known
for conbributing to alleviation and relief efforts through donations against any natural disasters, hence
assisting those affected o restore normality.

However, they concentrate on nurturng their intemnal work relatonships amaong their employees and
workers on the shop floor o be molually respectill, cordiad and affable, thes mainkainng 8 benefical
emvironment for growth., They support village communities around their plant vicinity and consider
themsehves as a parl of the society that must extend help to improve the quality of life and build a better
future for all.

At RAPLC, being dosely connacted with sooety through offerng mebiliby solubions bo all segmants of the
targeted oustomers, they are committed to do their part in fortifiying the grassmooks of the socety. Thus,
their focus is spedfically on the foundational activites of education, healthcare and sports. Their phiosophy
i5 to forus on ceating a lasting impact and Impression throwgh a collective focus and through engagement
with organizations and events that help drive meaningful change; Undeaniably, they continwed to remain on
the path of meating their due abligations to sodety, similar to last year despite the dhallengas of the year,

Mé,m Rahman ™~ §ubir Kumar Chowdhury
mpany ary ming Dirckior & CEO
tta, FCA Managing Dirgelos

Shanat Datid, Runner Auteshobiies PLC

. of Finaneial (e
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1111 Environment and Socal Governance

The ESG (Erviroamental, Social, Governance) agenda of RAPLE reflects the role and responsibiity focused
ko help solve sociely's challenges. This s considered to be the business model and embedded in the
products and services they offer to their customers. RAPLC befieves in transparency and acoountability as
the key to bong-term success. Hence, they continue to evolve their ESG priorties to address the ever-
changing realities and remain committed to the upward progress.

Environmiental Focus

The dimabe crisis has oested not just an opportunity to lead, but an opportunity to parbwer, working with
their vencdors and suppliers o enatle them o transform their workings and hence playing a humble role in
the decarburization journey, which is the pressing nesd of the hour, The sdence is dear, as is the need to
mowve urgently toward a kw-carbon economy. The transportation and mobility sectors have a critical role
to play in eliminating negative ervironmental impacts, in line with what is needed to keep global warming
under check to 1.5°C.

The sustainable progress strategy of RAPLC builds on thelr years-long track record in sustaimability and
erpironmental risk mitigation. To drive the transithon to 3 low-carbon economy, they are draveng on thedr
expertise, expanding thelr business unit capabilities and despening their engagement with their vendor-
partners, They also have a number of projects running on thelr shop Moor that carry the objective of
refucing ervironmental impacts mot st In their manufacturing sites but aiso in their products with respect
to milzage and fusd efficlency. For their 3W business, their alliance with Baja) Auto Lid. enables us to get
exposure b international best pradtices that facilitate the production of modern and eco-friendly 3W

products,

Soclal Focus

Ower the past two years, the COVID-19 pandenic hac reaffirmed the urgency to address the vact and
growing inequities facing their socety, from access to basic human necessties to econamic opportuniy,
Throughout 2021-22, they contributed to village communitics spedfically around their arsas of operation,
Feslping o suport & more inchesive ecovery and more equitable future, They alse continued e support
pandemic reliel and recovery efforts, making hemselves useful participants of sustainable change.

They conduct their community and sodal outreach programs through various initiatives and have a specific
focus on strengthening the foundations of the grassroots or those at the bottom of the economic ladder.
Towards this end, they have a deep focus on uplift iniliatives and their efforts ensure prowviding respectable
livelihood opportunities to all,

Governance Focus

Good governance is a fundamental prnciple at RAPLE and they work to ensure that they are at the leading
edoge of best practices. They sirive o maintain the highest standards of ethical condudt, reporting with
acturacy and rarspanency, and complyling with the laws, rules and regulations that govern thelr business
and sactor, Furthenmore, their govemance sbructures, policies and processes serve shareholders,
employess, customers, vendor-partners and the extended community, promote a culture of accountahifiby
and ethical conduct across their firm, and support thelr commitment to address challenges through their
core business.
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They demansirate a deep commitment &5 a responsible corporate citizen of Bangladesh and Implement
their sustairability agenda throwgh an impaci-daven epproach. Ths commitment includes playing thes part
in driving positive outcomes for 2l stakeholders throwgh their chosen SODGs o the Sustainable Development

Goals, to which the Bangladesh government is a signatory.
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1 L1ZDescription of Asseis & Liabilities

Aszets

Aszots (consolidated) as on December 31, M2

Amount im BOT Million

Particulars 3I0-June-2022 I1-Dec-2022
Assels
Mon-current assets
Property, plant and equipment 4,495 ' 4472
Irtangitde assets i ' ER
Capital work in progress 2,839 3,281
Right of use agooks &5 55
Trade recesvables 4,860 ' 4571
Irnmstment in marketable securities 39 ' 16
Total Non-Current Assets 17,398 ' 12,481
Currant assats '
Inventonies 2,448 2,016
Trade receivahles 5,829 6,651
Shart term invesiment 2629 2,153
Advances, deposits and prepayments ' 1,816 ' 1,593
Related party receivalies . 0 )
Other receivables ' 112 112
Cash and cash equivalents ' 561 165
Total current assets 14,404 12,761
Total assets ' 26,862 25,242
Liabilities

Liabilittes {consolidated) as on December 31, 2022:

Amount in BOT Million

Particulars 30-June-2022 31-Dac-2022

Mon-current liabilities

Long term loan net off current portion 6,317 ' 6,151

Finance lease et off current pertion 52 ' a6

Mot deferred tax Mabilites 01 30
Srfarrnalions Mermorandunt (D)

Shanst Datta, FCA
Chief Finaneial Officer
FomneT nu'l.mlll.'lhll'fﬂ' PLL
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Shart term loan from banks

Current portion of kang term loan
Current portion of finance lease

Prowisson for moome: tax

Prowision for WPPF and welfare fund

Unclakmed dividend account
Liabdities for expenses and other provisions
Total current liabilities
Total Liabilities

11.13Briefl description of previously issued Debt and Equity Securities

Farticulars

1st At the time of
Allotment  Incorporation
2nd
Allatment 11.06.2002
3rd 17.02.2005
Allotmant
dth
Allot 07.08.2005
Sth
aliot " 10.02. 2009
Bth
Allot t 11.07.2010
Jth
Allotment 28.08.2010
Eith
i | 0108 2011
ath
Allctment 10,03.2012
Srferrmadion Memoranater (Tat)

Shanal Datta, FCA
Chicf Financial Offices
Runner Automobiies PLL

Allotment

Date

(1] 10
10 10
10 1
10 10
10 10
Lo 55
10 1)
10 10
10 10

6,570

Jhk
6, 742
2,968

17

568

41

Z
711

11,315
16,765

Foarm of Lssie

cash

Rahinan ™

Banus |
Share _

RUNNER
6,428

303
5,008
3,457

14

617

4,020,000

9,380.000

13,400,000

2,000.000
400,000
200,000

58,800,000

1,5000,000

tsan 60,300,000
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.Ml:::;ﬂt Z8.08.2013
At | 22.02.2015
H“:'::"I!I‘I‘I LR
ﬂ;‘:t"; o | 7122015
Miotment | 4032019
.ﬁlm‘lt 30.12.201%

Total

&hanat Datta, F CA
Chief Financial Offieer

Runingr Aska

mobiles PLL

i}

10

10

10

1o

1n

10

45

MmAae?

Cash

ash

Bonus
Shams

Share
Bonis
Shara

50, 00, B00
134,782,610
217,391,300

| 217,391.200
7246:1,000
139,303,480

54,066,635
1,135,399,325
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1Z Auditor's Report along with Audited Financial Statements
12,1 Balance Sheet [Consolidated)

Runner Automobiles PLC
Consolidated Statement of Fimancial Position
As at 31 December 2022
Amount in Taka

Assabs Notes 31-Dec-22 30-Jun-22
Mon-current assets
Proparty, plant and squipment 3 4,471,530, 706 4,404 514,905
Intangibic assets 4 &6, 267,008 &0 B, 421
Capital work In progress 5 3.281,333,712 2,839,123,793
Right of use asets (i 54 950,875 66, 160,696
Trade receivables g9 4,571,007, 562 4,BEB, 705,406
Irwestment in marketable securities 101 35,954,974 39,320,959

12,481,074,027 12.397,732,180
Current assets
[nventories B 2,016,484 254 2.447,559,136
Trade receivables ] 6,650,642 541 6,828,803,951
Short berm imvastment 0.2 2,153,398, 446 2 678,837,336
Advances, deposits and prepayments 11 1,593,170,570 1,816,301,753
Related party receivabies 12 69,267,268 69,880,806
Dther recelvables 13 112227 390 111,978,794
Cash and cash equivalents 14 165,420,100 261,086,235
Total current assets 12,760,611,271 14,4564,448,011
Total assets 25,241 686,198 26/862,180,191
Equity and Liabilities
Equity Attributable to Ordinary Shareholders of the Parent Entity
Share capital 15 1,135,399,325 1,135,399,325
Share premium 16 2,030,529,205 2 030,529,205
Revalualion surplus 17 1,360,287, 646 1,280,720,367
Retained samings 18 2664871716  3,103,90847%
Total equity attributable to the parent entity’s 7,111,087,892 7,550,557,371
shareholders
Men-controliing intenest 19 1,365,211,008 1,425,982,165
Total equity B,476,208,900 8%976,539,536
Noncurment liabilities
Long term loan net off currant portion 20 6, 150,902,592 6,316,989 944
Finance lease net off cerment portion 21 46,312,787 52,406,035
Met deferred tax abilites 22 230,338.471 200,977 352

64217,553,850 6,570,373,335

Information Memoramdum (Draft) Page 68 of 105
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Current Habilities

Trade payables 23 303,334,028 265,800,216
Short term loan from banks 24 5,095,767 BE3 B, 742,186,241
Current partion of kong tamm loan 25 3,456 668,065 2,967 601,532
Current portion of fenancs lease 21 13,531,349 1e,552,118
Provision for income tax 26 617,324,597 566,380,809
Provision for WPPF and welfare fund 7 4,577,324 41,098,648
Unclaimed dividend acoount I8 2,268,593 2,301,292
Lizhilities for expenses and offer pravisions 3 808,341,609 711,346 467
Total current liabilities 10,337,833,448 11,315,267,323
Total equity and liabilities 25,241,686,198 26,862,180,191
Met Asset Value (MAV) per share 19 62.63 66.50
12.2 Profit & Loss Account [Consolidated)

Runner Automcbiles PLC

Consolidated Statement of Profit or Loss and Dther Comprehensive Income
For the & month period from 1 July 2022 to 31 Decembear 2022

Motes July- Dec, 22 July- Deg, 21
Revenue 30 3752921509  5,845.216,065
Cost of sales 31 (2.559,314,009) (3,862 973 598)
Gross profit 1,193,607,500 1,982,792 488
Operating expenses
Administrative expenses 32 (187,525,978)  (176,273,656)
Selling and distribution expenses 33 (642,232,032) (744,668, 680)
(829,758,010) (920,942,336}
Operating profit 363,849,490 1,061,350,151
Financial expanses 34 (713,708,734)  (724,178,651)
Other Income 1 75,532,125 133,254 576
Net profit before WPPF (274,417,119) 470,476,075
Provision for contribution to WPPF & welfare fund 36 521 324 (25,714,567
Mat profit before income tax (273,895,795) 444,761,508
Current tax 37 (48,943,789)  (155,760,304)
Prior year fax (expenses)/income = (12, 500,000)
Deferred tax (expenses)/income — (¥9,754,291) 10,736,951
(78,698,080) (157,523,453)
Page 67 of 105
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Net profit after tax IEIE!:EEBIEEE! 287 050
Mek profit for the perod attributable to

Eguity hoiders of the parent entity (326,198,927 1659, 128,062
Mor-controfling Interest {26,354, 548) 118, 105,989

(352,593,875) __ 287,238,050

Total comprehensive income attributable to

Equity holders of the parent entity (326,198,527) 169,128,062
Mon-controlling interest _ (26,394,948) 118,109,989

(352,593,875) _ 287,238,050
Basic Eamings Per Share 38 (2.87) ' 1.49

12.3 Cash Flow Statement [Consolidated)

Runner Automaohiles PLC
Coneolidated Statement of Cash Flows
For the & month period from 1 July 2022 to 31 December 2022
Amount in Taka

Mote  July- Dec, 22 July- Dec, 21

A) Cash Nows from operating activities

Receigt from customers 4 797 580,760 5642 B37 X32
Payrnent to suppliers and employees {2,345, 898,636) (4,980,268,029)
Cash generated / (used) for aperating activities T 1,891,782,124 662,560,204
Income tao: pald (00,701,440  [95,736,311)
Net cash from operating activities 48  1,801,080,675 566,832,894
B) Cash flows from investing activities
Met procesds from sake [ purchase) of financial assets 478,804,875 (20,689,265)
Raceipt fram investmant nenme B4,712, 667 143 470,498
Receiptsy’ payment to related parties 1,937 625 3,005, 00
Payment for praperty, plant and equipment (756,110,243 (566, 165,003)
Proceeds from disposal of property, plant and equipment (6,208,395} =
Net cash used in investing activities © (216,863,471) (440,308,797)
€} Cash flows from financing activities
Dividends paid (32,699)  (20,658,618)
Proceeds from bormwings 4,748,445,365 6,844 595,937
Repayments of borrowigs 5
Pringipal (6,071,532, 402) (5,558,575 457)
. _— (G, 209,799)  (371,570,995)
Information Memorand (Trad) Poge 68 orf 105
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Repayments of other bormowings-lease

Princpal

Finance oost

Nef cash from / (used) in financing adiivilics

(9,445,172
(3,032, 632) 2

{1975 883 3%30) (106,200 137)

D) Met increase/ {decrease) in cash and cash equivalents (A+8+C) {395,666,135) 20,314,969
E} Cash and cash equivalents at the begnning of the year L1086, 235 448,971, 4952
F) Cash and cash equivalents at the end of the year (D+E) 165,420,100 469,286,021
Mzt operating cosh flows per share 40 15.86 4.09
12.4 Balance Sheet (Scparate)
Runner Automobiles PLC
Separate Statement of Financial Position
As at 31 December 2022
Amount in Taka
Naotes 31-Dec-22 30-Jun-22
Assets
Mon-current assets
Proparty, plant and equipmant 3 2,962,398, 754 2,988,166, 707
Irtangible assots 4 50,256,253 52,950,126
Cagital work in progress 5 3,127,151,412 2,733,553,996
Right af use assats (] 54,960,875 &6, 160,696
Trade receivables 9 511,631,408 492,803,926
Irvestment in subsidiaries 7 145, 60, (00 145,604,000
Investment in marketable socunties & instruments 10 35,954,974 30,320 959
6,887,957,676  6,518,560,410
Current assets
Inventonies B 1,346,382,139 1,526, 204,700
Trade receivables-curment portion 5 3,117,651, 448 3,002,525 245
Short term investments 10 550, 195,463 1,036,682 312
Advances, depasits and prepayments 11 Q60,271,256 852,874,129
Related party reccivables 12 24,112,217 26,049,843
Other receivables 13 167 662,517 117,506,406
Cash and cash equivalents 14 64414677 398,428,404
6,236,689,717  6,960,671,039
Total azsets 13,124,647,393 13,479,231,449
Shareholders” equity and liabilities
Imfarmation Memoanoum (Draft) Fage 89 o 105
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Shareholders’ equity
Share capital

Share premasm
Revaluation surplus
Retsined eamings

MNon-current liabilities

Long term lcan net off current portion
Long term lease liabilities
Deferred tax liabilities

Current Habilities

Trade and olher payables

Short term lean from banks

Cuerrent portion af long term loan

Related party payables

Provision for income @x

Prowision for WEPF and welfare fund
Current portion of kease liablities
Unclaimed dividend account

Liahilities for expenses and otfer provision

Total shareholders” equity and liabilities

Met Asset Value (MAV) per share

Jrferrmation Memoranaen (Drart)

ghanat Datta, FCA Mimnghmm

Company Secretary
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1,135.399.325 1,135,395,325
2,030,529, 205 2,030,529, 205
1,285,471,592 1,786, 103,481
558,120,266 900, 181,272
5,009,520,388  5,352,213,283
2,287.300,614 2.079,738,358
46,312,787 52,406,039
133,979,000 131,161,114
2,467,592,401 2,263,305,511
72,023,214 BG, 738,553
2,908,852,221 3,824,139,616
1,524,867,075 1,400,396,891
524,504 080 10,504 080
192,161,935 175, 164,800
4,826,214 4,826,214
13,531,349 16,552,118
2,268,593 2,301,292
404,409,922 333,997,081
5,647,534,604 5863,712,654
13,124,647,393  13,479,231,448

44.12 47.14

Fage 70 of 105
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12.5 Profit & Loss Account (Separabe)

Runner Autemobiles PLC
Separate Statemaent of Profit or Loss and Other Comprehensive Incoma
For the & month period from 1 July 2022 to 31 December 2022

Amount in Taka
Notes  July-Dec'22 July-Dec'21

Revenue 30 1,347,170,261 2,129,273,968
Cost of sales 31 (986,914,927)  (1,510,527,814)
Gross profit 360,255,339  G1B8,746,154
Operating expenses
Administrative expenses 32 (90,889,122) {78,510,496)
Selling and distribution expenses 33 (275,248,132)  (297,469,195)
(366,137,254) (375,979,691)
Operating profit (5.881,915) 242,766,463
Firance costs 34 (289,128,528) (268,958,512)
Other incorme 35 85,672,191 72,820,280
Profit before tax and WPPF (209,337,952) 46,628,232
Contribution to WPPF and welfare fumd - {2,440,8132)
Profit before tax (209,337,952) 44,187,420
Irwcaarne i expenses 36
Current tax (16,997, 125) (23,100,003)
Deferred tax expense 21 (2,888,096) {361,922)
(19,885,221)  (23,461,9215)
Net profit for the year (229,223,173) 20,725,495
COther comprebensive income - -
Total comprehensive income (229,223,173) 20,725,495
Eamings Per Share 37 (z2.02) 0.18
IrfinTnalin Memararekam o) Fage 71 of 105
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126 Cash Flow Statement (Separale)
Runner Automobiles PLC
Separate Statement of Cash Flows

For tha & month period from 1 July 2022 to 31 Decembaer 20232

Motes July-Dec-22 July-Dec-21

A) Cash flows from operating activities

Receipt from customers and dealers 1,213,616,575 1,792 078,886
Payment to suppliers and employees (877.980,742) _ {1,690,574,730)
Cash generated from operating activities 335,635,834 101,504,156
Income tax paid (30,051,505} {33,310,683)

Net cash generated from operating activities 40 305584320 68,193,473

B) Cash flows from investing activities

Met procesds from saie [{purchase) of financial assets 483,852 834 (3,381,164)
Receipt from investment Income 35,516,379 34,827,786
Recesply payment to related parties 506,937 625 3,075,000
Payment for property, plant and
equiprment (727 689,614) {552,835,021)
Investment in leasehald assets (6,208,915) -
Divicend income (net of tax) . e
Net cash used in investing activities 292408309 (518313.397)
C) Cash flows from financing activities
Proceads from borrowings 1,468,050,751 2.807,579,265
Repayments of borrowings:

Principal (2,050,976,562)  (2,256,155.240)

Finance cost {336,570,050) (176,830,813}
Dividend paid (32,699) (8,618)
Repayments of eases:

Principal (2445,174)

Finance cost (3,032,632 .
Net cash generated from financing activities ~ (932,006,365) 374,584,594
D) Met increase /{decrease) in cash and cash equivalents
(A+B+C) (334,013,727) (75,535,330)
E) Cash and cash equivalents at the beginning of the year JOB,428 404 J80,863 027
F) Cash and cash equivalents at the end of the
year (D+E) 14 64,414,677 214,327 696
Met operating cash flows per share 3’ 2.69 0.60
Jrermalion Mermarandum [Drait) Fage 72 or 105
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For the detall auditor's report and audted financsl statements, please see Annexure — (1)
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13 Comparative Financial Statements of The Issuer For The Last 3 Years
13.1 Balance Sheet of Runner Automaobiles PLC [Consolidated)

ASSETS

Non-current assels

Property, plant and equipment 4,454,064,634  4,463,253,246 4494614905  4,471,530,706
Intangible Assets 81,186,041 75,373,049 69,806,421 B6, 287,098
Capital Work In Progress 303 467,404 519,087,755 2,839,123,793 3,281,333 712
Right of use assets 5,836,095 66,160,696 54,960,875
Imestment in Subsidiaries & Associates -

Investment In Marketable Securities 33,913,230 39,320,955 35,954,974
Trade Receivabies 4,516, 116,881 5982 327,209 4 BES, 05,406 4,571,007 562
Total non-current assets 9,354,834,960 11,079,790,584 12,397,732,180 12,481,074,927
Current assets

Imventories B9 157,740 2134713957 2,447,559, 136 2,016,484,254
Trade Receivebles 5,056,034,354  5,559,331,147 6,828,803,951 6,650,642,543
Short Term Investment 1,768,595,187  2.417,480,970 2,628,837,336 2,153,398 445
Advances, deposits and prepayments 1,700,579,120 1,704,335,413 1,816,301,753 1,593 170,570
Related Party Recefvable 74,771,584 55,648,063 65,880,803 £0,267 968
DOther Recehvable B4, 261,841 127,155,791 111,978,791 112,227,390
Cash and cash squivaients BO9,504,505 448, 671 951 561,086,235 165,420, 100

Total current assets

Amaourt on BDT

12,963,305,740 12,447,641,291 14,464,448,005 12,760,611,271
Total Assets 22,318,140, 700 23,527, 431,875 26,562,180 185 25,241 686,108
EQUITY AND LIABILITIES

Shareholders’ equity

Share capital 1,135,399 325 1,135,399,325 1,135,399,325 1,135,399,325
Share Premilm 2,030,529,205  2,030,529,205  2,030,529,205  2,030,529,205
Revaluation Resarve 1,290,824,325  1,296,B590,180 1,280,720,366 1,280,287 6496
Retain Earnings 2,740,685935 2,935 780,866 3,103,908,474 2,664,871 716
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Total equity attributable to the Parents Entity’s Shareholders 7,197 438,790 7,398,599,576
Man-Controfling Intanast

Total eguity

1,1€3,153,178 1,378 240,044

7,550,557,370 7,111,087,892

Mon-current liabilities
Lang term loans net off current portian

Finarsoe Lease net off currant portion
MNet Deferred  liabilities

Total non=current liabilities

8,360,501,068 8,676,839,620

3,536,648,807  6,194,381,860

128,742,435 153,995,976

1,425,962,165.00  1,365,211,008
B8976,539,535 B.476,298,900

6,316,989,944  6,150,502,592
52,406,03% 46,312, 787

Current liabilities

Trade payables

Shart term oan from bank

Current Portion of long term lcans
Current Portion of Fmance Lease
Related Party Payabla

Provision for income S

Provision for WPPF and welfare fund
Current portion of Lease Liabilties
Unclaémed dividand acoount

Total Currant Liabilities

3,665,391,242 6,348,377,836

1,771,996,868 462,842,362
6,222,842,809  5,549,921,746
884,162,207  1,112,2865,700

200,977 352 230,338,471
6,570,373,335 6,427,553,850

265,800,215 303,334,028
6,742,1B6,241 5,095,787 883

2,967,601,532 3,456,658 065
338,640 16,552,118 13,531,349
522,005,044 356,027,694 568,380,808 617,324,597
28,525,317 48,385,290 41,008,648 40,577,324
3632731
36,154,011 24,908,855 2,301,292 2,268,503
826,009 701 T 205 043

Total Liabilities

711,396,467 BOB,341L,609

Total Equity & Liabilities

10,292,157,492 8,502.214.422 11,315267,322 10,337,833,448
13,057,548,734 14,850,592 258 17,885640,657 16,765,387,298

22,318,140,702 23,527,431,878 26,862,180,192 25,241,686,198

Information Mamarandun [Draf)

Page 75 of 105
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132 Profit & Loss Account of Runner Automobiles PLE (Consolidated)

Amaiint in BOT
Historical
2019=20 2020=-21 203123 11-Dec=-22
Revenue 9,464 858,016 11,228,332 815 11,118,354,996 3,752,921,50%
Cost of Sales (6,962,417 .547) {7,305,247,158) (7,449 663,072) (2,559,314,009)
Gross profit 2,502,440,469 3,923,085,558 3,668,691,924 1,193,607 ,500
Administrative Expenses (365,921,950} {361,443 479) [379,013,956) (187,525,978)
Marketing & Selllng Expenses (1,213,123,927) {1,510,141,383) {1,415,277,9%9) (542,232,032}
Operating profit 923,394,592 2,051,500,696 1,874,399,069 363,849,490
Less: Financial Expense (641,414,783) (1,378,008,208) (1,319,414,238) (713,798,734)
Cther Income 253,272,303 210,700,140 241,068,559 75,532,125
Met Profit Before WPPF 537,252,112 884,192,628 796,054,292 [274,417,119)
Cantribution to WPPF (2B,525,316) (48,389,201) {41,098,648) 521,324
Sarne of profit from esgoclales - =
Profit Before Tax 508,726,796 835,803,337 754,955,644 (273,895,795)
Current Tax {170,630,777) (253,378,159) (266,472, 191) (48.943,789)
Deferred tax 2,674,383 [32,880,58%6) (22,046,106)
Prigr year tan (expense)fincoma - (75,634,055) 625635 {29,754,291)
MNet Profit after Tax 340,770,382 473,910,537 467,062,982 (352,593,875)

Sriermation Memaoramdtor (k)

FPage 78 of 105
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E‘ 7]
f_'.' %E 13.2 Cash Flow Statement of Runner Automobiles PLC [Cansolidated)
? o
% s 2 Amourt on BDT
sEg ~ Historical
= 2019-20 2020-21 2022-21 31-Dec-22
EEQ Cash flows from operating activities
3 Cash recehed from customens and deabers 7, 81,843,399 Q,B78, 715,827 10,850 381,763 4237 680 Fah
ment to lers and Em 85 5’,_1452,945‘#655} (8,432 869,743}  [9,435,061,545) ({2,345 898 535}
Cash Generated/Used for operating activities (2,081,102,289) 1445846084 1455320,218 1,891,782124
Income Tax Paid (22E,489,600) {269,275,042) (320,144,022) (30,701,449
Foreign exchange gain/{loss) {39,638) {13,667) (31,945,242}
Net Cash flows from operating activities (2,309,691,527) 1,176,557,375 1,103,230,954 1,501,080,675
Cash Mows from investment activities
Met proosed from sale) (Purchase) of financial assets (BBEE,B2E,569) (682, 794,013) (216,711 .B63) 478804, 875
Receipt from Imvastment income 241,879,726 290,057, 741 236,479,147 54,712,667
Receipts! payments 1o related parties 12,310,000 26,113,819 138,510 1,937,625
Receipts from in subsidiaries ’
Payment for property, plant and equipment {174,988,630) (283,800,052) (2,471,307.219) (756,110,243)
Proceeds from disposal property, plant and equipment # 1,341,462 [77.991,025) [6,208,395)
Imvestment in leaseholding asset 0
Warking Capital in process :
Dividend Income
Net cash generated from/(used in) investment activities  (607,127,473) (649,086,043) (2,529,292,450) (216,863,471)
Cash flows from financing activities
Proceeds from issue of equity insirument
Dividend paid [97,329,259) {193,135 ,086) (179,502,495) {32,659)
Capital raising cost .
mE W Proceeds from borrowings 12,068,020,108 14441935838  13,926499,013  4,746,445,365
% § B Repayments of horrowings
2t = Principal (8,921,982,510)  (13,657,960,353) (10,876,117.215) (6.071,533,402)
E‘E E- Finance cost (575,407 414) [1477.135049) (1,312,626,698) (6494,284,799)
“é -‘ﬁ a Rapayments of Leases
= Principal (1,318,320) {14,8568,963) (9,445,172)
B mE Finance cost [341,311) {5,207.863) {3.032,632)
= I";l,| i
nod
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Met cash generated from /(used In) financing activities  2,473,300,925 (885,004,283) 1,538,175,779 “"“*g'““
inﬁﬁwmj ({decreasa) in cash and cash equivalants (843,518,075) (360,532,951) 112,114,283  (395,666,135)
N e equivalents at beginning of period 1,253,022 579 09,504,905 448,971,952 561,086,235
Cash and cash eguivalents at end of period B09,504,904 448,97 1,954 561,086,235 165,420,100

Tnfermation Mamarandum (Drart)
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13.4 Balonce Sheet of Runner Automobiles PLC [(Standalone)

Amount an BOT
Historical
2020-21 2021-22

31-Dec-22

ASSETS

Mon-current assets

Property, plant and equipment 3,065.601,14% 3.021,384,603 2,988, 166,707 2,967, 398,754
Iritangible Azets 60,725,956 56,962,573 52,950,126 50,256,253
Capital Wark in Progress b6, 268,579 332,208,150 2,733,553,995 3,127,151,412
Right af use assets 5,816,095 66, 160,695 54,960,875
Imvestment in Subskdisnes & Assodates 145 504,000 145 &0, D00 145,604,000 145,604,000
Investment in Markatable Securities 33,913,230 39,320,959 35,354,974
Trade Recelvables 323,686, 395 746,758, 166 497 BO3.926 511631409
Total non-current assets 3,661,890,079 4,342,664,817 6,518,560,410 6,887,957 677
Current assets

Irventories 1,563,756,022 1,348,510,801 1,526,204, 700 1.346,382,13%
Trade Receivables 2,860,057,614  2,739,155,504  3,002,925.245  3,117,651,448
Short Term Investraernt 533,091,780 769,810,828 1,036,682,312 556,195,463
Advances, depasits and prepayrmernts £35,069,366 730,860,843 B52 874,129 960,271,255
Ralated Party Recelabie 45,621,497 26,4597 97l 2b6.0459 B43 24112 217
Other Receivable 84,110,721 126,977,712 117,506,406 167,662,517
Cagh and cash equivalents 564,385,993 289,863,027 168 428,404 54,414 677
Tolal current assets 6,346,092,988 6,060,676,696 6,960,671,039 6,236,689,716
Total Assels

10,007,983,067 10,403,341,513 13,479,231,449 13,124,647,393

EQUITY AND LIABILITIES

Shareholders” equity

Share capital 1,135,395 325 1,135,399,325 1,135,399,325 1,135,399,325
Share Premium 2,030,529,205 2,030,529,205 2,030,529,205 2,030,529,205
Revaluation Reserve 1,290, 524,325 1,296,590, 181 1,266,103,481 1,265,471,590
Retain Earnings 978,502,690 B8, 796,984 500,161,272 508,120,266

Total equity attributable to the Parents Entity's Shareholders 5,435,255,545 5,451,615,695 5,352,213,283 5,009,520,386

Mon-Controlling [nterest

Information Memarandum (Cvart)
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EE—;%, Total equity 5,435,255,545 5451,615,695 5352,213,283 5,009,520,386
=
g % B Non-current liabilities
c & _ﬁ Long term loans nef off current portion 50,778,390 251,415,305 2,079,738,358 2.287.300.614
E B \  Firance Lease net off current portion - - 52,406,039 46,312,787
=% O * Met Deferred liabilities . i BS,159.407 114,783,354 131,161,114 133,979,000
- P Total non-current liabilities 135,937,797 406,198,659 2,263,305,511 2,467,592.401
Current liabilities
Trade payables 18,370,528 20,254,705 BE, 738,553 72,023,214
Shart term loan from tank 3,962,469,553 3,841,825,786  3,824,139.616  Z,908,852.221
Current Portion of long term loans 12,694,558 305,720,946 1,400,398,891 1,524,867 ,076
z Current Portion of Finance Lease 338,640 3,632,732 16,552,118 13,531,349
=] Related Party Payable 4,683,002 4,498,850 15,594,080 524,554, 080
g d Provision for income tax 160,258,244 130,402,258 175,164,810 192,161,535
'E = Provision for WPPF and welfare fund 4,986,631 BB823,572 4,826,214 4,826,214
Z Undlaimed dividend acoount 25,134,009 654,855 2,301,292 2,268,593
w Liabilities for expenses and other provisions 247 654,520 229,704,448 333,937,080 404 409 922
E Total Current Liabilities 4,436,789,725 4,545537,156 5863,712,654 5,647,534 604
. 2 Total Liabilities 4,572,727,522 4,951,725,815 8,127,018,165 8,115,127,005
5/‘; Total Equity & Liabilities 10,007,983,067 10,403,341,510 13,479,231,448 13,1124,647,391
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13.5 Frofit & Loss Account of Runner Automuoblles PLC (Standalone)

Amount in BOT

2019-20 2020-21 2021-22

Revenue 3,394,458 428 4,144,648,919 3,783,476,014 1,347,170,261
Direct Operating Expanses (2,512,165,178) (1,817,727,060) {2,675,201,717) (9B6,914,922)
Gross profit 882,293,250 1,326,921,B59 1,108,274,2597 360,255,339
Adrmin Expenses (147,257 D62 (142,027,241) (148 827,947 [(Gn,8E9,122%
Marketing & Saliing Expenses {400, 799,030) {589,682 817) (471,692,913) (275,248,132)
Operating Profit 334,237,158 596,211,801 487,753,437 (5,881,915)
Less: Financial Expensa (319,551 847) {580,005,379) (553,870,628) {289,128, 528)
Qther Ircome B5,087, 300 160,265,021 167,467,681 Ba,672,401
Profit before tax and WPPF 99,732,611 176,471,443 101,350,490 (209,337,952)
Contribution to WPPF (4,985,631) {8,8231,572) {4,826,214)

Share of prafit from associates

Profit Bafore Tax 94,745,980 167,647 871 96,524,276 {209,337,952)
Current Tax (22,753,962} (27,.894,688) (68,881,513) (16,997,125}
Defarrad tax (2,400,327 [37.250,993) (171,393) [2.888.096)
Prior year tax benefit - 19,770 B46 625,635

Net Profit after Tax 69,591,671 122,273,037 28,097,005 (228,223,173)
frvbrmation Memorangium (Dra) Page 81 of 105
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g e 12.6 Cash Flow Statement of Bunner Automohbiles PLC [Standalone)
[ Amount on BDT
= = Historical
% E E‘ L019-20 2020-21 2022-21
g EC Cash flows from operating activities
¥ B Cash received from customers and dealers L,567, 738375 3862369387  3717,1943%4  4,237,680,760
=g 0 PUJEIieNt & Stppaers el Enrpicyess (010,601462) (3404,678449) (3207852937) (2,345,98,635)
R Cash Generated/Used for operating activities (1,442,862,087) 457,690,938 509,341,457 1891782124
Income Tax Paid (63,672,235) (81,243,299)  (76,460,131) (90, 701,449)
Foreign exchange gaand(loss) 199,634) {13667} (21,945 240,
Mot Cash flows from oparating activities (1,506,633,960) 376,433,972 400,036,084 1,801,080.675
Cash flows from Investment activities
Met proceed from sabe)’ (Purchese) of financial assets (R4 1503, 850 (290,632,277 (254,273,213) 70,804 875
= Receipt from imestment income 67,658,791 51,320,125 LDE, 783,225 64,712,667
gi' Receipts! peyments to related parties 83,324,926 26,113,819 15,543,358 1,537 625
8- Recelpts from In subsidiaries -
B & Payment for property, plant and equipment {40,036, 744) [261,447,313) (2463,530,148) (756,110,243}
Ry Proceeds from dispasal  proparty, plent and equiprment . (,208,395)
E ""TJ Investrment in keassholding asset 1] (F7.551,025)
8 = Wiorking Capital in process -
= Dividend income 71,040,000 66,600,000 55,500,000
7 Met cash generated from, (used in) investment activities (204,206,877) (408,045,646) (2,619,973,803) (215863471)
Cash flows fram financing activities
Procesds from issue of eguity instrument - 5773,163,969  §,175,053,217
Dividand pald {108,133,269)  (138,015086)  (111,B97,405) (32,699)
Capital raising cost s
=% Breceeds from borowngs 5,731,915,057 4,748,445,365
E £ g Repayments of borrowings
£ & % Frincipal (4,218,751,088)  (5,360,141,802) (3,229,544,006)  (6,071,533,402)
ze E Flranee tost (316,695735)  (516,258,742)  (485,91,796) (644,284,799)
g E r'_: Repayments of Leases
EEF Principal (131B,320) (14,868,963) (9,445,172
1 Firanoe cost (341,311} (5,207,863) (3,032,632)
;%_ Net cash generated from f{used in) financing activities 1,088,334,965 (242,911,292) 2,327,603094 (1,979,883,339)
o R whr

Trformabion Memorandim [Drad) Page 82 of 105
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E. 5 E D. Net increase/[decrease] in cash and cash equivalents (A+B+C) (622,505 B73) (274522 0668) 108565375 {395666,135)
% E E Cash and cash equivalants at beglnning of perfed 1,161,757, 855 554,385,593 289,863,027 395,428,402
Ed B Cash and cash equivalents at end of period 539,151,084 280,863,027 308,428,402 2,762,267
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14 Ratios for the Last Five [05) Accounting Years

Ratios for the fast 5 years acoounting year on the basis of consclidated and separste acoounts;

Consolidatsd Standalone
Nz | 2022- 2021- 2020 2022 | 022- | 2021- 2020
HY 21 20 19 HY 21 2 19
Curent Ratio 1.1 1.28 1.46 Li6 1.10 .19 1.33 1.43
Quick Ratio B9 20 101 B2 70 .78 E7 a9z
1,758, = L5IS, | 7740
2,7058 24568 40009 40955 33413
Break-Even Pol 101,21
e LR f,; ﬂi'ﬁ 72,345 55:!32 59,947 05,311 44,298 09,143
Debit-to-Equity Ratia 179 1.82 183 | 185 | 107 103 095 0.84
Debt-to-Total Asset 5849 | 5992 G550 4760 G167 G470 4270 4022
Fiatio B % % L % %, % %
Accounts Recehvable | 5.0 | gew 100t 104% 3% | 108% | 1M%6  123%
Tumower Ratio
; EEHT“” Taeat 0.1 0441 0490 0461 0101 0317 0406 0.367
: | 3180 3494 2644 2855 3061 3330 27.66
Gross Margin Ratio % b % 5 o a, - a
Dperating Income 1648 | 1BO01 | 946 1289 14.39
ik 9T | o & A | oA T " 9,85%
Net Income Ratin 0400  3820h  3.080¢ 1;” 1700 | 0.74% | 2.05% 2.05%
¥
| 1487 | 4130 4772 | 4241 10% | |0y | 084 o2
Fatuem HAszefs
- I i % | Kk | W % | & | % |
4426 12341 12941 1132 2689 7069 7603 62.45
W oabae || e " % | 1% | % W % 0
Eamings-Per-Share
{E:_f; -3.11 1,74 302 289 202 025 1.08 061
Net Aszet Value
: ; : : : 47,
(NAV) per 6263 6650 6516 6656 .12 4744 4801 87
Net operating cash
Ao o ek 1 : 511  2.60 265 -7.39 1.5 18.1 37 20.7
Total debt to
igble | G .60 05 | 048 052 0.55 043 0.40
Srforreation Slemoranste (Dt Fage 84 oF 105
Mizan u:ﬂ'.:t-nq\ :
Shanat Datta, FCA Company Sesrelary Qubir Kulmat &NEIMED
Chicf Financial Offices Managing EHEgE - e
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15 Credit Rating Report of the Issue and the Issuer

Issuer Rating:

Baote of Rating Walid Till Long Term Shart Term Outlonk

Moy 27, 2022 Mow 30, 2023 Al 5T-3 Stable

Date of Rating Valld Till Issue Rating Dutlook

13Apr, 2023 12 April, 2004 AAS | Stable

For the detail Credit Rating Report of the Esuer, please see Annexure- (II). As for Credit Rating
Feport of the issue, piease see Annexure- (II1)

infarrmation Memorandum (D) Fage B5 of 105
: Wliza :
Shanat Datta, FCA Camy

Chief Financial Offiee:
Runner Astomebiles PLL
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16 Latest Default Matrix and Transition Statistics of CRC

Default Matrix
CRAB rating’s default Study 2021
: 3-Year Cumulative Default
Rating Catisgory 1-Year Delfault Rats Rate (CDR)
AaA 0.003 0u00%,
AR 0.00% 1.00%
A 0.0 1.00%
BEB 0.0 0u00%%
BB 0% 0.00%
B 0.00% 0.00%%
L g {.00%: 0.00%:
Transition Matrix

CRAH rating's transition Matnx 2021

Rating after 1 year

Previous

Rating AAA AR A BBE BB B coe
A 100,00% 0, e 0, 00 {0, 00%h . 0L00% . 0,00 0,005
LY - 0005 94.03% 5.57% 0.005% 0.00% 0,00 0.00%
A - 0.00% 2.63% 95.39% 1.97% 0.00% 0,005 0L00%:
BEE | 000% | 0.00% @ 4.42% 9354% 202%  000%  0.00%
BB 000% | 000% @ 0.00% @ 19.44% 80.56%  0.00%  0.00%
B 000% | 0.00%  000%  00D%  000% | 0.00%  0.00%
CCC 0005 . 0.00%, 0.00% . 0.0 0,005 i, 005 0,005

Each row comresponds bo & previous raling.

Eaich column cormesponds to a rating after 1 year.
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17 Description of the Trustee

DBH Finance PLC
CBH Fnance PLC. & the piomeer, largest and spedialist In Housing
Finanoe Instiution in the privale sedor of the coentry, After

commencing operation in 1996 the company has registered

DBH commendable growth in creating home ownership in Chaka and
other major dties of the country. Ak the same Bme, the company

has been playing an active role in promoting the resl estate sector
to the large cross sections of prospaediive dients who had but yet unfulfilled dream of owning &
home.

Among all Banks and Finandal Instituticns of Bangiadesh only DBH has bean rated the highest
"AAN credit rating for 16th consecufive years, The level of credit rating pronddes a very important
indication of the fnenclal safety, security and strength of the concerned Bank or Flinamcal
Institution and is partiodarly relevant to its depositors and other investors such as shareholders
and lenders.

Incorporated as public td. Compamy: May 11, 1956

Date of certificabe of commencement of business: May 11, 1996
License from Bangladesh Banbe Juky 15, 1996

Initial public offering (IPO}: March, 2008

Stonck exchange listngs: 24th April, 2008

Business lines:

i)The principal activities of the Company during the year were providing kans for construction of
houses, purchases of flats or houses, extension and improvemnent of existing houses or flats and
purchase of housing plots.

iifThe Company has adso variows investment and financing produds Ske term deposit schems,
cumulative depasit, triple money deposit, double money depasit, annual income deposit, quarberly
incorme deposit, monthly income deposit, sasy way deposit, profit first deposit etc. for its
individual and comporats dients.

