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AnRaNGER's DTScLAtMER

lslami Bank Bangladesh Limited (the "lssue/) has authorized Standard chartered Bank ('Standa.d

Chartered" or the'Arrange/) to diskibute this lnformation Memorandum (lM) in connection with the

proposed transaction outlined in it (the 'Transaction') and the Bonds proposed to be issued in the

Transaclion (the "Bond").

"Standard Chartered Bank" means Standard Chartered and any group, subsidiary, associate or

affiliate of Standard Chartered and lheir respeclive directors, representatives or employees and/or any

persons connected wilh them.

Nothing in this lnformation Memorandum constitutes an offer of securities for sale in the Uniled States

or any other jurisdiction where such offer or placement would be in violation of any law, rule or

regulalion.

lslami Bank Bangladesh Limited has prepared this lnformation Memorandum (lM) and the Arranger

has relied on the information provided by the lssuer and such information has not been independently

verified by the Arranger. The lssuer will comply with all laws, rules and regulations and has obtained

all regulatory, governmental and crrporate approvals for the issuance of the Bonds. All the information

contained in this lnformation Memorandum has been provided by the lssuer or is from publicly

available information, and such information has not been independently verified by the Arranger' No

representation or warranty, expressed or implied, is or will be made, and no responsibility or liability is

or will be accepted, by the Arranger or its affiliates for the accuracy, completeness, reliability,

correctness or fairness of this lnformation Memorandum or any of the information or opinions

contained therein, and the Arranger hereby expressly disclaim, to the fullest extent permitled by law'

any responsibility for the conlents of this lnformation lvlemorandum and any liability, whether arising in

tort or contract or otherwise, relaling to or resulting from this lnformation Memorandum or any

information or errors contained therein or any omissions there from. By accepting this lnformation

Memorandum, you agree that the Arranger will not have any such liabilily.

You should carefully read and retain this lnformation Memorandum. However, you are not to construe

the contents of this lnformation Memorandum as investment, legal, accounting, regulatory or tax

advice, and you should consult with your own advisors as lo all legal, accounting, regulatory, lax,

,inancial and related matters concerning an investment in the Bond
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This lnformation lvlemorandum is neither a prospectus nor a statement in lieu of prospectus. The
lssue of lvludaraba Unsecured Subordinated Floating Rate Bonds is being made strictly on a private

placement basis. Multiple copies hereol given lo the same entity shall be deemed to be given to the

same person and shall be treated as such. lt does not constitute and shall not be deemed to
constitute an ofier or an invitation to subscribe to the Bonds issue lo the public in general. Aparl from

this lnformation Memorandum, no lnformation Memorandum or prospectus has been prepared in
connection with lhe offering of lhis issue.

Potential investors should consult their own financial, legal, tax, and olher professional advisors as to

the risks and investment considerations arising from an investment in the Bonds and should possess

the appropriate resources to analyze such investment and the suitability of such investment to such

investor's particular circumstances.

The information relating to the company contained in this lnformation Memorandum is believed by the

issuing company to be accurate in all respects as to the date hereof.

It is the responsibility of potential investors to also ensure that they will sell/transfer these Bonds in

slrict accordance with this lnformation Memorandum and other applicable laws. None of the

intermediaries or their agents or advisors associated with this issue undertake to review the Ilnancial

condition or affairs of the issuer during the life of the arrangements contemplated by this lnformation

Memorandum or have any responsibility lo advise any investor or potential investor in the Bonds of

any information available with or subsequently coming to the attention of the intermediaries, agents or

advisors.

No person has been authorized to give any informalion or to make any represenlation not contained

or incorporated by reference in this lnformation Memorandum or in any malerial made available by the

issuer to any potential investor pursuant hereto and, if given or made, such information or

representation must not be relied upon as having been authorized by the issuer.

The contents of this lnformation Memorandum are intended lo be used only by those potential

investors to whom il is distributed. lt is not intended for distribution to any other person and should nol

be reproduced by the reciPient.

The person who is in receipt of this lnformation Memorandum shall maintain utmost confidentiality

regarding the contents of this lnformation Memorandum and shall not reproduce or distribute in whole

or part or make any announcement in public or to a third party regarding its contents, or

written consent of the issuer till the time the lnformation Memorandum comes within public
2 ltn
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This lnformation lvlemorandum has been prepared to provide general information about the issuer to
potential investors to whom it is addressed and who are willing and eligible to subscribe to the Bonds

issue. This lnformation Memorandum does not purport to contain all the information that any potential

investor may require. Neither does this lnformation Memorandum nor any other information supplied

in connection with the Bonds issue is intended to provide the basis of any credit or other evalualion
and any recipient of this lnformation Memorandum should not consider such receipt a

recommendation to purchase any Bonds. Each potential investor contemplating the purchase of any

Bonds should make hiVher own independent investigation of the linanc.ial condition and affairs of the

issuer and hisiher own appraisal of the creditworthiness of the issuer.
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Each person receiving this lnformation lvlemorandum acknowledges that:

Such person has been afforded an opporlunity to request and lo review and has reviewed and
received this lnformation lvlemorandum and all additional information considered by an

individual to be necessary to verify the accuracy or to supplement the information herein, and

Such person has not relied on any intermediary that may be associated with the issuance of
the bonds in connection with his/her investigation of the accuracy of such information or
his,/her investment decision.

The issuer does not undertake to update the lnformation Memorandum to reflect subsequent events
after the date of the lnformation Memorandum and thus it should not be relied upon with respect to
such subsequent events without first confirming its accuracy with lhe issuer. Neither the delivery of
this lnformation Memorandum nor any sale of Bonds made hereunder shall, under any circumstances,
constitute a represenlation or creale any implication that there has been no change in the affairs of

the issuer since the date hereof.

This lnformation Memorandum does not constitute, not may it be used for or in connection with, an

offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorized or

to any person to whom it is unlawful to make such an offer or solicitation. No action is being taken to
permii an offering of the Bonds or the distribution of this lnformation Memorandum in any jurisdiction

where such action is required. The distribution of this lnformation Memorandum and the offering and

sale of the Bonds may be restricled by law in certain jurisdiclion. Persons into whose possession this

lnformation Memorandum comes are required to inform lhemselves about and to observe any such
reslrictions.