Authorized Capital: BDT. 4,000,000, 000/ - (2% of 31 December 2021)

Paid up Capital: BOT 1,949,003,640/- (as of 31 December 2021)

Institutional Sponsor of; DBH 15t Mutuml Fund (Inception date 4th Febryary, 2010)
Met Worth; BOT 7,994,960,897/-

Vision:
To be the leading financial institution in the country with satisfied customers and employess and
ko generate value for our shareholders while contnbuting o the wellbeing of the saciety

Mission:
To strengthen the sodety of the country by continually expanding home ownership
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Core Values:

Honesty, integrity and ethics in all aspects of business
Dutstanding service to the cuskomer, above all dse

Individual oppartunity, responsibility and reward based on merit
Hard work and continuous self-improvernent, never being satishied
Respect and concern for the individual employee

Strategic Dbjective:

= Focus on building desp and fong-standing relationships with our dients, customers as well as
real-estate developers, and constantly look to improve the quality of our products and
SEMVICES,

= Focus on developing our hurman resource takents,
Ensure balanced growth with a disciplired approach to the managerment of risks end oosta.
Ensure adequate capital and liquidity to sustain cur business over the long tem,

Financial Highlights 31-Dec-18  31-Dec19  31-Dec-20 31-Dec2l  31-Dec-22
1,580

sy . L
Shareholders’ fund 5,040 5,809 643t | 7,244 | 7,994
Total deposit 43,319 43411 | 43,827 | 43,978 | 40,060
Loan portfolio 43,898 44,572 42,750 | 43831 | 44004

otal bolance sheet sioe 5,99 | B0 | 8607 | 60279 | 61746
Emﬁﬁi 0% | 045% | el | oo | s
frings per share 860 5.04 5.78 58 | sa1

Grotp Namea Shara Ma. ol Shares Percent{%o)
hodders
Sponsors! Directors 5 I 100,071,333 51.32
General Public 9.2 22 682,876 | 11.63
Fnancial Institutions& Other | ' '
3 193 36 18,82
Companies _ G, |
Foresgn [rveshors | i5 35, 540,093 18.23
Total: ' 9,436 194,990,364 100.00
Frfrmation Memarangam (rat) Fage BF of 105
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Business Activities:
DEH Finance PLC. is the pioneer, largest and specialist in Housing France Institution in the private
sectar of the country.,

DBH is the major player in the housing finance sector in Bangladesh since 1997 and remains one of the
leading non-bank financial institutions. Today, DBH is an acclaimed brand for a high level of cstomer
service; and respected for ethics, values and corporate governance, DBH has developed an attractive
suite of products that cater to a2l csstoaner segments, with the prmary foous to strengthen the sockely
by expanding hame cwnership. By leveraging the understanding of customers from different ecomomic
segrnents, DBH is today in & pesitian to extend a range of produscts and services in loans through their
specialized team members.

DEH s the only Financal institution with exdusive focus in housing finance. DBH provides loans for Flat
Purchasa, Construction, Extension, Renovaton, Group construction, Home equity ban.

Besides, DBH has kept its focus on deposit collection as its main source of funding mechanism,. As a
result, DBH has managed to fund over 209 of its home loan operation through deposit. At present the
Company offers a diverse deposit product ne including Annual Tncome Deposit, Monthly Income
Deposit, Quarterly Incorme Deposit, Curmsative Deposit, DBH Platinum Deposit and Day-wise Deposit,
Most recently, DBH extended its wing to new business line by engaging with the trustee services of the
Bond B Ecguity fund issue by top banking, mon-banking and other corparations.

Af present, DBH has extended to new business line by engaging with the trustee senvices of the
folowing Bond & Equity fund issued by top banking, non-banking and other corporations: -

Issue Size
Name of the Bond ! Equity Fund Type -:_inI:_f:rﬂrIE; Issuer
LICBL Sth Subsordinated Bond P 100 United Comrmercial Bank Lid,
IDIC VewureCoptal Fund 1 | WCrund | 45 | 1DLCFinance Lid
LankaBangla st PE Fund PE Fund | 25 | LankaBangla Securities Lid.
| LICR Private Equity Fund 1 PE Fund 150 Urited Commsercial Bark Ltd.
LUCB Venture Capital Fund [ PE Fund 150 Lirited Commiercial Bank Ltd.
CWT Private Equity Fund { Awaiting
SEC A ) PE Fund 15 CWT Private Eguity Ltd.
Janats Bank Subondinated Bomd 11 B 10040 Janata Banl; Lid.
IBBL 4th Subordinated Bond Bl k] Isiami Bank Bangladesh Lid,
' SIBL 3rd Mudaraba Sub. Bond Bond 00 | Shahjalal Islami Bank Lid.
SIEL 4th Mudaraba Sub. Bond Bond 600 Social Tskami Bank Lid,
PBL 3nd Subordimated Boned Band 700 Pubzali Bank Lid,
'~ Trust Bank Ltd. V1 Sub. Bond Bond 400 Trust Bank Ltd, |
Infarmabion Memorandom [Draft) FPage 88 of 105
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Board of Directors:

Mameof the Directors Degigration

Mr. Masir A, Choudhury
' Dr. A M R Chowdhury 'ufl-mﬂ ““wwm' E
Ms. Mehreen Hassan, Bar- at- Law T
Mr. Khandkar Mamwarul Istam =
-HF-WWUdIﬁ‘tM | Dec = ==
M. MNazir Ranim Chowdbary R
Mr. Mohammad Anisur Rahman Director
Mis. Rasheds K. Choudhury R
Major General Syeed Ahmed, BP (Retd,) e
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18 Modus Operandi of The [ssue

18.1 Application Procedurs
The Bonds shall be distribasted 100%: through private placament,

Each invesior (Bondholder) shall enter into 2 separate Subsoription Agreement with the Issueer and shall
be bound by the terms and conditions contained In such Subscription Agreement which inchudes detail
rights and obligations of the investars

Closing: Subject to the conditions precedent contained In the Subsoription Agresment, the closing of
the Esue of the Bonds shall take place on the Closing Date

Irvestor Representation Letter: On the date Indicated in the Subscription Agreerment, the Bondhalders
will execute and deliver a letter addressed to the [*).

Payment of et issie proceeds: On each Chosing Date, of the Bondholders shall pay the puschese price
of Bonds to the Issuer in Bangladesh Taka.

Registration: On each Closing Date, the Issuwer chall procure that the prindpal amaount of Bonds
subseribad for by the Bondholders for which payment has been recelved In accordance with the
Subscription Agresment and are registered in name of the Bondholders fwith a rotation on the Register
and on each Bond Certificate identifying the Issue Date of sudh Bond Certificate).

Issue: On the Closing Dage, the Issesr shadl duly execute and delives the Bond Certilicates o tha
Trustea for suthentication. Promptly following the Oopsing Date, the Issuer will deliver to each
Bondholder Bond Certificates, duly suthenticated by the Trustee and representing such Investor's entine
holding of Bonds,

18.2 Allotment:

Bonds

Each series of Bonds will be represented by Bond Cortificates. On the dake on which ary Bond
Cartificates are Issued, the Pegister shall e cormpleted by the Isoess. On o prampliy following the date
of issuance, tha Tssuer shall procurs delivery of the duly executed and authenticabed Bond Certificates

ko the registered Bondholders.

The Bond Certificates
The Bond Certificates will b2 printed In acoordance with applicable legal requiremments substantially in
the formes set out in Trust Dead. The Bond Certificates will be endorsed with the Conditions.

Signature

The Bond Ceriificates and any replacement thereof will be signed manually by a duly authorized
person(s) designated by the Issuer and will be authenticated manually by or on behalf of the Trustes,
Bond Cerificates so executed and authenticated will be binding and valid obligations of the Issuer,

Entitiement to treat Registered Holder as owner
The Register shall be prima facke evdence of any matter in relation to the dghts under the Bonds. Each
of the Isswer and the Trustee may desm and trest the holder of a Bond whose name appears In the
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Register as the holder of all rights and interests in such Bond, free of any equity, set-off or counterciaim
o the part of the Isseer against the original or any ntermediste holder of such Bord (whether oo not
the Bond shall be owverdue and nodwithstanding amy notation of rights or interest or otherwrdting therson
or any nodice of previous loss or tedt of the Bond Corificate isswed In respect of that Bond) for all
purpeses and, except as ordered by & cowrt of competent jurisdiction or as required by applicable [aw,
the Issuer, the Trustee shall not be affected by any notice to the contrary. Al payments made to any
such helder of Bond shall be valid and, to the extent of the sums 2o paid, effective to satisfy and
discharge the Rability for the moneys payable upon the Bonds.

18.3 Form, Denomination and Title

Form and Denomination

The Bonds, (gach, a "Series) are issued in registered form wia privete placement in a minkmum
denomination of BOT 1,000,000.00 {B3T one mrillien) per Bond, The Bonds will be issued by the [ssuer
in the mame of the Bondholders at the Issue Price. & bond certficate (each a "Bond Certificate”} will be
issuesl to each Bondhoider in respect of its registered holding of each series of Bonds. Each Bongd and
each Bond Certificate will be numbered serially with an identifying number which will be recorded on
the refevant Bond Certificate and in the register of Bondholders (the "Register™), the [ssuer and a copy
af which will be kept by the Registrar, The Issuer may, without the consent of the Bendholders of a
Series, creste and issue other Series of Bonds with the same terms and conditions as the Bonds (except
for the Issue Date and the Redemgption Cate).

Title

Tithe of the Bonds passes only by transfer and registration in the Register. A registered Bandhokder shall
{except as otherwise required by law) be treated s the absolute owner of such Bond for all purposes
(whether or not it & overdee and regardiess of any notice of cwnership, trust or any other inberest
therein, any writing on the Bond Certificate refating thereto (other than the endorsed Instrument of
Transfer) or any notice of any previous loss or thellt of such Bond Certificate) and no person shall be
ligble for so treating such Bondholder, In these proisions “Bondholder™ and (in relation to a Bond)
“holdar™ mears the person in whose mome @ Bond is registered i the Register as owner of the Bond,
In the event of any inconsistency betwesn the Register, the record of the holders in the Reglster shall
prevall.

Register

The Issuer will maintain an avthoritative Register and will procure that the Trustee maintain a duplicate
regester in respect of the Bonds, in accordance with the provisions of the Subscription Agresment, The
"Holder” of a Bond means the person in whose name such Bond s fior the time baing registered in the
Register (or, in the case of 3 joint holding, the first named thereof) and “Bondholder” shall be construed
accordingly.  The Register shall be prima facie evidence of any matter in relation to the rights under
the Bonds except as ordered by & court of competent jurisdiction or as required by applicable law.
Bondholders and the Trustea shall be entitled to inspect the Register and take copies therefrom upon
payrnent of foes as may be precoribed by the Tssuer From times to time,

18.4 Statws of Bond

i, The Bonds shall constitute direct, unconditional and unsecured obligations of the Issuer and shall
at all times rank pari-passu and without any preference oF pricdty among themsaives, The payment
obligations of the Isswer in respect of the Bonds {whether on aoccount of principal or otfeenyise]) will
rank pari-pastu with all other present and fubure unsecured obligaticns of the Issuer, save for sudh
obligations as may be preferred by provisions of law that are both mendstory and of general
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application. For the avoidance of doubt, nothing shall require the exerdse or enforcement of any
other right or remedy prior to the esxercse of any nght or remedy 1o recover any amount under ar
in respect of the Bonds from the Isswer. Mo collaberal is o will be given for the payment obligations
unier the Bonds and any collateral that may have been or may in the futurs be given in connection
with other indebtedness of the Issuer shall not secure the payment abligations under the Bands.
The Bonds are eligibie for as collateral for a (0an by the [ssuer

ii.  The Bondholders shall not be entitled o any of the rights and privileges available to the members
of the Tssuer including, the right to receive notices of or to attend and volbe at general meetings or
to receive annual reports of the Issuer, I, however, any resolution affecting the rights attached to
the Bonds is placed before the members of the Issuer, sudh resolution will first be placed hefore
the Bondholders for their Buthorzation,

ii.  The rights of the holders of Bonds against the [ssuer (including for principal and interest) are junios
in right of payment b its obigations to Senior Creditors, In the event of any insobrency,
recelvership, conservatorship, reorganization, readjustrment of debt or similar procesdings or any
liquidation or winding up of or relating to the Isswer, whether voluntary or imvoluntary, all swuch
obligations of the Issweer shall be entitled to be paid n fll before any payment shall be made to
the Bandholders In respect of the Bonds. In the event of any such proceedings, after payment in
full af 8l Suris oweng on such poor obligabions, the Bondholders and any other payment requered
to be made to a creditor In respect of indebtedness which ranks or is expressad o rank par-passu
with the Bonds, shall be entitled to be paid from the remaining assets of the Issuer. Nothing heresin
shall impair the obligation of the Tsswer, which i absolute and unconditional, to redemption Fulfil
its payment obligations under the Bonds acconding to these Conditions. For this purpose, "Senior
Creditors" shall mean creditors of the Issuer ofther than creditors in respact of indehtedness where,
by the terms of such indebbedness, the claims of the holders of that indebtedness rank or are
ewpressed fo rank pan-passu with, or junior to, the claims of the Bondholders,

iv.  Tha Bonds are not a deposit and are not insured by the Deposit Insurance Scheme as par The Bank
Depoait Insurance Aot 2000. The Bonds are in-eligible to be kepk as collateral for & loan o credit
faciity by the Tssuer.

v. Each Bondholder woconditonally and Imevocably waives any rght of sef-off, countesclaim,
dbatement or other similar remedy which it might ctherwise have, under the laws of any
Jurisdiction, in respect of such Bond. No collateral ks or will be given Tor the payment obligations
under the Bonds and any collateral thet may have basn or may in the futere be given in connaction
with other indebtedness of the Issuer shall not secure the payment obligations under the Bonds,

wi.  The Bonds shall be distributed to Ellgibée Persons comprising of finandal institutions, corporates
and high met worth individuals via private placement only and may only be transfered to another
Eligible Person.

185 Payments

Calculation of Discount Rate
= The Bonds shall be issued on their respective Tssue Date at the rete of (B% - 9.5% )% p.d. {the
"Coupon Rabe™). Swch rate |s payable on the Redemption Date of each Bond in arrears, subject
a5 proviged i this Trust Deed,
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Payments to Bondholders

Payment of redemption amount and other payments (i any) will be made on each Redemgtion Cate
by the Issuer to the Bondholders. All such payments shall be made by the [ssuer to the Paying Agent
for distribution to the respective Bondholders against presentation or surrender of the relevant Bond
Certificate to Trustee as per the Agency Agreement,

Payments subject to applicable laws

All payments in respect of the Bonds are subject In all cases to any applcable laws and regulations of
Bangladesh, but without prejudice to the Events of Default. Mo commissions or expenses shall be
charged to the Bondhalders in respect of such payments,

Payments on Business Days

Payments will be made by the Issuer [3) {in the case of payments of pringipal and Discount Rate
payable on redemption) on the later of the due date for payment and the day on which the refevant
Bond Cartificate is surendered {or, In the case of part payment only, cndorsed) of the Specified Office
of the Paying &ogent. & holder of a Bond shall not be entithed o any payment in respect of any delay in
paymeEnt resulting from the dee date for @ payment not being a Business Day.

Partial payments
Whene the Issuer makes a partial payment in respect of any Bond, It shall procure that the amount and
date of such payment are noted on the Register and, in the ase of partial payment upon presentation
of & Bond Cerificate, that a statement indicating the amount and the date of such payment is endorsed
on the relevant Bond Certificate,

Record Date
Each payment in respect of 2 Bond will be made to the person shown as the holder in the Register at
the cose of business on the day that is ten Business Days before the due date for such payment {the
"Record Date").

Default Rate

If the Issuer fadls to pey any sum in respect of the Bonds on the Redemgtion Date under the Trust
Deed, Issyer shall pay Default Rate to the Bondholders from the Redemption Date until the date of
payment of such amount to the Bondholders,

Failure to Surrender the Bond Certificate

In the event of any Bondholder not surrendering the Band Certificate, for which the Trustes |s ready to
distribute a pay order! cheque dedivered to it by the Issuer, within seven (7) days, after the Redernption
Date, the Trustee shall retumn the said wunclaimed instrument to the Issuer who shall be at liberty to
deposit in @ scheduled bank in the name of the Isseer in an acoount for the purpose, an amounk equal
to the amount duse to sich Bondbolders in respect of such Bond and upon such depasit being made
subject o the condition that the monies depaosited therein shall be withdrawn for settiing the future
cleém of the Bondholdars, the Bond wivch the Temer is ready o oy or satisfy as aforesasd shall be
deerned to have bean paid off or satisfied in acoordance with the provisions hereof. The Issuer agroes
to furnish an underiaking from such scheduled bank that withdrawals from the no Ben account shall be
permitied only to mest the daims of the Bondholders,

Fayment to Nomines
If the Holder of a Bond is & natural person, he may appont a nomines who shall on the death of the

Haolder of & Bond is entitfed to all money in relation o the Bond hald i the name of the Bondnoider in
the Register, Bondholder shall inform the Trustee in e prescribed form under Schedule 5 below the
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name of his nomines and upon receipt of such information the Trustee shall record the name of nominee
in the Register and shall inform the Tssuer, IF the Holder of a Bond i more then one persen each Holder
of @ Bond may appaint a nominee for himsell who shall hold the Bond alog with the survving Holder
of the Bond. Payment by the Trustee to the mominee on the Redemplion Date o the death of the
Bondholder shall be sufficient to discharge payment obikgations of the Issuer to the Bondholders.

186 Taxation

All payments made by the Issuer under or in respect of the Bonds and the Trust Deed will be made
free from any restriction or condition and be made without deduction or withholding for or on account
of any present or fubune taes, duties, sssessmeats or govemnmental charges of whatever nabure
imposed or levied by or on beha¥f of Bangladesh ar any authonty thereof or therain having power to
tax ("Tax Daduchion”), unless Tax Deduction is compedied by L.

18,7 Events of Default

Norm-Payment: a default is made in any scheduled payment of principal or interest when due and
payable on the relevant payment date, and such amount remains ungaid for the duration of the cune
peeriod specified in the Trust Deed,

18.8 Enforcement Proceedings

In the limited crcumstances described in the Trust Deed, the Trustee may take any action, remedy or
miethod of judicial procesdings for the enforcement of rights of Bondholders as may be avallable under
the applicable transaction documents for the Bord and/or spplcable law from time to tme. No
Bondholder will be entitfad to proceed directly against the Issuer and/or GuarantCo.,

189 Application of Moneys

Al moneys received by the Trestee in respect of the Bonds or amounts payable under the Trust Deed,
under an Enforcement Proceeding or athenaise, will be held by the Trestes on trest o apply them
[subject to the bermd of the Trust Dead):
L fiest, In payment or sstisfaction of the costs, charges, expenses and Babilities incurred by, or
cther amounts cwing to, the Trustee in relation to the preparation and execution of the Trust
Deed (incheding remuneration of the trustee) sgreed bebween the frustee and the Issuer but
ot paid by the issuer;
ii. secondly, in payment of any amounts due and owing by the Tssuer to any Agent under the
agency Agreement;
il thircly, inor towards payment pari passu and rateably of all amounts remaining due and unpeed
In respect of the Bonds; and
iv.  fourthly, the balance {if any) in payment to the Tssuer for itsel,

18,10 Certdficates, Reportsy

Amy certificate or report of any escpert or other person called For by or provided to the Trustee (whether
or not addressed to the Trustes) in accordance with or for the purposes of the Trust Dead may be
relied upon by the Trustes as suffident evidence of the facts therein (and shall, in absence of manifest
error, be conclusive and binding on all parties) notwithstanding that such certificate or report and/for
engagerment ketter or other document entered inko by the Trustes andior the Issuer in-oonmection
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thergwith containg a monetary or other [imit on the Eability of the relevant expert or person in respect
thereod,

18.11 Repkicentent of Certilaces

If any Bond Certificate s mutiiated, defaced, destroyed, stolen or lost, & may be replaced at the
specified office of the Issuer with intimation to the Registrar, upon payment by the cladmant of such
costs as may be incurred in connection therewith and on such terms as to evidence and indemnity as
the Issuer may  requice. Mutifated or defsced Bond Certificates must be surrendered before

replacements will be issued,

18.12 Notices
Addresces for nofices
All notices and other communications hercunder shall be made inowriting (by lctber or fax) and shall be
sent as follows:
Issuer; Ifbo the Isseer, to it at
a) Addvess: Rurmer Automobiles PLC

138/1 Tejgaon /A

DOhiaka 1208, Bangladesh

Attention: Shanat Detta, FCA

{8 28]

b) Trustee: If to the Trustes, fo i at
Acddnass: (*)

18.13 Effectiveness

Every notice or ather cormmunication sant shall be effective if sent by letter, seven days after the time
of dispatch and IF sent by fax or emall, 29 {bwenty-four) hours after the time of dispatch provided that
any such notice or other commeamication which would otherwise take effect after .00 pe on any
particular day shall not take effect until 10,00 a.m. on the immediately succeeding business day in the
place of the addresses,

18,14 Natices to Bondhokiers:
AR nofices are validly given if:
a) mallad ko the Bondhalders at their respectios addredas in the Regesten: or
b} pubdished in ore English newspaper and one Bengall nevspaper, each having wide croulation
in Banglaghesh; ar
c) emailed to the Bondholders at their respective addresses set out in the Issuer Register

Any such notice shall be deemed to have baen given on the seventh day after being 5o mailed
or on the later of the date of such publications.,

Indemnification

The Trust Desd contains prowisions for the Indemnification of the Trustee and for its relef from
responsbility, incuding prosisions relieving it frorm taking proceedings o enforce repayment unless
indernnified to its satisfaction. The Tristes is entitled to enter into business ransactions with the Isseer
and sy entity related fo the Issuer without acooonting for amy profit,
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Cancellation
AR Bondds which are redeemed by the Issuer, will fortheith be cancelled.

18.15 Terminatdon

Date of Termination of the Trust
= The Trust shall be extinguished when all liahililes, i any, are repaid in full in socardance with the

Trust Dead and the Conditions.
s Mobaithstanding arything to the contrary in the Trust Deed or the other Bond Docurments,

the Settior may revoke the Trust with the express consent of all Beneficiaries of the Truest and the
permission from the BSEC.

The Bondholders may give a termination notice to e Isseer at any me on or gior to the Closing Date

if:

= Breach of obligation: Issuer fails W pedorm any of its obligations under the Subscription
Agrearment;

# Fallure of condition precedent: any of the conditions precedent is not satisfied or waived by the
Bondholders on the Closing Date; or

= Force majeuns: since the date of the Subscription Agreement there has been (i} amy material
outhreak or escalation of hostilities invobving Banaladesh or dedaration by Bangladesh of & national
emengency or war ar other calamity or orisis or (i) a material adverse change in econamic, political
or financlal conditions: or cemency exchange rates o exchange conirols in Bangladesh or
international market, of such magnitude and ssverity In its effect on the finandal markets as to
make it impracticable or inadvisable to proceed with the offer, sale, distribution or delvery of the
Baons,

18.16 Mode of Redemptions and Transfers

Redemption
On any scheduled or early redemption of the Bond, the [ssuer shall:
# accept for payment on @ pro rata basis of Bonds or portions theraof that are being redeemed
in aoccordance with that Clauss; and
»  deposit with the Paying Agent money sulficent to redeem all the Bonds or pertions thereof so
eccepted together with any interest thereosn,

Inrormatian Memarandm [ralt) Fage 3F of 105
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Scheduled Redemption

The: redemption of the Bonds will start from the end of the B6% month from the Issee Date and on each
amniversary thereafier in equal instalment and the redemption value shall be paid by the ssuer through
payrmert to Trustee on the Record Date (Scheduled Redemption Date).

Repayment and Coupon Paymeant:
Considering the coupon rate of B.75%

Amount in BOT MN

Tobal Trstall syl

- 117 17 _ 2,675

1

2 - _ 117 _ 117 - 2675
3 - 17 117 2,675
4 - 117 ' 117 ' 2675
5 268 ' 17 ' 385 ' 2,408
B 268 105 73 ' 2140
7 268 94 361 ' 1,873
8 268 a2 350 ' 1,605
9 265 70 338 138
10 268 50 126 ' 1,070
11 268 47 314 203
12 i L anz 535
13 268 23 291 ' 268
14 268 12 279 _ -

Redemption at the Option of the Issuer
The Issuer may use the option of redesming one or more seres of the Bonds before the maturity at
regular redemption date, subjected to prior approval from the Majorty Bondholders. The eardy
redemplion can only be exercised at Scheduled Redemption Date. If the Issuer wishes to exercise this
option, the mmediate past matured bond shall be redeemead &5 per the schedule and nest series of
Bonds can anly be redeemed early by paying an amount equal to the sum of;

o fthe Issue Price; and

« the product of the 2% higher of YTM (compounded annually) being applied to the [ssue Price

from [and including) the Tssue Date to (but sacluding) the date of actual rdemphion

The early redemplion value shall be paid in full by providing Bangladesh Bank cheques in the neme of
respective Bondhalders wheo are eligible to encash Bangladesh Bank cheques and Pay Order for others
Bondholders to the Paying Agent based on the lkst of Bondhodders provided by the Trustee an amount
equvalent o pay the redemption price of all Boeds or portions thereof so acoepbed, Howeer, the
Issuer shall commumscate the early redemption formation o the Invesiors af least 1 month before
the exercise date

Redemption of Bonds after Schaduled Redemption Date
The Redemption Amount pavable upon redemption of the Bond at any time after 30 Days of the
Scheduled Redemption Date shall be an amount equal to the sum of;

= fthe Redemption Amount that would have been payable if the Band had besn redeemed on
the Scheduled Redemplion Date: and

Trformation Memorngkn (Drafl) Page 98 of 105
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= the product of the YTM [compaunded annually} being applied to such amount from (and
imchuding) the Scheduled Redemgtion Date to (but exchiding) the actual date of redemption;
and

= the product of Default Rate being applied 10 aggregate of (1) and (i) above

Purchase
The Issuer or any of iis Subsidiares may at any time and from time to time purchase Bonds at any
price as may be mutually agreed with respedtive Bondholder.

18.17 Transier

A Bond may freely be transfermed to another Elgible Person in Bangladesh (3 “Transferee™) upon
surrender of the Bond Certificate issued in respect of that Bond, fogesther with a duly completed and
ewacuted nstrument of transfer (in the form attached to the Bond Certificate, a "Instrument of
Transfer™) by the registered holder of the Bond, as transferor [the "Transferor™ or the proposed
Transferoe. A valid Instrument of Transfor shall be duly stamped, completed and soecuted by botl the
Transferor and the Transfieree, IF the Transfenor or the Transferee 5 a body corporate, such Instrunsent
of Transher shall be execubed by he suthorized persons of the Transferor or the Transferss, as the
case may be. Upon receipt of the Bond Certificate issued n respedt of the Bond 1o be transferred along
with e duly completed and executed Instrument of Transfer at the office of the [ssuer, together with
such evidence as the Tssuer may reasonably require to prosve (i) the tithe of the Transtercr and (il) the
signature and authority of each of the individusls who have executed the Instrument of Transfer on
behalf of the Transferor and the Transferee. Upon receipt of the Bond Certificate, the Instrument of
Transfer and the other supporting documents named above, the authorized person of the [sseer shall
approve and certify the transfer on behalf of the Board of Directors of the Issuer, If the Issuer refuses
to register the transfer of any Bond it shall within 30 (thirty) days from the date on whidh the relevant
Instrument of Transfer was lodged with the Issuer, send or cause to be sent notice af such refusal to
bath the Transferor and the Transferee. Where it is prowved to the satsfaction of the lssuer that a duly
completed and execubed Instrument of Transfer has been lost, the Tssuer may, in its discretion, on
applieation in wriling made by the Transferee and bearing such stamp 2« is reguired by an Instrument
of Transfer, register such transfer on such termns as o indemnéty 25 the Isswser many think fit. Whene not
all the Bonds mpresented by the surrendered Bond Certificate are the subject of the transfer, @ new
Bond Certificate in respect of the balance of the Bonds will be issued to the Transferor, The Issues shall
notify the Trusses of each such transfer.

18.18 Registration and Delivery of Bond Certilicates

Within § (five) Business Days of recsipt of notico by the Trustes of the approval of a transfer of Bonds
by the lssuer, the Trustee shall (2) register the trarsfer in question in the Duplicate Register and
procure the registration of such transfer in the Regisber. The Issuer shall make any necessary
endorsements on the reverss of a Bond Certificate transfierred in whole but not in part and (b)) deliver
a new Bond Certificate (or, in case of a transfer of Bonds in whole it not in part, the existing Bond
Certificate), in sach case in respect of which entries have been made in the Duplicate Register and the
Register, of a ke principal amount o the Bonds transferred (0 each relevant Bondholder (1) at its
Spedified Office or (i) (at the request and risk of any such Bondholder) by unirsured first dass mail to
the address specified for the purpose by such relevant Bondholder.

Formalities Free of Charge
The transfier of @ Bond will be effedted without change by or on behalf of the Issuer and the Trustee
hiit against such indemnity as the Trustes may require it respect of any tax o other duly or
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governmental charges of whatsoewer nature which may be levied or imposed in connection with such
kransfer,

18.197rading or Listing with the Stock Exchange

The bond will be traded in Qualifed Stock Exchange, e any national or regional stock or securities
exchange on which the Bonds are to be listed or quoted for trading, induding without Imitation, the
Dhaka Stock Exchange, Chittagong Stock Exchange or any other recognized stock exchanges in the
world,

Infprmation Mermorandum (Drai) FPage 100 of 105
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19 Details of Fee Structure and Expenses

Saformation Memoramdem (D)
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Shanat Datta, FCA Mi ——— -
Chiefl Finangial Cificer 1Zanu hman Subir K C
Secretary s

Runmner Automebiles PLL

Reguiatory Fees:
Application Fee: 10,000
Consent Fee (Graen Bond): 0.03% of total face vahee, BOT 802,500

Professional advisers: the fees and expenses of the legal, financial, accountancy and other
professional advisers instructed by the Tssuer in connection with the creation and issue of the
Bonds: Ak Actuad

Guarantee Fee: As per Bangladesh Bank (BE) approval

Legal docurmentation: the Costs inturmed in onection with the preparation and executson of this
Agreement and the Bond Docements: At Actual

The Fees and experses of the Trustee, the Paying Agent of the Bond, GuarantCo and certain
cther parties to the Bond Documents;
Trustes Fee: BOT 500,000 per anmum

The cost of obtaining and maintaining any credt rmting for the Bonds and the Issuer;
Credit Rating Fes: BOT 100,000 per annam

Other assocated costs: other costs and expenies associated with the 1zsue including the fee
payeble to the Lead Armanger & Advisor to the Transaction
Lead Armanger & Schvisor to the Transaction Fee: As per mandats

Company

Fage 101 of 105
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20 Declaration & Due Diligence Certificates

20,1 Declaration about the responsibility of the directors; including the CEQ of the issaer
or originator in respect of the Information memorandam

This information memerandum has been prepared, seen and approved by us, and we, indvidually and
collectively, acoept full responsibility for the authenbicty, asccurscy and adequecy of the staternents
regece, information glven in the prospectus, documents, financal statements, exhibits, annees, papars
submitted o the Commission in support thereof, and confirm, after making ol reesonabls inguiries that
&l conditions concerning this pulbliic Bsue amd prospectus have been met and that there are oo other
information or docwments, the omession of whech make amy information or statements therein
miskeading for which the Commission may take any civil, criminal or administrative actions against any
or all of us a5 it may deem fit,

We also confirm that full and fair disclosures have been made in this information memorandum &
enable the investors to make a well-informed dedsion for investment.

s/id

Subir Kurnar Chewdhury
Mznzaing Director & CEO
Ramner Automobiles PLC
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20,2 Due Dilipence Certificate of the Trustee
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203 Duee Diligence Certificate of the Issue Manager & Underwriter

A5 ths Bond will Be issued under private plosmeant, no s50e manager or undenwriter is appointed.
Therefore, the “due dfigence certificate fo be fivmshed by isse marsger(s) &1 be imbrmation
e and " due difgentce canifcate by the undeneriansl are not applicable hers

Snformeanbion Memorarm (Dra) FPage 104 of 105
Shanat Datta, FCA Mizﬂﬁ&ﬂman Subir Kumar Chowdhury
Chicf Financial Officer Compaty Searetary Managing Direlor & CEQ
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21 Annexure

Annexure (I): Audited Financial Statement of Runner Automobiles PLC (RAPLE) as on Decemibser 31,

202
Annesure (IT): Credit Rating Resort of Funner Autormehiles PLC (RARPLC)
Annesxurs (IIT): Credit Rating Report of Bunner Auto Sustainabdlity Bond

Frfomabion Memoranam (Dvant] Fage 105

ol

Shanat Datta, FCA N Subis Kumar Chywdhury
Chief Financial Qo o Aanaging DiTee! g ':;E:
LES

Runner Automebiles PLL Runner At



Independent Auditor's Report
and
Audited Separaie Financial Statemenis
of

Runner Automaobiles PLC

As at and for the & month perir.u:l from
1 July 2022 1o 31 December 2022

Shanat Datta, FCA
Chiel Financial Oifsce
Bimings Aulussrbiibs 18

__1.:-'—'_
Miza}: Rahman

Comaany Secrelary




&2 ECOVIS A.QAsEM & Co. y, KAt

EANGLADESH Crartarad Accountaits Sirce 1559

Independent Auditors' Report
To the Sharcholders of Runner Automobiles PLC

Report on the Audit of the Financial Statements

Dpinion

We have audited the financial statements of Runner Automobiles PLC (the "Company”) which comprise the
statement of financial position as at 31 December 2022, and the statement of profit and loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the period of six (6)
month from 01 July 2022 0 31 December 2022, and notes to the fingncial statements, including a summary
of significant accounting policies.

In our apinien, the accompanying financial statements (the "financial statements™) give a true and fair view
of the financial position of the Company as at 3] December 2022, and of its financial performance and its
cash flows for the six (6) month period in accordance with Imternational Financial Reporting Standards
(IFRSs) and comply with the Companies Act, 1994, the rules and regulations issued by the Bangladesh
securities & Exchange Commission (BSEC) and other applicable laws and regulations.

Basis for Opinion

We conducted our audit in aceordance with International Standards on Auditing (1SAz). Our responsibilities
under those standards are further deseribed in the dwditer's Respongibilities for the Avdll of the Finonciol
Staternents section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code) and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the Institute of
Chartered Accountants of Bangladesh (ICAB) Bye-laws. We believe that the audil evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion,

Kev Audit Matlers

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the period of six (&) moath from 01 July 2022 1o 31 December 2022. Thes:
matters were addressed in the context of the audit of the financial statement= as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter described below,
our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the auditors' responsibilities for the audit of the financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
pecformance of proeedures designed to respond 1o our assessment of the risks of material misstatements of
the financial statements. These results of our audit procedures, including the procedures performed to addreas
the matiers below, provide the basis for our audit opinion on the accompanymg financial statements.

Shanat T]utl.‘a,. FCA 2 !1

Chief Fiza hﬁl“"‘“ Piak Tty, Lewt: T ot ¢ 15, Al e, enhammyotest: 2 58015001004, o P % &
B““M‘ mnmumhmwmmmﬁum,ﬁuaMMMh IfHHIJIﬁEMﬂmH

T mE b B s (S0 Flarel TALF v Paltan Nisdea-100G, Baneladesh; B +880-2- 055100, 958450 @ apssamizsiagchi com S T .".
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. Key audif matters

How our asdit addressed the key audit maticrs

I. Revenue recognition from contract with customer

See note no. 30 to the fimancial statements

e

The Company reporied revenue of BDT 1,347.17
million which comprises of cash sales, credit sales,
credit business income, spare pars sales & services
revenie.

| Revenue is recognized when the company satisfies
ks performance obligation by  transferring a
promised good to a customer. Revenue is measured

retums and allowances, [t is & mater of concern
that revenue may be misstated due to recognition

being satisfied

A significant amoont of revenue 15 penerated from
eredit sales and a eredit buginess
generated from those sales. With the passes of time
a portion of unrealized interest from credit buginess

amortization schedule prepared at the time of sales,

From the aforementioned reasons, we determimed
that revenue is specifically important in the audit of

and therefore is one of our “Key Audit Maters,”

receunition comprizes the followings:

o Read and  agcessed  the

at net of trade discounts, markdown adjustment, | «

of sales trapsaction before performance obligation | «

MCOme 5 |

is recognized in net sules revenue on the basis of |

the financial statements for the pericd under audit | |

company’s  nevenue
recognition policy and assessed its compliance in
terms of IFRS-15 “RBevenwe from contract with
customer™;

Obsarved and evaluated whether proper segregation
af duties put in place;

Examined samples of sales mvoices for evidence of
proper ¢credit approval by the assigned personnel and
application controls for eredit limits;

Compared prices and terms on samples of sales
invoices 1o the price list;

Checked involce raised at the vear end and delivery
of goods with acknowledgemeni of customer
ensure that cut off principle has been properly
applied,

Tested the effectiveness of the controls over the
calculation of discounts;

Aszessed manual journals made to revenue to identify
unusual or- iregular items; and

We have performed cut-ofl testing to ensure that sales
transactions are recorded in the correct sccounting
period.

Checked appropriateness of YAT deduction a
LD pei=h

Finally, assezsed the appropriateness and presentation
of disclosures against relevant accounting standards,

Subir Kumar Chowdh

ChA :
hanak Da mrﬂull ‘/g\ Manﬂmm&t:
Chief ilﬁm e M1 Runner Automobiles P
R -
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Key audit matters

How our audit addressed the Key awlii matiers

2. Valuation of Inventory

See note no. 8§ to the financial statements

AL year end the Company reporied inventory of
BOT 1,346.38 million, approximately 10% of 1otal
assers, includes goods held in depots, central
| warehouse, showrooms and factories. Inventories
are carried af lower of cost and net realizable value,
The Company provides provision for obsolescence
or slow-moving based on age analysis of
imventories. This  methodology  relies  upon
assumptions made in determining appropriafe
provisioning amount to inventory balances.

Mareover, the volatility in USD market makes the
cost allocation more complex. Therefore, it has
been considered as key areéa of auditor’s judgment.

@

Assessment of inventories valuation is an mporant

aspect of auditing, and there are several procedures that

we have followed 1o ensure that inventory is correctly
vilued. Some of the audit procedurnes for the valuation
of invenlory are:

* We have reviewed the Company’s policy lor valuing |
inventory, identifying slow moving & obsolete
inventory and allocation of cost for each stage of
production (Pressing, Printing, Welding, Quality
Contral & Review and azsembling},

s

* We reviewed the documentation related 1o inventary,
such as letter of eredit for foreipn purchase, purchase
orders, receiving reports, and sales invoices, (o ensure
that the inventory is properly valued.

» We have inquired about the inveniory wvalwation
methods used by the Company, such as FIFO or
weighted average method, and evaluate whether these
methods are appropriste and consistently applied,

+ Wa have performed analytical procedures to agsess
the reasonobleness of the inventory wvaluation by
comparing the inveniory turmover ratic and gross
profit. margin with industry benchmarks and prior

year results. |

i

* We have performed cut-off testung 1o ensure that |
inventory transactions are recorded in the comect ll

accounting period. |

» We have reviewed subsequem evems, such as sales
returns, obsolete inventory, or changes in market
corditions, 1o determine if they have an impact on the

inveniory valuation.

s Owverall, we have exercizsed our professional judgmenl
and skepticism throughout the audit process,

Shanat Datta, FOCA
Chief Finansial Cificor
Runner Aatsesubighes 21
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Key audit matters

How our audit addressed the key audil matters

3. Provigion for warrantics

—

See note no. 2.2 to the financial statements

Asof 31 December 2022, the Company recorded a
provision for product wamanties of BDT 68.83
millien in the figancial position to allow for
expenses related wo afier services of products sold,

Liabilities related 1o Provision for warranties are

individual repair costs for products which may
arise in the fufure.

Individual repair costz for products which may
arise in the future 15 estimated based on historical
repair costs, projected number of vehicles 1o be
repaired and estimated repair cost per wvehicle,
which are reviewed periodically and modified as

oCESSAry.

Since  this cstimate of repair costs involves
significant judgment by menagement. a high
degree of auditor judgment is required in
evaluating the estimate.

From the aforementioned reasons, we determined
that the provision for warmanties is specifically
impartant in the audit of the financial statements
for the period wnder audit and therefore is one of
our *Key Aodit Matters.”

recorded based on estimates of comprehensive or I

In auditing the provision for warranties, we performed
the following audit procedures:

» Assessthe operating cffectivencas of internal controls '
over linbilities related to provision for waranties,
including the internal comtrols related w  the
determination of significam  assumplions  and
underlying Jata wsed in estimafing the projected
number of unils (o be repaired as well as the projecied

FEpAIr COSL per unit,

# Examine that the data used to deterimine the projected
numbper of units to be repaired and the projected repair
cost per unit i5 supported by evidences and its
consistency with historical repair data.

s Examine the completeness of the individual estimates
of provision for warranties through reviewing the
consistency with minutes of meetings and approval
documents related 1o repair cosis as well as
information on recalls and defects publizhed by
competent authorities,

4. Assessment of the appropriateness of the allowance for doubitlul debt

See note no. 29.3 to the financial statements

Trade receivables comprises 28% of total assets in
| the statement of financial position. The
appropriateness of the allowance for doubttnl debt
is subjective due to the high degree of judgment
applied by management in  delermining the
impairment provision. Due to the economic
downtum conditions currently all over the world as
well Bangladesh for wear between Russia and
Likeaine, it conbinues 0o pul pressure on customers’
ahility to repay their outstanding account bakances.

Cur audit procedures incloded the following:

» Evaluated the debtor’s impairment methodalogy
applied in the current vear to the requirements of
IFRE 9: Financial Instruments;

o Analyzed the methodology by comparing the prior
year pravision to the actual corrent vear write downs:

o Assessed key ratios which include cash collections,
doys outstanding, and delingquencies;

—a=t

hanat Datta, FCA
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Key audil matiers

How our audii addressed the key audit matters

Management of the Company is continuously
reviewing and assessing the need for keeping
ineremental amount in bad and doubtful debts.

Based on assessment, management has made
necessary provision for bad and doubtful debes to
impair company’s trade receivables.