The Tier 2 Bonds is different from fixed deposit particularly that it is not covered by deposit insurance

and may not be a suitable investment for all investors.
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28 November, 2022

Mr. Md. Maroof LJr Rahman Mazumder
Executive Director & Head ot Capital Markets
Standard Chartered Bank
67. Gulshan Avenue
Gulshan, Dhaka-1212

LETTER OF AUTHORITY

Dear Sir,

We refer to the lssue of BDT 8.000 million o, IBBL Fourth Mudaraba Redeemable Non-Convertible Unsecured
Subordinated Floating Rate Bonds (the'Bonds") which, you (the Arranger) are ananging at our request, the
principal terms and conditions of which are set forth in the attached lnlormation Memorandum (the "lnformation

Memorandum"):

lslami Bank Bangladesh Limited (the "lssuer"), the undersigned, confirms that:

a) Except as otherwise provided in the lnformation Memorandum, all the information contiained therein relating

to the company and its business has been provided to you by us;

b) We confirm that we are fully responsible for all material statements, facts and opinions in the lnformation

Memorandum.

c) To the best of our knowledge the lnformation Memorandum does not omit any fact in the context of the

proposed facility although the lnformation Memorandum does not purport to be all the information which

investors may require in order to evaluate the issuer's business.

d) The forecasts contained in the lnformation Memorandum were made after due and careful consideration on

our part based on the best information available to us and we consider them tair and reasonable on the

circumstances now prevailing: and
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Yours sincerely,

sd/-

e) The information (including forecast) in the lnformation Memorandum fairly represents the basis on which the

lssuer and its shareholders are proceeding with the business.

The lssuer does not however make any express of implied representatjon of warranty as to the fairness, accuracy;

or completeness ot the information (including statements of opinion) o. forecasts. Appropriate warranties or other

undertakings in relation to the information and forecasts viill be given on the Bonds documents and no

representations or warranties other than those specially set forth on the Eonds documents shall be deemed to be

given to any party.

We hereby request and authorize you to distribute this lnformation Memorandum to prospective investors who

may subscribe the Bonds. We understand that as per local practice, no conlidentiality agreement will be signed

between the Arranger and the prospective participants (including their relevant staff members and board of

directors) to whom the lnformation Memorandum shall be placed, and we confirm our consent to the distribution ol
"lnformation Memorandum" and other .elevant documents to prospective investors distributed in this manner.
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3. RrsK FAcroRs AND MaNAGEMENT'S Penceprror ABour rHE

RlsKs

The following matters should be considered carefully before making any inveslment decision with
respect to the lssuer or lhe bonds. This Section contains a list of risks usually associated with the
lssuer and the bonds that it is issuing. The sequence in which the risks below are lisied is not
intended to be indicative of any order of priority or of the extent of their consequences. This list of
risk factors is not meant to be a comprehensive description of all risks which may be relevant to a
decision to invest in the bonds. lt does not take into consideration an investor's specilic
knowledge and/or understanding about the risks typically associated with the lssuer and the
purchase and ownership of the bonds. You are advised to review the risks below, if necessary,

with the assistance of your own professional advisors, prior to making any investment decisions. lf

any of the risks described materialize, they could have a serious effect on the lssuer's financial
results, and the ability of the lssuer to fulfill its obligations under the bonds to be issued.

A. lnterest Rate Risks

lnterest rate risk is the risk where changes in market prolit rates might adversely affect bank's
financial condilion. Changes in profit rates affecl both the current earnings (earnings perspective)

as well as the net worth of the bank (economic value perspective). Re-pricing risk is often the

most apparent source of profit rate risk for a bank and is often gauged by comprising the volume

of a bank's assets that mature or re-price within a given time period with the volume of liabilities

that do so.

The short-term impact of changes in prolil rates is on the bank's Net Profit (lnterest) lncome (Nll).

ln a longer lerm, changes in profil rates impact the cash flows on the assels, liabilities and off-

balance sheet items, giving rise to a risk to the net worth of the bank arising out of all re-pricing

mismatches and other profit rate sensitive position.

Management Perception
The Bank adopted traditional Gap analysis for assessing impact on profit perspective (earnings

perspective) and Duration Analysis for assessing the impact on the Economic Value of Equity

(Economic Value Perspective).

Gap Analysis:
Gap analysis is the cash flow analysis of the gap between the interest income earned on a Bank's

assets and the profit (interest) paid on its liabilities over a particular period of time. Under this

approach, Bank reports the gaps between the Rate Sensilive Assets (RSA) and Rate Sensitive

Liabilities (RSL) in each maturity bucket on its Balance Sheet. Rate sensitivity means the assets

and liabilities are re-priced at current market profit (interest) rate within a certain maturity bucket.

Duration Analwis:
Duration is the time-weighted average maturily of the present value of these instruments to

change profit rates and therefore reflecls on the economic value i.e. the present value of

shareholders' equity of the Bank.
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B. Exchange Rate Risks

Foreign exchange risk is the risk that a business' financial performance or financial position will be

impacted by fluctuations in the exchange rates between currencies. The risk can manifesl ilself
through a bank's holdings of assets (or liabilities) with net payment streams denominated in a
foreign currency. Foreign exchange rate fiucluations alter the domestic currency values of such

assets. Foreign exchange risk is not conlined to proprietary positions taken by a bank and client

driven transaclions bul can also arise from known prolit flows in foreign currency, and provisions

for bad debts denominated in foreign currency. lt is important that these exposures are idenlified
and, where necessary, hedged, on a timely basis with the proper mitigants at place.

Management Perception
IBBL has established Risk Tolerance limits for foreign exchange exposure with the directives of

Bangladesh Bank in order to ensure that any adverse exchange rate movements on the results ol
the Bank due to un-hedged foreign exchange positions are managed within acceptable
parameters.

C. Non-Repayment Risks

Non-repayment risk is delined as the potential risk that a bank's borrower or counterparty may fail

to meet its obligations in accordance with agreed terms, resulting into an adverse impact on the

quality of bank's assets and profitability. Non-repayment risk also refers to the bank's risk of having

its cash flows interrupted when a borrower fails to make their repayment. Such a scenario results

into having the loan classitied in separate categories, the extreme one being Non-Performing

Loans (NPL) which adversely impacts the bank's profitability due lo higher required provisioning'

ln the case of an unpaid loan, non-repayment risk can result in the loss of both interest on the debt

and unpaid principal, whereas in the case of an unpaid account receivable, there is no loss of

interest. ln both cases, the party granting the credit may also incur incremental collection costs.

Prepayment. call or Relunding Risks

call risk is the risk that the Bonds an investor has invested in will be redeemed by the issuer

before its maturity date, thereby raising the risk for the investor as they would have to reinvest the

redeemed amount at a much lower rate or in an unfavorable investing market scenario. lf the

Bonds is called at or close to par value, as is usually lhe case, investors who paid premium for

their Bonds also risk a loss of principal. ln reality, prices of callable Bonds are unlikely to 0v 2022
much above the call price if lower interest rates make the Bonds likely to be called
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Management Perception

IBBL believes that a key component of a disciplined investment (credit) culture is adherence to

internal policies and procedures. Hence comprehensive investment policies and guidelines have

been established in the bank to always ensure quality and tranSparency of investment decisions.