Die 1o the significance of trade receivables and the
|i related estimation uncertainty this is considered a
kew audit matter.

* We considered changes in account strategy and
assessed the impact on the allowance for doubiful

debts; and

# Azsessed any changes in the economy and the impact |
on the collectability of trade receivables, |I

5. Meazarement of Deferred Tax Assets (DT As) ! Liabilities (DTLs)

See note no. 21 to the financial statemenis

For the six-month period ended 31 December 2022
the company reported wofal deferred tex liabilities
of BDT 133 million {30 Jume 2022: GDT [31
million) and deferred tax expenses of BDT 2.8
miillion {31 December 2021: BOT 0.36 millon)

Significant judgment 15 required in relation to
deferred tax assets as their recoverability is
dependent on forecasts of future profitability over
a number of years,

Our audit procedures included the following:

* We chtained an understanding, evaluated the design
and tested the operational effectivencss of the
company's key conirols over the recogrition and
measurement of DTASDTLs and the assumptions
used in estimating the company’s fulure taxable |
income.

We also assessed the completeness and accuracy of
the data used for the estimations of future taxable |

income. !

We have werified the ems of temporary liming
dilference by scrutinizing the previous period oncome
tax return and financizl statements along with the
implication of deferred tax income and expense in

light of ITO |984 and 1AS 12,

* Finally assessed the appropriatencss and presentation
of disclosures against 1AS 12 Income Tax.

. Valuation of IFRS 16 — Leases

_See note no. 6, 20, and 34 to the financial statements

"IFRS 16 - Leases may invalve co complex judgments
and estimates, particularly when determining lease
terms, assessing the classification of leases nssets
and liabilities and calculating lease payments.
These judgments and estimates can have a material
impact on the financial statements, which is why
we pay close attention to the application of [FRS
| & during the audit process,

In addition, IFRS 16 involves a significant amount
of disclosure requirements, including the

'|

We obtained an wnderstanding of the management’s
processes for implementing [FRS 16 including financial
controls designed by the management o mitigate the
risks assessed by us independently. We adopied a
substantive strategy for lease accounts. Furthermore, to
mitigate the inherent risk in this audit area, our audit
approgch included understanding of the management
processes  and contrels for  leases, performing
walkthrough procedures and  substantive  audit
procedures, including;

descripgon of the company’s leasing sctivities, the

at Dakla, FCA
et ansial Offes
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Key audii matiers

How our audit addressed the key audit mitters

amaunt recognized as assets and liabilities, and the
lease payments.

Given the complexity of IFRS 16, the risk of
material misstatement, and the importance of the
financial statement impact, IFRS 16 - Lease is a

= Obtained and read the accounting palicy For
compliance with [FRS 16 Leases;

= Obtained listing of all coatrsctz  from ihe
management and icsted the contracts to determine
the impact under IFRS 16, In respect of the testing

lease agresments and related right of use assets and
Lease liabilities:

key sudit mater n He audit repo.,

- Obtained and read company's bomowing raes
correspondence;

- Tested the assumptions used in the calculation
moadel for the semple contracts selected for
testing;

Tested the completeness of additions and changes
to the leases population;

Performed test of details for measurement and
valuation of the right of use asset and lease
liability;

the within the fnancial

s Assessed dizslosure

sLatements,

Other Matiers

The Company adopted revaluation model in FY 2010 for recognition of PPE and has under taken a
revaluation of land and building last in FY 2014, After that no revaluation of PPE has been carried out by

the Company as suggested by [AS 16 to confirm that the carrving amount comresponds the current fair value
of the PPE

Responsibilities of management and those charged with governance for the financial statements

Management iz respongible for the preparation and fair presentation of the financial staternents of the
Company in accordance with [FRSs, the Companies Act 1994, the Securities and Exchange Rules 1987 and
other applicable laws and regulations and for such internal control az managemont determines is necessary
to enable the preparation of financial statements that are fréee from material misstatement, whether due to

Fraud or ervor.

In preparing the financial statements, management is responsible for assessing the Company's ability 1o
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going

- concern basis of accounting onless management either intend ed w liquidate the Company or o cease
operalions, o has no realistic alternative but 1o do so.

Those charged with governance ere responsible for overseeing the Company’s financial reporfing progess,

e
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Auditor’s responsibilities for the audit of the financial statements

Cur objectives are Lo obiain reasonable assurance about whether the financial statements as & whole are free
from material misstatement, whether due o fraud or error and to issue an auditor's report that mcludes our
opmion. Reasonable assurance i3 a high level of assurance but is not 8 guarantee that an audit conducted in
accordance with [5As will abways detect & material misstatement when it exists, Msstatements can arise
from fraud or error and are considered material if, individually or in the aggrepate, they could reasonably be
expected to influence the economic decizions of users taken on the basis of these financial statements

Ag part of an audit in aceordance with 1S As, we exercize professdional judgement and maintain professional
skepticism throughout the awdit. We also

» ldentify and assess the risks of material misstatement of the financial statements, whether due o Fraud
o1 error, design and perfonn audit procedures responsive o those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The nsk of not detecting a matenal
misstaternent mesulting from frasd iz higher than for one resulting Trom error, as Masd may mvolve
collusion, forgery, intentional omission, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal contral relevant o the audit in order to desien audit procedures that
are appropriate in the circumstances, but not for the purpoge of expressing an opinion on the effectives
of the Company’s internal eontrol,

* Evaluate the appropriateness of the accounting policy used and the repsonableness of sccounting
estimales and related disclosure made by management.

*  Conclude on the appropriatencss of management's use of the going concern basis of accounting and
based cn the audit evidence obiained, whether a material uncertainty exists related (o events or condition
that may cast significant doubt on the company's ability to continue as & going concern, if we conclude
that a material uncerainty exiss, we are required to draw anention in our auditor 5 report to the related
disclosure in the financial statement or, if such disclosures are insdequate, to modify our opinion. Cur
eonciusion i5 based on the audit evidence chtained up to the date of our auditor's report. However, future
events or conditions may cause the Company o cases to conlinue as i going concern

+ Evaluate the overall presentation, structure, and content of the Company’s financial statements,
incloding the disclosure, and whether the financial statements represent the underlying transactions and
evenis in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matiers, the planhed scope
and timing of theauditand significant audit findings, including any significant deficiencies in internal contral
that we identify during our audit,

We also provide these charged with govemnance with a statement that we have complied with relevant ethical
requiréingnts regarding independence, and to communicateé with them all relutionships and other matiers that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters, We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances. we determine that a matter should not
b2 eommunicated in our report because the adverse consequences of doing so would reasonably be expecied
to outweigh the public intersst benefits of such communication.
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Report on other legal and regulatory requirements

In accordance with the Companies Act, 1994 and the Securities and Exchange Rules 1987, we also repon
the following:

i. We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and made due verification thereof:

ii. I our opinion, proper baoks of accounts as required by law kave been kept by the Company so far as it
appeared from our examination of these books:

ui. Statements of financial pogition and statement of profit or loss and other comprehensive income dealt
with by the report agree with the books of secounts and returns, and

iv. The expenditure incurred was for the purposes of the Company and the Company's business.

AL Qasem & Co.
Charered Acoountants
RISC Firm Registration No: 2-PCT202

L

Zianr Halman Zia FCA
Partnes
Enrolment Mumber: 1259

ove. 2304021253403 03487

Dhaka, 30 March 2023

M

ghanat Datta, FCA
Chiel Financial Offices
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Bumner Automohiles PLLC

Separate Statement of Profit or Loss and Other Comprehensive Income
Forthe & month period from 1 July 2022 10 31 December 2122
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Runner Automobiles PLC
Separate Statement of Changes in Equity
\ For the & maonth period from | July 2022 10 31 December 2022
b Amount in Taka
] Share Share Revaluation Retained
i ?h'mr“" Capital Premium Surplus Eurnings bl
F‘} Balance as at 1st July 2021 1,135.399.325 2,030,529.205 1,296,500, 181 088, 706,984 451,615,695
P |Nat prodit after tax - . . 0,715,495 20,715 495
Cash dividend {113,539.932) {113,539,037)
Deferred tox credit on revaluation of 2ssels . 25,798 20,798
Realizgation of revaluation surplus r.]rnuih depreclation I:EIi:EI:d . = [744,554) 744,954 i
Hatance as at 31 December 2021 1,135.5% 515 2,030,519, 205 1,296,145327 96,757,298 5,358,831 055
Balance as at | July 2022 1,135,390 515 203,529 205 1,286,103 481 00,181,272 5,551 215, 283
Met profit after tax - - . (229 X33 1730 (220,213,171
Dividerd declared - - - (113,5365,932)| (113,539,931}
Realization of revaluation surplus through depreciation charged - = (63 1,889) TOZ,099 70,210
Balance as at 31 December 2022 1,135399. 325 2.030.520,205 1.285.471.592 558,120,266 5.009.510, 388 |
The wmered woles | fo 49 and "Aanecwre & 1P gre the r'.n'l'n:gr.n.l' pars q,fr.iarﬁnﬂﬂﬂfﬂlﬂﬂ-thWJ.
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Runner Astomebiles FLEC
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Runner Automobiles PLC
Motes o the Finnncial Statements
As at and For the G-month period ended 31 December 2021

Reporting Entity
Company Profile

Runner Automobiles PLC ("RAPLC™ or the *“Company™) is a public company limited by shares and
domiciled in Bangladesh. The Company was formed and incorporated with the Registrar of Joint
Stock Companies and Firms in Bangladesh on July 4, 2000 vide incorporation no C-40658 (1 7) 2000
under the Companies Act, 994 as a private company limited by shares. Later, the Company was
converted into o public limied company on 26 Janvary 2002 afier observance of required
formalities. Afterwards, the shares of the Company have been listed with Dhaka Stock Exchange
and Chittagong Stock Exchange on 19 March 2019 and 20 March 2019 respectively,

The address of the Company's registered office and head office is 1381 Tejgaon Indusirial Area,
Dhaka-1208, Bangladesh,

MNature of the business

RAPLC is the flagship Company of Runner group with principal activities to manufacture, distribute
and export of motorcyveles. The Company has approximately 1,153 employees. In past 21 vears, the
Compeny has mvested a large amount of eapital to mtroduce complete set of advanced production
technology and equipment. Now the Company's produection capacity has reached 500 motoreyeles
per day. RAL's products cover 09 series of motoreycles ranging from 50 cc o 200 cc. and about 40
models of motoreycles. At present, RAPLC has more than 8% active dealers and over 199 sales
centers run By trained dealer staffs along with own 35 operational showrooms for motorcyvele
business. Runner Automobiles PLC 5 selling the highest quantity of molomcycles i the domestic
and overseas market as a manufacturer in Bangladesh

In addition of that BAPLC has been appointed as a distributor for famous BAJAJ RE Brand (LPG,
Diesel, Pessenger, Quote and Cargo) three wheelers (3W) in Banglodesh. Since incerporation, the
Company has been organizing its dealer network and well covered service supports countrywide, At
present, the Company has five model of three=wheelers (limited quantity) and captured the domestic
market with 60 Dealer points through 50 Dealers to distribute 3 wheelers which are spread across
COUNIryY 0 Ensure proxim ity to customers.

Basis of preparation
Statement of compliance

The fnancial statements have been prepared in accordance with the Internationzl Financial
Reporting Standards (IFRS), the Companies Act, 1994, the Securtties and Exchange Rules 2020 and
other applicable laws and regulations in Bangladesh. The mtle and formal of these financial
statements follow the requiremznis of IFRS which are to some extent different to the requirements
of the Companies Act, 1994, However, such differences are not considered material,

-
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Date of authorization

The financial statements have been authorized for 1ssus by the Board of Directors on 30 March 2023,

G omng concern

The Company has adequate resources to continue i1g operation for farezeenble future and hence, the
financial statements have been prepared on going concern bazie. As per management's assessment
thers are ne materials uncertaintics related to events or conditions which may east sigmificant deul
upon the Company's ability to confinue as a going concem.

binsis of measurcment

The financial statements have been prepared on going concem bazis under the historical cost
convention except for investment in wadable shares and land and building components of property,
plant and equipment which are measured at fair value.

Meazurement of Tair valoes

The Company has an established control framework with respect to the measuremient of fair values.
Management has the overall responsibility for overseeing all significant fair value measurements,
including Level 3 fair values.

Management regularly reviews significant unobservable inputs and valuation adjusiments. If third
party information, such as broker quotes or pricing services, is used to measore fair values, then the
valuation team assesses the evidence obtamed from the third paries to suppor the conclusion that
guch valuations meet the requirements of IFRS, including the level in the fair vafue hierarchy in
which such valuations should be classified

When measyuring the Ffair value of an asset or a lability, the Company uses market observable dam
a5 far as possible. Fair values are categorized into different levels in a fair value hierarchy based on

the inputs used in the valuation technigues as fallows,
*  Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

*  Level 2: inpuis other than quoted prices included in Level | that are observable fior the asset or
liability, either directly {i.e. as prices) or indirectly {i.e. derived from prices).

* Level 3: inputs for the asset or liability that are not based on observable marker data
{unobzervable inputs).

If the inputs used o measure the fair value of 2n asset or a lability might be cateporized in different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
samé level of the fair value herarchy as the lowest level input that 18 sigmficant 1o the entire
measurament.

The Company recognizes transfers betwesn levels of the fair value hierarchy at the end of the
reparting period during which the change has occumed.

BT & nifnirss bilee B



Property, plant and equipment

The fair value of items of property, plamt and equipment’s has been determined based on the
depreciated replacement cost method and net realizable value method, as appiicable, by professional

values.

Equity and debt securities

Fair values of tradable equity and debt securities are determined by reference to their quoted closing
price in active market at the reportimg date which are categorized under "Level |' of the fair value

hierarchy.
Functional and presentation currency

The financial stataments are presented in Bangladeshi Taka (BDT or Taka) which is the Company's
functional currency. All financial information presented in BDT Takn haz been rounded off to the
nearest Take except when otherwise indicated. Due to the rounding of decimal points to the next
integer, some of the sub total may not add up when manually caloulnted due to this rounding
(difference of 1 + g1 -},

Statement of cash Mows

Statement of cash flows has been prepared as per 1AS 7: Statement of Cash Flows using Direct
Method &s per the requiremeznt of Bangladesh Securities and Exchange Rules 1987, Cash outflow
from interest charges/borrowing cost payments are shown as part of financing cash Mows, becanse
these gre costs of obtaming financial resources, Similarly, loans w/from related parties are treated
as investing activities, and cash inflow from dividend receipts and other investing mcome are
considered as retums on investments and hence included as part of investing cash flows.

Use of estimates and judgments

The preparation of financial statements in conformity with [FRSs requires management o meke
Judgments, estimates and assumptions that affect the application of sccounting policies and the
reported amounts of assets; habilibes, income and expenses. Estimates and assumplions aro

reviewod on an ongeing bagis,

The estimates and underlying 2ssumptions are based on past experience and various other factory
that are belizved o be reasonable under the circumstances, the result of which form the basis of
making judgments about the carrying valees of assets and lmbilities that are not readily apparent
from other sources, Acal results may differ from these estimates.

Revisions to accouniing estimates are recognized i the period im which the estimate is revised it the
revision affects only that period or in the period of revision and future periods if the revision affects
both current and future periods.

In particular, significant areas of estimation uncertainty and ecritical judgments in applying
accounting policies that has the most significant effect on the amount recognized in the financial
statemrents are revaluation of land and building, income tax provision (both current and deferred tax)
and other provizsion (including for doubtful receivables, obsolete and slow-moving inventories and
WILTTARTY ).
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Comparative and reclassification

Comparative informastion has been disclosed for the year 2020-2021 for all nemeric information in
the financial statements and also the narrative and descriptive information where it is relevant for
understanding of the current vear's financial statements. Figures for the yvear 2020-2021 have bean
rearranged 1o ensure comparability with the cument year's presentation.

Eeporting period

The financial statements covered the reporting period of six months commenging from 01 July 2022
tor 31 December 2022 along with the related comparative information for the period | July 2021 to
31 December 2021 as mentioned above in note 2.8

Significant accounting policies

The zccounting policies zet out below have been epplied consistently to all the vears presented in
these financial statements by the Company except otherwise mentioned.

Changes in significant acconnting policies
Leases

Previously, the Company determined at contract inception whether an arrangement was or contained
a lease under IAS | 7; Lease, The Company now atsesses whether o contract is or contans a lease
based on the new definition of a lease, Under IFRS 16, a contract iz, or contains, & lease if the
contract conveys o right to control the use of an identified asset for a period of time in exchange for
consideration.

Om transition to IFRS 16, the Company elected to apply the standard in accordance to paragraph C5
(b, the Company recognize a right-of-use asset and a lease linbility at the date of initial application
for lease previously classified under 1AS 17; Lease.

Al imitial application for lease, the Company chowse, on a lease-by-lesse basis, 10 measure lease
liability at the present value of the remaining lease payments, discounted using the Company's
mncremental borrowing rate and recognize the right-of-use assets at an amount equal to fease Lability,
adjusted by the amount of any prepaid or cecrued lease paymenis relating to that lease mcognized
in the statement of financial position immediately before the date of mitial application. The
Company allocates the consideration in the contract to sach lease and non=lease component on the
basis of their relative stand-alone prices to measure the lease liability at initial application,

The Company leases many assets, including showrooms, warehouses and service center. As a lessee,
the Company previously classified leeses as operating or finance leases based on 15 assessment of
whether the lease transferred substantially all of the risks and rewards of ownership. Under IFR3 16,
the Company recognizes right-of-use assets and lease liabilities for most leases — ic., these leases
are on-balance sheer,

The earrying amounts of right-of-use assels are a5 below,

In taka Right-of=use asse
Balance at | July 2022 66,160,605
Balance at 31 December 2022 54 060875

The Company presents lease liabilities as separately in the statement of financial position.

o
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i, Significant necounting policies

The Company recognises a right-of-use asset and a lease Lability at the lease commencement date.
The right-of-use asset is initially measured at cost, and subsequently at cost fess any accumulated
depreciation and impairment losses, and adjusted for certain re-measurements of the lease liabilities.
The right-of-use asset is initially measured ar cost, and subsequently measured a1 fair value. in
accordance with the Company”s accounting palicies. )

The kease hahilities are initially measured at the present value of the [ease payments that are not paid
at the eommencement date, discounted uzing the interest pate implicit in the lease or, if that rate
cannot be readily determined. the Company's incremental barrowing rate. Generally, the Company
uses its incremental borrowing rate as the discount rate.

The lease liabilities are subsequently increased by the interest cost on the lease liabilities and
decreased by leass payment made, 1t {5 remeasured when thers 15 a change in future lease payments
arising from a chenge in an index or rate, a change in the estimate of the amount sxpected to be
payable under a residual value guarantes, or as sppropriae, changes in the assessment of wheiler a
purchase or exiension option is reasonably certain to be exercised or a lermination option is
reascnably certain nol 1o be exercised,

The Company has applied judgemant to determme the lease term for some lease contracts in which
it is & lessee that include renewanl options. The assessment of whether the Company s réasonably
certain o exercise such options impacts the lease term, which significantly atfects the amount of
lease linbilities and right-of-use assers recognized.

ii. Transition

Previously, the Company classified propery eases under TAS 17, These mclude showraoms,
warehonse and service centers. The leases typically run for a peried of 5 to 10 years, Some leases
include an option to renew the lease for an additonal five vears after the end of the non-cancellable
period. Some leases provide for additional rent payments that are based on changes in local price
indices or negotiations.

At transition, For leases clessified under TAS 17, lease labilitizs were measured a1 the present value
of the remaining lease payments, discounted at the Company’s incremental borrowing rate as at |
July 2022,

Right-of-use assets are measured at either:

*  1her carrying amount as {f IFRS 16 had bees applied since the commencement date, discountzd
using the lessee’s incremental borrowing rate at the date of initial application — the Company
applicd this approach to its largest property lease; or

*  an amount equal to the lease liabilites, adjusted by the amount of any prepaid or accrued lease
payments the Company applied this approach to all other leases.

Shanat Datta, FCA
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The Company used the following practical expedients when applying IFRS 16 1o leases previously
classified under IAS 17,

*  Applied the exemption not to recognize right-of-use assets and linbilities for leases with loss
than 12 months of lease term.

* Excluded initial direct costs from measuring the right-of-use assets at the date of initial
application.

= Used hindsight when determining the lease term if the contract contains options to extend or
terminate the lease.

iii. Tmipacis on transition

Oin transition to [FRS 16, the impact on transiticn is summarized below,

In Taka Amgunt
Right-of-uge assat 54 960,875
Lease lisbilities 39 844 (36
Incremental borrowing rate 0%

Incremental borrowing rate for leases recognieed all through the year is %% based on the Company s
borrowing rate that would have 10 pay 1o borrow over a similar tzrm, and with a similar security, the
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment.

iv. Impacts for the year

As a result of initially applying IFRS 16, in relation to the leases that were previously classified
under TAS 17: Leage, the Company recognized BDT 54 960,875 of right-of-use assets and BDT

50,844,136 of leasze linhilities as at 31 December 2023,

Also, in relation to those leases under IFRS 16, the Company has recognized depreciation and
interest expense. During the period ended 31 December 2022, the Company recognized BDT
11,199,852 | of depreciation charges and BDXT 25,40,694 of interest expense from (hese [eases.

Property, plant and equipment (PPE)

[tems of property, plant and equipment are staied at cost and re-valued amount less accumulated
depreciation and accumulated impeirment losses, if any.

a. Hecognition and measurement

The cost of an item of property, plant and equipment comprises its purchase price, import duty and
non-refundable taxes (afier deducting trade discount and rebates) and any cost directly atributabie
to the scquisition of the assets. The cost of self-constructed/installed assets includes the cost of
materials, direct labor and any other costs directly attributable to bringing the assets to the location
and condition necessary for it to be capable of operating in the intended manner and the cost of
dismantling and removing the items and restoring the site on which they are located.

CA Subir
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When parts of an item of property, plant and equipment have different useful Lives, they are
ageounted for as separate itema (major components) of property, plant and equipment.

The gain or loss on disposal of an idem of property, plant and equipment is determined by comparing
the proceeds from disposal with the carrying amount of the property, plant and equipment and is
recognized under other income/expenses in profit or loss,

b, Subsequent costs

The cost of replacing or upgrading part of an item of property, plant and equipment is recognized in
the carrying ameunt of the item if it is probable that the future economic benefits embodied within
the part will flow 1o the Company and its cost can be measured reliably. The costs of the day-to-day

servicing of property, plant and equipment are recognized in profit or loss.

¢ Depreciation

Depreciation is based on the costrevalued amount of an asset. Significant pars of individual assers
are assessed and if 2 component has a useful life that is different from the remainder of that asset,
that component is deprecisted separately.

Depreciation is recognized in profit or loss on reducing balance method over the estimated useful
lives of ench part of property, plant and equipment. Depreciation is charged on when the asset is
fully ready for use and depreciation is charged on disposal item up te the date of disposal. The annual
rates of depreciation are as follows.

Assois Rates (%)
Land and land development Mil
Plant and machinery (h
Motor vehicle 20
Fumiture and fixtures JHe
Ofice equipment's | (¥
Buildings and other construction 2.5%
Computer and accessories 25%

Depreciation methods, useful lives and residual values are reassessed at each the reporting date and
adjusted if appropriate.

d. Capital work in progress

Capital wark in progress consigts of cost incurred for acquisition of new plant and machinery, civil
structure, factory shed for warehouse ete. which were not ready [or use nll reporting date.

e Revalwation of property, plaot and equipment

The revaluation of the Company's assets was made on 31 December 2010 and 2014 by the Rahman
Rahman Hug, a Chartered Accountants firm in Bangladesh and a member of the KPMG. The
valuation has been made w reflect the fair value of s assets. As per report of revaluation, net
revaluation gain stands at BDT T8, 566,633 and BDT 573,305,297 as at 31 December 2014 and
2010 respectively, Thiz revaluation has been recognized in financial statements as at 31 December
2014 and 2011 respectively,

Shanat Datta, FCA
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Difference of depreciation between revalued carrving amount and depreciarion based on carrving
AMOUNE as per assels’ original cost has been transferred from revaluation surplus o retained eamings

gs shown in statement of changes in equiry.
111  Intangible Assets

a, Reécognition and measuremeni

Intangible assets that are acquired by the Company and have finite useful lives are measured at cost
less accumulated amortization and accumnlated impairment loss. if any. Intangible assets are
recognized when all the condinons for recognimon as per 1AS 38 Intangible Aszels are mel. The cost
of an intangible aseet comprises its purchase price, import duties and non-refundable taxes and any
directly attributable cost of preparing the asset for itz intended use.

Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognized in the profit or loss as incurred.

Development activities involve a plan or design for the production of new and substantially
improved products and processes. Development cxpenditures, on an individual project, arc
recognized as an intangible asset when the company can demonstrate all of the following:

{1} the technical feasibility of completing the intangible asset so that it will be available for use or
sale;

{ii) its intention to complete the intangible asset and use or sell it;
{iii} its ability 10 use or sell the intanpgible asset;

{iv) how the intangible assel will generte probable future sconomic benefits. Amang other things,
the entity can demeonstrate the existence of a market for the output of the intangible asset or the
intangible asset itself or, if it is to be vsed internelly, the uscfulness of the intangible assel;

{¥) the availability of adequate technical, financial and other resources 1o complete the development
and to use or sell the intangible asset; and

(wi) its ability 1o measure reliably the expenditare atiributable 1o the intangible asset during its
development.

Other developmeat expenditures are recognized in profit or loss as incurred. Development costs
previously recognized 45 an expense are not recognized as an asset in @ subsequent period. Following
initial recognition of the development expenditure as an asset, the cost model is applied requiring
the asset to be carried at cost less sny accumulated amortization and accumulated impairment losses,
Amartization of the aszat beging when develapmant iz complate and the asset is pleced in service. It
iz amortized over the period of expected future economic benefits. During the period af
development, the as=set is tested for impainment annually.

Internally generated intangible assets, excluding capitalized development costs, are nol capitalized
and expenditure is reflected in profit or loss in the year in which the expenditure is incurred.
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b. Subsequent costs

Subasquent costs are capitalized only when they increase the future economic benefits embodied in
the specific asset to which they relate. All other costs are recognized m profit or loss as incurred.

c.  Amortization

Amortization is recognized in profit or loss on a reducing balance basis from the date of operation
to over the estimated useful lives of intangible assets, During the vear company has capitalized ifs
ERP Software after having ready o use and amortize accordingly.

© Assets Rates (Tu)
Loeal softwars S0%
Foreign software 1%
Inventuries

Inventories are measured ar lower of cost and net realizable value, The cost of inventorics is
caleulated based on the weighted average method and includes expenditure incurred in acquiring
these inventories, production or conversion costs and other costs incurred in bringing them 1o their
existing location and condition in accordance with [AS-Z. Net realizable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and selling
expenses. Raw materials in transit are valued at cost.

Tranzactions with related parties

These represent balance amounts due to /from sister concerns which are deérived from business
iransaction and share of common expenses from lime to time, These balances are unzecored bug
considered good and realizable, Wherever applicable interest is charged/realized on related party
balances,

Advances, deposits amd prepayments

Advances are initially measured at cost. After initial recognition, advances are carried at cost less
deductions, adjustments or charges to other account heads such as property, plant and equipment,
MVENHOrY OF EXpenses.

Deposits are measured at payment value.
Prepayments are initially measured at cost. A Rer initial recognition, prepayments are carried at cost

less charges to profit or o,
Emplavee benelit schemes
a. Short-term employee benefits

Short-lerm employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Company has a present legal or constructive
ohligetion to pay this amount as a result of past service provided by the employee and the obligation
can be estimated reliably,

o
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b. Defined coniribution plan (Recognized provident fund)

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a scparate fund and will have no legal or constructive obligation to pay further
amount. The Employees' Provident Fund was obtained recognition from Income Tax Authority on
February 28, 2011 which was effective from Jenuary 31, 201 1; vide ref no. notht no=6/asa- | 3/ pro:
far2010-2011/ and is considered az defined contribution plan as it meets the recognition criteria
specifiad for this purpose in IAS-19.

Obligation for contribution to defined contribution plan is recognized as provident fund (PF)
contribution expenses in profit or loss in the period during which services are rendered by
employess.

The Company maintains the Recognized Providznt Fund for all permanent employees at which both
the Company and employees contribute (@ 7.5% of basic salary.

Appropriate provision has been made for Workers' Profit Participation Fund and Workers' Welfare
Fund (“WPPF") as per provisions of law. Currently the rate of provision is 3% on net profit before
tax. A Trust has been formed by The Company to manage and distribution of WPPF as well as
allocate the fund in complignce with the required rules and regulation as specified at Trust deed.

Provisions and contingencies

A provision is recognized in the financial statements if, as a result of o past event. the Company has
a present legel or constructive obligation that can be estimated reliably, and it is probable that an
oulflow of economic benefit will be required 1o settle the obligation.

Contingencies arising from elaim, lawsait, ¢o, are recorded when it 15 probable that a liability has
been incunred and the amount can reasonably be measured, otherwise a disclosure is provided if the

matter 15 significant.

Income tax & VAT

Tax expenses comprise current and deferred tax. Current tax and deferred tax are recognized in profit
and loss except to the extent that it relates to items recognized directly in equity or in other
comprehensive income.

Current tax:

Current tax is the expected tax payable or receivable on the axeble income or loss for the period,
using rates engcted or substantially enacted at the reporting dats and any adjustment to tax payahle
in respect of previous years, Current tax also includes any tax arising from other income,

As per SRO No-382 LAW/Income-tax/2019 dated | | December 2019 that is changed to SRO No-

325 LAW/Income-tax202 1 dated 19 October 2021 applicable Income Tax rate for the Company is
| i%% of business income, instead of the normmal imcome tax rate of 20% being the listed public entity

in accordance with Finanos act 2021,

v
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Deferrved tax:

Deferred tax is recognized in compliance with IAS 12: Income taxes, providing for temporary
differences between the carrying amounts of assets and linbilities for financial reporting purposes
and amount used for wxation purposes since 2012, Deferred tax is measured at the 1ax rates that are
expected to be applied to the temporary differences when they reverse, based on the liws that have
been enacted or substantively enacted at the reporting date. Deferred tax assets and liabilities are
offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate
to income taxes levied by the authority on the same taxable entity.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the deductible temporary differences can be utilized. Deferred tax assets are
reviewed ab each reporting date and are reduced to the extent that it 15 no longer probable that the
related tax benefit will be realized.

VAT:
The Company has paid VAT on import, production and sale of motorcycle & 3 wheelenn by

complying with related rules and regulations for the year ended 30 June 2022, During the year, the
entity has paid VAT @ 15% as well as AT @ 4% at the impon stage for 2W and AT (@ 5% for 3W,

219 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a Financial
liability or equity instrument of another entity.
Financial assets
The Company imtially recognizes recaivables on the date that they are anginated . All other financial
angers are recognized initially on the date st which the Company becomes a party to the contractunl
provisions of the instrument.
The Company derecognizes a financial asset when the contractual rights to the cash flows from the
assel expire, or it ransfers the rights 1o receive the contractual cash fows on the financial osset in
transaction in which substantially all the risks and rewards of ownership of the financial assets are
transfernred.
The classification and measurement of financial assets is based on the bazis of both:
a, the entity’s business model for managing the financial assets; and
b. the contractual cash flow characteristics of the Nnancial assets.
Three messurement classifications for financial assets have been established: amortized cost, fair
value through other comprehensive income and fair value through profit and loss. These
measurement classifications align with three business models available under IFRS 9
» Hold to Collect — Financial pgsets held with the objective to collect contractual cash flows
» Hold to Coltect and Sell - Financial assets held with the objective 1o collect and sell contraciual
cash Mows
o (Other — Financial assets held for treding or pesets that do not meet the criteria for either *Hold
1o collect’ or *Hald to collect and sell’, Financial assets designated a5 trading are beld with an
objective to sell the assets in the short term.
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For purposes of determining the measurement classification, financial assets under the "Hold 10
Collect” and *Hold o Collect and Sell' business model require an assessment to détermine whether
the cash flows are solely payments of principal and imerest {SPPI). Basic lending arrangements with
limited volatility in cash flows typically have contractual cash flows that are SPPL; however, other
factors should be considered n making this determination, such as whether intesest payments
provide only a consideration for the passage of time associated with time value of money.

Financial assets under a Hold to collect business model, with contractug! cash fows that are SPPI,
are claszified and measured at amortized cost. Financial azsers under a Hald o Collect and Sell
buziness model, with contractual cash Flows that are SPPI, are claszified and measured at fair value

through other comprehensive income (FVOCT),

Financial assets that have contractual cash flows that are not SPPL, are designated as trading or do
not it the business model eriteria for held to collect and old 10 collect and sell are measured a1 fmr
valee through profit and loss (FYTPL). Equity instruments are always measuwred at FVTPL unless
an irrevocable option is elected at initial recognition o present fair value changes in OCL Fair value
changes recorded in OC] for equity instruments are not recyicled 1o profit and loss. The Company
did not elect the option to present fair value changes through OCI for equity instruments,

Based on the above the basis of recognition and measurement are as follows;

[. Amortizéd cost

The asset iz measured at the amount recognized at initial recognition minus principal repayments,
plus or minus the cumulative amortization of eny difference bebancen that initial amount and the
maturity amount, and any loss allowance. Interest income is calculated using the effective intersst
mathod and is recognized in profit and loss. Changes in fair value are recognized in profit and loss
when the asset is derecognized or reclassified.

IL Af Fair value theeugh profit or loss:

A Ninancial asset is classified as ax Fair value through profit or loss iFin s classified az held o rading
or is designated as such on initial recognition. Financial assets are designated as at fair value through
profit or loss if the Company manages such investment and makes purchase or sale decisions based
on their fair value in accordance with the Company's documented risk management or nvestment
strategy. Attributable transactions costs are recognized in profit and loss as incurred, Financial assets
at fair value through profil or loss are measured at fair value and changes therein which take into
account and dividend income are recognized in profit or loss.

I, At fair value throuwgh other comprehensive income

The assct is measured at fair value and changes in value are rransferred through other comprehensive
income,

Financial assets currently being used by the Company are as follows:

(i) Cash and cash equivalents

Cash and cash equivalenis comprise cash in hand, cash a1 bank and other short-term deposits which
are available for use by the Company without any restriction. Overdralis that form part of day-to-
day cash management of the Company are also inzluded in cash and cash equivalents.
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(i) Trade and other receivables

Trade and other receivables represent the amounts due from customers for delivering goods or
rendering services. Trade and other receivables are initially recognized at cost which is the fair value
of the consideration given in retum. After initial recognition these are carried at amortized cost less
impairment losses due to un-collectability of any amount so recognized.

(iii) Investments

Investment in listed securities 15 measured at fair value on portfolio basis. Changes between cloging
market price at 31 December ard the respective cost price on portfolio basis has been considered as
impairment and accordingly charged to profit. The impairment provisien on unréalized |oss has been
netted off against cost price. Investments in fixed deposits with banks and financial institutions have
been recognized at amortized costs,

(iv) Investment in subsidiaries

Investments in subsidiaries are fully eliminated in consolidated financial statements. In the separate
financial stalements of the Company thase are initially stated at cost and subsequenily at cost less

impairment, if any.
Financial lisbilities

The Company initially recognizes financial ligbilities on the date that is originated. The Company
derccognizes a financial liability when its contractual obligations are discharged. cancelled or
expired,

The Company classifies non-derivative financial lizbilities into the habilities for expenies category,
Such financial [iabilities are recognized initinlly at fair value less directly atributable transaction
cosl. Subsequent 1w initial recognition, these financial liabilities are measured at amortized cosL

Company has positivie intent to hold FEIR 1o matarity,

(i) Trode and othe

Trade and other pavables represent the amounts due to suppliers for receiving poods or gervices.
Trade and other pavables are initially recognized at cost which is the fair value of the consideration
received. After initial recognition these are carried at amortized cost.

(ii) Liabilities for expenses

Liabilities for expenses represent the amounts due to various parties for receiving services. These
are initially recognized at cost which is the fair value. After initial recognition these are carried ot
amortized cost.

{iii}_Borrowings

Interest-bearing borrowings include both short-term and long-term bank loan. Interest bearing
borrowings are recopnized initially at fair value less attributable transaction costs. Subsagueat o
initial recognition, these are stated at amortized cost using the affective interest method,
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1.11 Equily instruments

Ordinary shares are classified as equity. In line with LAS 32 requirement, incremental costs directly
attributable to the issue of ordinary shures are recognized as reduction in equity through charging
dirtectly to retained eamings instead of profit or loss. Paid-up share capital represents total amount
contributed by the shareholders and bonus shares issued by the Company,

222 Revenue from contracts with coastomers

The Company has initially applied [FRS 15 Revenue from Contracts with Customers from | July
2018. The Company recognizes 45 révenue the amount that reflects the conslderation 1o which the
Company expects to be entitled in exchange for goods or services when {or as) it transfers contrel
o the customer, To achieve that core principle, IFRS 15 establishes a five-step model as follows.

*  ldenrify the contract with a customer,

#  [dentify the performance obligations n e contract;

¢ Determine the transaclion prise;

s Allocate the transaction price to the performance obligations in the contract; and

*  Recognise revenue when (or as) the entity satisfies a performance obligation.

l. Sales of goods

Considering the five steps model, the Company recognises revenue when {or as) the Company
satisfies a performance obligation by  ransferring a promized good 10 a cusiomer. Goods are
considered as wansferred when (or @8] the customer obtains control of the goods. Revenue from sale
of poods §s measured st the Gaur value of the consideration received or receivable net of retums amil
allowances, tracke discounts, rebates and Valve Added Tax (VAT

ii. Rendering of services

Under IFRS 15, the todal consideration in e service contracts will be allocaied o all services basel
on their stand-alone selling prices. The stand-alone selling prices will be determined based on the

list prices ai which the Company sells the senvices in separaie transactions.
iil, Hire income

According o paragraph 65 of IFRS 13, an entity shall present the effect of finencing (interes
PevVENUE oF berest expencse y separately Trom revense Irom contracts with costomers i the staemem
of profit or loss and other comprehensive moome. Inlerest revenue or interest expense i recognised
only to the extent that a contact asset {or receivable) or contract liability is recognised in accounting
for contracts with customers. A hire sale contract includes a significant financing component.
Faragraph &0 states that a significant fimancing component may exist regardless of whether the
promise of financing is explicitly stated in the contract or implied by the payment termis agreed @
by the parties 1o the contract,

Simce hire sales comprise (wo performance obligations, the revenue for the product 15 recoenised
when the delivery made and the interest is mcognised as eammed, according to paragraph 635 of the
said standard. Therefore, the hire sales have been analyzed in the light of 3 stages a5 envisaged in
IFRS 15 in the following way

s
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A contract is formed through sn agreement between Runner Automobiles PLC and the customer.
Two performance obligations are a3 follows:

i) delivery of products
b [nancing service

Transaction price is determined considering the price of the product and the number of instalmenis
agreed in the contract. The stand-alone product price is determined as declared in “price declaration’
less discounts {if any). The interest rate is determined by management by assessing the market rates.
Currently, Runner Automobiles PLC has been financing in retail business for motoreveles, 1Ws &
4Ws through its own showrooms and dealer channels throughout the country in various EMI tenure
ranging from 3 months to 36 months. 11 recognizes the stand-alone selling price of the produce as
revenue when the delivery is completed and recognises interést income for the financing service
over the peniod of instalments.

Borrowing cosis

Bomrowing costs that &re not directly attributable ro the acquisition, construction or production of
yualifying assets are recognized in profit or loss using effective interest method. Bank charges are
also considered as parl of borrowing costs due to the fact that substantial part of these charges
originates from bormowing activities of the Company.

Finance income

The company represems the finance business income as operating revenue and the refated financing
business costs have been presented in respective operating cost. The comparative information has
been reported accordingly. Interest income from banks and Fls as well as from related party are
ineluded in other income heading,

Earnings per Share (EP5) Basic Earnings

Basic EPS is calculated by dividing the profitor loss for the year attnibutable to ordinary shareholders
of the Company with the weighted average number of ordinary shares outstanding during the vear,
adjusted for the effect of change in number of shares for bonus issue in prior year as well. (Refer 1
Mote-37 to the Financial Stakements).

Mo diluted samings per share are required 10 be cakoulaved for the year as there is no scope for
dilution during the year under audit,

Forelgn currency transactions

Transzactions in foreign currencies are translased to the functional currency (BDT) a1 exchange mies
at the dates of transactions, Monetary assets and liabilities denominated in foreign currencies at
reporting date are re-translated into Bangladesh Taka at the exchange rates ruling at the reporting
date. Mon-monestary assets and habilities dencminated in foreign cumrencies, stated al historical cost,
are translated mto Bangladesh Taka at the exchunge rate maling at the date of transaction, Foreign
exchange differences ansing on translaton érz recognized in profit or loss.
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117  Impairment of nancisl and non-financial asseis
i}  Financial aszets
Impairment of financial &s56ts measured at amortized cost

IFRS 9 requires an assessmant of expected credit losses (“ECL™) for evaluating whether assets
carried ot amortized coslare impaired.

The first stage of the evaluation requires an assessment of expected credin losses (ECLY, which
represent the possibility of default over the next |12 months. When a significant increase in credit
risk has occurred, the financial asset is trensferred to stage 2 and the ECL will be calculated using
the possibility of default over the expected life of the financial instrument. When there is ohjective
evidence that a financial asset is impaired, the financial asset will be tranaferred 1o stage 3 and
lifetime ECL will be calculated.

The Company measurss ECL for the following category of lMnancial azseds that are not measured at
fair value through profit and loss:

Trade and other receivahles

Expected credilt losses for trade receivables {amount due from related party) are estimated using the
simplified approach of lifetime ECL based on a combination of write-off history, aging analysis and
ability to make immediate repayment. These simplifications eliminate the nced to calculate the 12-
maonth ECL and to assess when a significant increase in credit risk has occurred, a8 required under

@ three-stage approach

For other receivebles, the Compaiiy measures ECL using the three-slage approsch,

While cazh amd cash equivalents: carvied a1 amonized cost, are also subject w the impsrmment
requerements of [IFRS 2, the identified impalrment loss was immaterial.

Based on historical data, the company has established m policy for maintaimng and evaluating the
expected credit tosses, Provision for bad debis has been evaluated by charging different rates
(ranging from |% to 100%:) based on the number of EMI due each guarter. The base value of the
provision is considered by deducting security value firom the overdue receivable amount

ii} Mon-financial assets

The carrying value of the non-financial assets, other than inventones, are reviewesd at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, the
asset’s recoverable amount is estimated, An mpairment loss 5 recognized whenever the camying
amount of the asset or its cash generating unit excecds its recoverable amount. Impairment losses, if
any, are recognizad in the statement of profit or loss and other comprehensive income.

218  Segment reporting

A segment is a distinguishable component of the Company that is engaged in providing products or
services within a particular economic environment. Operating segments are reported in & manner
consistent with the internal reporting provided to the chief operating decision maker, The Company
regirds its Board of Directors as its chief operating decision maker, as the Board is responsible for

allocating resources, assesses performances, and makes. gic decision.
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The Company has been invohved primarily in manufacturing end marketing of molor ¢yvcles as well
a5 trading of 3 Wheelers with a number of models which also reflect in the Company's internal
reporiing svstem. While the Company differentiates the product segmenis for 2 Wheelegs and 3
Wheelers, segmentation within the product szpmeniz has been a significant parr of the rezular
internally reported financial infermation to the chief operating decision maker. Consequently, it has
become accessible to segment the Company's performances by product segments, hence reparted in
the note no: 37.

.28 Government grants

Governnent grants are assistance by government in the form of tranafers of resources %o an entity in
return for past or future compliance with certain conditions refating o the operating activities of the
entity. They exglude those forms of government assistance which cannot reasonably have a value
placed upon them and transactions with government which cannot be distinguished from the normal
trading transactions of the entity.

For substantial loss in the COVID 19 Perod, the Government of Baogladesh bear a substantial
portion of interest expenses on the loan taken from varous Banks under Government stimulus

package.
M Mew standards and interpretations vet adopted

The standards and interpretations that are issued, bul not yet effective, up to the date of issvance of
the Company’s financial statements are diszlosed below. The Company intends to adopt these
standards, if applicable, whes they become effective. However, this is not an exhaustive fist of all
the standards issued, the following are the standards which according to the assessment of the
Company i5 most likely to be applicable.

Earlier application of the stundards nand inlerpretations that are issued, bul not ver effective s
permitted. However, the Company has nod early applied these new standards in preparing these
financial statements.

ITFRS 17 Insurance Contract

IFRS 17 was issued in May 2017 and applies to annual reporting periods beginning on or after 1
January 2023, IFRS 17 establiches the principles for the recognition, measurement, presentation and
dizclosure of insurmance contracts within the seope of the standard. The objective of IFRS 17 is 1o
ensure that an entity provides relevant information that faithfully represents those contracts. The
Company has not vet assessed potential impact of IFRS 17 on itz financial statements.

Hhi;na[ Datte, FCA
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Amuunt in T ks
Ji-Dee-21 J0-Jun-22

3 Property, plant aml suigment

Accouniing palicy mote is given in 2,11 and details of property, plani and equipment and deprecistion e ol 31 Deoermbar
2022 wrv showiy in g Annexone-], The beeskup of the knlanc: ane as below:

Fiwedl masets wl cosf:

Coost at {1 July 4T 000,003 . T20.345.08)
Addiiian during ile year 4,048, 114 I0.870,00 3
Clusing balamce 751 THY .’r‘z‘.i'-l?.l'.‘llm
Accumuinted depreciation:

Cipening bolance w01 July T e S ER6,712 559
Chargad during the vear 27114971 0873 387
Deprecinlicn on revaloation 10209 LAER 2
Closing bakinee TH TERAZLI5E
Wirirken down value 1461 398,754 LML 166,707

4 Intampibie wsgeis

Annsis al goal;

Cipenng balanes T4,88 5 TI1.404 A0S
Addinom during the yeor . 1670774
Cloging kalamer THL265, 079 T4.305.310
AmariiEsrien

Cipening halance 313013254 14652013
Addizion dusinp dhe year 1.0%3 873 4683511
Clasing halance 24,009,127 21,315,254
Tutal H!EHJ!} a2,050, 026

.4 Caphinl work in progress
Farisey devebipmen- 1w Pjess __‘1 LXY 140 412 3 T15. 8547 vk
Taisl LIXT 150,412 1733553 116
Curreni Vears deisils arc as lallows
Hesd of Actoanis JikJun-21 Acddtian 3alpc-22
I CWIP- Buildings 1,362 840,627 19.093.000 1.434,934.553
TCWIP- 3% Leikine 126,653 451 24239570 | 34.933.004
CWIP-AW Project Capital Machizeries [T T 204 967 408 | A2 1R 002
CWIPIW Project Finance Cos 50 64T 754 o 345 400 1254083 143
CWIEIW Project Famiture & Figure 158 004 BIG0T 1077407
CWIR3W Praject I T Svitem - E28 587 CELET R
CWIP-aw ﬁ?l'rﬂﬂ Cipax 73,962 404 IR 3010 17, 265,505
Toeal 173,550 904 05897406 J AT 051 412

The Compeny i1 esizblishing threc-wheclers manufneesring plam on s oum premises. The cosis af this new develogmaem
projecis melodos plant ind machineries, mlrairocthon developreid and ober reloies ool has b copilslised accordingls
Reler i siceauniing policy mals 15 plven 0 2014

Shanat Datta, FCA
Chiel Finnnoal CGilesi
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3i-Dee-12 S Jun-32
] Right use of assets
Leme hold naseis 54060875 B 160656
Tatal H!!-ﬁl.!'i'ﬁ LA G
The compeny is deding molor cyck buziness thwoagh showraoes and different dealors. Cywrenily 63 Showooms e in
apemtion rd min theough el A0 of B ho 7 rerial bevi bty rewtrddesd mndier BPRLS-16 " Liwie™ Adconlieg
mnbiey mote i plven in 2,10 and demils of Kight use off Assets ore given in Annesire- |
T Investments in suhsidiavies Shnre Halding Pereentape
Russes Movora Lid. (RML] G167 138750000 138750000
Freedom Motors Lid. {FMLE T (8. 34, 000 554 01
!iﬂl& 45 L]
Tl Runner Awpemabikes PLC halds 55500000 ordinary shans for each of BT 10 of Runner Modors Limited amoing sl issl
il e wp o 50006000 shares and wvaiked comtral of coemtian on T5t Juby 2012
1.2 Ot of Tolal 255,000 ardmany shares mued and pakc up Runer Auteanchiles PLE halds 6,524,000 shares of BIXT. 10
eich.
k Invemtoriss
R Belaterials for 2 Wheelers 430,456,522 614630 B!
W ok Irepraoess I 407205
Fimished Geoads for 2 Wiheelers 205, 1 258 IR TET b
Raw Materiuls Nar 3 Wihealers R EEL 163 33584
Finishod Ooods for 3 Wheelars T TR 550847 21K
Spoie Pers for 1 Wheshss 120,239,152 I3z A0|
Spare Parts for 3 Whishens 6451958 KARO3T
tuterial im Ironsit 3001 BER5S £44.730.734
Total I 24602130 I, 526 204,704
The above - inveniories are hypothecsted with variods banks against loans and hrernwings
i} Mreinil breakup of mw materials snd sork-meprocess could s e given ol e geite difficuls 1o quanikly esc ems ns
G prarari umdl daincl estégary dee 0 large variety of inventéry. Information in surmnnzed form may mot be uselul fior che
LT
i1} All sbove imveninries are in salezhle condition however The Company mainitia allowance Far slow moseng o mon maeving
spare pants exceeding 360 days (nodes -29) Acccunting policy nole b gves |n 2013,
i) Cacegones wise inventories : Required by The Companics Act, 19945
Earficulacs Valnt Vi
10 O Moior Cyele 57617121 IS ZIRATA
100 CC Moor Cycle 35, MH.62E 6295625
I CT Motee Cyvele B4 498,440 134N
125 CC Modor Cycle 14,785,410 12R257.002
|30 CC Musor Cyule _ 3A2Ra6Y 1 ZEBE13,343
165 CC Motor Cycle 59697375 || ES#TANN
100 OC Mogar Cyole L% 4 622 2519594
HF-I: and athers _ 0RA2740 1| B 568,597
Ciood in Trmnsidt (GIT) 360,186 K5F 160, T30: 734
Theee Whesler 220,033 37T 313,962,041
Tamml: 1,346 382,134 1,516 2047040
17} Al magerials in trunslt ore subsequotdy received.
W) An amord of BOT 3,514.177 has been kept as o provision against show maving spere pans for beo wheslme. Tl
amihurtl & showm under ode: 29 as provion.
Sh al Dratlss Ch
Chief Financial Office) Z
Runper Autcasakiles Pl Subir Fumar C
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Trade receivabiles

Deaker recoivable:s 2W
Drealo receivables JW
Hire cusomer rosenvable
[Ny trade receivables
Tatal

Tudal

Investment in markeesble securdies & instramenis

Shores inlipsed companics (noe - 101

Fived deposit with henks and FI5 (node = {12}

Tutal
Shares in lsied exmpanie

arkeratde securitles : Cosl pre

Lazs: Linmalmed loss oo morkeisble soonitics

Chaiing bakinc

Huld: Bensficiary Owners (8.0} invesiment carrent &'c Belance

Fixed depasst with banks and Fls [kascd on mlturllﬂ

0=h hiomihs
T-12 Manihs
Taal

Advances, deposits nnd nrepavemeniy

Advaneges

Advante ncoms Tox [nose-11.1]
Advarce pokl fiv lead puanchas:
Advarce o omployess

Avivance paid (o sunoliss
Advances for showroom rent

Dpoasits

B vmenaginah Pali Bidduth Samity
Ditsaicn Poweer Disribuipon Co, Lod
Bank Gumaniee fir ender sale
Duber supmlicrs

Prinayments

LE marpin deposited witkh Banks
VAT paid iy advanes (pate-11.2)
Prepuid insurance

Tatal

-
-
-~

Within 360 Oy
More than 183 davs

31-Dec-22 30-Jup-22

256,390,621 TTEN505
0?1 402486 HH.ea 71
26]15,081,502 3 T20 442 HHE

106 145 057 16104 0RE

A 07,651 A48 002,935,343
511,631,408 492 203 53

]E!gﬂéﬂ. 3435 710,171

5,954,074 20.010.950

e d . 135 A0 L35 SA2INE
592,150,437 1076 3,271

35,592,114 14,720,083
(4,960,120 {3,540, 781}
M),623, 794 31,182 301
5331150 7,135,657
—BLITY 9310950
114,041,469 585,336,016
243,153,994 451 346,294

550, 195 463 LOXE 68T, 312

J0E93T 602 280,810,712
26,533,100 16333280
6236748 1073624

1R5T2 13 I 56, 147354
96,271 950 G AT 151

T34, 958, T} Al A M, 145

1018 479 101867
S0 OB, 000
4.1131.598 4,313,500

1975938 1194973
15,515,615 13,1 M.650

LI et 560,503,638
IT],ﬂ-Ii'...'iIi 208,502,213
4 643,075 1897413
240 E1 6441 275,303 154
eSO ITII56  BSTATLIN
Subir Kumar Chow
Managing Director & C
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Jl-fhc-t1 H=Juin-22
111 Advance Inopme Tax

Clewning balands THOE |0 T2 YR |
Addition during the venr 2126870 To.464. 130

01957602 JE8 315268
Adjusimeni during the véar s
A pginst ATT refumd ] {12930
Apainet provielon for e —_— e JLEDLRAG)
Tatal 300,37, G0 THOLE] mal

All tax assessmenis op 1o the aceounting year eisded 30 Jume 2017 (assessmeni pear 201 T-200 8 & 30 Juse 30 1E [asetimenl
yeEar 2018-19) have been eompletod and related adjusimenis and seliads have been scoounssd acoandingly, The denils has
been menthoned in Uk separsic dischosures an below

1z VAT paid in advance

Dipening hnbanse J0R.S0I23 2 TESV 3R
Meve conddd) darine the wear 14,114 442 aTirsan
Rehate claim during the year 104045837 S4141L0TT
4G EHIATE 854, 128357
Adiugiment of VAT pasynble (273,200 050) {a50E20.0TH)
Towal 173,482 522 208,502 18]
12 Helnted party receivahles
Hunner Trade Park Lid, (R TPL) 2112217 26040843
Tatal 24,013,217 6 B HLS
13 hther rectivabli
Acoued inleres! on FIOEs | 0.520.540 bXo24833
Rental receivible 3.544,082 3,053,583
Receivable (rom PF employer comtibutson (lapses and forfeifure aceount) o720 00, 720
Dividdend receivable 55300 00 B3040
Adenmee inonme 1oy redund = 95 2K7. Mt Y5 IR 0
16T 562517 I 7,506 A0
Ly AIT Brlunsd

The Company @ snmlied thal the abeve amount @ recoverabln nsd already recz=ved refundable notice from Tax suthoriiy
allawing refund of Tk 1,219,227 for the year 2017-18

dpening Halames S IET 166 HAGTNIN
Mew refiund made during the vear . 1219227
Clesing Hakunce 95287, lGh E'Eg'.f!lﬁh

A mentiones] nhove, these refunds are nedated §o income yoars op oo 31 December 2012 Althuugh the Coimpany 'wis flways
comfident aff reooiving these refunds, buf considering soase uncemuinty and expecied long tsme inken for the imal seiilemesn,
am pradent basis, 2 porticn of these refund clxims wene charged 0 epensss.

Shanat Datta, FCA
Chief Financial CHTieer
Boanmer Aulomielil.. 11+
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Amouat in Taka

S1-Dhee-22 Sl tiin-23
14 Cagh ana rash equivalenis
Crsh in bomned HEIS.ATS 635 250
Cash at banks 5.5 loz 82795044
Totsl G4 AL ETT U428, 404
IS Share camital
Authsiized capital
200,000 000 Crdinary shanes afl Tk 104 sach 000, [0, 2, 0o, G0, (0
o LO00.000,000 __2,000,080,10
ssuetl, subscribed, calbed-up and poid up copital
Cedinary share 300,050, 400 S 0000
Alloomes) of 13,478,260 ordminy shanes 134,702,610 134, THEEID
tssaapce of bonas shares (@ $0% of ordmary shore capiial 217,351,304 213391 1
Issumnece o bonies shieres @) 33,33% ol ordinary share cagatal 217,391,300 217,391,415
tssisancy of plamemem sheee T 404, D T2
Brniis Shares for 200080 5 24 S I RS 50,0065 635
[smuanee af primary sharcs through PO 133,303 4R0 135,303 40
1, 135399 325 1.E35,39% 315
T afvaesald share capdtal j8 subscnbed ag mnder
Mool (rridnary el Amuuntin Taka| | Amount in Takn
AL M. F: Msbarchold
e bttt Share Sharcholdings | 31 Dee 2022 508 June 2021
ol Spumzoct'Direckor di B 11,547 £1.2¥% 6B DLK.T0 g 0 I8AT0
02 Lucul Compary/Enstiwsions 401V BT 54 diliE 336,230 405, 1097 2T
03 Bloer Resicent Bangladeshi L&, 659 0.0 5% 1, My, 5500 | 647,050
I Gemicral Publio 26,128 Rix 25 1% 1463 238035 X5l TEG AL
Tetal: 113,536 937 [EILTRETES LIS ARS TS e L i

Chief Financial (iTeecs
Roengwer Aot le. B

L Dated, FCA




Aurnoinl in Taks
S 1Dkl J0ed =23

i Al eguireiaco) of sehadule BL FART 1 olbe Cinpanics &1, 104 the Btk c of slorg al 30 Teme P02 wis Ao

Cesh 3 050090 3l 050050
Bona T8 215 TR 23S
CHFrzr thian cash 1 OLEF0IG0

1 = | 1.1 35140 135

153  In atcordance with Banglsdesh Sceorties snd Exchmge Commisicn hefificniion Moo BSECCMRRE D0h-
13820 A inins® | dimsd on 30 Jane WHE | b detablad teeakup o compasition of Share capilad akmp wilh the date of s
Face walue, and coniribudion of capital i regaired and refeered in folSowing phoses socordmigly.

lixk 1103 Face Value lssue PE:E iEE” ﬁrlnlll!&ﬂ'ﬂ Farm ol
=2 Allotment
(Subscription o Al the tise pf z
the MOA & [anganmicn L W B Ll
ALY
Ond Alloement | 11062003 I 0 9,350,000 Cresh
rd Alloemens | 17023008 o 10 |3, 400,01 Honus
dib Allonment | 07.08.200% ) o) 000,000 Uash
Sth Allatment 000w o )] 400,000 Cash
fih Abatmeni [1.07,20H% i} 55 206101 Cash
Tih Alkstiner 28.08 208 |1 1] AR An e Borms
_ﬂh h!lnlrrurﬂ E.08. 2011 1} 1] 1. S0, IHEC L
2%h Allcemend II;I.{I:'I.E-I]!] 14 11 &0, 301 e Eleer [hnth casly
Ihh.ﬁlhﬂ'nml_ _I_!_.{I_t.il;ll]_ 10 I 154, DO 00D Basens
HihAllament| ~—~ MHA9.2013 ) L R e, 14752800 Caxk
12eh Alloment reaa0y | s W] 21739500 Lo
b Allament | 22692013 w|l W 217,391,300 Boma
Ish Allosment 17122015 19 45 72,404,000 Cash
FSuh Al A48T 2008 14 T4 & 5T IBU_-I!-EJ.AE[I Cnsh
Iheh A e R e L[] Bk 54 066 635 Fnises
Total 105555 328
16 Ehare premlum
SpansorsDirectars 9 16, J0H, 5 G16, 208 TS
Lecal Company/nstiswtions GERSH 28 LR
Furelg Company 1573560 173 S8
hem=Residom Benglodeshi T TEVATH TETETATH
Ceeneral Public J4H. 70877 AR TTH. K77

Iﬂétﬂﬂﬂ! 1630 410105

* Shireholding of Brumener Fronsier PE 11 (Mauritiush Elmiled, on instifutional shessholds has been considened ncher s
category of SponsarsTirectors ns il has nominsded dirocions in fhe Board of Directors of the Company
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The revabugtion of the Canpany's S ard bullidings assess wit mads on 31 Diac, 2000 & 20014 by M5 Rahman Bahman
Hug, a Charicred Accountamts firm in Bangladesh and & member of KPMOG. The viahaton bes been made 1o mefled the Tair
value of these assers. The mevaluathon swrplus mrises Tram revalustion of plant and machineries & resiriceed o dividensd
paymend s shnrehalder,

The summary of resalustion i vhown helow:

Cpening balance 1.2856,103.481 | 396,850, | 48
Adjusament i property, filare nnd equipence . 2,246 8R4
Tramafer o deferred ese labilites (o revelustion sl . 01,054 BTy
Priar year Adjusimenl - 47 4ud
Deprociaisan on revalucd nsscis (63 1560 pI20200)
Total LRSI T3h10038)

Dmiasd iPise lnstane or revalustion of property, plar s eguipment s repored Accouming palicy note 21 [z}

1% Reinined carnings

Cpeniage bakluks SO E1L2TE PEH. 190954
Mt profit during the year (230333 171) 2097 004
[Realizatian of revahmation sumphs hough depreciation chorgs 030 I321.201
Adjnsiment for differed G on realization Fom revahastion of PPE s WMH.R0
Privr year adjusimenis - {4 A4l ThE)
oy DM v idersd [Ilélﬂgilllt ;Ilélﬂﬂlﬂlﬁ
Tutal m.]lﬁ“‘ S, IR 22

Hla accandancs with LAS 3F,35, de Company e deducis the sosts of issuing waquity insinamoms [nel of iy weliod inmane
tax benefit) froms recained comimgs &5 o component of equity For the segt amoust ol 4 cors [caleted FPMO expernees) alber the
iediersan made in M7 and 2018 as expensze

1 Lang term an mel off currend perlign
Bank 2060804, 172 1,975, k04 890
Mon Bank Finamcial [nditulions T26.436,4L] 1035935 467
Tutal llﬂ?gﬂﬂ.ﬁ-“ ?g'i'?.?ﬂ_!ﬂ
24 Leeasg limlrilies
Cusvent portion ol lmse lakdliies £3,531 340 M 552.1 I8
Won-current porion of lease linbdies 46,312,737 S2.d06 139
Tatul 29 844,134 B 05K 157

Agcounting policy sate i given m 200 and deiaits off Light vsed of Asgets ane given iz Annesoare- |

7

Shanat Datta, FCA
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Amsunt in Tali

_ SiDeedt  _ M-dundi

Irzferred tax linhbility-nee

O revpluation of asets {nans- 210 § 57,435,348 57505 571
Cin restgarary lmimg il Termmos ot - 21.2) 4,543,639 73654, 543
|35, 0°70, Wi LT 1EL, 104

O pevaluntion of assets

Land 51765550 J1Tns350
Qiher ibwa land SA7R012 114022
A485. 561 ST505,571

In aceording with 143 12 {pars 20} and lecoenc Tax Ordimne: 1984, Section 33H; Incomse 1ax on bnd has been charged &
4% from 2011 {previausly # was sooounted for @ of 2963 Ascordingly e adjusiment for deferred inx on land and other tham
o] s beern repossed during this peried,

T tempernry tmdng differences

O poning balance 13455543 a1V TA2N
Trovision during the yees 2EAL. 095 171,394

FeS41 650 Tk I4EELD
: 3,706,734

20,543 530 73,655,543

Acd: Price vear adpugnmient dusag the wes

The above halance & nedied of a1 fallowe:

Dluring the period
Incresend Drecneaee) of Defered tux ligbiliny on deprocation & Lnotization ZREE 196 1L2E5 821
{EncreaseDecrenst of Deferes tix asoes on WEPE & bad debes . {0, B4 A2
AL ]'Fig:l'-l
Tracle nnid ather nnvablcs
e stessarios 1203215 25,718 554
Toml TEOXN 204 B, 738,553
Lhurt trm lopn form banks
Eagterm Bank Limited 264 L TR 446 T35 015
Al-fvrafeh [shami Bk Linalied 325 TI9ERAL 2606, 734 877
Marcandil= Hank L nited ERTQTT AL 400 ERT 400
Stordard BEonk Linaied 247 (119,403 41310763
BRAC Bank Limbed 184,732,824 197757 465
Bank Asla Lieged 4518820 3L AGE 164
Drheken Bark Limied EpS42.610 E2.076,364
Community Benk Limised 104 501,576 A5 AN
Premier Bank Limiged 376.445.270 $3a 935033
Meghns Bank Limissd - 307 573300
Commerelal Bank af Ceylan SONTIU0E 50,061,311
Fubali Bargl Limied 5,119 78T JE, 707,534

émgﬂ!ﬂl 3@4“3!&75

ou(l




-1

15

pi

a7

4

Amoiust s Takia

Y l-Deg=22 J8-Juin-22
Current portion of lang term loan '
Premier Bask Lnined 191,155,875 216 413,088
hercantile Bank Limitd 16,08 |, 962 1T RO2 {00
Draaka Bank Limired 15,087 964 [i4B8.053
Camesansty Bunk Limiied 135,987,379 167412669
Commerue Bank of cylen 10,934 46 1473080
lime Fank Lid 31,337,531 .
HQJHII Bank Lid N 446, 50T .
S0AC Bank Limied TaANI 54 76313520
Shimamio Bk Limited &G 652, 4 092, T4 ool
Pubali Bunk Limdied AM 8 00E 1R4, 30, o
Bonk Asin Lienied 2TE 530,001 B47.431, 2nd
[PCAC Finnnez Limiied S0LBSd5TT 50034
‘uial LA4MATONG 1 A0, 35,001
Helnted parny payahles
Freedom Muowors Lad, 43734 4 373,549
Ruyriner Moanes Lad 50230330 IS II0.53N
Taal Slilﬁddlﬂﬂﬂ 19,394, (HD
FProvision for income inx
Dpeiting balonos 175, L4, 3 130402 358
Prowigion dusing U vear 16,997,125 63, 8E1 512
19L60,905 199285770
Audpasemicn made d.unng_l]'u: FEnr . (24,1 IH.'H'I:I
Todal 193,140,085 I 75, 158,709
Pravisiom for WEPPF snd welnre fosd
Cpening Balacs A.B26.214 B.H2L572
Cantribulion during the yesr C 4826214
Fayment during the vear . (LR
Tutal i026.314 J,AL6, 014

Ul labmed dividend acesunt

In campliinge with the ddmse 3 (vil) of ihe BSEC Directive ao- RSECUMERCII0 | -3E6003-, dued 14 Fanuiare 201 |, iha
summary of uoelnimed dividend is ss ikloss:

FY 2 &4 119072 LFL R
FY 21 9-11 1AL 245 | Al 245
FY 202011 335,376 ]

208,503 201,292

Shanat Datta, FCA

Chief Firaneial Ol e &
R Anikasahdles Ve . I
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Linbiliries for eimenses and ather provision

Payahie & prowident fund {MNate=- 24,1}
Frovizion for aarrmmiy (Male- 29.7)
Wishhelding VAT Payable

Proviion for selling espernse

Sadmres il wages

Provyizsan fior audil fees

Proviseon {or invversariss

Prowisian for bad & dowbiful debxs {Hoie- 293
Prowician foe finance cost & - Soreipn exchange loss
ivicksd payahle

Tatul

Feyable to provident fund

Cpering bnlnnes
Emplonsies’ eoveributien caring the year

Emplovers commribeilmn during the yoir
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Independent Auditors' Report
To the Sharcholders of Runner Automohiles PLC

Report on the Awdit of the Consolidated Financial Statements

Chpinion

We have suditsd the consalidated financial statements of Runner Antomobiles PLC and its subsidiaries (the
"Group™) which comprize the consolidated statement of financial position as at 31 December 2022, and the
consolideted statement of profit and loss and other comprehensive income, consolidated stntement of
changes in equity and consolidated staterment of cash Nows for the period of six (6) month from 01 July 2022
to 31 December 2022, and notes ta the consolidated financial statements, including a summary of significant

seeounting policies.

In our opinion, the accompanying consofidaied financial statements give a rue and Fair view of the
consolidated financial position of the Group as at 31 December 2022, and of its consolidated financial
performance and its consolidated cash flows for the six (6) month period in accordance with Intermational
Financial Reporting Standards (IFRSs) and comply with the Companies Act, 1994, the rules and reguiations
issued by the Bangladesh Securities & Exchange Commission (BS5EC) and other applicable |laws and
regulations,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As). Our responsibilities
under those standards are further described in the Awditor s Resporsibifities for the Audit of the Consolidared
Fimancial Statewments section of our reporl. We are independent of the Group in accordance swith the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountarits (IESBA
Codea) and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the
[nstitute of Chartered Accountants of Bangladesh (ICAB) Bye-laws, We believe that the audit evidence we
have obtained iz sufficient and appropriate to provide a basiz for our opinion.

Eey Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements for the penod of six (&) month from G July 2022 t0 3| December
2022, These matters were addressed in the context of the awdit of the consolidated financial statements as &
whole, and in forming our opinion thereon, and we do not provide 2 separate opinion on these maiers. For
each matier described below, our description of how our awdit addressed the mater is provided in that

CONtaxt,

We have fulfilled the respensibilities deseribed in the auditors' responsibilities for the sudit of the
consolidated financial statements section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatements of the consolidated financial statements. These results of our audit procedures,
including the procedures, performed to address the matters below, provide the basis for our audit opinion on
the .anr.umpsnying consolidated financial statements.
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Key audit matiers

How our andit add ressed the key awdit matiers

1. Revenwve recognition lrom coniract with customer

See note no. 30 to the Anancial statements

The Group reported revenue of BDT 375192
million which comprises of cash sales, credit sales,
credit business income, spare parts sales & services
revenue.

Revenue is recognized when the group satisfies »
| performance obligaiion by transferring a promised
- good 10 a custamer, Revenue is measured at net of
trade discounts, markdown adjustment, retums and
allowances. Tt iz a matter of concem that revenus
may be misstated due to recognition of sales
transactions before performance obligation being
satiafied.

A significant amount of revenue s generated from
credit sales and a credit business income iz
generated from those sales. With the passes of time
a portion of unrealized mterest from credit business
is recognized in net sales revenue on the basis of
amortization schedule prepared at the time of sales.

From the aforeméntioned reasons, we determined
that revenue is specifically important in the awdit of
the financial statements for the period under audit
and therefore is one of our “Key Audit Maters.™

- Al
CA
'L'ﬂ'ﬂ-"';"ﬂ"'F ahan
Eﬁaﬁﬂ:tﬂ ﬂﬁ,ﬂu Mi y Secrelary
Banast |

Our audit procedurss in relation o the revenue |
recognition comprises the followings:

» Read and assessed the group revenue recognition
policy and assessed its compliance mn terms of
[FR5-15 “Revenve from contract with customer™,

o Observed and evaluated whether proper
segregation of duties put in place;

* Examined samples of sales invoices for evidence
of proper credit approval by the assigned
personnel and application comtrols for credit
limits;

s Compared prices and terms on samples of sales
inveices to the price list;

* Checked invoice raised at the year end and
delivery of poods with acknowledgement of
customer to ensure that cut off principle has been

properly applied;

e Teated the effectivencss of the controls gvar the
calculation of discounts;

o Assessed manual journals made to revenue 1o |
identify unusual or irregular irems; and

» We have performed cut-off testing to ensure that
sales transactions are recorded in the corect
accounting period.

o Checked appropriateness of VAT deducticn at
ROUFCE,

& Finally, aszessed the appropriatensss  and
presentation of disclesures against  relevam
accounting standards,
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Key audit matters

How our avdit addressed the key aodit matters

2. ¥Valuation of Inventories

See note ni § io the linancial stalements

At year-end the Group reported inventories of BDT
2016.48 million, approximarely 8% of total assets,
includes goods held in depots, central warshouse,
showrooms and factories. Inventaries aré camwed sl
lower of cost and net realizable value, The Group
provides provision for obsolescence or slow-
moving based on age analysis of inventories, This
methodology relies upon assumptions made in
delermining appropriale provisioning amount to
inventory balances.

Moreover, the valatility in USD market makes the
cost allocation more complex, Therefore, it has
been considered as kev area of auditor’s judgment.

uﬁ.rm“‘ pales Pk jzan

Raoaet M::umpan‘a' Secretaly

Assessment of inventories valuation is an impaortant

agpect of auditing, and there are several procedures

that we have followed to ensure that inventory is
correctly valued, Some of the audit procedures For the
valuation of inveniony are:

+ We have reviewed the Group's policy for valuing
inventary, identifying slow moving & obsolete
inventory and allocation of cosi for cach stage of
production (Pressing, Printing, Welding, Quality
Control & Review and assemaling].

® We roviewed the documentation related o
inventory, such as letter of credit for foresgn
purchase, purchase orders, receiving reporis, and
sales invoices, to ensure that the inventory is
properly valued.

o We have inquired about the inventory valuation

methods used by the Group, such as FIFO or
weighted average method, and evaluate whether
these methods are approprigte and consistently
applhiad,

* We have performed analytical procedures to assess

the reasonnbleness of the inventory valuation by
comparing the imveniory turmover ratio and gross
profit margin with industry benchmarks and prior |
year resiles,

» We have performed cut-off testing to ensure that
inventory transactions are recorded in the correct
aceountmg period.

® We have reviewed subssquent events, such as

sales retums, ohsolet® inventory, or changes in
market conditions, to determine if they have an
impact on the inventary valuation.

= DOwverall, we have exercised our professional

judgment and skepticizm throughout the audit
Process.
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Kev audit matiers.

How our sudit add ressed the key aundit maiiers

3. Frovision [or warranly

See note no. 293 to the financial statements

As ol 3] December 2023, the Group recorded a
provision for product warranties of BDT 98.05
million in the Fancial position w allow for
expenses related 1o after services of prodects sold,

Liabilities related to Provision for warraniies are
recorded bassd on estimates of comprehensive or
individual repair costs for products which may
arise mn the future.

Individual repair costs for products which may
arise in the future is estimated based on historical
reparr costs, projected aumber of vehicles o be
repaired and estimated repair cost per vehicle,
which are reviewed periodically and modified as

NECEssary.

Since this estimate of repair costs involves
significant judgment by management, a high
depree of auditor judgment 5 required in
evaluating the estimate.

From the aforementioned reazons, we determined
that the provision for warranties iz specifically
important 0 the audit of the financial statements
for the period under audit and therefore is one of
our “Rey Audit Matters."

In auditing the provision for warranties, we
performed the following audit procedures:

» Assessed the operating effectiveness of internal
controds ower lisbilities related o provision for
warranties, including the internal controls related |
1 the defermination of significant assumplions
and wnderlying dats wsed in estimating the
projecied number of units to be repaired az well as
the projected repair cost per unit.

= Expmined that the data used to determine the
projected number of units o be repaired amd the
prajected repair cost per unit is supported by
evidences and its consistency with historical repair
data,

s Examined the completeness of the individual |
sstimates of provision for warranties throush
reviewing the consistency with minutes of
meetings and approval documents related 1o repair
costs ag well as information on recalls and defects
published by competent authorities,

4. Assessment of the appropriatencss of the allowance for doubtful debt

See note no. 292 to the financial statements

Trade receivables comprises 44% of wotal assets in
the statement of financial position. The
appropriateness of the allowance for doubtful debt
15 subjective due 1o the high degree of judgment
applied by management
impairment provision. Due 1o the sconomic
downturn conditions currently all over the world as
well Bangladesh for wear betwesn Russia and
Lkraine, it continues to put pressure on customers’
ability to repay their outstanding account balances.

Management of the Group is  continuously
reviewing and assessing the need for keeping
mncremental amount in bad and doubiful debis,

in determining the

Our audit procedures included the following:

o BEvaluated the debtor’s impairment methodology
applied in the current year to the requirements of
IFRS 9 Financial Instrumenis;

» Analyzed the methodology by comparing the prior
year prowvision to the actual curent vear write
downs;

o Augesged  key  ratios which  include  cash
collections, days outstanding, and delinguencies;
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Key audit matiers

How oor audit add ressed the key aodil matters

‘Based on aszessment, management has made
necessary provision for bad and doubtful debts to
impair group's trade receivables.

Due to the significance of trade receivables and the
related estimabon uncertainty this 15 considéred o

key audit matter,

& We considered chaonges in accounl sralegy and
asseseed the impact on the alloswance for doubtful
debts: and

» Assessed any changes in the economy and the
impact on the collectability of trade receivables

5. Measurement of Deferred Tax Assets (DTAs) / Liahilities (DT Ls)

Lee note no. 22 to the financial statemonts

BDT 230.03 million (30 June 2022: BDT 20097
million) and deferred tax expenses of BDT 29.75
| million (31 December 2021: BDT 10,73 million}

Significant judgment is required in relation to
deferred tax assets as their recoverabiliny s
dependent on forecasts of future profitability over
a number of vears,

For the six=month period endad 3 1 December 2022 ] Chiar awdit procedures included the followmng:
the group reported total deferred tax liabilities of |

» We obigined an understanding, evalumed the
design and tested the operational effectiveness of
the group’s key controls over the reeoenition and
mensurement of DTAsDTLs and the assumptions
used in estimating the group's filure (exable
income.

* We also assessed the completeness and accuracy
of the date used for the estimations of fulure
taxable income.

» We heve verified the items of temporary timing

difference by scrutinizing the previous period
oncome tax returm and financial statements along
with the implication of deferred tax income and
expense in light of ITO 1984 and 1AS 12

+ Finally -asgessed the appropriateness -and
presentation of diclosuros against IAS 12 Income
Tax.

6. Valuation of IFRS 16 — Leases

See note o, 6, 21 and 34 (o the Nonancial siatements

IFRS 16 - Leases may involve complex judgments
and estimates, particulardy when determining lease
terms, assessing the classification of leases assets
and liabilities and calculatng lease payments.
These judgments and estimates can heve a material
impact on the financial statements; which is why
we pay close attention 1o the application of IFRS
16 during the audit process.

In addition, IFRS 16 invalves a significant amount
ﬁuf disclosure  requirements, including  the

description offhe group’s leasing activities, the

We obtained an understanding of the management’s
processes for implementing IFRS |16 including
financial controis designed by the management 10
mitigate the risks assessed by us independently. We
adopted a substantive strategy for lease accounts.
Furthermore, to mitigate the inherent risk in this audit
area, cur audit approach included understanding of
the management processes and controls for leases,
performing walkthrough procedures and substantive
andit procedures, ineluding:
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Key audit matiers How our audit addressed the key audit matiers
amount recognized ac assets and liabilities, and the | = Obtained and read the accounting policy Fr_'-r_:
lease payments, compliance with [FRS 16 Leages; |
Given the complexity of IFRS 1§, the risk of | = Obtained listing of all ¢ontrages from the
material misstatement, and the importance of the management and tested the contracis 1o
financial statement impact, IFRS 16 - Lease is a determine the impact under IFRS 16. In respect
key audit matter in the audit report. of the testing lease agreements and related rght

of use pssets and lease liabilities

- Obtained and read group borrowing rates
correspondence; |

- Tested the assumptions uzed in the calculation
madel for the sample contracts selected for
testing;

- Tested the completencss of additions and
changes o the leases population;

- Performed text of details for measurement and
valuation of the rght of use asset and lease
liabalaty;

Aszessed the disclosure within the financial
slatements,

Other Maters

The Group's adoped revatuation model in FY 2010 for recognition of PPE and has under taken a revaluation
of land and building last in FY 2014, After that no revaluation of PPE has been carried oul by the group as
suggested by JAS 16 to confirm that the carrying amount corresponds the current fair value of the PPE.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the consclidated financial statements
of the Group in accordance with IFRSs, the Companies Act | 994, the Secorities and Exchange Rules 1987
and other applicable laws and regulations and for such internal control as management delermines is
necessary to enable the preparation of consolidated financial ststements that are free from material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the gronp's
ability to continue a3 a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basiz of accounting unless management either mtend ed to liquidate the group or to cease
opemtions, or has no realistic altemative but to do so.

Those charged with governance arc responsible for overseeing the group's financial reporting process.
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Auditor's responsibilities For the awdit of the consolidated Mnancial statements

Or objectives are to obtain reasonable assurance about whiether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or eror and 10 issve an uditor's report that
includes our opinion. Reasonable assurance s high level of assurance but is not a guarantee that an andi
conducted i accordance with [SAs will always detect a material misstatement when it exists. Misstalemenis
can aris¢ from frand or emor and are considered material if, individually or in the ageregate, they could
rensonakly be expected o influence the economis decisions of wers taken on the basis of these financal
statements.

Ax parl of 2n audit in accardance with 1ISAs, we exercite professional judgement and maintain professional
skepticizm throughout the sadit. We also

o ldentify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perfarm audit procedures respongive to those risks, and obtain audir
evidence that is sufficient and appropriate to provice a basis for our opinien. The risk of not detecting a
material misstaternent resulting from fraud i higher than for one resulting from error, a5 fracd may
involve collusion, forgery, intentional omission, merepresentations, or the override of internal eontrol.

o Ditain an understanding of intermal control relevant o the pudit in order to design audit procedures that
arc appropriate in the circumstanges, but not for the purpose of expressing an opinion on the clTectives
of the group's intermmal contrel.

»  Evaluate the appropriateness of the accounting policy used and the reasonablensss of sccounting
estimates and related disclosure made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a matenal uncertainty exists related 1o events or condition
that may cast significant doubt on the group's ability 1o continue as a gaing concern, if we conclude that
A material uncertainty exists, we are required to deaw attention in our euditor 5 report 10 the related
disclogure in the financial statement or, if such disclosures are inadequate, to modify our opinion. Our
conchusion is based on the audit evidence obained up (o the date of our avditer's report. However, future
evenls or conditions may cause the group (o cases to continue a5 8 going concem.

«  Evaluate the overall presentation, structure, and content of the group’s consolidated Ninancial statements.
ucluding the disclosure, and whether the consohidated Ninancial statements represent the underlving
transactions and events n a manner that achieves fair presentation,

*  Dbtain sufficient appropriate awsdit evidence regarding the financial information of the entities or
business activitics within the to express an opinion on the financial statements, We are responsible for
the direction, supervision and performance of the Group's audit. We remain solely responsible for our
audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audil findings, including any significant deficiencies in internal control
that we identify during our audit,
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We alse provide those charged with governance with a staterment that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
miay reasonably be thought to bear on our independence, and where applicable, related saleguards.

[From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statemenits of the current period and are therefore the key
audit matters. We describe these matters in our suditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that & matter should not
be communicated in our report becsuse the adverse consequences of doing 20 would reasonably be expected
to outweigh the public interest benefits of such communication,

Report on other legal and regulatory requiremenis

In accardance with the Companies Act 1994 and the Securtties and Exchange Rules 1987, we also repor the
[ollowing:

i We have obtained all the information and explanations which to the best of our knowledge and belicf
were pecessary fior the purposes of our audit and made due verification thereof’

it. In our opinion, proper books of accounts as required by law have been kept by the group so far as ot
appenred from our examination of these books;

iii Staternents of consolidated financial position and statement of consolidated profit or loss and other
comprehensive income dealt with by the report agree with the books of accounts and returns, snd

iv. Theexpenditure incurred was for the purposes of the group and the group’s business.

A, leﬂ & Co,
Chariered Accountants
RISC Firm Registration No: 2-PCT202

Lounkolmon/@__

Liwur Rahman Zia FEA
Pariner
Errolment Wumber 1259

Dhaka, 30 March 2023
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Runner Automobile PLC
Motes to the Consolidofed Financial Statements
Asat and for the &month ended 31 December 2002

1.0 Reporting entity

L1 Company profile
Runper Automobiles PLC ("RAPLCY or the "Company™) is a public Company limited by shares and
dommiciled in Bangladesh, The Company was formed and incorporated with the Regisirar of Join
Stock Companies and Firms in Bangladesh on July 4, 2000 vide incorporation no C-40638 (17) 2000
under the Companies Act 1994 a5 a private Company limited by shares. Later, the Company was
canverted into a public limited company on January 26, 2012 after observance of required Formalities.
Afterwarsds, the shares of the Company have been listed with Dhaka Stock Exchange and Chittagong
Stock Exchange on March 19, 2002 and March 20, 2019 respeotively,

The address of the Companys regestered office and head office (s 1381 Tejzaon Industrial Area,
Dhaaka- 1208, Bangladesh.