The Board of Directors has approved the lnvestment Policy for the Bank where major policy

guidelines, growth strategy, exposure limits (for particular sector, product' individual company,

group and area) and risk management strategy have been described/stated in detail, lnvestmenl

policy is being regularly updated to cope up with the changing global and domestic economic

scenarios.
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Management Perception
Since this is the fourth issue of Bonds of its nature (i.e. redeemable) by IBBL and this particular
Bonds issue has no prepayment, call or refunding options thus, it does not impose risk to the
lssuer.

Management Perception
Since this is an unsecured Bonds, this particular risk is not applic€ble here

Security Risks

iqu id ity Risks

Management Risks

ational Riskr

Liquidity is a bank's ability to meet its cash and collateral obligations without sustaining

unacceptable losses. Liquidity risk refers to how a bank's inability to meet its obligations (whether

real or perceived) threatens its llnancial position or existence. lnstitutions manage their liquidity

risk through effective asset liability management (ALM).

The risk associaled with the management in charge of running the company. lneffective, myopic,

or inadequate strategies undertaken by the management hurt the shareholders and in turn'

expose the company to managemenl risk. Lack of proper succession planning and experience of

the management are also some key variables in considering the said risk.

Management Perception
IBBL is one of the leading Islamic banking institutions in Bangladesh with a track record of

consistent performance achieved through effective teadership and corporate governance. IBBL

has a sound management system that is not only efficient but also dynamic in taking appropriate

decision to make the organization more effective, vibrant and result oriented. Therefore, with the

strong leaderships and struclured corporale set-up the management risk is not a matter of

concern at all for the steady and sustainable growth of IBBL.

Operational risk is the risk of loss due to failed internal processes or external events al
78

an

naNOV

organization. Operational risk involves the legal and compliance risks in response to the di n

of day-to-day business operations. lt also involves risk of losses suffered by the ins

stemming from the operational errors or mismatches in the process flows inherent in 
the.,l

businesses
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The risk of loss arising from errors in the nature, quantity, pricing, or characteristics of collateral

securing a lransaction with credit risk. lnstitutions that aclively accept and deliver collateral and

are unable to manage the process accurately are susceptible to loss.

Management Perception
lslami Bank Bangladesh Limited maintains diversified and stable funding base comprising of core

retail, corporate and institutional deposits to manage liquidity risk. The prime responsibility oI

managing the liquidity risk of the bank lies with Treasury Oivision. Different key ratios including

LCR and NSFR are regularly discussed in monthly meeting of ALCO of the Bank. The committee

meets at least once in every month to review LCR, NSFR report and overall liquidity position of

the bank. Treasury Division maintains liquidity based on current liquidity position anticipated future

funding requirement, sources of fund, options for reducing funding needs, present and anticipated

asset quality, present and future earning capacity, present and planned capital position, etc.
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Due to rising customer expectations, increasing regulatory requirements, proliferating flnancial
engineering, uprising technological innovation, and mounting competition, banks and financial
institutions are undergoing changes. This has increased the probability of failure or mistakes from
the operational point of view that can result in increased focus on managing operational risks.

Management Perception
The policy for operational risks including internal control and compliance risk is approved by the
Board taking into account the relevant guidelines of Bangladesh Bank. ln order to review lhe
operation and compliance of slatutory requirements, lnternal Control & Compliance Division

undertakes various measures including periodical and special audits on the affairs of the
branches and departments at head office. Audit Committee of the Board directly oversees the

activities of lnternal Control and Compliance Division of the bank to protect and safeguard the
interest of all stakeholders.

Business Risks

Business risk is the possibility that an organization's operalions or competitive environment will
cause it to generate linancial results that are worse than expected. An entity with high business
risk should be operated in a more conservative manner, keeping the debt level as low as possible.

Business risk is influenced by a lot of factors, including revenue, costs, competition, and overall
economic climate and government regulations.

Management Perception
The Bank has a robust risk management system to counter any adverse business risk. Most

business risks have been covered in investment, Liquidity and profit rate Risk. To counter and

mitigate business risk, the following mitigation measures are in place:

Prevenlion of risk by forecasting future market condition gives IBBL competitive edge over other

mmpetitors in the local market. ln order to mitigate prospective risks of the market, the ALCO

team regularly assesses the market information. This assessment updates the lvlanagement

about the current market situation, growth of certain industries, current global phenomena, price

index of raw materials, refinance scheme taken by central bank and regulatory steps taken by

various regulatory bodies. This also helps to make future prediction on any industry and the

market as a whole.

t&

lndustry risk is the systematic risk inherent in a particular industry affecting all the entities. The ri9(
can manifest itself through increased competition in the industry, threats of substitules, bargainin!
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power of supply chain entities elc. Macro-economic conditions also impact the ecos the

industry a particular company is a part of. Specially for the financial sector, there can be

economic events or anomalies thal adversely affect the industry sending it on a decline. I Baten
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. Regular review of impact of global & domestic economic changes meltdown and taking

appropriate measures.
. lnnovative and convenient financial products and services.
. Taking prompt aclion on customer complaints.
. Frequent assessment of dient's satisfaction
. Regular review of performance against budget and targets.
. Review and analysis of competitors' performance.
. Regular review on different government regulalions & make prompt action to cope up with

those regulations.

lndustry lirsks
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IBBL constantly keeps watch on ever changing economic and business environment which
sometimes leads some industry risk as well as opportunity and banks has taken prompt &
proactive action for avoiding probable risk and grabbing lhe oppo(unity. IBBL has always been
careful in ofiering lnnovative, convenient and cost-efiective linancial products and services which
flexibility in nature and by the way minimizes its industry risk exposure. Since its inception the bank
contributes signiricantly in harnessing deposits by launching different attractive schemes befitting
the requirement of different segment of customers. The bank actively encourages feedback from
the customers and regard complaints as constructive comments that helps to build customer
relationships and improve business situalion. The Bank has also succeeded in diversifying ils
business portfolio across the lhrusl sectors of the economy and always takes special care for
utmost value addition in clientele services.

We are living in an era of information and communication technology and banks have become

more technology driven these days. Use of computer, internet has become a common praclice in

the banking industry. There are certain risks involved in the use of technology. This risk may arise

from malfunction of system, failure of network, shorlage of skilled /trained manpower, lack of

knowledge about the use of technology, virus attack, hacking etc.