1.2 Mature of the husiness

Renmer Aatomobiles PLC (RAPLC)

RAPLC is the Mlagship Company of Runner group with principal acliviies to manufaciure, distribute
#nd export of motoreycles, The Company hes approximately 1,133 employees, In pasz 21 years, the
Company has invested a large amount of capital 1o introduce complete set of advanced production
technology and equipment. Mow the Company's production capacity has reached 500 motoreycles per
day. RAPLC's products cover 09 series of motorcycles ranging from 50 cc to 200 cc, and about 40
mndelz of matoreyelos. At present, RAPLC has more than 89 active dealers and over 199 sales centers
run by trained dealer staffs along with own 55 operational showrooms for motoreyele business
Runner Automobiles PLC. is selling the highest quantity of motorcycles in the domestic and overseas
markel & a manufaciurer in Bangladesh.

BAJAJ Autos Lid. of India appeinted RAPLC as a distribwtor for famous BAJAJ RE beand (LPG,
Diesel, Passenger, Qute and Cargo) three wheelers (3W) in Bangladesh. Since incorporation, the
Company has been organizing its dealer network and well covered service supports countrywide, At
present, the Company has Five model of thrae-whealers (limied quanrity) and captured the domestic
market with 50 Dealor points to distribute 1 wheelers which are spread across country 1o ensure

proximity to cusiemers.

Benner Moters Lid (RAML)

EML started its operation on 19 February 2005. EICHER Maotors Lid. of India appointed RML as an
exclusive distributer for famous EICHER brand (LCV and MCV) trucks in Bangladesh. EICHER
trucks are manufactured by Volvo EICHER Commercial Vehicles Ltd Indiz which is a joint venture
of Yolvo Group end EICHER Motors.

Since incorporation, the Company organizing its dealer network and well covered service supposts
countrywide. Runner Motors marketed more than 20,000 EICHER trucks and pickups in Bangladesh
up ta December 2022,

Runner Motors Lid. imports and markets EICHER (Manufsctured by VE Commercial Vehicles Lid.
India) brénded Tracks, Pickups & Tractars,

A 5
Shanat Dattit, FCA Mizan s

Chiel Finansial Uﬂli:fr COmpany Managing Direcy i & CEQ
L Runner Aulomobiles PT
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2.2

2.3

Freedon Motors Linited

Freedom Motors Limited ("FML™) is a private limited company incorporated in Bangladesh under the
Companies Act 1994 with the Registrar of loint Stock Companies and Firms, bearing registration
no. 700669 (2575008 dated February 02, 2008. This Company has been se1 up (o
munufacture/assembles  all  kinds  of swtomeobiles/mechanical products manually  ar by
Automatic/zemi-aviomatic machine or rmmufacturiﬂg of automobilesimechanical materials we
marketing the same to all over Bangladesh. 9% 99% shares of Freedom Motors Limited is held by
Runner Automobiles PLLC. During the period under audit Freedom Motors has limited operational
achvities,

Basis of preparation

Statement of complinnce

These conselidated Minancial statements have been prepured in sceordanse with Intermistional Financinl
Feponming Standards ([FRS), applicable sectionz of the Companses Act 1999 and the Securities and
Exchange Bules | 287, The fithe and forman of these financial statements follow the requirements of
IFES which aré fo some extent different to (he regquirements: of the Companies Act, 1994, However,
such differences are net considered material

Date of aothoromtion
The Board of Direciors has suthorized these financial statements for issue on 34 March 2023,

Basis of consolidation

These consolidated financial statements comprise the consolidated financial position and the
consoiidated resulis of operation of the Company and its subsidiaries (col lectively referred as *Group™)
on & line by line and non-controlling interest are shown separately as 5 ling em of the statement of

finoncial position and statement of comprehensive income.

Subsidiaries:

Subsidiaries are enterprise controlled by the Group, Control exists when the Group has the power 1o
pgovern the financial and operating policies o as to obtain benefits from its activities. In assessing
control, potential voting rights that are presently exercisable are taken into sccount. The resulis of
operations end total assets and linbilities of subsidiaries are in¢luded in the consolidated finascial
statements on & line by-line basis and the interest of non-controlling shareholders, if any, in results
gnd net assets of subsidiaries are stated separately. The fnancial statements of subsidiaries are
included in consolidated financial statement of the Group from the date of control achieved until the
date of control ceased. Any gain or loss, increase/decrease in non-controlling in subsidianes without
n change control, is recognized o5 s component of equity. RAPLE gained controlled on Runner Maotors
Lid effective on 01 July 2011 and Freedom Motors Lid. on 25 July 2013,

Lass of control:

Upon the loss of control, the Group desecognizes the assets and labilities of subsidianies, any non-
controlling interest and other component of equity related to the subsidiaries. Any surplus or deficit
arising from loss of control is recopgnized in profit and loss, If the Group retains any interest in the
previous subsidisries, then such interést measured in fair valoe at the date of control is lost,
Subsequently i &5 accounted for investment in asscciates or as available-for-sale financial asseis
depemding on the level of influence retained.,




2.4

Transactions eliminated on consolidation:

Intra-group balances and transactions, and any unrealized income and expenses arising from intra-
proup transactions, aré eliminated in preparing the consolidated financial statements. Unrealized
logses are eliminated in the same way 25 enrealized gains, but only 1o the extent that there i5 no

evidence of Impairment,

Going concern:
The Group and the Company has adequate resources to continue its operation for foreseeable future

and henge, the financial statements have been prepared on going concern basis, Due 1o the continwous
Impact of COVID 19, the operation of the Group was being closed for around two months starting
from April 2021, As per management's assessment theére ace no materials uncertainties related to

events or conditions which may cast significant doubt upen the Group or the Company's alxility
cantinue &5 & going concem.

Basis of measurement

These financial statements have boen prapared on going concem basis under the historical cost
convention except fior investment in tradeble shares and land and building components of properiy,
plant and equipment, which are measured at fair value.

Messurement of Fair values
The Group has an established control ramework wath respect to the measurement of fair values.
MManmgement has the overall responsibility for oversesing all significant fir value measurements,
including Level 3 fair values.

Management regularly reviews significant unobservable inputs and valuation sdjustments, [T third
party information, such as broker quotes or pricing services, is used to measure fair values, then the
valuation team assesses the evidence obtained from the third parties to support the conclusion that
suchvaluations meet the requiremsents of IFRS, mcluding the level in the fair value hierarchy in whiclh
such valuations should be classified,

When measuring the fair value of an asset or a liability, the Group uses market observeble data as far
as possible. Far values are categorized into different levels in a fair value hicrarchy based on the
mputs used in the valuation techniques as follows.

= Level 1: quored prices (unadjusted) in actve markets for identcal asses or labilities

* Level 2: inpuis other then quoted prices mcluded in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

« Level 3: inputs for the azeet or liability that are not based on obgervable market data (unobservable

EnpMiLs),

If the inputs used o measure the fair value of an asset or a liability might be categorized in different
levels of the fair value hierarchy, then the fair value measurement is categorized in its éntirety in the
same level of the fair valee hierarchy as the: lowest level input that is significant to the entire
measurement.
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The Group recognizes transfzrs beoween levels of the fair value hicrarchy at the end of the reporting
period during which the change has occurred.

Prnp:r*y, plu‘nt winad £ uiprh.!nl
The fair value of irems of property, plant and equipment’s has been determined based on the

depreciated replacement cost method and net reelizable value method, as applicable, by professional
values,

Equity amnd debt zecurities
Fair values of tradable squity and debt securinies are determined by reference o their quoted closing
prics i active market af the reporting date which are cotegonzed under "Lavel I° of the Far value

heerarchy.

Functional and presentation currescy
These consolidated financial statements are peesented in Bangladeshi Taka (BDT or Tk) which is the
Company's functional currensy. All financial information prezented in BDT Taka has been rounded off

1o the nearest Taka except when otherwise indicated. Due to the rounding of decimal points to the nex!
integer, some of the sub total may not add wp when manually caleulated due 1o this rownding (difference

of T+or-)

LUge of estimates and jodgments

The preparation of financial statements in conformity with IFRS requires management to make
judgments, estimates and assumptions that affect the application of accowning policies and the
reported amounts of assets, labilities, income and expenses. Estimates and assumptions gre reviewed

on an angoing basis,

The estimates and underlying assumptions are based on past experience and various other factors that
are believed to be reasonable under the circumstances, the result of which form the basiz of making
Judgments about the carrying values of asscts and lishilities that arc not readily apparent from other
sources. Actual results may differ from these estimates.

Revisions foaccounting estimates are recognized in the period inwhich the estimate is revised if the
revision affects only that period or in the period of revision and future periods if the revision affects
both current and future periods.

In particular, significant areas of estimation meerainty and critical judgments in applying accounting
policies that has the most significant effect on the amount recognized in the financial statements are
revaluation of land and building, income tex provision (both current and deferred tnx) and other
provisien {incleding for doubeful receivebles, obsolete and slow-moving inventories and warranty ),

Statement of cash flows

Sfatement of cash fows has been prepared as per JAS 7 Slatement of cash Mows using Dhrect Method
as per the requirement of Secuntics and Exchangs Rules 1987, Cash owtfow from interest
charges/borrowing cost payments are shown as part of financing cash flows, because these are costs
of obtaining financial resources, Similarly, cash inflow from dividend receipts and other investing
income are considered a5 returms o (rvestments and bence included as par of investing cash flows,
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Comparatives and reclassifieation

Comparative information has been disclosed for the year 2020-2021 for all numeric information in
the Dinancial siacments and also the narative and descrptive information where it 15 relevant for
understanding of the current year's financial stavements. Figures for the year 2020-202| have been
rearranged to ensure comparability with the cumrent year’s presentation,

Reporting period
These financial statements covered the reporting pericd of one year commencing lmom 01 July 2022

2 31 December 2022 along with the related comparative informption For the period | July 2021 s 31
December 2021 as mentioned above in note 2.8,

Signilicant accounting policies
The accounting policies set oul below have ben applied consistent]y to all the years presented in these
financial siatements by the Groop except otherwise mentionead,

Changes in significant acconnting polices

Leases

Previously, the Company determined at contract inception whether an arrangement was or contained
& lease under 1AS |7: Lease. The Company now assesses whether a contract is or containg a leass
based on the new definition of a lease. Under IFRS 16, a contract is, or contains, a lease if the contract
conveys & right to control the ose ol an identified asset for a period of time in exchange For

congideration,

On transtion o [FRS 16, the Company elecred o apply the stindard in sccordance 1o paragraph C3
(b}, the Company recognize a right-of-use asset and a lease liability at the date of initial application
for lease previously classified under [AS |7: Lease.

At initinl application for lease, the Company chose, on a kease-by-lease basis, iomeasure leasa liability
#t the present vilue of the remaining lease payments, discounted using the Company’s incremental
borrowing rate and recognize the nght-of-use pssels at an amount equal o fzase hability, adjusted by
ithe amount of any prepaid or accrued lease paviments relating o that lease recognized in the satement
of finzncial position immediately before the date of initial application, The Company allocates the
consideration in the contract to each lease end non-lease component on the basis of their relative stand-
alone prices to measure the lease liability at initial application,

The Company leases many assets, including showrooms, warchouses and service center. Az a lessee,
the Company previcusly classified leases as operating or finance leases based on 15 assessment of
whether the lease transfemed substantially all of the risks and rewards of ownership. Under IFRS 16,
the Company recognizes right-of-use assets and lease lizbilities for most leases —i.e, these leases are
en-balance sheet.

The carrving amounts of right-of-use asseis ane as below.

In taka Right-of-use assel
Balance at | July 2022 6,61.60,696
Balance gt 31 December 2022 5.49.60.875

The Company presents lense liahilities as separately in the gtalement of financial position,
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i. Significant accounting policies

The Company recognizes a right-ofcuze sgzel and a leaze liability af the lese commencement date.
The right-of-use asset s initially measured at cost, and subsequently ar cost less any scoumulned
depreciation and impairment losses, and adjusted for cenain re-measurements of the lease liabilitics.
The right-of-use esset is initiafly measured at cosl, and subsequently measured at fair value, in
accordence with the Company's accounting policies.

The lease liabilities are initially measured at the prezent value of the lease pavments that are not paid
at the commencemens dote, discounted usimgthe interest rate implicit in the lease or, if that mte cannot
be readily  determined, the Comgany™s incremental bomowing rate, Generally, the Company @55 i1s
incremental bowowing rate as the discount rate

The lease hhabilities are subsequently increased by the interest cost on the lease liabilities and
decreazed by lease payvment made. [t iz remeasured when there & a change in future lease payments
ariging fraom a change in an index or rate, a change in the estimate of the amount expected to be payable
under a residual value guarantee, or &5 appropriate, changes in the assessment of whether 2 purchase
or extension oplion is reasonably certain 1o be exercised or a termination option is réasonably certain

not o be exercised,

The Company has applied judpement to determing the lease term for some lease contracts in which it
is & lessee that include renewal options. The assessment of whether the Company is reasonably certamn
to exercise such options impacts the lease term, which significantly affects the amount of lease
linbilities and right-of-use assets recognized.

ii. Tranzition

Previously, the Company <lassified property leases under [AS 17, These include showrooms,
witrehonse and service centers. The leases typically cun For & period of 5 6o 10 years. Scime leases
include an option 1 renew the lease for an additional five yvesrs after e end of the non-cance|lakle
period. Some leases provide for additional rent payments that are based on changes in local price
indices or negotiations.

At tranzition, for leases claszsified under IAS 17, lease labilities were measured at the presert value
of the remaining lease payments, discounted at the Company”s incremental borrowing rate as at 1 July
2022,

Right-of-use assets are measured at either!

+  their carrying ameunt as if IFES 16 had been applied since the commencement date, discounted
using the lessee’s incremental bormowing rate at the date of initial application - the Company

applied this approach to its largest propeny lease; or

* an amount equal 1o the lease liabilities, adjusted by the amount of any prepaid or accrued lease
payments the Company applied this approach 1o all other leases.

Runner Asiasenbilse B1



The Company used the following practical expedients when applying IFRS 16 to leases previously
elassified under TAS 17,

*  Applied the exempticn not o recognize right-of-use assets and liabilities for leases with less than

12 months of lease term.
v Excluded initial direct costs from measuring the right-of-use assets at the date of initial

application.
*  Used hindsight when determining the lease term if the contract comtaing options o extend or
terminate the lease.

iii. Impacts on transition
On transition to IFRS 16, the impact on transition is summarized below,

In Taka Amount
Righi-of-use azzel 5,49 60,875
Lease liabilitics 5,98,44,130
Incremental borrowing rate P

Incremental borrowing rate for leases recognized all through the year is 9% based on the Company's
borrowing rate that would have to pay 1o borrow over a similar term, and with a gimilas security, the
funds necessary to obtain an asset of a similar value to the rightTofT use asset in & similar economic

enviranment.

iv. Impacts for the year
As a result of initially applying IFRS 16, in relation to the leases that were previously classified under
IAS [ 7: Lease, the Company recognized BOT 5.49,60,875 of right-ol-use assets and BOT 5,98,.44, 136

of lease lmbilities as at 21 December 2022,

Alzoin relation to those leases under IFES 16, the Company has recopmzed depreciation and inlerest
expense. During the period ended 31 December 2022, the Company recognized BOXT 1,11,99,821 of
depreciation charges and BIOT 29 40,694 of interest expense from these leases.

2.1 Property, plant and equipment (FPE)
ltems of property, plant and equipment are stated at cost and revalued smount less accumulated

depreciation and accumulated impairment losses, f any.

a. Recognition and measurement

The cost of an item of property, plint and eguipment comprses 15 puchase poice, impor duty and
non-refundable taxes {after deducting trade discount and rebates) and any cost directly attributable to
the acquisition of the assets, The cost of sell-constructed / installed assets includes the cost of
materials, direct fabor and any other costs directly attributable to bringing the assets to the location
and condilion necessary for it to be capable of operating in the intended manner and the cost of
dismantling and removing the items and restoring the site on which they are located.

When parts of an iterm of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property. plant and equipment.
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The gain or loss on disposal of an item of property, plant and equipment is determined by comparing
the proceeds from disposal with the carrving amount of the property, plant and equipment and is
recognized wder other incomefexpances in prafil or loss.

b. Subsequent cosis

The cost of replacing or upgmding part of an item of property, plant and equipment is recognized in
the carrving amount of the item if it is probable that the future economic benefits embodied within the
part will flow to the Company and its cost can be measured relmbly, The costs of the day-ro=day
servicing of property, plant asd equipment are recopnized in profit or logs.

¢, Depreciation

Depreciation is based on the costrevalued amount of an asset. Significant parts of individual assets
are gssessed and if a component has a useful life that is different from the remainder of that ass=t, that
component & deprecinted separstely,

Depreciation is recognized in profitor loss on reducing balance method over the eatimated useful lives
of gach pant of propermy, plant and equipment. Depreciation is charged an whon the asset 15 fully ready
for use and depreciation is charged on disposal item up to the date of disposal. The annual rates of
depreciation are as fol lows.

Asgets Rates {34}
Land and land development il

Plant and Machinery ['D%%-20%
Mator Vehicle %
Furniture and Fixtures [ 0%-20%
Office Equipment's [0%%- 200
Buildings and Other Construction  2.5%-3%
Computer & AcTessones 15%-30%

Depraciation methods, useful lives and residual values are reassessed at each the réporting date and
adjusted il appropriate.

s Capital work in progress
Capital work in progress consists of cost incamred for acquisition of new plant and machinery, civil
structure, factory shed for warehouse ete. which were not ready for use till reporting date.

e. Revaloation of property, plant and equipment

The revaluation of the Company’s assets was made on 31 December, 2010 and 2004 by the Rohman
Rahman Hug, a Chartered Accountants firm in Bangladesh and a member of the KPMG. The valuation
has been made to reflect the fair value of its assets. As per report of revaluation, net reviluation gain
stands at BDT 785,566,633 and BDT 573,505,297 as at 31 December 2014 and 2010 respectively.
This revaluation has bean recognized in financial staements as at 31 December 2004 and 201 |

respectivaly.

One of the subsidiaries of the Group, RML also conducted valuation of its land and buildings in 2012
which has been recopnized at fair value.

Shanat Datta, FCA c Secreliry
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Difference of depreciation between revalued caurrying amount and depreciation based on carrying
amount 85 per assets' original cos has been transferred from Revaluation Reserve o Retained
Earnings as shown in Sratement of Changes in Equity.

Intangible assets

4. Recognition and measurement

Intangible assets that are acquired by the Campany and have finite useful lives are measured at cost
less sccumulated amortization and pccurmulated impairment loss, if any. Intangible assets are
recopnized when all the conditions for recognition as per 1AS 38 Intangible Assets are met. The cosi
of an intangible asset comprises s purchase price, import dutiez and non-refundable taxes and any
directly attributable cost of preparing the asset for its intended use,

Expendimire an research activities, undertaken with the prospect of galning new sckentific or wechnical
knowledge and understanding, is recognized in the profit or loss as incurmed.

Development activities involve a plan or design for the production of new and substantially improved
produsts and proceszes, Development expenditures, on an individual project, are recognized az an
intangible asset when the Group can demonsirate all of the following:

i, the technical feasibility of completing the intangible asset so that it wall be available for ose or
sale;

il itsintention to complete the infangible asset and use or sell it;

iii. its ability to use or sell the mtangible asset;

iv.  how the intangible asset will generate probable future economic benefits. Amang other things,
the entity can demonstrate the existence of a market for the cutput of the intangible asset or the
intkngibie asset tself or, i7 0 13 1o be used Intemally, the uselulness of the intangible asser;

v,  the avalability of adequate lechnical, fancial and other resourees (o complete the development
ared 1o use or s2ll the intangible asser; and

vi.  it= ability 0 measure reliably the expenditure aributable to the intangible asset during its
de'.reiupmrht-

(Hher development expendimres are recognized in profit or loss as incurred, Development costs
previously recognized as an expense are not recognized a5 an assal in g subsaquent period, Following
initial recognition of the development expenditure as an asset, the cost model is applied requiring the
assct to be camied at cost less any accumulated amortization and accumulated impairment fosses.
Amortization of the aszet begins when development iz eomplete and the azcet iz placed in serviee It
iz amortized over the period of expected future sconomic benefits. During the period of develapment,
the asset is tested for inpairment annually,

Internally genernted intangible assets, excluding capitalized development costs, are not capitalized
and expenditure is reflected in profit or loss in the year in which the expendinare is incurred,

b Subsequent costs
Subsequent costs are capitalized only when they increase the futire cconomic benefits embodied in
the specific assel o which they refate. All other costs are recognized in profit or losz as incurred.

cA
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€ Amortization
Amaortization is recognized in profit or [0ss on a reducing balance basis from the date of operation 10
over the esfimated uzeful lives of intangible assets. During the year Group has capitalized its ERP

Sofrware afjer having ready 1o bge and amortize accordingly.

~Asgets Rates (%5}
Local Software S0%
Foreign Software 0%

The Group has implemented foreign ERP software {IFS) in line with the rate specified in the Third
Schedule of the [ncome Tax Ordinance 1984 the amomization rate has been initially taken as 10%%,
However, cach year ot will be assessed and considering technological changes if needed the
amaortization rate would be accelerated upon review of estimated sconomic life of the software,

Inveniories
Inventortes are measwred at lower of cost and net realizable value, The cost of invemories (5 ealcu laied

bazed on the weighted average method and includes expenditure incumed In #cquiring these
inventories, production or conversion costs and other costs incurred in bringing themn to their existing
lacation and condition i accordance with 1AS-2. Met realizable value is the estimated s=lling price in
the ordinary course of businese less the estimated costs of completion and selling expenses. Raw
materigls in transit are valued af cost. However, as per subsequent position end management
assessment no provision is being required for the inventories.

Transactions with related parties
These represent balance amounts due o Mfrom sister concemns which are derived from business

transaction, sale/purchase of goods/services from time to time. Sales and purchase of goode/servizes
are made on amm's length basis. These balances are unsecured but considered good and realizable.
Transactions within the control led entities of the Group-are elimineted o full.

Advances, deposits and prepayments

Advances are imtially measured ai cost, Afier mitial recognition, sdvances are carried o cost less
deductions, adjustments or charges to other account heads such as property, plant and equpment.
inventory or expenses, Deposits are measuned at payment value without any adjusiment for time value.
Frepayments are initially messured at cost. After initial recognition, prepayments are carried at cos
less charges to profit or loss an accrual basis,

Employee benefit schemes

a. Short-term employee bepeflts

Short-term emploves benefits are sxpensed as the related service is provided. A linhility iz recognized
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
ralimbly

Shanat Datta, FCA

Chief Financial Officer
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b, Defined contribution plan (Recognized provident fund)

A defined contribution plan is & post-employment benefit plan under which the Group pays fixed
contributions into a separats fund and will have no legal or constructive obligation to pay further
amount. The Company’s Emplovess’ Provident Fund obtained recognition from Income Tax
Authority on February 28, 2011 which was effective from January 31, 200 15 vide ref no. mothi mo-
Slaza- [ 3 pro: F2010-200 1 and iz congidered as defined contribution plan as it meets the recopmition
criteria specified for this purpose in 1AS-19, EML also maintains & separate Provident Fund which is
considered as defined contrbubion plan,

Chligation for contribution to defined contribution plan @5 recognized as provident fund {PF)
contribution expenses in profit or loss in the period during which services are rendered by employees.

The Group maintains the Recognized Providant Fund for all permanent employees at which both the
Company and employess contribute (@ 7.5% of bagic salary.

Appropriate provision has been mode for Workers” Profit Participation Fund and Workers™ Wellare
Fund (*WPPF") as per provisions of law. Currently the mte of provizion i3 3% on net peafit before
tax and WPPF. A Trust has been formed by the Group to manage and distribution of WPPF a5 well
as allocate the fund in compliance with the required ritles and regulation as specified at Trust deed.

2107 Provisions and contingencics
A provision is recognized in the fimancinl statements if, a5 a result of a past evant, the Group has a
present legal or constructive cligation that can be estimated reliably, and it is probable that an cutflow
of economic benefit will be required to setthe the obligation.
Contingencies arising from claim, lawsuit, etc. are recorded when it is probable that a liability has
been incwrred and the amount can reasonably be measured, otherwise a disclosure is provided if the
matter & significant.

18 Income fpx
Inzome tax expenses comprise of current and deferred tax. Current tax and deferred tax are recognized
in profit and foss excepd to the extent thot it relates fo items recognized direstly in equity or in other
COMPreiensive incone,
Current tax:
Current tax is the expected tax pavable of receivable on the taxable income or loss for the period,
uging rates enacted or substantially enacted af the reporting date and any adjustrient 1o @ax payable in
respect af prévious vears, Cument tax alse includes any tax arising from other ingome,
As per SEO No-382 LAW/Income-tax/2019 dared 11 December 2019 that &3 changed 10 SRO Na=325
LAW/Income-tax/Z02 1 dated 19 October 2021 applicable Income Tax rate for the Company s 109
of business income (wed. 1503/2008 to I0/06/2032), instead of the normal ingome rx rare of 20%
being the listed public entity in accordance with Finance act 202 1. The subsidiaries of the Company
are subject to normal tax rate. [27.5% for RML & FML]

ghanat Datta, FCA
chnfﬁl;mﬂ Officer Mi e
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2.19  Deferred tax:

Dreferred tax is recognized in compliance with 1AS 12; Income taxes, providing for temporary
differences between the carrving amounts of assets and liabilities for Mnancial reporting purposes and
amount used For taxation purposes Since 201 |, Deferred tax 55 meagured ar the ax rates that are
cxpected to be applicd to the iemporary differences when they reverse, based on the kaws that have
been enacted or substantively enacted at the reporting date. Deferred tax assets and lisbilities are ofTser
if there is a legally enforczable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the authority on the same taxable entity.

A deferved tax nsset 15 recognized fo the extent that it is probable that future taxable profits will be
available against which the deductible temparary differences can be utilized. Deferred tax assets arc
reviewed a1 each reporting date and are redoced 1o the extent that it is no longer probable that the
related tax benefit will be realized.

LI VAT:
The Group has paid VAT on import, production and sale of motorcyele, 3 wheelers & small and large
commercial vehicles (Motor Trucks) by complying with velated rules and regulations for the. vear
ended 31 December 2021, During the year, the entity has paid VAT (@ 13% a5 well a5 AT (@ 4% a1
the import stage for 2W and AT (@3% for 3W and Motor trucks,

L2l  Financial Tnsirumenis
A financial instrument is any contract that gives rige to a financial asset of one entity and a financial

lability or equity instrument of enother entity.

Financial asscts

The Group initially recopnizes receivables on the date that they are originated. All other financial
assels are recopnized initally on the date at which the Group becomes o party to the contractual
provisions of the instrument,

The Growp derecognizes a Mnanciaf assar whin the contraciual rights to the cash flows from the asset
expre, or it transfers the rights 0 receive the contactual cash Mows on the financial asset in a
transaction in which substantially all the rizks and rewards of ownership of the financial assets are
transferred.

The classafication and measurement of Ninangal assets 15 based on the basis of both;

g, the entity's buziness model far managing the financial assets; and
b. the contractual cash flow characteristics of the financial assets.

Three measurement classifications for financial assets have besn established: amontized cost, fair
value through other comprehensive income and fair value through profit and loss. These measurement
classifications align with three business models available under IFRS :

# Hold to Collect — Financial aszets held with the ohjective to collect contracieal cash flows
# Hold o Collect and Sell = Financial assets held with the objective to collect and =ell contraciual
cash flows

o

Subir Ku
Shanat Datta, FCA Manzging &
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s Other — Financial assets held for trading or assets that do not meet the criteria for either *Hold to
collect” or “Hold to colleot and sell’. Fisancial asscts designated es trading are held with an
objective to sell the assets in the shot tzrm,

For purposes of determining the measurement classification, financial pssets under the “Hold to
Cotlect” and "Hold to Collect and Sell business model require an assessmen to determine whether
the cazh flows are solely payments of principal and interest {SPPI). Basic lending ermangements with
limited volatility in cash MNows tyvpically have controctual cash flows that are SPPL however, other
factors shiould be considered in making this determination, such as whether inerest payments provide
only & consideration for the passage of tinee asociated with time value of money.

Finnncial assets under a Hold 1o collest buginess model, with contractual cash Mows that are SPPI, are
classified and messured ot amortized cozt. Financial acgses wnder 3 Hald to Colleet and Sell buzinaezd
model, with contractual cash flows that are SPPL, are classified and measured at fair value through

other comprebensive income (FYOCT),

Financinl assets that have contractual cash flows that are not SPPL, are designated as trading or do not
fit the business model criteria for hold to collect and old to collect and sell are measursd ot fair value
through profit and loss (FVTPL). Equity instruments are always measured ot FVTPL unless an
irrevocable option is elected at initiol recogaition 1o present fair value changes in OCL Fair vafue
thenges recorded in OCI for equity instrunwenis are nol recycled to profit and loss. The Company did
not elect the option to present fair value changes through OCI for equity instruments,

Based on the above the basis of recognition end measurement are as follows:

I. Amortized cost

The asset is measured at the amount recognized al initial recognition minus principal repayments, plus
or minus the cumulative amortizagion of any difference between that initial amount and the maturily
armount, and any loss allowasce, Interest income is caloulated uzing the effective interest method and
is recognized in profit and loss. Changes in fair value are recognized in profit end loss when the asset
is derecognized or reclassified.

IT, Ax fair value throwgh profit or boss;

A Tinancial asset is classified as at fair velue through prolit or loss if it is classified as beld for trading
or is designated as such on initial recognition. Financial assets are designated as at fir value through
profit or loss if the Company manages such mvestment and makes purchase or sale decisions based
on their fair value in secordance with the Company’s decumented risk management or investmean
strategy. Atiributable transactions costs are recognized in profit and loss as incured. Financial assets
at fair value through profit or loss are measured at fair value and changes therein which ke into
sccount and dividend income are recognized in profit or loss,

IT1. At fair value through other com prehensive income
The agzet iz meazured at fair value and changes in value are transferred through other comprehensive

HECOIMa.
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Finangcial assets currently being used by the Group are as follows:

(i} Cashand cash equivalents
Cazh and cash equivalents comprize cazh inhand, cash at bank wnd ather shor-term deposits which
aro available for use by the Group without ary restriction. Overdrafis that form part of day to day cash

managensent of the Group are also included in cash and cash equivalents.

(ii} Trade and other receivables

Trade and other receivahles represent the amounts due from customers for delivenng goods or
rendering services, Trade and other receivables are initislly recopnized atcost which i the fair value
of the consideration given in return, After initinl recognition these are corried at amoertized cost less
impairment losses due to un-collectabifity of any amount so recognized.

{iii} Investmcnis

Investment in [isted secunifes & measured ol fair value on portfolio basis, Changes between cloging
market price o1 30 June and the mespective cost price on portfolio basiz has been consideved as
impairment ond acsordingly charged 1o profd. The impaioment provision on uneealized loss has been
neted off against cost price, Investments in fixed deposits wiih banks and financial instituticns have
been recognized at amomized coss,

() In> i subsidiari

Investrments in subsidiaries are fully eliminated in consolidated financial statements. In the separate
financial statements of the Compeany these are initially stated at cost and subsequently at cost less
impairment, if any.

222 Financial liabilities

The Group initially recopnizes financial liabilities on the date that i3 onginated, The Group
derscoenizes a financial liabilicy when s conractual obligations are discharged, canceiled or expired.
The Group ¢lassifies por-derivative financial labilities ivto the linbalities for expenses catesory. Such
financial habilities are recognized initially af fair value less directly attributable fransaction cos=t.
Subs=quent to initial recognition, these financial labilitics pre measured et amorized cost

(i} Trade and other payables
Trade and other pavables represent the armowms due (o supphers for reeeiving goods or services. Trade
and other payables are initially recognized at cost which is the fair value of the consideration received,

After initial recopnition these are carried at amortized cost,

(ii} Liabilitics for expenses
Liabilities for expenses represent the amounts dug 10 varficus parties for recelving services. Thess ane
initially recognized at cost which is the farr value. After initial recognition these are camed at

amortizad cost,

(i) Borrowings
Imtorest-bearing borrowings Inglude both short-term and long-term bank lean. Interest bearing
borrowings are recognized initially ar falr valuwe less anribuable transaction ¢os1s, Subsequent o

initial recognition, these are stated 2t amortized cost using the effective intérest method,

Shanat Datia, FCA
Chief Finaacial Offiesr
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.13 Equily instruments
Ordinary shares are classified as squity. In line with 1AS 32 requirerent, incremental costs directly
afiributable to the issue of ordinary shares are recognized as reduction in equity through charging
directly o retained earmings instead of profit or loss. Pad-up share capital represents total amaning
contributed by the sharsholders and bonus shares iszwed by the Company.

214  Hevenue from contracts with customers
The Group has initially applied IFRS |5 Revenue from Contracts with Customers from | July 2018,
The Group recognizes as revenue the amount that reflects the consideration 1o which the Growp
expects to be entitled in exchange for goods or services when (or as) it transfers control to the
customer, To achieve that core principle, IFRS 13 establishes 2 five-step model as follows.

* ldentify the contract with a cusixmer,

+ Identify the performance obligations in the contract;

¢ Determine the transaction price;

v Allocate the trensaction price 1o the performance obligations in the contract; and
+  Rezognize revenue when (or as) the entity satisfies a performance abligation,

. Sates of goods

Considering the five steps model, the Group recognizes revenue when (or as) the Group satisfies o
performance. obligation by transferring & promised good to a customer, Goods are considersd as
transferred when {or as) the customer obtains control of the goods, Revenue from sale ol goods is
meazured at the Tfair value of the consideration received o receivable pet of returns and allowances,
trade discounts, rebates and Yalue Added Tax (VAT

i, Rendering of services

Under IFRS §3, the total consederation in the service contracts will be allocated to all services hased
on their stand-alone selling prices. The stand-alone sslling prices will be determined based on the list
prices at which the Group sells the services in separate transactions,

lii. Hire ineome

According to puragraph 65 of IFRS 15, an entity shall present the effect of financmg {interest revenue
or interest expense) separately from revenue fromm contracts with customers in the statement of profit
or loes and other comprehensive incorme. Interast revenus or interest expense 15 recopnised oaly to the
extent thot o contact asset (or receivable) or contract lability is recognised in accounting for controcts
weith customers. A hire sale contract includes a significant financing component. Paragraph 60 stotes
thal a significant financing component may exist regardless of whether the promise of financing is
explicitly stated in the contract or implied by the payment terms agreed to by the parties to the contract.

Since hire sales comprise two performance obligations, the revenase for the product is recognised when
the delivery mads and the interest s recognised as camed, sceording to paragraph 65 of the said
standard. Therefore, the hire sales have been analyzed in the light of 5 stages as envisaged in IFRS 13
in the following way.
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A contract is formed through an agreement between Ronner Automabiles PLC and the customer. Two
pﬂt’ﬁ:rmmcm obligations are as follows:

) delivery of products
b} financing service

Transaction price is determingd considering the price of the product and the number of instalmenss
agreed in the contract, The stand-alone product price is determined as declared in ‘price declaration’
less discounts (IF any) The nerest rate is defermimed by managensent by assessing the mearken rates,
Runner Automobiles PLC recognizes the stand-alone selling price of the product as revenue when the
delivery is completed and recognizes interest income for the financing service over the period of
instalments.

Borrowing costs

Borrowing costs that are not directly attributable to the acquisition, construction or production of
qualifying assets are recopnized in profit or logs wsing effective interast method. Bank charges are
also considered s pant of borowing costs dus to the Fact that substantial part of these charges
originates from borrowing activitizs of the Group. One of the subsidiaries of the Group (RML) hns
taken term loans from vericus banks and Fls to finance it credit sales o cusiomer, Payments against
these credit sales are receved from customers in installments comprising both privei pal and mark-up
amount {interast), Such Interest recelpts from customers are offset apalnst relared interest payments

to banks and Fl's apainst terms [oans,

Fingnce income

RAPLC: The company represents the finance buginess income a3 operating revenue and the related
financing business costs have been presenied in fespective operating cost, The comparative
information has been reported accordingly. Interest income from banks and Fis as well as feom related

party are included in other income heading,

EML: The company represents the finance business income as operating revenue and tha related
financing bosiness costs have been presented in respoctive operiting cost. The comparative
information has been reported accordingly. Interest income from banks and Fls as well as from related
party are included in other income heading.

Earnings per share (EPS):

Bazic EPS is celeulated by dividing the profit or loss for the wear ettributable to ordinery shareholders
of the Company with the weighted avermgs number of oedinary shares outstanding during the year,
adjusted for the effect of chanpe i number of shares for bonus issue in prior year as well (Refer 1o
nete -37 to the Financial Statements).

Foreign currency transactions

Transsstions in foreign currengies are translated to the funsticnal surrency (BOT) at exchange rates
al the dates of ransactions. Mometary assers and habilities demominated in foreign oumencies Al
reporting date are re-translated into Bangladesh Taks atthe exchange rates ruling atthe reporting date.
Mon-maonstary assels and liabilities denominated in forélgn currencies, siated at histoncal cost, are
translated into Bangladesh Taks at the exchange rate ruling at the date of transaction. Foreign
exchange differences ansing on translation are recognized in profit or foss
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Impairment of Financial and non-financial assets

i} Financial assets
Impairment of financial assets measured at amorlized cos!

I[FRS 9 requires an assessment of expected credit losses (*ECL") for evaluating whether assets carried
al amortized cost are impaired.

The first staze of the evaluation requires an assessment of expected credit losses (ECL), which
represent the possibility of default over the next 12 months. When a significant increase in credit risk
has occurred, the financial asset is ransferred to stage 2 and the ECL will be calculated using the
possibility of default over the expected life of the Nnancial instrument. When there is objective
evidence thai & financial asset is impairad, the financial asset will be transferred o slage 3 and lifetime

ECL will be calculated.

The Growp measures ECL for the following category of financial assets that are not measured at lair
value through profit and loss:

Traxte and other recefvabley

Expected credit logses for trade receivables (amount due from related pany) are estimated using the
simplified approach of lifetime ECL baged o2 o combination of writeofT hissory, aging anslysis and
akbility to make immediate repavment These simplifications eliminate the need o calenlase the |2-
miznth ECL and to assees when a significant increase in credit risk has acourred, as requived under a

three-stags approash,
For other receivables, the Group measures ECL using the three-stage approach.

While cash and cnsh equivolents cardied at amortized cost, are alse subject to the impairment
requirements of IFRS 9, the ientificd impairment less was immeaterial.

i) Muon-Minancial assets
The carrying value of the non-financial assets, other than inventories, are reviewed at each reporting

date 10 determine whether there is any indication of impairment. 10 any such ndication exists, the
assel's recoverable amount is estimated. An impainment loss is recognized whenever the camying
amount of the asset or s cash generaring unit exceeds its recoverable amount. Impairment losses, if
any, are recoenized in e staement of profit o less and other comprehensive inceme,

Segment reporting ;

A segment is a distinguishable component of the Group/entity that is engaged in providing producis
or services within a particular economic environment. Operating segments are repormad in @ manner
consistent with the intemal reporting provided 1o the chief opemting decision maker, The Group
regards its Board of Directors ag its chief operating decision maker, az the Board i responsible for
allocating resources, assesses performances, and makes strategic decision.

The Group's two main operating entities are involved in two separate and distinct product seaments.
The parent entity Runner Automobiles PLC (RAPLC) manufactures mator ¢ycles, whensas its
subzidiary Runner Motors Limited (RML) = mvolved m import and marketing of Trucks, Pickups &
Tractors, Althongh from the last couple of years RAPLC has afso started selling of threc wheelers
which i praduelly increasing. Both RAPLC and RML are managed separately and their respective
financial results are reviewed on a standalone basis by the respective Boards. Since separate sets of
financial statements forms focus of internal reporting process, these separate financial statements ane
also available on standalone basis, management considers that providing infermation on ssgment
would rot provide additional benefit to the intended users of the consolidated financial statements.

o

-




- ——

131

131

Ruumrer Al

Government granis
Govermment grants are assistance by government in the form of wansters of resources to an entity in

retarn for post or future complmnce with cerlain condifions relating to the operating activities of the
entity. They exclude those forms of government assistance which cannot reasonably have a value
placed upon them and wransctions with government which cannot be distinguished from the narmal

trading tranzactions of the entity.

For substantial loss in the COVID 19 Period, the Government of Bangladesh bear a substantial portion
of interest expenses on the loan taken from various Ranks under Government stimulus package.

New standards and interpretations yet adopted
Mew stendards or intérpretations that have been adopted by the [nstitute of Chartered Accountants of

Bangladesh (ICAB) and effective from July 01, 2020 are duly adopted by the Group and none of these
pew adoptions has material impact on stated numbers of these financial statements,

A number of new standards and amendments o standards are effective for annual periods beginning
after 1.July 2020 and earlier spplication is permimed. However, the Group has not early applied these
new standards in preparing these financial stmenents.