Management Perception

To manage lT related risk, IBBL has adopted Core Banking Soflware "electronic lntegrated
Banking System (e-lBS), own developed full-fledged centralized core banking systems lBBL is

already running a Data Center at bank's own premises at Dilkusha since 2005. The bank has also

secured its data through Disasler Recovery Site (DRS) located at Savar since 2009 to make sure

that the bank will not lose any data in case of any disaster occurs. Moreover, IBBL has

established in 2013 a Hot Disaster Recovery (Hot DRS), a replica of data center, at Kakrail for

uninterrupted real-time online banking and most secured data storage.

aque, FCA
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l\4arket risk is defined as the potential impact of adverse price movements such as benchmark
rates, foreign exchange rales, and equity prices on the economic value of an asset i.e. the current

or prospective threat to the Bank's earnings due to movements in market prices, i.e. prices of

securities, commodities, profit rates and foreign exchange rates. Market risk exposure of IBBL is

explicit in portfolios of securities/equities and instruments that are actively traded.

The Treasury Division manages market risk covering liquidity, profit rate and foreign exchange

with oversight from Asset Liability Management Committee (ALCO) comprising Senior Executives

of the Bank. ALCO is headed by the Managing Director.

IBBL has an lT Audit and Security team formed as per the Central Bank's Guideline. lt is
conducting lT Audit in each branch on a periodic basis and providing suggestions to higher

managemenl. lT Division is also managing lT related training programs to make sure that

employees are aware of lT risk related issues. Besides, the bank has taken initiatives for capacily

building of lT officials of the bank through providing appropriate training. Last year the bank has

arranged more than ,lfly lT related training and workshop lor the employee of IBBL. 
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Excessive growth of Risk Weighted Assets against the growth of eligible regulatory capital of
lslami Bank Bangladesh Limited might breach the Bangladesh Bank's criteria of minimum capital
requirement. Also, the Bank might fail to comply with the laws, regulations or codes applicable to
lhe financial services industry.

Management Perception
internal Control and Compliance of IBBL works to achieve effectiveness and efflciency oI
operations, reliable llnancial reporting and compliance with laws and regulations. Pillar 1 and
Plllat 2 ol Basel-lll Accord also focused on operalional risk and supervisory review respectively
attaching considerable importance to internal control & compliance and on supervision &

monitoring. As prescribed in the Bangladesh Bank core risk guideline on lnternal Control &
Compliance, Management Committee of IBBL reviews the overall effectiveness of internal mntrol
system.

Risks Related to Potentiai or Existing Government Regulations

Risks Related to Potential Changes in Global or National Policies

{s klamiBank
Blreladesh Li iki

Nasimul Baten
Maaaging Dircctor & CEO

DBH Firance PLC.

Risk associated with any potential global issues (i.e. a global financial crisis or a massive

volatility in an international currency) or a national policy change (i.e. regulatory changes made by

the Bangladesh Bank or lhe Bangladesh Securities and Exchange Commission).

Management Perception
Since this security would be issued in the local market, polential global changes are unlikely to

have any impact on the security issued. Moreover, IBBL has a robust risk management team and

has the capability to adapt to any local/global scenario that mighl affect the local markel.
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4. Dernrleo DescnlprloN AND

Appucluon
lxronruarloN oF IssugRts

As per Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021
Schedule A (oart l)

1. Particular of the lssuer:

Particulars of lssue Manaoer: Not applicable

Particulafs of the lssue:

Moula. i -_ . .,. a\-^i \; f ,:2;; r3rr..i6\ [orfiderr,$ ,^d
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Maoaging Director & CEO

DBH Finance PLC.

(a) Name of the lssuer lslami Bank Banoladesh Limited
(b) Legal status of the lssuer Public Limited Company under the Companies Act, 1994

(Act No. 18 of 1994) and also is governed by the Banking
Companies Act 1991.

(c) Details of contact information J Q M Habibullah, FCS
Additional Managing Director and Company Secretary
Mobile: 01713046179
Email: iqmfcs@qmail.com

(d) Date of incorporation or
registration

13 March 1983

(e) Date of commencement of
business

30 March'1983

(f) Authorized caoital BDT 20,000,000,000 as at 30 September. 2022
(q) Paid-up capital BDT 16,099,906,680 as at 30 September, 2022
(h) Total equitv BDT 66,636,475,676 as at 30 September, 2022
(i) Total liabilities BDT 1,756,162,342,610 as at 30 September. 2022
(i) Total financial obliqations BDT 1,756,162,342,610 as at 30 September, 2022
(k) Total assets BDT 1,822,798,818,286 as at 30 September. 2022
(t) Total tangible Assets of the

lssuer
BDT 18,417,835,676as at 30 September, 2022

(m) Net Worth of the issuer BDT 66,636,475,676 as at 30 September, 2022
(n) Others Not Applicable

IBBL Fourth Mudaraba Redeemable Non-Convertible Unsecured
Subordinated Bond of BDT 8,000 million.

Type of instruments
to be issued

BASEL lll compliant Tier 2 Debt instruments for inclusion in Tler 2
Capital for capital adequacy purposes.

Purpose of the issue Augmenting Tier 2 Capital (As per the terms defined in Basel lll
Regulations/Guidelines/Bangladesh Bank RBCA Guidelines-2014)
and over all capital of the lssuer (i.e. Bank) for strengthening its
capital adequacy and for enhancing its long-term resources in

accordance with Bangladesh Bank Guidelines,
Number of securities
and total size of the
issue to be offered

8,000 units/Bonds and total size up to BDT 8,000 million.

BDT 10,00,000/- (Taka ten lac) only per Bonds at par.

Coupon Rate or rate
of profit pr discount
rate and yield to
maturity (YTM)

Coupon Ratq to be calculated bv Benchmark (Referencel rate plus

couDon margin as under:

Benchmark Rate:
The average of most recent month's published highest

Term Deposit profit rates in 6 months tenor of Full-
based Banks (excludino anv foreion lslami Bank

SiariaB
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lnterest Rate Chart of tne @published by Bangladesh Bank in its website. Aftei each flnancial
year end, the issuer will give adjustment to the Mudaraba
Subordinated Bondholders, if there is any additional profit reported
in the respective financial year for appljed Mudaraba Term Deposit
profit.

The Benchmark rate will be calculated by the Trustee and notified
to the lssuer and all lnvestors on every Profit Reset Date.

Coupon Marqin:

lnvestors will get an addjtional profit rate of 2.OOo/o per annum to be
paid semi-annually along with the benchmark profit by the issuer for
the respective investments in the Mudaraba Subordinated Bonds.

Not applicable as the bond is Non-Convertible.

conversion/exchange allotment and each 12 months from thereafter as per following table

To be-redeemed at par in 5 equat annuEt instatmEntEGErfingJrom
end of 3rd year from the subscription closing date/deemed date of

End of l"ryear

End of 4th year

1,600,000,000

1,600,000,000

Mode of option (call
or put), if any, in
case of redemption
or
conversion/eichange
and discount or

Redemption Premium /Discount -Not applicable and call or put

Floating Rate and total profit on the Bonds will be calculated by
Benchmark Mudaraba profit rate/coupon rate plus a predetermined

2.00o/o p.a. to be paid semi-annually.
applicable Tax Laws of Bangladesh.