IFRS 17: Insuranee Contract

[FRS |7 was issued im May 2017 and applies w0 annual reporting periods beginning on or afrer |
January 2023, IFRS |7 establishes the principles for the recognition, measuiement, presentation and
disclosure of insurance contracts within the scope of the standard. The objective of IFRS 17 is 1o
ensure that an entity provides relevant information that faithfully represents those contracts. The
Ciroup has not yvet assessed potential impect of IFRS 17 on its financial statements.

i At H
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Aceoumting polley mogs is given in 211 and details of property, plant and equipment and depreéiation as ol 31 December 2012 are
shwit b (e Annexine-1, The breakiug of he mlance are a5 below,;

Froperty, plant and aqudpmest-st costs

Cpening halanee SAZREEAGT IR 45T.22%
Addilma during the year V7725365 110,715 254
Adpugiment far saledrasater 412000, 000} -
Clasing Balamer 5,433.352,031 5,428.210.467
Accomuluted deprecidtion
Cipening baluvee 433,511,561 &53,097.080
Charged during the yeor 407954 ThE51AID
Depreciation on revelualsan A7, 506 3,17 %
Ienpairmixd (T.I3E. 726} 55,7
Al ustment e sakeArnnsler A 2
Closing hakanoe 90242 1,326 235,011 50
Written down value 2471570 1,494 51,903
4 lntangibbe nssers
Amzets wi eost
Cpuning balanos 00 TE6.055 Q7 R4U.030
Adiditien during the yoeaor [ 1.O07.034
Clesing Balance D9 756,055 98,756,058
Amoriizntics
Openmg balomes 20635 JLA75.982
Adddition during the wesr i 7473 651
Clasieg balusce X506k 057 2%.949,635
Tatal il 28 7.0 i Al A2 1
& Capltel work in propress
Faciney developreen F 127150412 2,733,535 50
Sheyreomm, bind and ciher dovelopmnt 154, L &2, 304 108 550, T
3,181 13 1,839,113, 793
i Right nee ol nyeeds
Lease bokd szcems £4.0G0.HTS il | GIb 0
=— T ——

The Cornpany hes been dealing retoil siles through shovecdmy il diffarent deslire Cumenlly 52 Shosgcooms. are in ogseration anc
et Uhremigh went, & I af the shawroanss reninl precess has been recorded under IFRS-16 " Leas". Accounting policy note I8 glwn
in 210 and detoils of Bight use of Assels we grve In Arnerurs- 1

T Invesiment in subaidiarkes and sssocinmes Share halling percentage
Runner Motors Limiaed (RML) 6167 (B3R likiln 134,750, D0k
Freodem Motses Linitad (FiL) 10 GG 4,8 54 0} 5.E54 B0
145 145,844, Nk
Envestzimnt in BAML ind FML sdjusted with Consolsdation {145 504,00 L1d 5, o0, GO0
Shisre OF profin Troem aesccianes KL} b
£  Inventeries
Paw katerals 45 165 195 T 5E4 TIH
Work-in-Frogrie: LAk 116 4 37156
Finigherd Tl TRE 515 B 1,31 5607 425
et pRs 154,195,234 | B3 2 103
Maigrizl in irensk 254, L AGESS |E||]'.'.|'."-|:|.'.'3i_
Teial 2006, 454,154 IA47559 150
Eha_ﬂat. Tratin FCA
' hief Pinaneinl OIfieer i pahma?
Rusmner Ausomabalcs FL Mizﬂﬂ“;rgmdﬁ“
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SisDep.22 M-dun-12
0 Teade receivables
Curves poerian of ascounia rdanable G A50, 647543 6,818 k03 4051
et of cuarrent poetion of acemanis reee vibde 457 1,007, 502 4,488 704, 41
Tetal 1 lél]lﬁi}ll Ei 1,717,509, 857
I Shert term fnvestmenis
Ehares in |ived compandes {10:1) 340849, 974 in a0 usd
[Fooed dhepasit with bunks sod Fes {10.2) 2153308 446 InlBa3T.iie
Tninl 21849 325 410 1|E'E_lhl!$|h'l!
101 Shares in Firked companiss
Slafetable socuriiles @ ecsl price KRR 1 4,20 083
Unrealized loss an marketable securities M.TH‘J: Eéll.:-lﬂl'n
Closimg balince FOERE, TS 1 185 30T
Eeneficiary owiers (B0 investneend eumem AT 3351, 140 L IE5NET
JE5LUT4 13 JHILSS
Detalls Shown in annexure 11 ——
Hedemed to Acdounting policy note no 223 (1- Gi)
103 Fixed deposil with banks s Fls (Baxed am ssuriie
Flred deposit sith banks and Fls
-5 Months 1191, 73 28% L A45 850,535
=13 Mowihs W LT 8T [k R r R
Total i”Eiw lﬁiﬂlﬂ'}ﬂﬁ
11 Al am oo, lj'l-‘[ll:l!il'-‘h anl (repaymenis
Advances
Adrarca Ineome Tax [noke-11.0170 el L 1T e A71,603_ 124
Aibvange pahil fur dhewroniitservics anes 2 533, R 16,5531
Advnnes o smpkvess JLA23676 13,973,624
Advanss paid o suppliers 360,182 7,311 600
Advances For showroom nent UG 050,08 bR LN L)
Advanoe [oF reg lsEration 4,734,578 15, 1E4277
Aydvanoe for wanexpensss T EAY B THE0LARY
1, 203006%, L 1) ARSI
Bank guaraniee and secoriny duposils
iiymensangh Palli Badduth Samity TO1E KT TAOIRGT
[hzaka Posser Digwibution o Linsited S0E, R -
Cither Suppalien 3975908 13973
Eaeg|adesh Brighl Bk 500, 34 D0E, 133
Biman Flight Caterlng Cesnec . 15, 0
Canfonmeni Execusive Officer, Dhako Corfonment 248 00 R LN
Cantonment Execugive Officer, ITahamabad Canbanment TS O TIE o0n
Crystal Insurance Company Limited 203 1] 0000
Diepartzent of Publlc Hialh Englrecring #(03 {11 AL
beghia Inssmnee Cin, Lad, 21H1 M 200000
DHONY O Constisctioes & Dievelopment Lid . 1, 2000000
Socsrily Daposdl for 40 peees band ldel Mirsshoesi,Shit ket Chatlagrom ) 1,000 E3700E0T
Seuth Asi e Company Lid 2[H1, (K 200,000
Hnjshanl Krishi Uneayan Bunk 5075, 00 305,000
Bank Cunraniee Tor seoder sabe 4,113,328 4,31 3. 5%
15,842, TR I0 340,585
Prepavnieais
LE Margin deposited with banks 45307 e N0y 375,353
YaT receheakdsd moabil) 137,960,171 43 002, T3l
Ancruci amerser pechvables of FEXR 52 155,002 2007, 005
Prepald expenses A0 546,155 12083 470
IB05E, TEY B AT 1
Totol 1593 170,570 I, B0E.300,753
Shanat D‘Bﬂ?:ﬂe';[i':n‘ -
jof Finansia A
B.E:]nn Automabiles L pAizanr %
Campa
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1.0 Adsanee income lox
Chpening balkne
Additbon durlng the year

Adjustrment during the yeor -
Agaimst AIT refund
Agzins| provision For s

Tatal

Amumim m BT

J1-Dheg-23 3i-Jun-I2
GT1A4%5. 79 40,174 541
17,172,395 20 Y3 E3E
T, 0T bR [
- TE21922T)
= {13,493, 326|
TiE T 071693, 124

The sbove wlvimer fas relaies I fhe ddddEnisnl e Fine vkt e esasil s ficd paidinig &l viioid gages. hea Che fireal
useessment is mede for nny ossessmest vear he related advano: iocoone fs and income R prinvison o aditesiod with the halance
munt siche chirged or erediied i profi and |oss caring the peesed ol lnal setfement ol fex msessment

13 Rebated parly receivablds
Hunser Meogertbes Limied
Runner Trade Park Limibed
Tatal

12.1 Thkis ppresenis iemparary ndvances and shor erm @ nature, and repayabie on demuaod.

A5, 155,758 ERf R
4, 010.207 25,040 K43
9,267,968 0 AR B0

Mianagement bas obexined conlimmation ihom each af The afissaid entitios ond xsvcssod recoverabilily, upes which sanisid e il

thess bofiness are resaverable im full,

12,2 The Grosg has supplied its unused parts ip BTPL and eamed interest an the dues amownt. Manngemend kas obiained confirmalian
frein BTPL and sssesced recoverabiline, upon which soisied chut ol Bese holsnees ure ecoversble in full

13 U rogeivalies
Ageresd interes on FORs
Teerital receivibile

Receivable Bom PE employer coniributien {lapses and [orfeslee oscount)

AIT refimd

id - Cash amd caeh sgmivaleit
Crsh im hand
Cazhiin hand
Cashiut banlks
Total

15 Shareccapial
Amtharized capital

100, DY S ordinany shares ol Th. 1= each

lasued, subseribed & paid wp capical

11,9854 1% I2.047,520
1904, 0k 1055485
P00, 710 0H). 30

o 9 G587, Ihi
L1227 111378704
1EL374ETT 16,817 1%
133,043, 133 344, 2650506
L6340, 10 Sl i3
R0 OO, D0 PR R

PRI U ALS) PR KU

Oreligry shane fFLEC TR ELL R R
Alloiment of E3ATE260 odimry shres 134, TELGID V. TEZSE0
[asunnee ol bonus sharea o) $034 of ardomary share caplal 117,391,300 i L e T
[eeunno of Bonius shores & 13,333 of adinary share capais| FIT 19300 FNT.30).300)
[ssunnce of placement shure T2l el [MOAK TE 4. 00
Honas shares for 2009 (& 5% 54.066.035 Mooeh.635
[zsuanee of primary shanea throagh IPO 1385, 303 480 | 3. 305,480
[.135 25 1,135.3%9, 7335
% ol latal I
Mo of Crrdinary Amount im Taka Al in Taks

i e e e . Share hj;"’ 31 December 2071 | 30 June 2022
U | Spomsarsiimerors WEIMT | AL0% [ 46811k 1L 115470
2 | Local CompenyAnstiniom HLIT60T | 1543% A2 228230 4037971
| Mon-Residen: Bang lndesh 165,659 U, 15% I e, 590 1697030
{4 | Geneml Public 45, 12K, H03 13 169 163,188 1655 260 TEA.415

Tamsk 113,5%,032 | 10| 1,138,390, 315 115,390,325 |
0E(
Shanat Datta, FCA
Chief Financial Officer
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As per requirement of schedule X1, Part | of e compunies Aol 1994 the eunnes of share ag 30 June 2021 wis as follaws:

6

Cash L, 50400 Skl 051 4
Bonus T1LIEU2ES TELU#Y25%
Okt thi casly il S EHED &6, Ik D
wmﬂﬂﬂ& 1008 M0 5258
SEhare preminm
Sponscas Direciogs 016208705 016,308,705
Losal Companydnstitutions ELER PR GER.9I 23S
Foreign Cesmpamy 1,873 540 1.BT15&]
Mon-Reziderd Banglndeshi 0757 4TH TL75TATH
Cietwesnl Pubsc J4H,TTERTT HETIATT

28M1,529, 105 2080, 53 T, 205

* Shareholding of Drummer Frostier PE I [Mnuriiies) Lindied, an instibaionz| sharehalder hos been considenod ander the category

al SponsorsDireciors. a5 it hos nomizeted directond m e Boond of Dareciors of the campanty,

Ryvahliation surples

The revuluatian of the Comparsy's Land end Buiklings assots was made on 31 D, 2000 & 2014 by 305 Rahiaen Bohman Hog. o
Chastereal Acrountasts firm in Basglodesh and o mensbar of KPMG, The valvation hag been made 1o meflect the fair value of these

NEEIR.,

The smmsmeary of revalaation & shown belms:

Opening halmce 1R 730367
Adjustment (0 propesty, plast and eguipment .
Troncfer fram dedferred tax Eahilies to Fevalunien Surplug .
Share of prior adpesimsan i revalustoon ®
Priar year Adjusiment -
Heakizerion of revalumtion surphs tirough depreciation change (18510
Fezognition of dalerred 1ax liabiliy un revaksation gnin of and 155,170

| s, D, 240

2 245.394
{10,954 470}
[5.3E3,F14}

T4, 498
(E321,210)

Total

Ratained 2amimgs

Illﬂﬂlll'.lé ]é%?lﬂ!!ﬁ?

Dipaniag bkalanos 3105008 474 T UG5 700, 867
Cimup share of current year profit of Runnes Mators Lamied 142,467, 580 2430005, 320
Ciruup shisne of current year profie ol Freedom Moo Lisiud Q% HE32 1487042
Curment vear prafil for Renner Autemnochibs Limdisd {2%4,723,175) SR I
2,777,704,547 3,208,632, 15
Add =
Cieferred i credicon revalwasion of sssen . R
Pricr vear adjustment - 190,
Skairg O prioe st i e il ol FML - 119590132
Rerdizmica of rewaluition surplus thiough deprecasion chirgs P, 11 L2l
02,101 HE16, 268
Liays:
Paymant af dividend {1 13.539,937) (113.5309,033)
|sximnie of Beomue share - -
Total {113,539, 232) :
Ml polained carnings 2,504,871, 716 X 105, 98,474
i%  Men controllimg interest
Dhpening balamer 1425983, 165 1278, 240044
Miymend o dividiend (34, 500,005 (43, 125000}
Sheee of post sequisition prolit ol RML (26.505,04T) 1082011 44
Sheee of pilor rear mdjusnd Beneli u (3,344,589
Shinre of pow wexquiaition grolin loes) of L 123,791 ]
136521 1,008 1.AZ5 M2, 165
2 Long terma boan net of carreni portlon
Tal 102, 50 & 516 Y 0
5 - & -.:I'?
L
FOA = y
| Trattils 5‘ j_éﬂg/
S'h.ﬂﬂﬂ . il EC ; Ram—.ﬂh :
E‘hﬂﬁ [inanet biles WL M!_'E,H.Tlm En’.‘.!‘mr-"'
Runass AT Compssy
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3l-Dee-12 30-Fin-12
11 Lease linhility
Long seam portion of kass lsbilin 46,312,787 S1A06.03%
Camrenl partios of lease lability 13,531,349 16,552,118
Todul 50844 150 GH.F5H,157
&1 Belerrad tax linhility
e revRIUAEIN of 353078 (aoie - 22.0 ) F2.a30,553 W5 02350
U ternporaey Timely dillersnes {ueis - 2.3 137, 07 W58 [ T
Z50, | JH!H'FE.
111 Owm revaluotion of nsscts
Oponing balanoe O 48] 208 0,705, 150
Adlilzina . T2 120 844
ol Hil MR 030625 T
Acjusiment during the yrar [23EATS) .
F1630.513 D3N T
2L.2  Oin temapnrary giminp diffcrence
Upening halancs Hl000,001 B I00HIT
Movemeil dusing the peir 4] 2217 171,592
137,707,338 E3IT2 XD

Add ndjustment during the vear £ -
137,707, %38 I.!I!E?I!IJIJ

Tl alsnew balamee = comprese of the fodlowing:
Rumner Aatompbiics Liomicd
Dufened s liobiligy on depreciatian and amortizaton 2 EEE.006 1,283 232

[ e 1o nesets oo WEPF and bad debis - 14 A2
2555000 171,393
Ranner Yotors Lisndeed
D feredd tax lsability an depreciativa o7 817 1,30 s
Drelemed wiy msats on AP and others 20, 181895 20,029 577
1,158,747 I1.76H 581
H,ﬂ#lélﬂ I'I!'!'J-'E'!EI'JS
13 Trade payables
Lol pevesmorins TEA23,215 ORI S
Cilers 21X 5I0LELS 474 301
Tuiul AN 534 N Iﬁ'ﬁﬂlﬂ.!lﬁ
o Bhert terns ban Cron Banks
Exdtern Bank Limaled 204,430,176 444,735 015
Al-Aralsk lalansi Bk Limited Z2E TR0 B0 T8 134 577
Mdercamtile Bank Llrsived ST 937 655 450 BED 404
Standand Bank Limied #472.000 495 418 216.T53
BRAC Dank Limited 2T 160K 490 197,757,865
Bank Asia Limied 2 618,826 S0 000164
[Dhaka Bank Limined BE 54X BID F2076. 550
Southeast Bank Limied 104,500,570 -
Ceattmunity Bank Limited - Ul KRS 40
Commerci@al Bank of Ceylan 97508 -
Tudali Bank Limived B339, 767 ;
Bremier Bunk Limitsd AT 445.200 534,543,037
Commercinl Bank af Daylan | 0,060,500
Ivb=ghma Bank Limired - 17,573,500
Fuhali Bank Limited - IER, 193,524
Sacial [slami Bank Limiped 2 1.9 18,046,621
Tadnl 3035 THT, BEY ﬁE‘.I'-E!IB%L-II

These loass wre mkon o Aeancs I-'|'\»::|rh:|l'||._'r Eupil.a.: rismiireenerd of {he {roup. The average icnuee ol these Tociliics s eonally 12
minchs with emewa] oplion. The rate of interestprodfit ngxinst hes: Beilhics radge o %% o 1% The Group his hypogsecaled
iis comren| azsecs as well mompaged It property, plant and cguipment o secume these oo

' 15
Shanat Datta, FCA (g\
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Ji-Dee-33 Jhdin-33
24 Currenl partion of leng lerm loan
Jimuna Bank Limibed - Ja.in2.nls
|arks Bengla Limingd i MLFZPIH
WRBC Bank Limdbed - ik L
A Aotk Bank Dlsdied . 24170548 |
BRALC Bank Liméted 50,337.531 25, 6TE 20K
Bank A=ia Limiled ITE.5300901 147 431,26
iDL Finanee Limied - 196 3d2 207
MOC Bank Lad = 43349011
Premizr Bonk Limiizd 191, 155075 26 IEDHE
IPDIC of Banglades Linited DAFETY 1 TR 370
Morcamiil Dank Limded |6 08,562 A7.321 474
Cibaka Biandk; Licl 18 0A7,584 17309804
Cupmeaminity Fank Liminad 1734087370 167652549
Commerce Benk ol oy lon 16,9039, A TATLORG
SO0 Bank Lireied To4 [2,054 ThEE X200
Shimants Bank 1imied | 6% 652,405 102,704 M0
(e Bank Limited - 28034
Pubiali Bonk Limited A5 5G] DIE @24 535 336
Sonnihest Bank Ll 1,930 B, 989 |6, 278257
Trust Bank Limdsd - TPgL 03 053
Social Islami Bank Limacd = 9, 500 230
Standard Bank Limiied - 13,57 0
Linited Crmmercial Bank Limited - 14,962 J0K
Tutal Jl'l-!-liii_ﬁli.lﬂ LE Elﬂtﬂa
6 Provision fod Bicome Ty

Opaning balanes SAT.X10,142 355027696
Provision during 1l yenr 30,014 456 Db ATLIR]
617334598 613, 40AET

Adjpasment duneg e year L, LT T

Taanl e S 2SI ‘ —- R

17  Dyovisson for centrbuties to YWPPF and welfare fand

Cipening, balame A1, 098 643 JE B0 290
Cettribution during the yeur 53 5 % (Moe : 27.1) (521,324 41,098,648
Payrment during the year A {45,384 29
Total "HJISHJH dlﬂﬁ

%  Unclaimed dividend atcouni

In complivnee with e clagse 3 (wii) of the GEEC Diredtive no: BSECACMERCOV0ZT-386005-, daed 14 lonuary M2, the
sumisary of uncliined dividend s as 0lews

FY 20018-1% 128,072 LraHIprs
FY 2010-20 1A 245 I 404,245
FY 2020-21 535,276 W3 078

1268, KON 2.301,793

Shanat Datta, FCA ] ahman
Chief Financia] Officer Mizany e Eﬂﬂm
Ranner Automobiles PLU
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¥ -Thee-27 Jik-fum-21
Liahilities for cxpenses and other provisions
VAT doduetioa ag sowee naTasM 9,192,461
Provable o providens furd {Maies; 251 17,884,341 AR, AR
Davidend paynble - E005, 100
Pravisio Fer warran'ty & afler sales service expenms (Mo 7033 PE, 145185 m07E472
Tax Dedusisd M Soiwes 1, 1505 1LaI9.33F
Dividend payibls 181,084.532 .
Saleries and wages T0,0d 160 0, Lafre 024
Proatsion Tor office rend 603 617 H21417
Frovision for mudit Fees 1024306 2. 1%5.000
P'rivwizien for imsenbony - 3302
Provision for bed and dookiful delis (Moes 29,23 267181658 413564 304
Prvezhe For selling expenss 19780431 15,3544 14
Pravision for Isceress Expenses delay payment of PF = 425,65
Travision Fer inveniary 3534272 -
Prawvigsan bor inlerest oo bank leans 156,403,560 ELEEER Lird
Pronvishom B Masnss cos0 & Brcgn exchangs s 31,9495, 24F
Frowision i consahancy fes 5,026,031 255|031
Tatal HOH, 41 IEI}'!' ?Llaﬁluﬁ‘l
Paynble to provident fusd
Ciponing balarae 2.403 53R 4373107
Employess’ coatrimation during dhe year T2 AN 23, bai 244
Employers' comeribarisan during she year Tl AHK 3 FENLRNEL ]
13,480,768 S ERLG03
Paymen during the year * (15,356,460 141,514,975
Toul —_O8BI0s — oieen
Frovisien Tor bad and doabalul dels
Opening balance 422 259,284 =5 d1.735
Addition dering the year 43020798 HI5 T4
471 585082 TIL1E2
Adpigtimanis during ke year {00, T (IR A2 LT
Todul H'L'IHL&_!_-H -_t]].ﬁﬂ&

The company has been maintoiving bad debi provision besed on historecal default mic on ootstending receivibl as expeciod
ciediied loay dering the wear, Begldes the set bose veowrmed due so resale of seived moworeyeles and loss frone suils (case e} of
Drzalizs hes bees adjusted aceardingly.

Providion e wirraniy
{ipering balance 007342 2350343

Provistan made for the year | i, 054 412 | GES52, BE
Service charge maxde (77, 080.6%E8) (159235 Tdd)
Clasing balamce 08,040, | 85 G905 4T

Warrenly prowision haz besn pasde by reviswiing the histxicnl dinm of servies climmed cos per wnil snbd and zservice oot perfamead
& becn EIJ_IIJEHII u[::lifl'di.lglr. The taksnce Fed becn algribuied Tor e imudeebikes wingh are ovedlalde for serveies Clabm os on 1k

repoatmng doie,

Q-( )

FCA
ﬂh;t‘ Fm'm"'_a!lu;}hﬂl}i PLE "'.:lﬂ"-'é'-i'ﬂ'"ﬁ' E&ﬂ!ﬂ'—aﬂ Em i

&CEQ

Maniging
Runner Automobiles PLE



o —

T
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July- Dge, 22 Jisly- D, 21
X Ravenad
Mooroycle sales (Funner Autemiobiles PLC) | B2, 435 4 1,934,311 3.274
Credin bussnzss momne 494 064, 105 5437, bbb 012
Triek ecales [Ronner Mador Limded) 1OTE 520,391 1. 364,718, T8
Tolal twrmover JI5L021.509  SH4S 200045
Deseripslun-BAFLC
Parficulars i Amauni in sl I! Amnomsi bn Talm |
B0 CC Motor Cwele 24, %04.0104 187,851 400
100 00 Maotor Cycie 40,25 000 A48
100 0C Motar Cycie 197,154,440 E255447,217%
125 00 Moter Oy 145501 880 1E7 669 364
15 OO0 Molor L‘j’dl: whEST O8] OB, A0
i OF bl Cyde 1,057,001 THZ 225,300
E-EW. Feo A, 7T &0 RHI 1]
Suervice & Pane 73, BA5 404 E1AA5.332
Thiee Wheaher SN A 000 Gk 426 0
Credit hesiness Incame I6d,725 248 54 940 694
1.&1“3&! :,lg{.‘yw
Description-HML
‘ Raswrwoe from vehicle mla I.EI5 69,372 FIT12M 540
Reveune from vesicle 22pacing 59 8H.01% I 465 TR
Credin bugingss Ingoms: 1ML230,857 J4T305 356
IS TELEE  STISMLLIT
3 Costol e
hsteecyole mnd fhree wheelsi SB6.0H4, 512 1, 50057 %14
Sumall and large cormerciad wehicle { Tracks) 1,572,350, 087 2,352,395, 704
Elﬁ'i'l'léu'm !JEL?EE
Details of costs of snles are shown In repective sland nbooe acotmnts,
31 Adminisfrative expenses
Falar ey i ey i Bis 4l | I B0, 814
Teleplone & imerne: 2,755, T (R L
Dinard meeting fees 442,218 458, 585
Sinnery & photaeame 2. 140,352 1,081,568
Tours rmeling £ mamsynnee O RAz 112 10528, d 2L
Consuhaney, legel & profestional fees 4,723,735 2,984 M
DTt expenaes-documentainan 2969857 4,350 455
[hrecions’ resaneeniion L5, 0% 24,000
Teard & secunay expenses I 446, 655 2083 257
rmernet & [T axponses 5,740,538 4094] Sra
Trainag & recnagmeni BE. 334 41,559
Emerminmaeni £35E,275 £513 548
Repini & ianbriceaics EOR0, 710 5054 33%
|Lahor expenies 11,730 z
(ras, fuel & hibricand 155,638 1,260
Lhility expenses 6799132 17710758
Ciamributed 10 provident furd 308,731 24EL 402
Audit fees and olher cenificaie 053 750 -
Matlical expesmas 52713 1397073
Insuranoe proamiwm TAAT 52K 1. TEA AH|
(=T TTETH & 14%. 732 11T i nak
A TR L 2 531 K73 H
Audit & professienal fees o000 20000
Lisn=g supense TIENM -
Vehizle expenss 1339033 TO6TRIE
Reml expenses B 2E] 400 L83 3K
A day & AOM uxpeise 145 86T
| T62TI 656
Shanat Datta, FCA Ca
Chiaf Financial Officer Mizs Fahm
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3% Zellimp nnd dispribustien expenses
Saary & allowance
Bad & dosbifal debss
Teiephons, inesne & IT ovpeists
Froject K& expenses
e ratey & fanes
Vichicle repains & moincsssce
Tenres, lravelwg & covvdysnze
Acvenmersni & promotional expenses
CER oty
o s
Chiard mnel security oxperses
Docerenidismn feas
Cliher sellmg & disiriution oupeises
Digaler conlerence
Mosmge & siamp
Conributesl e Prevident femd
Smtionary & pholocopy
Eraerimnmen
Labar ¢xpedes
Feepair & maintenance
Servits & parls cxperses
Litiny Experscs
Medical evpenses
Depreciaion en ROL)

M Finsncial expenses

Tenm kan iloes

Lgtier of Tnasi Recsigea/Tris) Fessipts Inciess
Eank choges

[eikeresl on lesse loan

Iei, on B Loan-MFVLTRALIMS D

Clemand bxan inbapes!

Oregndrall ivieeea

Flane: coul of s mac

Tadzl

Amound m Taka

July- Dee, 12 Jaly- Do, 11

221,440 107 | &B,E1 1651
aty, (00 791 [ELE T ERTI
4,2, 500 53420
£, 0 GEy 225 gy
16,533,804 A1.5R0550
10, 0nE 334 TN
36 BELURE AL 16T@0)
ESRILADD 136 FADA1]
5 ] RS0 .
30872 144 T390 154
ERARTT AT
156,870 a5, 710
JEATR 858 7,645,578
- NG,
&50,004 B4, 115
6. 06 TI0 4532
1350463 1,332,784
1177017 2,104 1BA
415 26,2460
14,000 K 2 10,303 S
1L ATT k47 I1I7 A0
3, 152086 33053401
1%, 746 g
11,195 421 -
42,232.031 T4 AR GRD
216,349 241 054, 5079
47,382,944 2B 563377
8000 519 15,564 HET
= | B0 A0
265,075,504 20352548
44 921 965 Tax1aly
1,127 960 51550
294060 -
TEL,TOR, T TR, 1 2E 51

st with prior pormids haeks charget are included s franto costs and micseat recerved Trom cusiomers oo ereshil 238 & nelled

ol agamsl relevant interes] expenses

35 Dher income
Rustal income
(ainfioss on sele of PPESnnrkel securitass
Inierest income [FOR & 5T interest)
Cagstal Gain
Ingome Toeme zale of Tixed sl
Davidend mwcome on marketnbls scurities
Ingnme from charpes
Eapenstz of BD seeount
Tainl

o

-

Shanai Datta, FCA
Chief Finaneial Qfieer
Rumner Autampbiles PLL
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10, 101 52| 1,183 DB
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75,4321 25 133,354,570




3 Provissan for castrdboibon o WEPF & wellape Nesl

Amesntim Tnka

iy D, IT

Jalv- Dhie, 210

Frowseon Trom APLLC B TddrE12
Prrovraion from RkdL [521.334) 13,273,755
[5!1|31-ii 25?“,5&3
T Current tag
Runner Automobiles FLC T-1 el i 23 100,413
Kinner Moders Lid B 5659 950 1435, 1450411
Froedam Mo Lid 3'."ﬁ|T 14

33 Basic Enrnieg Fer Share

Toal comprehensve [aigme srikuiakle m

48,743, TH¢ 168, 264411

Cquityhobders of the Paront entity (126,108,527 168,124, Ged
Mon-cantrolling irderesi jlﬁllﬂﬂl'HE! 11E, | 59 QR
[REr N b 157,204 50
Faming maribuinble w eguitsholders of 1he Paeni eniivy 4126 09B.027) 164,125, (2
Weighied nvernge nomber of sharss of Parend sharcholders HI3AH 052 P13, 539 932
Enrning Fer Share (EFS) artrbuiable for Parent shareholders Eﬁ'l'i ;Id'.l

30 Med Asvet Value [NAV) Per Skare as on reposting dar:
Equily siiributabis o the Paorm emtily's sharsholders T AT R TA50 557,371
Cugaisding nundber of ghares of Poren) sbvarg holders al rgpodg daie 113,515.931 113,53%9352
3.5] G50

40 Met Operating Cash Flenws Per Share {NOCF)

Mex Oiperacing sl Flow 1 EO ARG, ETS 6,832,850
Weighted zverage mumher of shares of Parent sharehglders 1155300792 113,529, 532
Met Crperatieg Cash Flaws Per Share * 15,86 4.%

Helired party tramsactions

Curing the vear, the RAFLE camied cat & nainber of winssaions walh rélmed pomes in dve normal courss of busmnesd snd von anre
bergitth bls, The same af dhiss wlweid patis | nalure ol wansaciio:s, (heir 1ol vaks and bilinces on repariing die five been =2 0
wpordanen with the provisicos of FAS-24,

Mameof Barties | Rebitioaship  Nature of Trassuctions 202522 2021
Runner iviotors Lid, ___'Subzidary Ienial Incoame 251000 2391 50
Fresdisin Maoler Lid Sathsldary ! tHwort borms bean 4,373, 54% L4352 550
Beurntie Eormiiis Lok : pte Uiy fRABRH . | I
Dosae s Pesesleglor il Rl el inetims Z TN ;
Rumwr Propentitsied. [Inéer Coenpay | Resstal ncome . B %L L 240, Dy
| Varendra University Ioter Compary | Restalbncome | R0.000 | | 53317
Promica Chl & s | Imter Coopaey | Rental Income - I3 1,734,400
Rk Lk {Inter Company | Business transaciion & 24112217 -
| Runner Eibe & Encegy Lid. |Inter Comsgany | Funial Income 252,450 76,602, 102
A ccounts
Dieen lmpe | R P
: _n s : !E‘FFNZI'I_I_“F 1 EVEnuUE [noomse 5.R36,L68 | R
¥ AEraunks e’y
\-m.’tum_ - loselvible _r-:ﬁm. " I.-If|l'l'l.‘l:"|'bl' ! 586,263 32 T9AG0
| A CEoRIBLS i | A,
_I&Hﬂ'hl I:llu—'nf}- .  scaivable 5 Revene i - 8,174,000 ITEB5 21k
-

Shanat Datta, FCA
Chief Finansial -
Runnes Auvtomobibes FLEC
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sluly- Deg, 37 Juby- Mes, 2

Fanper Aulemobiles PLE s 8 holiling corrpany Fas provided corporaie gusiunies o s subsidiary Runer Moios Lad (RML)
arpunting Taks |4 900 000,000 “The subsidiery companmy (RML] kas aveiled joan {ondines twough this conpose guanmrriee, Bl nol
mosived  &my  divecr  fnenciad  bensladAs  per Bamglodssh  Secuiitici gl Exchangs  Cemmisgen  oilication Mo
SECACMMARCOVI006- | 39 A dmin/(2- | 0 doeed 2 Sepleenber J00%, po izsoer company listed with che sminch exchangas shall niake
any boan or give any gusmniee o provide any stounty B connecuian with & lasn eande by 8 thed panty b eertain Gvees ol onhilics
However, neghing i ihat eordir shall apply o ehe makiog of o has of govisg off my gumanicos o providing msy dniurdy by the said
campiyy i such compaiy a3 4 balding eompany makes the lean o phved the geareniee or peovide the ety 16 s subsidary, bui in
s i the bl wvount o7 the lean shall eveeed 300% afhe pail og vaiue of the shanx held by nach director in his ian name S soe
the Covtigany’ s prinaded this pompocme guirintes to i subsidary Runmer Momes Limiied (RbL) & holdng compray. and non any
lomn the Company comsider thie the restricion of 30% off paddeop value of sheres refered in s notifeation i@ mod appliceble for
coporile guanntse. Da gisiling maiter e infrmation negassl bt been recénned [rom Dkaka Seack Brchanps which o didly corpiicd
witho O the oiherbasd zubsidiany compuny RML sl2o provide copointe purandieo miainsl the sstal Emil of RAPLE.

Evimes afier reperting date

Mo Esier] event have ocenmed Rond the epaiimp daie of wsing of tese inmoadk siniensnis which could alfec the values stsced
e an
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Frrticulies Jnls Tiey, 1 By e, 21
F:_;mmnm 16,5 15 D084 [130)
: “ m‘m

4 Key manepemem panenne compencnin i bades banafitc Sar amployen af iho rmbk of dirggun srd abeve regievents Wan s swgionms berelvs,

Pariod of paypreem b Divceioes 3 fem 31 Jaly 2027 g0 30 Dee T2, The sbeve Direcim of The (g &d vl ke any bencfits fom ihe Qoo siher

lhan ike ramise on ond fennl bosas

& Expatrem reimbucsnl 1o the namaging mgem- Ml

h Casemiming of olhe mmmentian pryelle stparsaly g marnging seeni ar his associaes. Kk

& Commingion rpoetvall nrfoea il by v ivanaping 322000 01 WE aseaiiis a5 sl ol g s of albe
CORCETHE U P el Al SonInie s cirlgred bl soth Shaisimid wilh the Gosap B

A The money vilue of the coniticts G the iele o pochie of grodi o rasals oo apply ol mccs, gnieal

into By the Cirosg weithibe minaping Sgest 8 hik isen0iites distiig e madcal vess. 1

.y olher perquisite o benehil in caih ot in ko sletings il

T Chibesi alawanies and dommuicn stcludng commidsnn- Bl

Pessisan; pin-

1| Pegs =Ml

2| Cemines-l

3| Pagmasnt Trom Dronadns I'end- 3

#| Conpaesasin bor bees of ofTce- Ml

£} Comsideraiipn in conresnon with tevremend Fam office - Mil

1352 Daelovicrs mil per rogai remenis S Sehedule X1 Part-TL, Pars-1 of the Companis Asf, F0054

A il e i
Regwiremindy uider coinlitisn na Basdpanre Scheic
KL Par Ik Par X
Hifnl T barnder Compdied
Xi gl Commismon pasd i seifing agesis Mol Applable
Hike ) Beakernge and depeaunt of mkes, wher than the uuanl e dacgum o1 Appisabls |
T RAN ) The vili ol the raw salenaly cosdunicl, v ilemi-visd i poisikia Carmplied
Iy {d i} The isg and dosing socks of goods produced Camplicd
JHH*MMMW-EWM mwﬂamumqmmugmh Mol Azphcakle
S(UHA b chie case of companies resdenng or upphyving servces, fie gross inosme dereed Trom servioes rendered or sepplied M Applicable
e Opening ol Spamny piocks, purchmes, saley sd consasgriion of raw malcrish withs salue ond quaniity ool for the Camplicd
Iﬁm which tolls wraler e o e caegpomes |8 rvafoniring andior imieeg
IilllhihlﬁﬂunfﬂhHﬂlnnmm Ihltfun incema desnd order difermi hewch Mol Appiicakle
B Waork-in-progress, which Peve been camplebed o (he comenencemeont mad & the end of the soceunting porod Lamplied
iy Provsien for deprediotion, peneveads of demenuion in vl of ftoed sy Camplia
ik} Intere= on the debentere pasd or peyuble io ihe bima g Direcioe, Managing Ageni and e Manager Mol Apphcasle
Nl Charps MF ircome b and ather aication oo Ezﬁl.l Camgdizd
J{ixrm) Peseraed fur srpapment of shere capiml and repayment of di PO Ay cidzh
AN Amoun se1 aside of proped 1@ be g esds, 10 reserves, hid not iscuding provision miek: W el ary specile N ik
lighalsiy, combingmray or oomoi beeer, know ba exisn ol B daie s ps which tae halwce sheen & mde sp i
i Blgw AFE:IB‘:
Moy Apslicalrs
M apelicabic
30 K] Expenddoe mowrrad om eich of the Bllowing irens; spacaicly for asch sem: Comphed
ij Commmpbian of sires and spare pares (i} Power aad Fuel (1ii) Rent {iv) Repairs of Buildings (v} Bepoirs of Machinery (v |
| ) Szlaries, wagesand bosus (2) Coninteion 10 o videm and ofier [unds {3) Wigkmen and $aiT wel fre capesses wr ihe Compiad
erien Lol sdjeated from eny Prey RRE pIoey isium o1 resrvy

4.3 Disclosure ns per reqairemest of sehedole X1, Part - 1 { A Horimars] Form} of Cempanies A 1994
Arcowsis receivpble (Bel Note 7 &9,
F. In rrgerd o0 smndry detors ohe fillos-jeg perisoular’ shall be ghven separacelyi-
L Urbimamidernd gond Sr which the Groop Bodd ne sourity ciher thas die debiars perssnal pacariny
Dhily the socurey chequep wene reseives] agairsi debi sonsidermg gorrls

LL Bk conshderod donbiful or End
The Group hes meds regilned provamn for doubifl debits as o8 11 December T2,

1L Dbt dse by Bieeehirs 40 other aflieers of (b Sroip

Therg is mo sach debi o this respect 25 o0 31 Doecember 30232 awoeer, s part of normal business acsivites pdvenoes-sre made o officers
which are sebsequesily semied  Similacly credit sales are mude 16 deilerifeatomers and sotal reccivabie Balance w1 3 Jung 2002 mchades

s direcior related esnily

1. bl thie by common managemend

Fosfer 1o related party dimcloged

W, The mavimuom asscuni dus by dlvecierg or other olficers of ehe S oup
There are ho such den in This seagest i on 3| Doedocimber 2032

Shanat Datts, FCA SulbirAumar
Chicf Finaneial Officer : Mi.!-ﬂ-ﬂu'm T s
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Rusna Aubimmsiiles Limied 15 AT [HE~ " Pl
Risnss Mo Lamind 1351 00) 110 0]
[P i3 2
Kunrer Awdemabiles Limied
Mysieealungh Pale Biddun Samy 101807 g™
Dt Pivwer Disdninans O Lid Eeifie ] FH L[]
Uptedls Givemarngs au| U m Frogec P LEnS mn
Cummisibagnile o Caslone, Excine & VAT 10 a0 piLle
The Erregior Sinros o Seppl s Conical FRedcal i s LRE ] 250 18
Hegautive Dienvier 3§ 1001 Poosemem ol sobck Cuopur el ENRiTL]
Tae Jeainl Chascing, Pregurmment & Store Section, Bangladish &pne uiivre Resgwech Inviduie, AL 000 ES N
Fraject Driewisan{ DDy, Seaihciky corporation Dhaka Ji e 344, (K0
The Pegpsr Eiineciee Uish Tednfer badesnieilion [ | Prageer Dept il OF Seeial Servis (Do) - 200,00
The Projoxe: Dhirecigr, Elpcnifcstion, Fob K 1o ey, ks 31 3200 T3
The Projecy Dvreciar | RREE d 13308 1Y 400
Tecs River Bridgs * 23000 15,000
The D0, BARI govdebpui, pasiper 29508 25,000
The Flanring Oificsr Kinlne Devciopmond, Aoy T a0 D
Do Diermman] Hinglnlers Ames & YDOP e X3k 158
]m‘! I||!I'H-IF1
Emnner Moigre Limiied
Manglagash Krichi Bmsk Spo LR 4,130
Bajghahi Krissi Llnmayan Tk 03 0Tl 303 0w
Riral El2cirehsalion Raand (RER) g i M08
Lol Governmens Engieeang Deganmen [LGED) 530,728 531,721
Raads & Highnys D et {REHL L0 (Hd | 8 I
& l—%
The al wgin end depoasts have beon mmchuded im ad 4 j prre-pay

I Funne swomobiles Limrkd has beoome the girsssos [or sugely chair Bnancng of ils depfess from Sasiem Rant Liresesd ihoouphois e sear Ax an
30 Jure, 302 the vodisgzrd lishahity of OQusrissics fie Deakbe Fresscsy omeciite 10 COT 47180073 (30 lene 23 BOT 1367350 8) Ewce 02
shaverorre and service consr, acher opamion of the Company aim on &5 own pronises. The 2veTage emaining rem iem (e siomepnmg pre lom s
Fre yearn. The roxt: obligadion per vaar in apy 2 Iy Tk 3,79 S0008

Ruriiey Autarmiics PLE provales comgeeile peeaniics 1o Rpmner Motso L, smsusiing taka 14,577 000 000 T pabaidie ey compaiy avil 1he lien
faalings through ihe comporae prrames bt dont pocess any direct finarzial benefits

Ed  Buener Apomeles PLE movides corparale garnd e o Baener Mo Ll prsaniing bk 10572 5000000 The subsidirses compamy - ol 0k loan
Teilities Srgugh the comorpe permmice bel dos’ peessm any diret ol benchig
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The insvigese hah eversll espomibilie fon de etdlisineat of the Gresg's sk mansgzest fmmework with svenighl by ihe Beerd of Cimston
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aoaditivals @ad e Groe's mewilies. The Gitigs ik expatare 10 the fellasing nsee Tived 5 e of Fiasfeial lnathisenl

{13 Cawdin riskk
il Ligardine eisk
{14 Market risk
dLL1 Creditrigk
Crodth aisk Ip risk of oamsdisl leas v the Group (T8 eaiormde o counapany b i fsenciel mstumenl ks b oot i1 ol obi @ iem whick
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The earmyiig amen) of Grancial riich represcniy e maxdmain ceolil capesars. The maxmun sxpasrs 1o coodil sk @ the reporling daie was

fiallzws:

Taveyimeed n qeoned shaecs @d dehis erumirs BEE LR EmeE
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Ciih ded b equivaleria [ ER TR =] 24, DiE, 214
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St Complinmce status of International Finoncial Reporting Standlards (11HS3)

Banpladech Finmncial Reporing Standards (AFRS) has been repleced by che Internononsl Finoncial Beperting Smardasds

(FRShe tssued by the Imemnational Accounting $andands Board (IASB) and adapted by The lasitue of Chirlensd

Apcoundants of Banpladesh (ICAB) wide kiver no 1AACAB-200T doed 14 Degsmber 2017, The complizncs stitus of thess

IFRE i% ax Follomes:

S.L. Nn. I'itle of S1andard IAS Mo Biadis

0l Presensaion gf Financial Statemenis ] i
I Fs Iverirics | Applicable
03 Ststemenil of Cach Floas i Applicakie
1] mg Poficies, Changes in Accouriing Edimabes and Emors H Applicabie
1 Evens after 1 Applicabie
06 Income Teaves 12 Appliabie
a7 PFroperty, Plam ard Equipasen (] Applzabic
ag Employe: Benefls ) Applicakic
il Avcourging For Cowernmend Grants and Decleure of Govesnimen 20 Hal & pplicable
I3 The Effocts ol Changes @ Forcign Fxchangs Baled il Applealic
I3 Rarmowing Cists 23 Al e alsle
I4 Relaled Party Diszksures H Applicabii
13 in i Benefit Pla P | A pplicabie
& Separms Fmnancis Siaament i Applicahls
i Insssticend in & ssoci Ye i} Applicahle
13 Earnings Par Shire H Applicahle
i Intezim Financial Reportng kT Applicable
20 Impusrmeni of Amels 5 Applicable

—— il [Frovisions, Comisgent Lishilitics sad Comingent Assels Al Almsiatie
21 hla.nEihls Msspls 1 Apnlicable
23 Investenent Propedy A Applitable
24 A griculiure q1 | Mo ﬁp!dil.'phlt

! BL M. Title of Standan] IFERS min. Bonims
ai Firs-imme: Adopion of Iaiemationsd Financinl Reponing Soncards i Mot Appiicenl:
a2 Share Based paynicrd 2 Bt Apphiceble
03 Business Combinnibons 3 Mot Applicable
04 Insurencs Coslracts q Mol Applicable
[1H] Mon-Carrent Assets Held o sale and Discontined Dperations -] Mol Applicable
1] Exploration o 2ad Evalusion of Mineral Remueas fi Mot Applicabls
o7 Fimancial Instruments: Disclosise [ Applicabic
& Diperating Segmenls R A pplicable
T Finanea! listruments 9 Applicable
] Consolidaed Financial Susements LI Applicsble
H Fair Vighue Meamremen 13 Applicshls
] Revenue fram Contrcts with Custemers 15 Applicahl=
13 Lense 16 Applicable

v :
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Renner Aubrmabiles FLT
Uetall of Investment bn Securities
As on 3] December 2022

Amnésure 11
Mo of Wlarket Yaloe | Taml Miarka 3
Investmuen in shores Thaircs ar- ihis Vadue Cosd Vale Craind {Loss)
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Credit Rating Report (11 Surveillance)
Runner Automobiles PLC

Particular 5 Baa B il Rating _ Remark
Runner Automobiles P'U: o ke S T # S
80T 3,768.7 miflien Long Term l:luts-mnmnq AulLn
BOT 5,337.0 millbon agoresans shoe teem funded limip ST-% Yide appendix -1
80T 3,880.0 million aggregate short term non funded limit 5T-3 :
o, S R e —— I Stamle _ -
ir - [pan @aring; 5T - Skeur Term
Date of Rating: 27 Movember 2022
Waliginge 3 Mowarnber 2023

Raming Dased on: 3 years acdited financial ssmements (FYE 30006/ 2022, 30/06/2021 and 3070620201 and ather
relevant quanitative & qualitauve infarmation 4p to the date of raung declaradon.
Methadalogy: CRAR's Cosporate Raring Mathodobogy (s crat.com_bd)
Anahysts; B RATIONALE

Mur Elahes Molla
rur_elahee®cab.com bd

Cradii Raring Agency of Bangladesh PLC. ICRAR) has
reaffirmed A, {proncunced as Single A Oned raring of
Runner Autornobiles PLC (heceafter also relerred 1o
as RAL or the Company) and Maflr) rating For 807
3,768.7 million aggregate Lang Term Outstanding in
the Lomg Term, CRAR has also assigned 5T-3 rating
to BOT 5,337.0 million aggregate funded loan Hmit
and BOT 3,280.0 milicn aggregates nonfunded loan

Monem sAhmed
mununﬁ:r.\hr:tlnu.cnm

e Y

Financial Highlights.

Ye nded june 30

(Ml BOT) 2021 2020

Ravenue 37838 ajiadg  limeof the Company in the Shor Term.

EBIDA £36.1 8231 The reaffirmaton of rating capiured long track of
_EBITDA Margin () /9.5 19.9 successful business, expenience of the management,
et Prafit 8.1 122.3  business strength of the Company, diversilied

Nt Profit Margin (8] 0.7 3.0 product rarmges, brand image irespective of decline

Retwrn on Average Assers (5 s | B in fevenue and mcreased leverags positlon.

Quick l:nt-ln il 1.0 i Total revenue of the Cormpany declined te BOT

, —Operating Cyeie (DY 3240 4530 3,783.5 mibion in 2022 from BDT 4,144.6 million,
—Borrowed Fund to. Equity (x) 1.4 0.8 mainly for the degling in sales of 3-wheeler which

Borrowed Fund to ERITOA (31 2.9 5.4 contributed 38.7% reverue n 2022 and 46.5% in
_Cazh Flow from Operation 1114 509.4 2021 following the decline in sales of 150 «c

Fres Cash Flos 1114 475,1 motorcyde which contributed 4 0% revenue In 2022

EBIT/ Incerest (x} . 1.3 &nd &.FE oan 20210 15 wnderstood from the

manzgement that the marker rend fodowing he
®_PromLE i . Cowid Pandemic, increased markel completion,

changing SUrategy [0 InCrease case sales Lo Sedwre
callection and registrition fssse for passenger=
carmying 3-wheeler segments are the Major reasons
benind the decline In revenee, Overall profitabiiog
positian of the Company remalned almost stabie
during the fast bwe years when net profit margin »as
lowi compared 0o previcus trend due to IRcrease in

Bunner Autormobdles PLC i involved In the business of
manufacturing & selling maotorcpcles and  three
wheelers thrgughout the contry with a netwark mors
than B9 dgealer showrooms and ower [99 sales &
Lerwice centred  for  bwa-wheelers, 60 dealer
showrooms and 31 iervice centres for thres-wheeler

algng with 55 aperational showrosoms, RAL'S producs
ange covers 9 series ol motorcycles ranging from 50
o0 1o 200 <o, and about 40 models of motorcycles.
Bal's manufecouring facllity is located ar Bhaluka,
mymensingh on a total area of 4,944.04 decimals as
per land mstatian,

CRAR | CRAB Batings on Corparate

s

_l,ﬁgm w022

m:mcrr-.uluumhl“ 1.

fimancial experis and tax regorted In the finandial
Hatemmenis.

The rating is constraingd by Bquidity position of the
Company dufing rhe last coupla of years. Inveniony
processing period bacame more prolgnged putting




C% Runier Autamabites FIC

jtress Athough major porbion (5108 of inventory in the form of raw maierads wall evertuaily ficilitate futune
fevenue al cost effectne way under the predent markel scenurioe Operabting oycle of the Company 480 |Argely
increated due [0 deigy an recobvabde coliadtion, NORs urderpaod fram the masagement due Lo Covid Pandemic
codlection from crodil sales was affected which increased to 337 days recoisable collecton in 2022, Howewer, the
guility of receivable slightly improved redlected in aging of accounts receivabies. 66.1% i= vpto 60 days in 2022
whith was 43.3% in J021, The contribution of retad customer recewables and aging of recetvable gave some
comfodl (o meligale dhve msk Togm increasing red of recevabile which comfort T6e dssigaed raieng,

The ratimg i5 alsa constraimed by creddd rsk grofde led by | .4x debi rafio and .9« borrowed fund o ERTOA ratio in
1071 Tatal agquity af the Campany ttond ar BOT 53517 milian n 2027 wiseh margiaally daclaed fram BDT
LA5HE mullion in 2021 following the cith diedend, Total souty comprises BOT 1.1 3548 millian pakd sip capital,
AOT 20309 millan share premiums, B0T S38.2 million retainad sarnings and BOT 1,286, 1 revaluatsan surnmlus
Tatal Parrowed fund ihereased substantinlly 1o AOT 23043 million ip 30327 1@ suppest the aarking cagacal
reguiremend and implementation of facilgy expansion for bodn 2-whoeler and 3 -wheslos

The sssgned ratings considar the nature af business as well as the casy asailability of spare parls and guick Servce
of RAL that ewentually support the Company to ropoet faworable busingss performance during the competitne
siuaban. Moregwver, the bBudiness nish p-mﬁle iy be adverssly alfecied by irCrefting (ampatition in marker, Co4ar
structure due to raw maberial price and freqeent obsodescence ar modification of desugn of the prodsct.

Thy kisgned ratings alss congider the growth patential relason (o operating strategies, market posilan, degree af
competition, pradwc isales deseriification, businesis eeodel and fund management, The assigned ratings also
incarpaeate this manigemest structure & practices, IT infrasirwcture & MIS svitem, dxpenenced manpower, sabes &
markeiing sfrategy and butinesi masitating Pitem, The assigred ritngd Take inbo dond idefition Reirer Crdup's
buzinass profile, inancial parfarmance af Bunner Moadors PLE whiere RAL has &1.67% shares and larg track record
of seocesgiul Busine g fuppsrEed Iy gronving presencs in tho gulomabiie gacroe

B COspaNy PROFILE

Runeer Sutomobiles PLEC was incorporated as a private limited company in July 2000 and was convested mito public
Femited cormpany im januasy 2012 The Compasy started itd commercial aperdfion dirce 2000 &1 an imporier and
trader of motorcycies. Later it started the business of manuficturing and seling the motarcycle. Presently the
Compary 15 also insalved in manufacturing thres-wheeler vohicles. Subseguently the Company establivhed s
facilty of atsembling engines and manutacturing other parts of matoroycle. Runner Automobiles PLC i3 invalved in
the business of manufaciuring & seoiling motorowles and thred whaglers throughout the country with a negwork
rmore Than B9 dealer showreoims and aver |99 sales & service centras for twe~whaelers, 60 dealor showrsoms and
3] sarvice cenlres for three-wheeler alang with 55 operdlionsl showraorms, BAL'S produchs range oovers T ieriesy of
matorcycler ramgang from 50 of o 200 oo, and aboug 40 models of matoroycles. RAL's manufacturing facilty =
bocared at Bhaluks. Mymensingh, The fACIOry &5 construced with pre=fabricated seel SITUCIUTE am TS OWn promisss
on tofal &rea of 4.9494.04 depimels as pes land mutation,

B Crour _.‘.'rmuc'm

Rusnner Bistamobdles FLE is the flagekep comparmy of Rurner Ceasp which is prasenthy invobved in manofacturing and
selling of both two-wheeler and three-wheeler, Presently the Company his twa-wheelkr of 0 senies and about 27
madels wnder four different trands throughoet the coundry. Annual manafactureng apicity of the Company &
100,008 pes where the Company reporiad inceased wilization of produciion capacity during the recent pericd.
The Company has 5 medels of theee-wheslads, Apart [rom the growing demend in the marker several attemprs af
e managemsnt a5 well as now addivon of products supppetthe Campany to reported substantial revenue growthng
over The yesrs, However, the mulli=impact of Cowd- 19 Pandsmic and overakl mirkel competitien overall salel and
performance slighily declined during the recent pesiod.

Lager the owners incarporated Bunnes folors Lod (EML] a3 & privele imited campany in February 20035 which s
evadeed inovhe Dusiness of wading imported trochs, pickups end rraciors of diffgignt brands and modeds. Towal paid
wp capital of U Compary i3 SOT 20,0 milian where Bunned futomobibes PLC &3 holding 61.67% share. RML o the
ey distributar of Voka Eicher branded Truds, pickep and tractor o Banglagesh. Bunner Motors PLC Ltd created s
pasiian in the market with pisistance all the Brand name Elches and by oridring tho gasy avalkabisity of spare pars
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@Rab = VPR

and praper Lerviced, BML has a wide tapge of service network with B compansy pvned serect centorg in dffernm
dispick towns, V6 service dealars, |00 spare garts dezlers aless with 55 -2tar machined.

Eynnar Propenies Lid. StAripg s operation from Januere 2090 and i involved in tho business of real estate, RIPL hag
alrgady handed over 1B projects 36 far and have amather |3 ongoing propects on hamd. in 2001, he company
reparted 1otal revenue of B0T 2547 millon hawng tosal equiy of BOT 21008 million when PPL repoarting net loss of
1.4% Prormita OF and Gas ALC. was incorporate in 2005, i a fully irtegrated LPC marketing & distribution company
capabile of serving the demand for LPL The comaary has intreduced state af the a0 rmsended tese LPC $1orage tanks
ol capatity around 800 MT Melric Tanl, &t the mother plant in Moengla, Bagerhat. 0 has German Tecknolagy Tar
bollng, POCL i goung o establish 4 sateliie battling glasts saronwide, dlong weh 20 babsad anker. Currently the
satellie plams i Ghaluka, Bogurs and Magurg ang wunder commidssionng, Bhajdcs sateilte. glant wil be having a
sorpge capacty of |20 MT. Whereas Bogare and Magura atelice plang has 650 MT siordge CIRACTY each, Promata Onl
and Cas PLC reporfed BOT 1,| 24.4 million sakes and BOT 3459 millian net loss in 2021 when toksl sguity was
nagata BOT | 776 milliesd due o cumalatve setaired lods, Bunner fogtwear MU & another associvted CoITany
whnih wartsdl ity epatition an 100 & cpail-orienled company in 2007 and reporied BOT 2474 million sales @ 2032 1
with 1% red prafit margin haveng total equty of BOT 1 1.3 millian Very seceetly the Grous hag crareed 14 Buginess of
lebricant trading through extablishing another company namely Rumsner Lulse amd Energy FLC wiich repoetad BDT
FRE.6 milian wales with 7.8% net grafit mangin having otel egeity of ADT B4.3 milion a5 of 30 june 2021

Ali the Companies ame mamaged urder the oommon top maragement and aach company has completaly Sepasame
maragemeny both egardirg facgory &nd head edfice. Sound findncial strengith. elfectve sirategec planning ang
menigeing, diversifed product rangei. the gueck flow of Infoimation, sownd MIS system, esperierged management.
effective distribution channel of individual cormpanies and brand irege supgar the companmy gnd the group a3 &
whoke to operate successfully over Ehe yoars.

B Oreranion, Busivess & Financal Risa ProFee

Runnes Automabiles PLC &5 Ireehed in the business of mamufaciuring & selling
mpdarcycles and threg whenlers The Company imaons lew parts sicleding #ngine
fram China and India as CKD end remaining parts are manufactured in the factory
lacated a1 BRauks, Mymensingh on fotal land area of 49.4 acres, RAL abtained
gewernenent motoecyele type approval from Bangladesh Rogd Trassport Authscdy
(ARATA) after 2 quality 1esting by Sargladesh University of Engireering and Technolagy
[HUET]. Alter assembling the mulaecyole, he Company salls trough deakee natwork
and Compasy Op-raied showrsorms abmost al over The oountry, The Company
achieved “Mational Prodectivity end Quakity Exgelence Award 20207 &5 a 3 prize in
recogaition of its contributean 1o ingrease prodectmity and guality m large induskry
category [5teel & Engimeering] of Bamgladesk. RAL'S procuct range rellecied = the
galas in J021 covars 7 cafteal & cblorcpcle ranging From B &c ta LGS ot and about 40
mndeis. i J0F1. the Company haz sales of 50 cc motarcycias |2 nocs ) and 200 e¢
miotorcycies (M4 Ros, ) Major IW Brands iecludes AD BOS. AD BOS Deluse, Cheeka. F
1 G0-BA, DF S0, Buler, Roval+, Enight Rider, Turbo, Trubo |25, Frecdam, kite, Kites
Skooty 110 and Bol 165 R and eWawve range wnder electric scooters. The
mknufaciaring Lnd aisembling facilities of the Company arn importec from China,
Indra and USA The facilites are dividad Inko several subsections induoding pressing,
'ﬁ"”'ﬂﬂ. painting, enging asienbling, moleropcle «l.!-itl'l'll!-lfl‘lp grid A & D ARer
assembling all the mooorogcles 8 are dhecked Lhrough camputerized Tezling myitem.
The quality of the motorcydes |5 ansured by separate quality control gepastment,
Presenily the Compsny 13 in tke prooess ol expanding Twao-wheoler segment for
research and development prijecs 1o devilop thee madel, gualily and  process
elicrency.

Anruedl prosfoction cackcdy of the Compary I 100,800 pes whare the Compary
reparted increkied vblizilion of prodiction capacity o 28,98 i 2012, Howeser die
to the Cowid Pandemic overall basiress gresah of ausomechbibes indusiry siowed down
wiich also reflected in the production a5 well as capacity utilizatian af RAL during the
last thren voars which was from 37 2% in 2005 although the Capacity utilkzaton still
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Runner Automobikes FLC
remaln lowe due 1o hign level of produciion capacity which will eveniually facilitates che
LOmpany 1 ergoy econamies of scales as well a5 produoson fMexibikbog

Tame O Break op of Revenies

2021 =22 202021
tatesi il 50T % MLEDT. %
50 CC Mororcwcke 0.l .05
Bl CC Motaroycle 4005 14, 5% 41E.7 1. 5%
100 CC Mgsoroycie 131 3.5% 19g.2 35
110 CC Motorovcie 430.2 1 1_d4% i5G.2 8. 6%
1% CC Matarovcie 133.2 B E% 23197 5%
i 50 CC Matarcycle | 7F2.7 4 BR £ 1.
V6O LC Matarsyele 2.0 a.1%

165 CC Morortycle 1055 B. L [ | 4.7
200 CC Motoreycle R 42  0l%
E-EW-FCo T 0.4 0.0%
Sarvite & Parts T T 133.6 1.2%
“Credi buginess ingams 156.1 048 3653 8.8%
3-Wheeler |,463.3 36.7% | 0368 46.6%

Towl 37835 10008 4,603 10006

The marker depand of putaomobie induestry 15 clasely linked to the natian'™s economy.
The growth of sutomaoblie industrs during the past Few yesrs are primarily atribued
e the growesg disposalble ncome, atiracte finanang aetiens dewving affordability
and accessibality, vmprovement 10 urban-rural infrasiremure, burgeoning shared rde
sector eig 2020 marked the advern of the Covid- 19 pandemic ard the ensumng spefls
of country-wide lockaawn have adversety affecied the sector an a precanous time. The
economic wrpa al e Pandermss was miost pronganced an low-income and lowsr
middle-cizss hoasehalds wha rely magonty on 8cc and 100cc motorcyches far Eleir
diily commute and transgomaton el light gpods, Once (heis Dwo Caiegories of
autornobiles contributed major sales o the Company. Therefore, overall business
gertormantce of the Company was significantly affected during the recont perind, Later
following praduct diversification, the Compamy has been onding o owercome the
challenges althocugh overall markst condifien and comprtition. 3 -Wheelsr contributes
AL TR of revenue of the Company i 2022, RAL started the cenmstiactan of the
pragrassive manufacuning plant v g4 own fadtary premises with collaboraupn of
indsan aulpmokdle conglomerate Baja) Aute Limiged for mass production of - Sw
autarnobdles 1o grab the farge exosung marker. Gomg fonward e Company 13
expecring 19 capiurg further growth peospects folloseeg ease of the Cond Pandemic
HITETIon

The Compary wsually (oblows b Strabegy 1o masntain on an dverage of 60 dars
invenlery of different models other than the sarmplé mogter—opcle, However, the
imwentory processing period largely increased dunng the recent period foliesing the
doeciine in sales due to Cowvid Fandemic as well as strategy 10 keep highsr inveitary ta
grab the marke! demand. Raw marerials for 2 wheelers largely increpsed in 2022
which willl eventudlly fagilitate the mwenve in the uppoming yedr censdenng Che
regent chaflengmdg market Situdian. The Company wiudly rmports aimost entine
uolurme of raw matenials from China knd from Baja) Aute, indka. The expeience ard
experlite of management along with fnancal strength and cowntrywide distribution
channel |5 supporable o matigare the rsk from any challeage of the awomobile
i usry

The key sales force of che Company is arganized by & professional expert through
deaker nerwork all over Bangladesh. Addivanatly, the Comopany has deweloped and
pxperiive sales and gistnbution network cempricing B3 dealer showrooms and over

m"ﬁbcm'h%m‘f*u‘[bﬁlmfgfrc;k
Chief Financal Office

Rammer Aulvuobales 1190
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199 sales & sendce cenires for nea-wheelers, 60 dealer showrooms epd 51 sapdce
centres Tar thres-wheeler along with 52 cosrational shoswsooms to ooer all the maror
markets of the natons. The Campany has 55 tvn operatianal show reoms locaisd at
different area including five showrooms in Dhaka and one showroom in Chittagong
The Company also provede posi-sales service 1o customers through |99 service
cEnLErs Spredd aomss thp (ountry. Therelare, the cultomer base as wel a3 market
segrients af the Company has less concontration rsk. The Company asually sells a5
products on oecht Basis hawing se1 ofierie  ard terms & canditions tlthough
contrbution of cash sabes Lxrgedy increated curing the last twa years to secure future
callectiai under the pisdenl difvation. The compamy usually borrow fund from
feningal instituions b3 moel (15 impodT payments, and proide cred Penits to the
dealer, Bafgre providicg credit feclity Fae wehicle ta any dealee, the recovery wings
Biigid the credit worthinoss of the dealer, There s separape callection department
which usudlly &858<s the fredit worthness of 2 dealer to sef the cradit torms. Tha
showronm siles Cover Badh cath dnd credit sales where the credit terms vary 3 mmonths
wWithout amy sersos charge [oomaxineEm | pear higvisg Instaliment sysiem, Leranthy the
Company has Ehen mdws rggir potily of 6 1o 30 monthd and 3 i 36 months for Dvo-
wheeler and thiee-wheeler respeciively which may eventually Increass the ooeriing
oytles oy well g cradit risk profile of the Camgasy.

Apart From the sales diweena The Cermpary REL Leries departmsnt Ta dniuia sudbamer
sansfacton and cotlomer care divition to devebop brand imago. RAL srsures e
iereice 2l the doorsteps of B3 cusiomers thioughout the country through it mobile
semice teams wader the supervision of the service departmert. AL has also Iregrated
logal raadside mechanics thal are traimed and efficient in providing service when tha
mabile fervice teams are not awailailg. Besides this, the Cenfral sensce slatian g
located 13B)1, Tajgaan 1)A, Dhaka-1208 and Fourteen service cenlers bocated ag
varoys sies of The ceuntry,

Fresently the Board of Runner Automobsios PLC. comprises of ning mambers ecluding
one nminated diecior nominated by Bigimaser Frontker PE 10 (MEwitusl ang (wa
Indgpandgni chirgClaid, The authorized share capital of the Company 8 00T 2.000.0
millipn divided imto 200,000,000 nos of ardinary shares of 80T 1 0.0 gackh Total paid
up capital of the Comparny was BOT §,135.4 millisn in 2022, whoes tpaagarsfdicetiars
st haleling 41_33% ghares of the Company.

Table; 03

_Sharehoiding Pasition a5 of 20 fung 2022
Partlculars N, of Shares ¥
Sponsors Ciroctors = 46,811 .847 523
Local Comaany) Instourians AN 1556
Fosreign Company (R i]x]
Man=Rotident Jangiadechi 169,705 0.15
Ganeral Pulblic 26,1 78.64] 106
Tidal 113,535,933 1 10008

Local investors are holding 9423 milbon shares (B3.8 7% of tatal) and fereign invostors
& Brummar Frontier PE 1 (Maisitive, aré helding remaining 16.13% gharei of the
Campany. in The gbowe table sharehaldong of Brummier Frontler PE || imataritios) PLE,
an  Instibutional shareholder  has  been coscidered  wndes e cadegery of
Sponsors/Direcioes a5 i has nominated directors fn the Beaid of Dvedors of the
Campany, The Brummser Frontier PE || (Mawntivs) PLEC is & prevate limited company
incorgaraied in june 2013 under Companms Act 20401 of Repulbiic of Maurgius with an
arm b provica lﬂ”“‘f CRENAE to private compares. B 15 8 privare sguiny Turd damiciled
Inrguritivg ang dedicared 10 aquity investment in Bangladesh. The Funds imeestors
inchide the IFC, COC (g fund ewned by the 0 Sovernment, Morfund a Fund ownad hy
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Lhe Marwegian Cavetnment], PO (a Fund cwned by the Merhedand Covernmentl and
other inderndnanal Anancal insbtutions

ki Hafizur Bahman Khan, Chatman af Bunner Groug of Sompdanies is an td.Com fram
Rgjahahr University, Mr. Hafizur Rahman nas vast expenence. of working n #arks
reputed orgarvzation: of Bangladesh in 2000 he established Runned Autoroble
PLC, later the busmess has been sxpandeg with tuee SIFAIRQIC COMpanies wnder the
umbrells of Aunner Group He 5 alse 3 Drector of Aubisey Wellare Trust, member of
executive dommittee of Bangiasgesh Amtomobile: Assermbless and ManufacTeers
ASF0CIAL0N, HE 15 holding 9.65% shares of the Company

The managoman] ol twe Campany 14 headed by Me Rexrul lacue Chossdhury.
Managing Direcior. The rmanagerert al the Sroup s headed by #r Halizer Rahman
Khan, Chaimnan of Renngr Group of Compames, alao the founder of the cornpany. Mr
Hafizur Rahman Khan 15 the successiul entreprencur of  asutomobele Business
argarEgion, The Chakmin & suppdried by the other director of the company.
Besides, a groug of sevor grofessonsds assise the o management. Most of the
senior professionals fave Begn working with Rumner group for long twme. There way
0 M ar change in The Sanagement off the Carnpary durnng the last one year

Runner Awicmoimles FUC. has an in-house management anformanon syilem  foe
wrooth operation of the company as well as fo making straledol managernam
decisign, The MI5 system of the Company & well deweloped and Now of wlfammatian e
goad. Sales & Accounts division prepares monthly repon for the oz aAnagemenL.
Senice divisien of the company oroduces Structuied regort Tor [he managernen
regérding moniniy fales & collecmgn ang avergu e Coblemon.,

Tawml réevernue ol e Cormipary déechned o BDT %7835 million in 2022 from BDT
4. 194 6 millgn. The decling in revenue & atwibued 19 the decline i sales of 3=
whegler which cantributed 38 9% revenue 10 2022 and <6/ 6% 0 2021 faligsng thi
decline in sales of 150 oo mparcycle which contributed a,65% revenue on 2022 and
E.0% o 2020, i oy understood from the management that the marker trend follgeing
the Cevid Pandemic, increased marker complesion, changing striiegy [0 Noredse case
sales o secure collection and registration lssue for PASSENGE CarmA ng thraa-svhoelar
sEgrmicnts are the maj reasans behing e dedling oo rpeoniug oerall profitailicy
posttian of the Company rermaned almasi stable during the last two wears when nes
prolit margiry was low campared be prewgus trend due tooncrease in financedl expense
ani Lax eaported s the inarcidl SEacsments

Liquidity gosition of the Compaay aflected at the end of 2020 due to 1he Cowid
Pandemic whidy still remden ogit reflecied in thie long aperating cydle. Ifventory
pernceising penod Eegime mare prolemged petting stress o lund  managament
alehovgh majar partion (51.0% of inventary in the form of raw matecals wall
EUEr’I[-I.IJ.ll"l' faciliate lurure révamus ol o] effdactive way under [RE presant madkel
Scenand, Operating dyde ol the Comaany alza largely intreased deé [0 defay in
receivalile collecrion. The Cémpiay offers indtallment- based credii Fagilines (B-36
mEAThsl [0 cuslbmers which 4 naturally réesulted 10 Righ receeable cotlectenn perdad
|:|ur||‘.ll',i the Fredent genad. 1T i vnderstoad from the madhadarrnt due 1 Cond
Pandemic collecuan froen credit sales was affected which increated 10 337 days
recaivable allectsan in 2022, Haweverd, The -ﬂuhlil'r of regpivable ﬂlgh[“.l' HFipraved
reflecied in agng of accounts receivables. GE. 3% 18 uglo 60 days in 2022 which was
43 3% in 202 1. The contribution aof retal customer regeivables and aging al receivable
gave LoTie carmfart 4 rmtigate the riik from increasing trend of receivable

Fatal equity of the Company stead 21t BDT 5,352.2 milfian in 2022 which marginaily

dechined from BOT 5450 6 millen v 2020 Tolicwing the cash daidend  Total equity
comgnses BOT 1,135.4 milion paid up capital, BOT 2,030.5 milign share premiwms,

i




W P P Y e e we o e 8 dd PSSO UrTUoTdevuvuidvugstluduvuuuyyweyuwew T s 1|

]

CRAK | CLAR Asrgs an Corporae Credii Digedt § 17 December 2082

Shanat Datts, FCA

Chief Finats
Rumer Aviaut

Runner Auvomsdiles 8LE

BDT 2002 milion reained spmings and BOT 1,286, revalvarion surphis. Total
porrowed fuad increased substamtiafy Lo support the warkeng capnal reguirement and
smplemergaton of facility ewpansion Far begh 2-wheeler and 3-wheeler. Although
squily base of tap Company B sound the lewerage posiion incrased reflected in 1.4k
debt ratic, Maregver, Barrawed fund ta EBITDA ratio af 99 pul dowimsward pressure on
credit risk profile of the Company.

Presentfy Kusner Aularsobiles PLC has banking relagionship wilh vl Danks and Fls,
The Comparny has BDT 1.768.7 milion long 12 gan ouistending, AOT 43370 millian
shoet e (unded limit and 20T 3,88000 raee fonded e o ol 10 Sopiomber 3022, Detadls
bark Rabulity position of the Compary is glven = appendhd - 1

Foge 7 o

Mm‘ng}'ng Direcenr &
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ArtEnbs - | CREEIT FaCimies aF Fuuss e AUTomcsiLe PLC AS OF 30 SEFTEMBER 2027 (M. BOIT)

Lang Typs :"::::’ N Rank Matura of Facility Limt Ouistanding  Lima Expiry
Long Term Fiendad Dhaka Bank PLC Tenm Loks 172 il 27128023
Skamanig Rank PALC Term Loim SE{L 434_} | 5102024
ki1 Tenm Loin 20{.4 | 237102084
Murcani e famk PLC Teren L_w."-ir'. 2.0 43,7
Premser fank FLO Teny Loait 200.0 il 3;.'- J1 122083
PO T Lo q0%. 7 2536 20 Ok 200
CEC Tiearit Liun ALY 141 dlrLEraee:
Fubil Bank PLC Torm Lean 1, 0Rl.a 1A A IGE 202
Hank Ay FLC Teamn LDI__'LI. 5L BEk b 200§ EOER
Meghna dant FLC T Loan [ W] .E-!ﬂ.g .!-!-_rliﬁ;_:ﬂ.‘ll
BRAC Bank PLC Team Loan 10ELT BT 00630y
'I':!_Blr Az Loan 1061.0 P O f 127 308%
Tortal Leng Tarm 4 53771 I, TEAT
Shart Temn  Fondad LTR 2350
Mhaka Hank PLE Teme Loan 130.0 100E 30z
oh 81O Ea.i
LTR 400.40 1B
Mercantile Bank PLE TirniE Loan 1 0§13 1200 oF L {mzy
o0 250.0 2560
LTH A00.0 2555
Pramier Band PLC. Timng Loan 250.0 i el Fliv2ea02e
[ ] 50.0 5.1
LTR J85.0
ERALC Bank FLC A/0a 023
Rl 150.0 9594
Jamuaz Bani LD LTR 140,0 137387303
AAlaL L L o 32 riovanes
MPI-TH £0.0 Ed.B
LTR 250.0 P02
S0C 0.0 T2
Skmndard Dank FLC e e ssng. Y redsaez)
BG 2.4 BT
_Imgari Loan ilz.a p1K]
E_rl'l.il"d Laary L0004 NG5S
Eastern bamk FLE OO sl ¥nalus L1 104.3 Dy 3021
[ ¥ 1.4 10
BL Nl T
LTR F LA
CEC FLC 5T, 2004 - Wnjngimzd
(o] 50,0 5.9
LTA(Tem Loan) FR1.41 6.7
Communicy Eank FLT e oM T LT L
farh fqin PIC 5T1 2000 _ﬂl_ﬂ- i 3“11!.‘.?!_]?1_
Pubiall lank M.C 5TL SO0 195 & 201005 2023
LR 23511 "
i b Tirme Laan 6L Sl
Tatal Shoee Term Lean Fusdes LR EER 26054
S Tern  Mowi=Furddad Dhaka AankPLE L5 1501 A0y A023
Marcanisk Hink PLE L_nE -I-EI_:I.I.I 1590.1 31470021
= Pace d o1
wmw arib cam b crabrating.com
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Premier Bank FLL, L AU0.4 4.4 IrrldiEDe:
BRAC Bank FUC L | 5041 4H.2 A0i0e 202
M‘Jnﬂ Hank FLC LiC 1 aikil 2411/ 2DEx
FiL LE I 5116} (PR ] 180 12082
E-'I._aﬂrlfﬂnk PLE '__ A0l 1.4 iy 1072023
Eastem bank PLC LT a6 41 i0ey 202
CBC PLC L 250,40 1012 2023
Cammunity Eank ig 10,0 2612720 d
Fighing Bamk FLC L 250.0 A0 2023
Bank Asia PLT L 1,100.0 GBS 4 -
¥ A80.0 1,174

TeLhl Short Ted= Loars Mon Funded

Dare of Rating 19 Degembar 2027

Pasticular

Runner Automegiles PLC,

BOT 1,223 million Long Tesm Qunstanding

BOT 4,522.0 millian aggregae shart—tarm funded limir
BOT 3,630.0 million aggregale shart term noa fundsd lim)
Cnutlook

Rating
B
ALy
5T-3
5T-3
Stable

AFPENDIX - & Raming HsToRY

Rating Bagad on; Audited financial statements ug to 33 June 2021 and ozher relevam guantitarea & guaidative

informatian wp 1@ the dite of manng declaration
Dake af Rating. 26 Mowen ber 2020

Particulars

Runnir surgamabiles PLE,

BOT 67.6 million Long Term Cugstanding

BDT 37550 million agaregase shart geem Fund based limin
EOT 3,380.0 million aggregate sharl 1erm. ron furd basad lirm
Curtiack

Rarings
Ay
#s(Ln
5F-3
5T-1
Stable

Rating Based on: Audited financial statements w3 [oo 30 June 2020 and other redevand guantichbbee & gualigilye

infesmation up 1o the dite of mring declaratios.

Date of Bating. 21 Movembas 1019

Panizulars

Runnes Agtamiobibes FLC.

BOT 73.2 milllan Lung Term Duistanding

BOT F50.0 millign 90 Cash Credi ICC] Sam ® limE

BOT 3.375.0 milkzn a0oregase snort term furd based imi
BOT 2, #60.0 milien Afgregare g0l perm ngn fund based limig
Ouwlook

Ratirgs
Ay
failLrl
AelLr]
5T-3
=3
Mable

Raring Tased an Audiced financial statements up ta 30 June 2009 and other celevanl quenBilative & auslitabhes

inlarmation up tothe dame of ratleg declaratioa.
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Arepmni = 3 Fivamoal HCHUGHTS oF Russer Aurossonues #LC

s Pericd = = 30/06/2027  30/06;2021 30/06/1020 30/00,2019
£ Rawonue o R, 3783y 41446 3,494.5 4,866.0
i Reserie Growth (%) i A 210 AR 15.8
o _COGS a5 X of Revenys m.7 __EiD MO 74.]
o _EBTOA 736. _ 8231 2. 7450
E _EBNTDA Margin (%] 195 8.9 Jay 4

S Net Prafit after tax. = . ST i) K213 a9 Iy
» Lross Pr Prafit Margsn (% 23.3 3.0 2464 25.8
% _Dperating Profit Margin 5 ERE . R R | FL
3 bl Frfin dofier tax) Margen S = 1.0 o e i
E _Refurnon Average Asses (8 e A" - P T - 08 .

Return gn Avgrage Equity i) 3% a2 1.3 6.4
Cument Ratig {x) 1 IR - 1.8
Quick Ratiofx] B, S | i E S
_nwentgries L5163 1,385 1,563.8 _3“
» _Average lvestary Processng Period (Days) IeT i&5 BT 4
T _Accounts Receivables 3 A95. 7 348509 31837 23506
E _Awvprage Recelvianle Collection Pericd I.'ﬂ_ﬂ'ﬁ_ 337 294 250 148
Tl Fayahies e BB, T 203 8.4 LR
_Awerage Paysile Payment Period (Cays) AL | 1 T e
_Dperating Cycle (Days) 534 qa3 465 32
Cash Conversion Cyrle (Days) 56 430 - SR
ot Eguiy 53523 54516 54353 5477
Total Liakility B 1270 T O S, 11 . % 3,026.8
Total Assers i 3,475.2 10,403.3 00080 85006
Total Borrowed Fund 7.304.3 44300 A076.% 25131
? Total Long Term Rarrossed Fund 200, ﬂl! E_I:I-._l_ 5-[!-.3_-
i _Fund Fow from Operaton FFO} 1138 1827 l47.3. 3506
T Cash Faw fraom Operation [CFO) 1114 3084 1830 _dhd
Toaal Linbilicy 1o Toral Equity. () 1.2 5.2 . ISR . 1S
Todal Borrpwsed Fund to Toral Equity 1x) 1.4 .8 |1 S 0.5
Togal Borrpwad Fund to ERTOA (=) T < 8.3 34
& _FFOtoTosal Borrowed Fund 1 .6 A5 - 15.5
5 CFO 10 Toral Borrawed Fund %) = 15 s 3 o
U EHIT ro Interest Expenie [x] — 1.2 1.3 1.3 2.3
Page bal nfl §
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Long Tarm Rating | Definitian ;
AAR Companses rated in this category have extremely strong @padity Lo meet fimancal
Trigle A comm Bmenis, These companies are judged te bBe ol ke Righes quality, with misimal
. —"i' | omedirsk i
AR Ak Al Companiezs rated o thic categosy  hawve iy Srong
Eumh! A commEments, Those companied dre udged 1o be of wery high mualsy. solpee! 16 vy low |
A credil rigk. — - -~ L e -
i Companies rated m this category hive siong capacicy 1o megy financial commiimsnes, |
glil I; & | bur are suscepoible o o advgise efects of changes In circumtances ard ecoromic |
" carditiang, Thass companks ore pdeed 1o be of high guality, s'ul:|||-=|:|: b lows credik rzk
[:'ﬂmp-imﬂ- rated in this canegory have adeduale Capacity o mael hnascial Eﬂl'lﬂ"ﬂlﬂ'bll'l-[!-
BAG,. BEB;. BB, b mare susceptible 0o alverss soomsemic conditians o chan@ng circumItariey Thiye
Triple § companiey are Sdabjed W moderde ocrodint risk. 3ach compandig
spepulainee characberestics, "
Companées raled in this  cabegary have inadeguaie
BB, BE,, Zhy commiiments. Fave major ongoing unceriaieties asd expOswrE 19 AEFIE DUEMRES
Drautahe B FineAcEad, ar economsl condmegms., Thase companied kave speculabive siemants, Subgect o
subsantapl Credin risk
B, By, By Eﬁmlﬂi’lﬂ-‘i rargec in Lhes cabooaey mave weak Capaciny 18 reest lkarcidl CommitmeEnts
Séngla B Tﬂgﬂ_ﬁﬂmpiﬁlﬂl Hi'i'! 1-|.'.![|.I|6.[|'r'l !'IH'IH'ILL ﬁhﬁF»:l i i=] |"|I-F]1 tr:drl rll.k.
CCC, O0Cs, O, Companies rated in this category have wery weak capacity to meed finangl 2l obligalsans,
Triple © These campanies have very waak :'ra:dlng and .i.-I'-E slhject o very hlgh J:rBFII: rlsh.
o Companies raled m (s calegory have eatremely weak capaoty. 10 mesl Finincal
Dihle T obligatieni. These companies are highly speculative and are lloehy n, or wery medr, |
= default, with some prospect of recowery of prlnl:,lpﬂ i.nu INgRTgsl.
Companied rated in this citegary are highly u‘ul:n:rahlu o nan-payment, Rive payment
c arrearages aliowed by the terms of the docemenits, or subjec of bankrupicy petition, but
Sngle £ hawe not experignced 2 payment defauls, Fayments may hawe been swapended in
ascordengs with the imstrumani’™s peims, Thede compBEneEs jre papically dofzuln, with |
lbrtls prospect far mcosary of princigdl of ineresd, : |
o O rating will alsa be vred upen dhe filbng of 3 bankrupecy pobimon ar ameilar achon f
tefauiisl paymests on an ebhigatian are [eapardized

ol R apounc auporedd modiiGers F, 5 -l'l'rd'iﬂr-l':-l‘rwﬂ' rﬂw:.'nrrftﬂmfmmﬁﬁlﬂvwﬁhm Tihe:
rreactifier ! aiavekled TRl e SEgavean AiRs a7 o Agiicr ond! aF ga gevienic reng calogry, fee sliaalfies & ieovcared 8
Ard-raage sanking sad dhe modiifer B dvdicares o ranting o dhe Bsor end of fhadt generic radling cadograry

hanat Datta, FCA
Sc;p:.!FHH“““I' OffRce
Roenner i.l,u.nl.lll.ﬂ-“-bl' ‘I
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CHAB RATING SCALES AND DEFINITIONS
LONC=TERM RATIMG: LOANS/FACILITIES FAOM BANKSFIS
A fean s faciivles with prigienal mraraniy excopding one peand

X l

==

Lians fadificios rated ARA ILH) are jindged 1o affer the highest degree. of safety, widh
Changes N CibCUMETANCE:

Loansfacibities raied A4 Lrlare judged to alfer a high degeee af safety, with regard 1;;.
They d#fFer gnly margically m osafety From 484

RAT el [REIFINET U0
1
ABA LT}
fTrgle &) Highest regard [0 timely payment of financial colgaiong. Any adverse

Saleny _arg unlikely va affgcl by payrgeds g0 the laan faciley,

AA L™

Dezplle &) High tirmely paymant af lingnoal chilgations.