Default protection
mechanism (details
of credit
enhancement
arrangemenU
agreement,
redemption reserve,
sinking.fund etc.,), if

Not applicable but Penalty rate on delay repayment al a rale of 2o/o

(two percent) per annum above the usual rate of return of the
instrument as per rule 14(1-h) of Bangtadesh SecuritiesJ
Exchange (Debt Securities) Rules, 2021.

Nasimul B
& cEo
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(o) Status of securities
holders in case of
priority of payment

The Claims of the lnvestors/Bondholders shall:
(i) be superior to the claims of investors in equity shares;
(ii) be subordinated to the claims of depositors and general

creditors of the bank;
(iii) be subordinated to the claims of Bank's existing non-

convertible, listed, debt instrument Mudaraba Perpetual
Bonds (MPB) of BDT 3,000 million;

(iv) pari passu without preference amongst themselves and other
unsecured debt instruments classifying as Additional Tier 1

(AT1) Capital and Tier 2 in terms of Basel lll Guidelines
whether currently outstanding or issued at any time in the
future.i and

(v) neither be secured nor covered by a guarantee of the lssuer
nor related entity or other arrangement that legally or
economically enhances the seniority of the claim vis-a-vis
bank creditors.

Tie|I Capital and Tier 2 Capital shall have the meaning ascribed to
such terms in the Basel lll Guidelines.

(p) Period within which
securities to be
issued

Within 6 (six) months of regulatory approval in Single or Multiple
Tranches.

(q) Nature of tradability
or listing in the stock
exchange(s) (Main
Board / ATB /any
other platform,
mentioning the name
of the stock
exchanqe)

Proposed to be listed on Alternative Trading Board (ATB) or main
board or under other arrangements of stock exchange(s), if
required as per instructions/guidelines/rules of the regulators only.

(0 Others. Not Applicable.

Particulars df the Trustee:

(a) Name of the trustee DBH Finance PLC.

(b) Paid-up capital of the trustee BDT 1,772.64 Million (As on 31 December 2021)

(c) Net worth of the trustee BDf 7,244.13 Million(asof 31 December2021)

(d) Name of the issue(s) where
performing as trustee

1. UCB 5th Subordinated Bond BDT'10 Billion
2. sth PBL Subordinated Bond BDT 6 Billion
3. IDLC Venture Capital Fund BDT 450Million

(e) Others Not Applicable

Nasimul Baten
Manrging Director & CBO

DBH Finance PLC.
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4. Particulars of the Credit Ratinq Companv:

5. Particulars of oriqinators. if anv: Not applicable.

Nasimul Baten

IslamiBank
Bangladcsh Limitd

Mraaging Dirr,ctor & CEO
uhol Blll Brod.ncktlifiiif d
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(a) Name of credit rating company Credit Rating lnformation and Services Limited

(b) Credit rating status of the issuer or
originator

Long Term rating: MA
Short Term Rating: ST-1
Outlook: Stable

(c) Credit rating status of the issue AA+

(d) Periodical surveillance rating shall
be done by the said rating company
in line with th6 provisions of the
Credit Rating Companies Rules, 1996

Complied

(e) The issue shall not be rated below
the minimum investment grade of
triple 'BBB' or equivalent rating in
the long term and "ST-3" or
equivalent rating in the short term

Complied

(f) Date and validity of rating along with
surveillance rating for the issuer or
originator and for the issue

lssuer Rating:
Date of Declaration: 06 July, 2022

Valid till: 05 July, 2023

lssue Rating:
Date of Declaration: June 23,2022
Valid Till: 22 June,2023

(s) Latest default rate of the credit rating
company

0.00% for M grade bul 2.2930 investment
grade MA-BBB.
(source: https://www.crislbd.com)

(h) Average time to default of the rated

category
0.00% (source: https://www.crislbd.com/page/
default-statistics)

(i) Rating trigger if any "BBB" in long term and "ST-3" in short term

0) Others Risk Premium
ln case a downgrade of credit rating under
surveillance rating, Risk Premium to be Added
as under:

Risk Premium to be Added

o.2504

o.50%
o.75%
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6. Particulars of other contractual parties:
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Nasimul Baten
Maorging Director & CEO

DBH Fioance PLC.

(a) Name of the Mandated Lead
Aranger (MLAI

Standard Chartered Bank acting through its

Bangladesh Branch

Legal status of the Mandated
Lead Arranqer

Foreign Commercial Bank

Details of contact information
of the Mandated Lead Arrangel

Md. Maroof Ur Rahman Mazumder
Executive Director & Head of Capital Markets,

Bangladesh. Address: Level 3,67 Gulshan Avenue,

Dhaka - 1212

(d) Legal Advisor Mr. Md. Mydul Haque Khan, Barrister-at-Law &

Advocate, Supreme Court of Bangladesh and Partner -
Lex Juris, e-mail: mydulkhan@lexjurisbd.com

Mobile: +8801768054385, +8801912888553

(c) Depository Central Depository Bangladesh Limited (CDBL).

(d) Registrar DBH Finance PLC.

Landmark Building (gth Floor)

12-14 Gulshan North C/A, Gulshan 2, Dhaka-1212.

Tel:+88 02 2222821 12, E-mail: dbh@dbhfi nance.com

(e) Paying Agent
(0 Transfer Agent

The Bonds are proposed to be listed on Altemative Trading Board (ATB) of Stock Exchange(s,) as per
rule 19 of BSEC (Debt Secu,tles) Rules, 2021 and Bank shall make listing application and obtain
listing permission upon available of ATB platform by the Stock Exchange(s). Therefore, the appointed
Trustee DBH Finance PLC.shall also perform the roles/responsibilities of a Registrar, Paying Agent
and Transfer Aeent besides the roles and responsibilities of lrustee until listing with ATB.

'. 'ii iri : rr(iie & Confidential Page 118
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5. DETATLS oF THE UrrlrzarroH oF PRoGEEDS

lslami Bank Bangladesh Limited (i.e., the lssuer) has planned to issue BDT 8,000 million of

IBBL Fourth Mudaraba Redeemable Non-Convertible Unsecured Subordinated Bonds for

augmenting Tier 2 Capital (As per the terms defined in Basel lll Regulations/Guidelines/

Bangladesh Bank RBCA Guidelines-2o14) and over all capital of the Bank (i.e. lssuer) for

strengthening its capital adequacy and for enhancing its long-term resources in accordance

wlth Bangladesh Bank Guidelines.

The funds being raised by the lssuer (i.e. IBBL) through the present lssue are not meant for

financing any particular project. The Bank (i.e. the lssueo shall utilize the proceeds of the

lssue for ats regular business activities. The lssuer (i.e. Bank) shall not utilize proceeds of the

lssue for any purpose which may be in contravention of the regulations/ guidelines/ norms

issued by the Bangladesh Bank and Bangladesh Securities and Exchange Commission.
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a. Basic Features of the lnstrument

1 lssuer lslami Bank Bangladesh Limited (the 'lBBL"/ the 'Bank"/ the "lssuer')

2 Name of the lssue/
Security/ lnstrument

IBBL Fourth Mudaraba Redeemable Non-Convertible Subordinated
Bond of BDT 8,000 million.

3 lssue Type BASEL lll compliant Tier 2 Debt instruments for inclusion in Tier 2
Capital for capital adequacy purposes.

4 BDT 800,00,00,000/- only (Taka eight hundred crore)lssue size

5 Face Value/ lssue
Price

BDT 10,00,000/- (Taka Ten Lac or one million) only per Bond at par

6

7 [/ode of lssue

1o(ten) units and in multiples of 01 uniu
bond thereafler.

01 one unit/bondFor lndividual
For other than lndividual

8 Market Lot

I N.4inimum Application
BDT '10 lac i.e. one million on
BDT 'l crore i.e. ten million onl

For lndividual
For other than lndividual

07 years (i.e. 84 months from the subscription closing date/deemed
date of allotment).

10 Tenor

Unsecured, Subordinated, Non-Convertible, Fully pai
Bond which will be operated under lvludaraba Principle of lslami
Shari'ah. Bondholders will not be entitled to receive notice of or attend
or vole at any meeting of shareholders of the lssuer or participate in the

d up, Redeemable

manaqement of the lssuer

't'l Nature of lnstrumenl
and status of the
Bond

Augmenting Tier 2 Capital (As per the terms defined in Basel lll
Regulations/Guidelines/Bangladesh Bank RBCA Guidelines-2014) and
over all capital of the lssuer (i.e. Bank) for strengthening its capital
adequacy and for enhancing its long-term resources in accordance with
Bangladesh Bank Guidelines.

12 Purposes and
Objectives

Redeemable afler 3 years from the deemed date of allotmenu lssue
Date.

13 I Redemption dale

The lunds being raised by the lssuer (i.e. Bank) through the present

lssue are not meant for financing any particular project. The Bank (i.e.

the lssuer) shall utilize the proceeds of the lssue for its regular business
activities. The lssuer (i.e. Bank) shall not utilize proceeds of the lssue
for any purpose which may be in contravention of the regulations/
guidelines/ norms issued by the Bangladesh Bank and Bangladesh
Securities and Exchange Commission (BSEC).

14 Details of the
utilization of the
proceeds

Unsecured without any credit enhancement. The obligation is not a

deposit and is not insured by any deposit insura nce scheme
15 Security

On the subscription closing date of the present lssue upon realisation of
proceeds of subscription money in the des bank account(s).- -

16 Deemed Date of
Allotment/lssue Date

Proposed to be listed, only if re+ireO as per instructions/guidelln5sll
rules of the regulator(s), on Alternative Trading Board (ATB) or main
board or other arrangements of stock exchange(s).

17 Proposed Listing v 20?2

2 g Nov 20tu

,te & Confidentia 0

Md. Aehr aque, FCA
AD & CFO

2 0 t,l0v 1012

JQIVT bb ultah , F
AMD & Comoa,rY lecraislY

lstsml tlt,lN iangl!.osh L!(,i..!

li:. :1 Ll::'--. r

J

t)

EVP,

6. FEATURES oF THE Deer Secunrry ro BE lssu:o

Nasimu1 B aten
,-' ,". & CEO

of
k Eanglad.sh L:'ni''(,C

Number of lssuing
U nit

8,000 unitsibonds.

Private otfer/placement basis in Demat form only.
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18 Seniority of Claims/
Seniority of the

lnstrumenu Claim
Settlement in the

event of Liquidation
or Wind-up/ Ranking
among the claimant

The Claims of the Bondholders shall:

(i) be superior to the claims of investors in equity shares;
(ii) be subordinated to the claims of depositors and general creditors

of the banki
(iii) be subordinated to the claims of Bank's existing non-converlible,

listed, debt instrument Mudaraba Perpetual Bond (MPB) of BDT
3,000 million;

(iv) pari passu without preference amongst themselves and other
unsecured debt instruments dassirying as Additional Tier 1 (AT'1)
Capital and Tier 2 in terms of Basel lll Guidelines whether
currently outstanding or issued at any time in the future.; and

(v) neither be secured nor covered by a guarantee of the issuer nor
related entity or olher arrangement that legally or economically
enhances the seniority of the claim vis-a-vis bank creditors.

Tie|I Capital and fiet 2 Capital shall have the meaning ascribed to
such terms in the Basel lll Guidelines.

19

aqreement, etc.) shall hinder re-capitalization by the lssuer
20 Depository Central Depository Bangladesh Limited (CDBL)

Prohibition on
Purchase/ Funding in

Bond

Neither the Bank (i.e. lssuer) nor a related party over which the Bank
exercises control or significant influence (as defined under relevant
Accounting Standards) will purchase the instrument, nor can the Bank
directly or indirectly will fund the purchase of lhe instrument. The same
restriction will atso apply to the employees' retirement benefit funds of
the lssuer (i.e. lssuing Bank). The lssuer/lBBuBank will also not grant
advances against the security of the instrument issued by them

ProfiUCoupon Type Floating Rate calculated by Benchmark (Reference) Mudaraba profit

rate/coupon rate plus a predetermined additional profit rate/margin
Benchmark

(Reference) Protlt
Rate/ Coupon Rate

The average of most recent month's published highest Mudaraba
Term Deposit profit rates in 6 months tenor of Full-fledged Shariah
based Banks (excludino anv foreion lslami Bank and "Z" cateoorv
lslami Bank listed with stock exchanoes) to be applied semi-annually.
The prorlt rates of all Full-fledged Shariah based banks to be collected
from latest available Announced lnterest Rate Chart of lhe Scheduled
Banks (Deposit Rate) published by Bangladesh Bank in its website.
After each linancial year end, the issuer will give adjustmenl to the
lrtudaraba Subordinated Bondholders, if there is any additional proflt

reported in the respective financial year for applied Mudaraba Term
Deposit profit.