Lafaty iLr] rated Facilities.
& {Lr)

Bdonuace Safery

Loan/facibties rated A [Lriare fudged ™ offer an adequate degree of safoty, with regard
to timely paymens nd' finamcial qugallﬂnr.. Heérmire i, mﬁg“ i EHCUmALERGE ] Lan

BER ILr)
{Trizle B} Maderate
satory

Ltlirtl.'ﬁr:"lrhl- Ilhl’ BRRA (o] die Judgid 1a olfes mnﬂlrﬂl Hl'e-l'.r. wl‘h -‘egtrd ta tinsaly
payment of linancizl abligatiznt for the precont boessver, charging circumsiancos are
maare Akaly 1o lead ro a wedbersd chpacity b pay nterest snd repiy principel than far

IEEURS in heghps FATIG CATEGONIRY,

BB CL1)
[Double B) Inadeguate
Safery
BLr)

High Risk

ccc e
| Wary High Risk

{ l.w:.lfmll!lui ril:rdl I!Lril =rt Ju-dgtd :n Haw hlgn nsh. ﬂ' dtfaullr wh IE {ur.fl.l'lTll.r

——

| Loans ifaciines rared 88 L are judged (o Carry Inzdequare ufen- wiLh uqird e rimehy
payment of fnancial pbligations. they are less likkely to default in the smmeckabe futisre |
than instruments in lower rating categodigs. but an adwerse change m cirtumstances

financiit oblegatmns are el adwerse businesy or economit condilions woukd lead 1o lack
af abikgy or willingress ro pay nteresr or prineipal,
| Loans daclicles rated CCC (L0 are judged 1o hawve factors presest ghat mlne them vr:n.r
highly vidlnerable to defaul limely payment of Tmancal obilgatians & posdible anly i

F:lmwl.'hlr de circumistances cantinug,

| CCALn

| Extramely High Risk

L
Plear to Defauiy

IJ:Jn:.IF.:cllrtlu rttldﬂ: fr] are judged ta l:lq lm:rﬂrnth wiingiable o defauld 1'|n1e|'|.I
LI:I:IrtI.IIMZIIItIII ul:n-:IL -|,er ire v;r.lrrfnlhl hlghll,- wlngral;llt ta r1|;|r1 pn.mmt l1.1.'.r|.n|;|
I phliganons with payment arrelrages aliceesd By the fermd ol The Jocunents, oF i
phhgangns IREL are Subjedi of 4 beskruploy peiftion or semvifar action bul hive ool {
gxperienced a payrment defawi. © 15 typicaly in defaule, with iitle praspect for recoverny of
prenCipal or Imeo®. © (L1} ame pypicaly i gefault, with liicle progpoedy for meoovery of
principal or snterEst o

s

B Ll
Defaualt

Loans/dagiiities rated @ fbe) are in defadl gr are nnmud to defadn on scheduled
payment dates,

-:\ur-;ﬂ-ﬂlw ol meadilipes B2 and T fe ssch gewerds rating lassifearion froer Al pheough OO, The
oV fer | imdiicader phad the atdigadvan sanke @ Bhe ipher and of @5 gorenc rebing radegenys e mocifer & anacales 2
ang-range rankomg and smciffes 3 dnaicaier 4 farrphivag o Hag Ipsver angl of BRT SoanTil LAIWID Sngry.

v 501 O P abTATE e fagt |2 afld
-
i Idatta, FCA
Eh:ﬂ'a‘ﬁ'uﬂn#ui ﬂfﬁﬂfll -
s 'RMI
lwuwrﬁuw“‘“"""l"‘ pant e
“ﬁc:waﬂ
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SHORT-TERM CREMT RATING: LOANS ! FACILITIES OF BAMKS /FES
AN foant Alarnpe Wirh ardgimal Ml R aie pas)

RATING DEFINITION

571 Thia rating vmlicales that the degree of safety segarding temely pagment of The
Highiir Cf ads I fFacibties i sery =tromg.
F2 Thia raking indecabes thet the degree of safety jegarding timely gayment oo the
ngh Crade leand s Facilimes is Strang howgswir, (he selaEoeg degeeg aff sality I5 lower than than
lar idEues rated highar.
Tais raling indoales thil the dagree of safely regarding timeky paymgnt 6o The
£r-1 lgandfTacilities is adeguate. hosawer, the issuss ase more wulnorable to the
Addequare Grade adwiise offect of Chinging Cirfum@lanees tham iGkuns fatad In Cha Ted Blgber
! EJIE_'ﬂDrlE‘E-
| T-1 Thii riling drsficifes thal the degres of safery regarding Tmalk phymind om The |
| marginal foansffacilities is marginal: and the issues am cuibe sslpnerable o the aoyene
| affects of changing clrcumsiancas.
J £T=5 This rating inddrates rhay the dagrae af safery rafarding rimak payment 0o thp
e I-:M:-.'.rwlltlzs o omirimel, and ;s hkely te be adwermsely afected by shart-tesm
adversily or leds favorablke concitioms.
5T-8 This ratimg irdeCites That the loansfacliies are gxpacted to be im default on
Lirmi st Drade maturidy ars in defauli

gl Copyright 20233, CRECIT RATMG ACERTY OF BAMCLADESH USITED (CRARTY AR righie seseread. ALL PRJFORBAATION
CONTAINED HEREIK 15 PROTECTED BY COPFRICHT LAW AMD MOKRE OF SCH INFCRMATION MATF BE CORED OR OTHERWILE
REPRCXWICED, REPACEACED, FURTIEER TRAMSMITTEC, TRANSFERAED. DIS5ESNOTED, REDISTRAUTID O RESOLD OR
STORED FOR SURSECRIENT LIRE FOR ARNY. SUCH PURFDSE I WHOLE OR N PART, IN ANY FORM Of MANRER OR Br ANY
MESNS WHATSOEVER, BY ANY PERSOHN WITHOUT CRAB'S PSIOR WRITTEN COMEENT Al informaton condained bersin s
abfained by TRAR Irom anwreed bolivsd by il @ ke stcurale ardd rebable, Because af tha passibdivy al human ar mechanickl
eror a5 well as olber facton, howewver, such information is. prowded “ps is® without sarmanty of ame kind and CEAR i
pariwular, makos nG reprosoMalion of warienly, express oo omephed, ad 1o The accurasy, Cimilicesss, codnplomngie
merismalbditg of fre4s for any particilar papose ol any wch aormacion, Under no cicumsiances shall CRADR hase any
Hakiliey o pny person ar gaity for s} 2ny ey ee damage incedale or nopat sauscd by, mpleng from, e relaling @, any
airer dneghgen or otherslsel of othoer circumstance of cossingenoy within or outside 1he control of CRAR or any of i1s
gdiractars, pHicers, employees or agenls in coneectinn aith tfe praocurement, colleckinn, comipilahan, armalyen, Alefpretalion,
communication: publicaCion of dolivery of @y fuch infarmacios, of B ooy il indanedy, dpacisl, coniequoningd,
pempensgloy or mcidental darmages . whalsonw? (cludemg witlPoul bmitalien, bast peoditsl, even of TRAR m sslvmed im
advancy of the possibibity of such dampges, sseliing lrom the e of o inabBlly 1o ues, sy bk infarmanion, The Sredie
ratings and fnanciad rmportng anabysis absenations, (T ary, coestitobing part of the mlormadion centamed borem am, and
must be corstnesd sololy as, statemends of opisson ard mal statemonts of fecf or mcommendations ie purchase. sell or hold
Afry Geounilios. MO WARRAMNTY, EXPRESS DR IMFUED, A5 TD) THE ACCLIRACY, TIMELIKESRS, DOMPLETEMESS, MERCHANTASILITY
QR FITHESS FOIR ANY FPARTHIULAR PURFCSE QOF &MY SUCH RATIRG QR QTHER QM Ol GF IRFOEMATION 15 CIVEN OF MADE
OF CHAR R ANY FCRR QR SURHER WHATSDEVER. Each saking nr gthur cainice midet be muighod sclicly as anc faclor inoany
wreesrimerd decisinn made by oo an behall of ame user of ok informaton contained Bewin, ard cack soch Gser muse
acconiingly make iln own Sudy arsl svalualicn of oach socunty and af sach ivaer and guaraniar af, and ooch pravider of
craedil Suppert dar, oath iy thas it may corsicder purchasing. Faldirg o soling
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Credit Rating Report (Initial)

Redeemable Non-Convertible Guaranteed Sustainability Bond
(upto US$ 25.0 million equivalent to BDT 2,675.0 million)
of Runner Automabiles PLC

Particular

Losug Term

Cutlnok - e e
Dace of Radng: 13 Apcil 2023
Valkdiry: 13 Apcil 2024

Rating

Al
_Stable

Rating based on; Half yearly (six monthsh audited financial saremenrs as of 3101202022, 3 wears yidited financial
siatements (FYE J0006/ 2022, FYE 30/06,2021 and FYE 30706 20200 and arher quanfitative & quilirativa

infarmation up to the dawe.of rating geclaration,

Methadology: CRAI's Structured Finance Rating Methodalogr fwaw,crab.com,bd)

fnalyses:

Mur Elahes Molla
nur, elahesfcrab.com. bd

Morem Alhmed
mionmErrabrating . com

Financial Highlights

Year ended jone 30

{MIL BOT) 2023 20219
Bevpnue 17835 41448
EBITLA 7361 2823.1
EBITDA Margin (%) 16,5 19,9
Mek Frafig 28,1 PEE.3
Mer Frofic Margin {8} .7 1.4
Returh on dverage Ausors (&) = 0.1 1.2
_Quick Patio [=} 3 1.0 | B
Operating Cycle (Days) 4.0 4830
Borroweed Fund to Equity (x) I.4 g.8
Bormowed Fund bo EBITELS () g 4 5.4
Cash Flow from Operation 111.4 S04
Free Cash Flow 111.4 47610
_EBIT/Interest () 1.2 1.3

B |s5uER PROFLE

Bunngr Automobiles PLC is mvodwed In the business of
manufacturing & selling motoroycles and  three
wheglers throughout the country with 8 nemwerk more
than &% dealer showropms and over 199 sales &
i centres  for ped-wheelers, 60 dealer
showrooms and 31 service centres for three-whenler
along with 53 cperatianal showrooms. BAL'S products
Tange overd 9 series of motorcecles ranagieg from 50
SC b 200 ce, and about 40 modals of motarcpdes.
BaL's: manufacuring facility 15 located st Ehaluka,
Mymensingh on & total area of 494404 decimals as
per land rutztion,

1 Credet 3 2023
SHELT TSl p-fappras Credt Digesyy :
Claef Finaneial Offieer
Runner Avlomalsibes 1.4 T

B RATIOHALE

Credst Raung Agency of Bengladesh Limited (CRA&E!
has assigned Ad; (Pronounced &3 Double & Threer
fating in the long term te the Redeemable Mon-
igmvertible Guaranized Sustarnability Sond up o USE
250 million eguivalent to BODT 26750 milkar) of
Eurnner Agiomobiles PLC fherginaler also relermed o
45 RAFLC or 1he Company) b line with CRAE'S
standard notching pracrices. CRAE has akso assagned
&1 (Promounded as Single A One) raning 10 the issuer,
Runner Auiomabiles PLC. The assigmment of he final
aring loliows the complecion of the Deond |155uance
ard receipls of dotumenls conforming too the
Infarmaticon received at the nme ol ssuing this rating.
AcCording o the Term Sheel provided o CRAS, the
bond will be wnigcured, fully redesmahble. non-
tomvertibde and guarantesd by CQurantCo Limited. The
IEsuer has & ghan tooffer securefies b the Guarintor,

The rating outlopk 15 stabfe. reflecting the cutlook an
the [ssuer's eredit rating. CRAR perfarmed the raning
Bated an hall yearly [six monthd) andited financial
starements of the Cormpary as af 31 Decernber 2023,
3 weary sudired fAnancial sravernents utps 30 june
2027 and ather relevant information ug o e dye of
rating declaraon,

Runner Automobiles PLC i3 planning te issue non-
convertible, fulky redeemable, guaraneed
gustainability bong, worth up to A 250 million
lequivatent o BDOT 2675.0 milkon  having

denomnation of each BOT 1.0 millign, The Bond will
be redeemed by eqreal semi-annual coupon pawments
for first twp years and semi-annual covpon plus
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Redeemable Mon Convertible Guranteed Sustainablicy Beng of Runner autamobiles PLE

principal payments fram year 2w maturnicy with & matueity up to 7 yvears with up 1032 WEArE movarorium peniod. The
final mamritg of the Bonds will be an the &d of seven year of the Ronds fram the issue daie, whash 18 suben 1o
approval afl the regulatory duthority.

Wiy Rating Drivers

Raring Surengrhd

" The raeng 4 Lupsporisd by the e oof guaranmee-backed where CuaraneCs Limited 12 the Quaran
GuaranrCo Limired Ras Ab— rating assigned oy Fioch and has A, I'.Hl'l'llj By Mooady's with (1abie outliook

= Assigned raning refiecs the Issuers (RAPLC) revenus mrend aver the year alang wath aperabinnal efficency
resplued im healty prafitebilitgy positon, pocerve cash goeruels and wound squity Bate

® Forahlishad rack recard. vast exparience of promoiers, superiine of management & availabslity of graup

SUPDOT,

=  Purpose of finance = 1a be weed alsn factor the assigned raring.

Raring Challenges

= Prolonged operating cyche contriputed by kong recervabke collecrion perisd, almougi diversifisd produc &
CUSTONTIEF MY MITIGAnEs. the receivable risk 1o Some exrent.

«  Half wearty financial performance seflected n revenue mend and net oss,

«  Credit sk profile of RAPLE led Dy | 4x debt ratg and 9.5 bosrowed fund to EBITOA Fatio o 3027

B KEY FEATURES OF THE INSTRUWENTS

Table 01: Key Features of the proposed Bond of Runner AutemebifesPLC

Features

Issper

Transaction

Type of the Faciding
ArrEnger

Trissbes

Purpose

Issue size

LAt 10 B igsaedd
DeEngminatian
Minimum subscription
Mode of plagement
Codipan rale

Tenar

Guarantar

Leope of guarartes cover
Cuzranpes bensliciiry

Mawimum guaranteed amount

Guaranieed amount

Guarantes Effective date

Shanai Datta, FCA
Chuef Finaneisl Oilicei
Runnes Auinwabiles Pl s

Descriptinn

Runner Autamablies FLC (RAPLC)

Series of Redeemable, Son=monvemible, Guaranreed, Sustsnabiliny Hond
Redesrnaile, Non-comvertible, Guaranteed . Suwstainabilisy Bord

Gresn Dt Capital Limited

DAH Finance PLL

T augreent RAPLC'S custormér bade through a credit support medhansm,
which will eAible the futtdmers to acquide a LPC 3 wheelér ("3W™ &nd s
fuepport e conetruction of a 4 MW raoftop solar plast fad s IW manulaciurng
facibicy,

Up to USE 250 million equivalent in BOT 2,67 5.0 millign

2,675

BOT 1.G¢ million

ERT 1.0 mikion

Frivate Placerment on best elfon basis

B.0% to EL5% per annum

Up oo 7 years with up [0 2 Years moratoriuem, straight line amoetizing
GuarantCo Lirmited

A an-derand, non-payment. credic guarantes of up toUSE 274 mithan
fequivaleat in BOT)

Bond ruses on behaff of tie bondholders in aocordance with Bangladesh
Secunties and Exchamge Commission (Debt Securities) Rules 202 1

BOT eguivalent of ug o USS 27.0 milllen, up 1o USS25.0 millign principal
arnaunt of the Boad and wp 1o € manths interest thereon.

The amownt of the guarantze exposure owistanding from ome to ima, capped
an the Magimum Gearanmeed Amount,

The guaranteed amount will reduce in line with an agreed repayment sonediie
The date the Cuarantar carfirms in writing that the canditsons precedent 1o the




b

Praspective InvesEors
Credit Ratning Agency

Aedempign

Transferability
Lismng feature
Taxatan

Enforcerment of Charges over
Lequrines

Priondisians

Coverning Law
Jurisdiction

Cost refated to he Issuel

B PURFCHE OF THE ISSUANCE

Redeermable Mon Convertible Curanteed Susianablioy Band of Reaner Aultomabiles PLC

Cuarantes s&1 oul in the retourse deed have been sabislied.
insurance companies, Banks, F's and High Met Woelh iewoslorn

Cradif Rating Agency of Banglagesh Limived (CRAR)
SemianneEl Coupon paymests for 2 years
Semiannual coupon plus prncipal payments from Years 02 o maldrey
Transferrable
The |isue will be lisred in Allematve Tl'.allll‘lg Eoard 1ATH])
Taxahle as per Tax Beguiatons in Bangladesh
Thes d& & guarantesd bond, There is no charge over asseas of the lsasee Fhas
Baad i Backed by the Suanntes of CuarantCa. bn Case of schoduled paymand
default, CuarannCe will reply the mvetbors wp B0 3 maxmum armowni of wo to
LISE 270 milliom (represent ng up 00 105 of the aggregate prndgal ampasl of
the Rend, and up to & months of Mrecect thereon
The Covnpany and the Cuirintor will enier nto the recaurse doed an ar gaar ta
the Giparantes Effective Date, whidh will st out the terms upan which Cuaranoge
can deek radaurse Fram the Campany following the payment of amy clam unagr
thé Cirasanras,
Subject to local Fegal adwice the guamnies deed, the recgurse doeod, the
Cuarantor's fee letter and the Corporate Quarantee shall be subyect to Fnglh
Linw; the security doduments snd bond documents shall be suagect 1@
Ranglagdesh law
SulBjact [ ey |-EI;EI adiEe
&  Rerourse desd, oorpodiie Juaraniss, Lecurity gency agreement
Singapiee Irbearmatonkl Arbitrason Center [SIACE
Cuarannes depd Coerts of England and ‘Wales
Bend fpmmenis and seininy decements Couwrl of Hasgladesn or
arbitration in Ghaka, Bangladesh as applicanle
L Ragularary Fees' the applicaie segulntary feed poyshle ta the G5EC i1
connecnian with the lssue,
= Professional adwisers: the fees and espenses of the legal. finanoal
accountancy and other professional advisers insorected by thn issuer 0
cannection with the creatian and issue of the Bonds
Ll Legal docurnentation: the costy incurred in connection with e prepardbion
and sxecution of this Agreement and the Bond Dooarmens,
L The fess and ENPEMLES of the Trustee of the Band and the cther parties
this MFEEI'I"IEI'IE and the Band DoCuments
L] The cost of ﬂb[!.ﬂlﬂ'ﬂ. and mantaning any cregil rapg for e Basgs and
the Bsuer amnd
L Other associared costs: oives Cosls and EXpeEnSEs asskhiated with Tha issag
Including the fee payable to the Lead Arranger.
These costs are Indicative, Actual costs shall be borne by tho chent direcily

Runner Autamaohbiles PLC [the Company) is seeking o raise long term debs Fnarcing of up 1o USRS 250 million i
(eguivatent amount of Bangladesh Takal ("B0T") én the form of a sustainahility. guaraniee-backed bond with a
tenure of Up e 7 yeas. The proceed from this financng Facility will allow the company Bacilitate tne EMI oedit
facility 192% of band procesed and help seting up a P moltop solar praject in (4 manufacturing sfan (25 &f boad
procesd). GuarantCa Limited will glve the guarantee and Moody's Investord Service Singapoce Fug Lid will give
Sustainabilivy Cemification. 3ustainability Bond Guidelines of International Capital Marker ASSOGaion™s CIEMAT wall

be follpaed.

l.'.;l‘.H I:l‘;f Hﬁww Crecs Digest | 13 April 2023
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Redeemable Men Corvertible CGuranteed Sustainablity Berdd of Buaner Aulomogiles B8

B [PROFIE OF THE ESUER
Rurner automobiles PLE was incorporaied & a prvate lirsited campany in july 2000 and was converted into pubie
lirvined company ia January 2012, The Campany started it commarcial aperation cingg 2000 & an rmpocier and
wader of motorcycles. Later i started the busingss of marufacunng and selling the malercycle Preseniby the
Company §5 aiso inepived in manufacturing thiee—whealpr yahided. Sphiequently the Company retabiihad oy
facility of assambling angines and manufacnining otker parts of matorcycle. Bunner Automobies FLE i1 inwaleod s
the business of manufacturing & selling motgrcwches and three whealers throoghout the couniry with a nowark
mars than BG dealer sheeeronens and ouer 109 calas & sarvice fenties for two-wheelers, G0 dealer showrooms and
3] service centres for throe-wheeler alang with 55 aparational ehowragms, BAL's geoducts range covers 9 series of
motarcycles mnging from 50 co tn 200 oo, and about 40 mogels of motoecveles, RALY manulaciunng facility i
lstated at Bhaluka, Mymensingh. The factory is congtruceed with pre—-fabricated sleal sbauciure on s own premises
on total area of 4,944 [ dedmals a5 per land mutation.

B PROFILE OF THE GLARANTOR

SunraniCo, iIncorporated in 2005 25 B Mawritian company, i3 part of the Prvare infrasomuciuee Dpeeloosinir Lreg
(FIDG) and is funded by e governmeanti ol the Unred Kingdam, Switzedand, Seseralia and Sweden, theaugh 1he
FCD Trust, the Netherlands, thicwgh FMC and the PIDG Trust, France thrtugh a stand=hy faciliog and Clobal &ffairs
Canada through 3 repavable Facility. GuaraatCo's activivies aré menaged by CuarantCo Manasgoment Company
which is part of Cardano Development, The Fund Manager s responsible for implementing CuaraniCo's smastment
srrabegy and managing s portfsdio, SuarantCo was fiesr rated in 2004 ind 4anfe then has been congistently ramed
B4 by Fitch and & by Moogdy's with srable ook,

B PROFILE OF THE CORPORATE GUARANTEE

Runner Motors Lid (RML) 25 2 prvate Limited company 10 Febraary 2005 which is inwalved in the business of radng
impamed rFucks, pickups and tractoes of diferent brands and mogels. Aunner Automotiles g will JIvE DOTOrale
guaraniee o GaurantCo Limited, te Guarantor of the issee, Towkl paid v capital of the Company s BOT 90.0
millicn where Runner Automabiles PLC Is holding 61675 share. BML is 1he key distributor of Vaeen Ereher branded
Trugk, pickup and vactor in Bangladesh. Runner Motors MALC Lod created its posiian in the marker with assistance of
ihe brand name Eicher and by ensuring the easy availability of spare paris and proper senices. AML has 3 wide raage
of service netwark with B company tened serade cenbers in differant distnct towns, |6 service dealers, 130 spare
parts dealers alosg with $3-star machines. RWML will gove corporate guaraniee o the Graranior of the Bond

The authorzed share (apitad of the Compary 15 BRT 100 million dvded dnee 100,000 no. of ardinasy siaes of
BOT 1. 000.0 pach and total pald vp capital of the Comparny was BOT 90.0 mikior as of 30 June 2022 Ranner
Autemchiles Lid, also promated by principal shareholders of the Company, 15 hedding §1.67% shares of KML Mer
suled ol the Company Increased to BRT 7,334.9 milllan in 20232 from BGT 7.083.7 milllon in 2021 ragisgering 359
gronath. The growth rate sas comparatvely low in 20022 following the change in the strategy 10 gree mare facus an
cash sales (o $ecure the fumre receivable collection consigering overall market cordivon for the muit- impacs of
Cowd Pandemic. Falbowirng the sarme fexson oerddl prolfitabilty gosition margenally decloed in 2022 from 2021
althaugh it is sull better than the eadier trend; gross profit margin 34.9% and net profit margin: §.5% in 2022
Shareholders’ equity of the Company has besn ingreasing over the years and stoed a1 BOT 3.720.9 million in 2022
{10.6% growth) when borrowed fund af the Cormpany. also marginally increased §1.29%) resulied inimproved debl
raths to 2.5 from 2.6x dusing the same period. Sorrawed fund 1o EBITDN ratio was 585 wosch i comparatively
high due o natute of products as well as industry frend.

B EusmEess & OPERATING Risk PRORLE

Runner Autrmobiles PLC is inwelved in the business of manufaciering & selling mororcycles and (hree wheelors,
The Company imports few parts including engine from China and India a3 CED and remasnimg  ports are
manufactured in the factory located ar Bhaluka, Mymensingh on ocal land arez of 4%.4 acres RAL oblained
government rotoreyele by aparaval from Bangladesh Road Transport Autharity [BRTA) after @ quality cesting by
Bangladesh University of [ngneering and Technology BUET). After assembling the motorcyce, the Comgany sells
through dealer nepwark and Company operated showroors almest all over the country. The Campany achieved
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“Hational Froductivity and Quality Excedlence Award 2020° a5 a 3@ grize ar recognition ol g centribation o
increase productivity and. Quality in large industry caregory steel & Erginestingl of Bangladesh RAL™s procict
range reflected inothe saled m 2022 covers 7 seried of motorcycle rangeng from B3 oo oo 185 cr and about 40
models. The manufactunng and assembling facilities of the Company are impaorted fram Ching, India and USA, The
facilitres are divided e Several Subiestton s including predding, welding, painhng, sngine assembling, molovsycle
assembing and L & 0. after assermbling &1l the matarcedes all are checked through computearized iosimg aysiem
The gqusfity af [he moalercyeles is ensured by Separate quality contral department. Presently the Company is 10 the
proceds ol expardirg Twa-whesler segmend for research and development project to dévelon the model, gualay
and process efficiency,

Annual production cagacity of the Company is 100,000 pos where the Company reported sncreased oiizatesn o
production capadny o (6.5%0n 2022, However due fo the Covd Pandemic owerall Dusiness grawih of asiomapiies
industny slowad diown which atse reflected o the produshon as well a5 capacity yslizangn o HAL durag tha a3
three years which was from 37,08 n 2018, &lthgugh the Caganty utlizavon soll remain law due 10 high Ievel of
preduction capacity which will eventually facilitates the Company to enjoy coonomies of scales as well as
production flexibility

Table 02: Break up of Revenus

2021-22 2020-21
PR Mil. EDT Y MiL BDT %
S0 OO0 Matoreyntis - 0.1 0.0%
2 CC Matnreyse #09.5 10.5% 436.7 LO0.55%
130 CC MaLoreyle E31 6 1.5% LE 1 15
113 CC Maroreyla 430.2 11, &% 159.2 854
125 CC Motaroyle 331.2 2.8% 2397 L
150 CC Matoroycle PPET 4 6% 3602 i
163 CC Motoroycle L0 0%
165 CC Motorcyrle 04,5 22 E?7.0 4 3%
200 CC Motorcycle - - £ 0m
E-EW-ECo 1B 0.0% X 0.0%
_Sendes & Parts 1735 165 1336 3.2%
Credit busness income 156, 1 0.4% 3653 4w
3-Wheeler 1,453.3 3PN 19368 46 .6%
Tatal 3,783.5 1 00.0% 4.160.3 1063

The marke1 dermand of automobile industry s closely linked (o the naton's: economy. The growth of automaobile
industey during the padl few vesars are primarity atriboced 1o the growing disposabbe income, anracove financimg
aptions driving alfardabdliy and accessibility. improvement in urban-rural infrasrrecere. burgesning shared nde
secior ehc, 3020 marked the advent of the Cowid-19 pandemic and the ensuing spells of country wade bnckd o
have adversely affected e sector at a precarous fime, The economic impact of the Pandemic was mosi
monaunces on fow-income and lower middie=class households wio ey majority on Bloc and 1000 motnreyeles
foe thalr dally commuce and wansporztion of light goods. Once these two caregones af automobiles contrbaed
major sales of the Company, Therafore, overall business peroemance of the Compary was significanily afecied
during the recant period, Lacar following prodect diversification, the Compary has been trying to ousercome che
challenges although owersil morker condition and competiffion. I-Whesler contribuced 30.7% of revenus of the
Company in 2022, BAL starad the constriction of the pragressive manufaciureng plant s own faclony premses
with collabaoration of mdian avtomebile conoomenate. Bajaj suto Limdted far mass praductian of 3W autamahibzs
to grab- the large existing market, Golng fonward tha Company is expacting 1 cagiure further grovsith prosoeces
fallawing eace af the Cawvid Pandemic situation.

The Company usually Fellows a stracegy to mainkain on an average of 64 days inventory of differen) modets aiber
than the sample momor-cydle. Howgwer, tha isventary processing penod largely increased. during Che relent genod
fallowing the decEne in salfes due 1o Sovid Pazdernic as well as strategy to keep higher seventory b grab the marked
demand, Raw materials far 2 wheelers largely increased in 2032 which will eventualhy facilitite 19 révenue in 1He
upcaoming wear considering the recent challenging markot sinztion. The Campany wieally imporls almost ealuve
wolume of Faw materiols Frare Ching asad Ffrom Bajaj Auro, India

3 on Conporate Tredit Digast | 11 Aprll 2




Gfdals

Redecmable Mon Convertble Guranteed Sustainabity Band of Runner Automabilbes PLC

The key sales force of the Company 5 organized by o professional expert shrough doaicr nepsork all ower
Bangladesh, Additienally, the Company has developed and expensive sales and destribunion nemwark Com oo sing &9
dealer showrooms and ower |99 sabes & service Cenlfed For Dwo-wheslers, 50 dealer showrooms and 1) sersoe
cerires for three—wheslor alang with 52 opsranonal shomrodms (o oower all the mapor markets of the nations The
Coempany Nas 55 Owen aperatonal show reoms located af different area including fiwe showrooms o Dhaka and ane
shormrodm 0 Chellagong, The Company alse provide post-sales servige to customery throwgh 199 service ceaiens
spread acrgss the cownlry. Theredore, the customer base az well a3 marksl segments of the Comgany has less
CoEEnratlion k. The Company wsedlly sells a3 produdiy on credit basss hawvsng ser crnerna and wrms &
cociditions although coniribution of cash sales largely ifcreased dunng the last two years 10 sewure fulwre
coligcrion whder the grédent siluabion. The oompany wiuddly bormow fund from Bnanoal instiguoans < meet s
IMPErL paymengs, and provice oredit lmigs o the dealer, Bedore prowding credit Facibicy far wehicle v any deaker
e recavery wings 455858 Lhe credit warthingss of the deales. There 18 separate collectian departrment which usualy
a5sess the credit wonsingss of a dealer tooper the oredin teems, The showroom sales cover both cosh and credi
sabes where the credit terms wary 3 months without any jervice chiargs 10 maximwm | year hawag matofmen
syseem. Recently the Cormpany has raken new credic policy of § oo 30 meenths and 3 10 36 monthy Tee teeo-wheple
and chree -wheeler NFPM“@'T wflCh may mnw-ulv invtrease the operaling cycles as well a8 oredin sk grolile of
the Company. Agart fram the szles division the Company has serdice department [0 easune astomer sabisfaction
and customes cara diviseon 1o develop brand image RAL ensures its service at the doorsieps of 158 cuiiomes
throughout the country throwgh ks moblle tervics eams wundar the seperdision af the service deparimeal Desides
this, the central service statvon i located | 38/ 1, Tejgaon 1/A, Dhaka- 1208 and fourtmer soreice contery Iooated &
varnaui sites of the country.

B Feusrecial Rase PROFILE

Total revenve of the Company declined to 80T 3,7B3.5 millkon in 2022 from BOT £, 1246 milkion, The decline o
revenus 1% atiribeied to che decline in sales of 3—wheeier which cancribsced 18, 7% revenue o 2022 and 40.6% n
2021 fallewing the dedine in sakes of 150 ce modarcyele which consributed 4 058 revenue in 2082 and 8.7% i 2021
it i understood from the management that the markel trend foliowing the Cowd Pendema, increwted marks
complatian, changing itrategy Lo incrense case sales to secare collection and registration isiue for passenger
carrying threg—wheeler Segments are the mbjor redtaons behind the decline in revenue. Owerall gprofitability podion
of the Company semained almedt srable during the sy pwo peirs when net pealil masgin was e compared 1o
presious trend due o Increass in fnancial expense aod s raperted in the Financal statemeats

Table 03: Key Financial Perfarmance indicatars e
Period 31712472033 I0j06/2022 30,06/ 2021 1006, 2020
Monthe [ | e 12
{Mil. BOT) .
Har Baganus i, 3423 1 7BiE 4. 1446 1,394 5
EBITDA 758 735.1 B2 453
Met Profit afigr ax -329.3 2581 _JEza 1=K
uity Capital 50095 33522 54516 54353
Toal Borrowed Fund 6,721.0 _Fa+3 44350 40Z6.3
Todal Long Tarm Borroawed Funid 22873 2077 _ EaLa 50.8
Fund Flow from Operation (FFO -334 2 |18 197.7 473
Cash Flow Irom Qperation (CEO) 239.4 g0 5004 1,902
Ratios x =1
_EBITDNA Margin %) ] 195 15,8 145
Gross Prafic Margin (&) 267 ] i T 26,0
Met Prafit Marge (3} -17.0 0.7 3o o
Return on Aversge Asier (%) -1.7 - 0.2 — i3 o8-
Return on Average Equity (6 . T SRS - T 2,2 .3
Cureent Ratio fxh 2 1.3 1.5 1.3
_Quigk Ratio teh 1.0 1.0 1.2 12
AvErape Inventory Processing Periad MDays) na _ia? | BG 1G6?
_Awpraoe Becelvable Coflemtion Fenod (DkEys] i 337 204 298
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Avarage Payable Payment Period [Days) i - 3 4
Dperating Cycle (Days) ma. 534 3 qE3 465
_Cash Conversion Cycle {Daysl n.d, 526 450 at
_Borrowed Fund 1o Eguity (=) 1.6 s =22 09 oA
Borrgeed Fund ERITDA (x] B0 Q9.5 e "2
Qi Borrgwed Fund (M) - . 1 &1 - 45 3.7
_CFC/Rarrawed Fund 5% 16 0B 1.5 473
EBIT to Interest gxpensg ) {I-_g_ [ 2B 1.3 I3

Liguidity position of the Compony affected ar the and of 2020 due ro the Cowid Pandomie wingh sill e gegi
reflecled in the long aperabng cycle, Operanng opde of the Company also lnrgely morpased due (0 delay i
recevabie collection, The Company offers irsiallmant-based creda faclitied (6-36 monthel o customer whiuch iy
naturally resulted in high recessable colledmion persad during the receni period. B o3 wnderstood from the
management due o Covid Pandemic collecion from credin sabes was affected whach increased 10 337 days
receivabie oollection in 2022, Howewar, the guality of recevable shghtly impraved refledied m aging af account:
recervakldes, 66.3% 13 wplo G0 days wm ZOI2 wiich was 43.5% w2021, The Contnbotich of etlal Castomer
recervabiles and aging of receivable gave same comlort to mdtigate the sk from increasing irerd of recewvable

Taral equity ol the Campany steod ag BOT 5,352.2 millicn in 2022 which marginally dechned from BOT 54516
endlion in 2021 fellewang the <ash dividend, Towl eguwity comprses BOT 1,6 354 millipa paid up capeal BT
20305 mikion share premiums, BOT 5002 millon retaingd aornings ard BDT 1,286.1 revaluanon surplus Tol
borrgwed fund incressed substantally o suppert the working capltal reguiramear and irmplememation ol fagilgy
expansion for both 2-wheder and 3-wheeler. Althaugh equity base of the Company 18 sewnd the leverage positm
increased reflecoed in | 4x debt rathy, Moreoeer, borrewed fung o EBITDA rano af 9.9 et dowmsard pressure. on
credit nsk profile of the Company,

= ﬂuHHERﬂ-IIF_A:I"H.! M:amcn-rm

Prageatly the Board of Rusner Adrtomaobiles PLC. comprises of nine members including one aominated: dirgotar
nomirated by Brummer Froatier PE || (Maurities) and two independent dirgctors. The authonzed share capial of the
Company is BDT 2,000.0 million divigded inte 200,800,002 ro. of ordmary shares of BDT 10.0 each. Tom) paid un
capital of the Company was BDT 1,135.4 millior 0 2032, wherg spontors/directors are holdeg 4 1.2 3% sharos o
the Company,

Table 04 thareholding Pesition as of 31 Derember 2022

ParTiculars Mo, of Shares %
Sponsors/Directors 46811847 4123
Local Company/Instiutions 20,232 643 1547
Mon-Resident Bangladeshi 166,659 = 0155
General Public 26,328,803 21 1%
Tatzl 113,539,932 |0 DT

Lacal Invasgars ace haldng 95.23 milllan shares (83 8% of totall and faregn imegtass & Briemmee Franties PE I
(Mawritiug, ars halding ramaining 16.13% shares of the Campany. In the above table sharehalding al Brusmar
Framtar PE |l (maturities) PLE, an Institutional shareholder has been cansiderss wnder the caregory o
Sponsors/Drectord &3 It has Aaminated diragors 0 the Board of Direotars of the Company. The Brummies Frontier
PE Il {Mauritiug) PLC 18 a private limited company incorporaced in june 2010 3 under Campanies Act 2000 ol Republi
of Mauritius with an airm o provide eguiny capital o privam companigs. it ks 8 private eguity fumd domegiled i
Maurittus and dedicated fo eguity investment in Bangladesh, The Fund's invastors include the IFC COC fa Fund
owned by the UK GCovernment), Morfund (2 fund owned by the Morwegian Government, FMO (@ fund cwned by the
mMetherdand Gowernment) and cther intemational fnancial insttutions,

Mr. Hafizur Rahman Khan, Chairman of Runner Growp of Companies 15 an M.Com brom Bajshaie Unieersiy, My,
Hafizur Rabhman has vast experence of working in vanous reputed organizations of Banglagesh, & 2000 he
estabkshed Runnes Astomcbiles FLC tacer the bosiness has bean expandesd with five strategic cfiimpénges under the
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umibella of Bunner Group, He i @es a Directoe of Autism Wellare Trust, member of execuotoe carmmittos of
Bangladesh Autamabilas Actemblart and Mumufacterers Addaciation He iz halding 9.62% sharos of the Company.

The management of the Company 15 headed by Mr. Beazul Hague Chowedhu ry, Managing Direcior . The management
of the Group 15 headed by Mr. Hafizur Rahman Khan, Chairman of Runner Group of Companios, also the founders of
the campany. Mr, Hafizur Rahman Khan iz the successful sntreprenewr of astomobile business orgamizauen. The
Charrman 14 supported Dy the ather director of the comgany Besides, & group of senior profess:onals assisl the 0o
mandgement. Moil of jhe semar profesuonals have Bbegn working wath Runner group for long ome. Sunner
Auromabdes PLC. has an in—house managenent snfocmanan system far smooth operatian of the company as will
as for making sralegic masagement dedision.
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CREDIT RATING SCALES AND DEFINITEING - LONC TERM: DEBT INSTRUMENTS

e

Disfinikion oo

Y Al Debt smstruments fared AAS have extremely sirong capacity fo meet hnanoal
o s i“ﬂ:' commiments. These are udged (o e of the highes quatity, wn;h minnmal credit fsk
0 R L ——— e
b A d Debt instrurments rated AA have wery SIrond c2pacty to meel linanaal commitments |
Thess are ed 1o be of very R Aling, & 1o wery | redit Fisk
(very Strong Capaciny i Ve i QU iy, Sty X mf L [
B, B, B Cabd instuments rated & have §irgng capadcery 0 meer Fnascal commitments, Bug |
Single A susceplibbe o the adverse effects of changes in circumitances and economic condbions, |
Siron it These are juodged to be of Righ quatity, subject 1o low credit risk. e
BB, BBE.. BBl Debt instrumants rated BAE have adeguare capacity o el financial commiments But
;rlma:lﬂ ! more susceptinle o adverse eoonomic conditions of changing crtuemstances, They ore
subject o eoderate oredic Mok Such rated progedEs posiess  cerlain AEECu Laties
(A deguiare Capadityl
CRARCIeFiSLics. =
8k B in Debt instruments rated BE have inadegquate capacity o meer financial commitments Th.n-.-
A v 1
A have major DRgoIng uAcertaintes and exposure o adeerse business, financal, or
anpmic conditions. Such 13 have speculal lements, and are subje |
(inadecuate Capacity) ECORBMIC projecis peculilive cle . and  are subject o
subitantial credit rish, |
B, Bz B ;
Singke B Cebr instrdments rated B have woeak capaciny 1w meet financial commioments They have |
speculative elemants and are sub)ect (e high credin risk,
{Weak Capacity) i bl g :
CCL, OCCa, COC
riji c y Dbl instrement rated COC have very weak capacity o meer finangral obiigations They
have very weak sianding and are subject oo yery Righ oredit nsk
|__(vary Weak Capacity) i g )
cC
Double © Cebt instraments rated CC have exinemely weak capacity to meet financal oBhgations
(Extrarmely Weak They arg highly speculative and are kely in. or wery near, defauli, waih some prospect of
recovery of principal and mterest,
Capacinyh i iy
Debt instrumenty rated © are highly vulnsrable 19 non-paymant. have payment arrearages
C allowed by the terms of the documents, or sulbject of barkruptoy petitian, but have not
Single £ seperipnced @ payment default, Payments may kave been suspended i accordancoe with
[Mear ro Defauin) the insrumant’s teeme, They are typecally in defauln, with lietla prowpect for recavery ol
prisopal of intenest C— L -
D racing will also be used upan the filing of 3 bankruptcy petition or simdar actian i [
DDwefauit]
payments on an obkgation are (eopardized. |
"Hede CHAN sppend 3l menaied 1, 1. and T to sach geraric raiing classHicahos Broe AR thioegs OO, The modds q relesio ihar :hn-

obligation wminks is the higkar-ond ol iy gesen: ralng calsyon: s moddur 2 indicarss & mid-range raniisg: and e modher 3 indicaes & farking
Ehi kwver end of that generic raning cabigony.

nhﬂmnmmmmmmmnmmm I ORACTION CONMTARMETD FEHLEN . PR TR CT L) Y CORSYRIG T L
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WITHOLT CRARTS PROA WEITTEN COMSENT. 8l inksmaton conbitid Peren B obaned by TRAS hom mources ebessd by L o be aoparair ang sl Bercsie gl he
oAty & Fudvii & el prr ki sl i clhar (000, oA, Sl afoamaion B Dedse "B 17 weholn STt 0 My Kaul g CRAL 0 Semia L mase e
TEDFESEMAIT o WHITAITY, FIGETPY A OF SR pied, o) i [y sousicy, IFeereis, DOrmpReleies, reerosari ey OF DLk for ary et s Durpise of aw 50y sfomaien, Lo
na cdrodmstancs s chall CTER s 2y Kabiliey i ey perene or sty for il any o o0 demags inwihcls or ks gar caaed by, feusting from. o mlsieg o ere e ineglgont o
piarwi] o cther dousssrne of coningency witlie o ot By conirol ol CRAI o ary of B8 direciors, officen, srpiowsas o agenin in connpbicn wits Lhe pasuromon,
cotliion, compllacion, analyals, nDapreLEon. coremunicalion, pebiation or delfery o arry exch inkoviiasn, or b arey dami, indinec, cpecial, conaonusnaiial S0 o oy o
el (ETIAgES whationes (nuies) winols SV, e pofitsl sven IF CRAJ 0 e Inadvenor of the prisibiny of wrh demages, raukeoy boes e o ol o
bty o o, ary auch isbonmarsen, The eani sepep. drel Rl mepatey. snalea osararcans, Fasy, conaiorheg por of the bksiranen conained soren aosd mud
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TOTHE ACCURACY, TREINGSS, COMPLITER I, M HANTARIITY SR FITRESE RO6 AN AERTIOULAR PURPDSE OF ARY SUCH RATIAC OF DT IR OPFI0M (2 RECRRANTION
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