The Benchmark rate will be calculated by the Trustee and notified to the
lssuer and all lnvestors on every Prolit Reset Date

Additional ProfiV
Coupon Rate

lnvestors will get an additional profit rate of 2.00% Per annum to be
paid semi-annually along with the benchmark profit by the issuer for the
respective inveslments in the Mudaraba Subordin ated Bonds

25 ProfiVCoupon
Paymenl Frequency

Semi-annually subject to deduction of tax at source al lhe rates
prevailing from time to time under the provisions of the lncome-tax
Ordinance, 1984, or any other statutory modilication or re-enactment
thereof

Re-capitalization Nothing contained in this term-sheet or in any transaction documenls
(i.e. documents to be executed by the lssuer in connection with the
lssue including but not limited to trusl deed, offer letter and subscription
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26 ProfiUCoupon
Payment Dates

First Profit Payment Date shall commence on Deemed date ot
allotmenusubscription closing Date and ending on lasl Business Day of
the sixth month and shall be paid from the date of receipt of the funds/
from the date of realisation of cheque(s)/ proceeds to one day prior to
the ending on last Business Day of the sixth month from the deemed
date of allotmenulssue Oate and thereaner shall occur after every six
months till final redemption. However, last Prolit Payment Date shall be
the Maturity Date.

27 ProfiUCoupon rate
Reset date/ Profit
rate/Coupon Rate
determination date

The first rate will be determined at the date of the issuance of the bond
or subscription closing date or deemed date of allotment whichever
comes first. From thereon, the rate will be re-Ilxed semi-annually on
os(Ilve) business days before the first day of any profiUcoupon period
for which a rate of return/coupon/profit is to be determined

Computation of Profiv
Coupon/Day count

Basis

The total Profivcoupon for each ot the Proliucoupon periods shall be
computed as per actual day counU365 days irrespective of leap year on
the face value of principal outstanding at the coupon/profit rate till final
redemption

Settlement Payment of Rate of Return/ Coupon/Profit and repaymenu redemption
of principal shall be made by the way of cheque(s)/ warrant(s)/demand
draft(s)/Bank Payment Orde(s)/credit through direct crediUBACPS/BD-
RTGS/BEFTN mechanism or any other permitted method at the
discretion of the lssuer/lBBUBank.

30 Record Date 15 (Fifteen) days prior to the redemption date or each Coupon
Payment Date (as the case may be). ln the event the Record Date falls
on a day which is not a Business Day, the immediately succeeding
Business Day shall be considered as the Record Date. All bondholders
who are registered at Central Depository Bangladesh Limited, or if the
bond are not deposited in the depository, the persons whose name is

recorded in the registers of the lssuer/Bank/Trustee as on the relevant
coupon/profit payment Record Date are eligible to receive coupon/profit
for that relevant period
At a rate of 2% (two percent) per annum above the usual rate
of the debt instrument As per rule 14('l-h) of Bangladesh Securities and

of return

Excha 2021Debt Securities Rules

31 Penalty rate on delay
repayment (as fixed

by the BSEC)
Applicable

Bangladesh Bank
Guidelines

The Bond are being made in pursuance of "Guidelines on
Capital Adequacy (Revised Regulatory Capital Framework for banks in

line with Basel lll)" on Basel lll capital regulations issued by
Bangladesh Bank vide BRPD Circular No- 18 dated December 21,
2014 ( herein after Basel lll Regulations/ Basel lll Guidelines/
Bangladesh Bank RBCA Guidelines-2014) covering criteria for
inclusion of instruments in Regulatory Capital (Specific Eligibility
Criteria for Subordinated Debt to Qualify as Tier 2 Capital stated in

ANNEX-4 of Bangladesh Bank RBCA Guidelines-2014). The issue of
Bond and terms and conditions of the Bond will be subjecl to the
applicable guidelines/orders /rules/circulars issued by Bangladesh
Bank and Bangladesh Securities and Exchange Commission from time

Risk Based

to time

32

33 Governing Law and
Jurisdiction

The Bond is governed by and shall be construed in accordance w
the Bangladesh Securities and Exchange Commission (Debt

Securities) Rules, 2021. Any dispute arising thereof shall be subiect to

ith

the ladeshurisdiction of the com nt courts of Ba
34 Shari'ah Approval Assent from Shari'ah Supervisory Committee of the lssuer has been

35 Regulatory Approval Upon approval from the Bangladesh Securities an
Commission and No-Objection Certificate from Banglade

d Exchange
sh Bank. the

lssuer i.e. IBBU the Bank will issue the Bond
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36 Validity of the
Consent (to be

issued by BSEC)

The consent for issuance of securities under privale offer shall remain
valid for 06 (six) months from the date of consent or for such a period
as determined by the BSEC in the consent letter.

BDT All referenc€s to'BDT" or'Tk." are to the Bangladeshi Taka, the official
currency of Bangladesh where Tk. 1 Crore equalto Tk. 10 N,lillion.

38 Basel Accords Global minimum standards for the prudential regulation of banks set by
the Basel Committee on Bank Supervision, housed with the Bank for
lnternational Settlements. The Basel Accords do not have legal force.
The standards need to be incorporated into local legal frameworks
through each jurisdiction's rule-making process within the predefined
time frame established by the Basel Committee on Bank Supervision.
There are three main sets of these agreements, which are commonly
known as Basel l, ll, and lll.

Basel lll l\4eans the Basel lll lnlernational regulatory framework for banks. Basel
lll framework was drafted by the Basel Committee on Banking
Supervision, which is a Committee of Bank of lnternational
Settlements. lt is the risk-based capital framework to be followed by
banks across countries and it has been designed to be risk sensitive
across various types of banking assets, including securitization
exposure. Basel lll is based on lhe following three mutually reinforcing
pillars that allow banks and supervisors to evaluate properly the various
risks that banks face:

(i) minimum capilal requirements, which seek to reline the present
measurement framework;

(ii) supervisory review of an institution's capital adequacy and
internal assessment process; and

(iii) market discipline lhrough effective disclosure to encourage
safe and sound banking practices.

Basel lll Regulations/
Basel lll Guidelines/
Bangladesh Bank
RBCA Guidelines-

2014

BRPD Circular No.-18 dated December 21, 2014 issued by the
Bangladesh Bank (the central Bank of Bangladesh) on Basel lll Capital
Regulations (Guidelines on Risk Based Capital Adequacy, Revised
Regulatory Capitat Framework for banks in line with Basel lll), as
amended from time to time covering terms and conditions for crileria for
inclusion of instruments in regulatory capital (Annex 4 of the Guidelines
on Risk Based Capital Adequacy, Revised Regulatory Capital
Framework for banks in line with Basel lll).

ln the case of any discrepancy or inconsistency between the terms of
the Bond or any other Transaclion Document and the Basel lll
Guidelines, the provisions of the Basel lll Guidelines as per

Bangladesh Bank shall prevail. The issue of Bond and the lerms and
mnditions of the Bond will primarily be subiect to and govern by the
applicable guidelines issued by the Bangladesh Bank from time to time
and the Rules and Regulations of Bangladesh Securities and
Exchange Commission as amended from time to time

40

6(b) Rate of rn. Yield to Maturitv. CouDon/Di scount Rate:

Floating Rate and total prolit on the Bonds will be calculated by Benchmark Mudaraba prolit

rate/coupon rate plus a predetermined additional profit rate/margin @2.OO% pq annum on the

oulstanding balance of the Bonds to be paid semi-annually.

6(c) Transfera ilitv/Lio uid itv:

b d P ment Feature:
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Transfer and transmission of the Bonds shall be subjecl to the Depositories Act. '1999, th" t&& ilov 2{}22
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Not applicable

6(e) Early redemption or late redemption:

Early redemption-Not applicable but Penalty rate on delay repayment (as fixed by the Regulator@
2% (two percenl) per annum above the usual rate of return of the debt instrument as per rule
14(1-h) of Bangladesh Securities and Exchange (Debt Securities) Rules, 2021.

6(fl Tax Features:

Deduclion of tax al source at the rates prevailing from time to time under the provisions of the

lncome-lax Ordinance, 1984, or any other statutory modification or re-enaclment thereof

6(fl Cost related to the issue

Estimated CosUExpenses related to the lssue (other than regular coupon /profit payments to the

bondholders) will be as under:

?0 ilovl$u
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Pa rticu lars Basis of Calculation Amount in BDT
BSEC fees:
Application Fee to BSEC Fixed 10,0001

Consent Fee to BSEC @ 0.10% of lssue size 80,00,000/-

The estimated cost (fees) for 3'd Parties involvements:
Trustee fee Trustee fee BDT 3,00,000/- only (excl. VAT)

management fee (i.e. annual fee, application fee
etc.) at actual.

per year with trust
and registration fee,

Arranger fee @0.80% (excl. VAT) of total lssue size, i.e. Max. BDT 6,40,00,0001
only.

Credit Rating Agency fee BDT 1,65,0001on1y (excl. VAT) per year

Legal Consultant fee BDT 1,50,000/- only (excl. VAT) and for all ancillary cost to be borne
by the Bank at actual

CDBL fee Approximate BDT 2.00 million for l"ryear but at actua I for 1't year and
subsequent years for admission, documentation and distribution fee,
refundable security money, annual fee and monthly fee

Expenses related to registration, printi and miscellaneous:
Trust Deed Registration and Miscellaneous
Expenses at SRO

Approximate BDT 1.50 million (Max.) but at actual
with applicable Govt. fee, VAT & Tax.

Printing prospectus, provisional certificates,
etc.
N.B. (i) Listing expenses as per Alternative Trading Board rules may be applicable as and when
declared by the Exchanges.
(ii) Regulatory fee may be subiect lo amendments by the respective reguElglq-
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6(hl Reoavment Schedule

To be redeemed at par in 5 equal annual instalments starting from end of 3'd year ftom the subscription
closing date/deemed date of allotment and each 12 months from thereafter as per following table:

No. of
lnstallment

lnstallment due (ln
Monlhs)

End of
the Year

Total Repayment
(in BDI)

Principal
Outstandins (in BOT)

N/A 12 1sr Nit 800.00,00.000
N/A 24 2nd Nil 800,00,00,000

1 36 3d 160,00,00,000 640,00 00 000
2 48 4rh 160,00,00,000 480,00,00,000
3 60 160,00,00,000 320,00,00,000
4 72 61h 160,00,00,000 160,00,00,000
5 B4 7th 160,00,00,000 Nit

Total 800,00,00,000

6 Call or out ooti on and remium or d isc.runt thereof- if anv:D

Not applicable

6(i) Credit enhanceme t or ouarantee. if anv:

Not applicable

6(k) Enforcement of aroes over securities

At any time after the Bonds have become due and repayable, the Trustee may, at its sole discretion

and without further notice in writing, take such proc.eedings against the lssuer as it may think fit to

enforce repayment of the Bonds and to enforce lhe provisions of lhe Trust Deed, but it will not be

bound to take any such proceedings unless (a) it shall have been so requested in writing by the

holders of not less than 662/3 per cent in principal amount of the Bonds then outstanding or shall have

been so direcled by an Extraordinary Resolution of the Bondholders and (b) it shall have been

indemnified and/or secured to its satisfaclion. No Bondholder will be entitled to proceed directly against

the lssuer unless the Trustee, having become bound to do so, fails to do so within a reasonable period

and such failure shall be continuing.
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DEscRrprroN oF CoLLATERAL SEcuRtry aND TypE oF CHARGES

To BE CREATED AGArilsr lssuE

The issue is unsecured subordinated Bonds hence no charge on Assets to be created.

The Claims of the Bondholders shall:
(i) be superior to the claims of investors in equity shares;
(ii) be subordinated to the claims of depositors and general creditors of the bank;

(iii) be subordinated to the claims of Bank's existing non-convertible, listed, debt

instrument Mudaraba Perpetual Bonds (MPB) of BDT 3,000 million;

(iv) Pari passu without preference amongst themselves and other unsecured debt

instruments classifying as Additional Tier I (AT1) Capital and Tier 2 in terms of

Basel lll Guidelines whether currently outstanding or issued at any time in the

future.; and

(v) neither be secured nor covered by a guarantee of the issuer nor related entity or

other arrangement that legally or economically enhances the seniority of the

claim vis-a-vis bank creditors.

Tier 1 Capital and Tier 2 Capital shall have the meaning ascribed to such terms in the

Basel lll Guidelines.
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8. RIGHTS &OBLIGATIONS OF THE ISSUER

lssue of the Bonds: Upon receipt of amount in accordance with the Subscription
Agreement to be entered with each investor the lssuer shall issue Bonds in electronic

dematerialized form as per the CDBL Bye Laws akin to a Bonds Certificate subject to and

in accordance with the provisions of the Trust Deed, Agency Agreement and the

Subscription Agreement. The lssuer shall apply to the Central Depository Bangladesh Ltd

(CDBL) for dematerialization of the allotted securities/Bonds in order to enable the

Bondholders to hold and transfer their respective units/Bonds in dematerialized form.

covenant to Repay -The lssuer has obligation that it will, as and when the Bonds or any

of them become due to be redeemed or any principal on the Bonds or any of them

becomes due to be repaid unconditionally pay or procure to be paid to or to the order of

the Trustee in Bangladesh Taka in Dhaka in accordance with the terms and conditions of

the Bonds in immediately available freely transferable funds the principal amount of the

Bonds or any of them becoming due for redemption or repayment on that date and shall

(subject to the terms and conditaons of the Bonds) until all such payments (both before

and after judgment or other orde0 are duly made unconditionally pay or procure to be

paid to or to the order of the Trustee on the relevant dates provided for in the terms and

conditions profit on the principal amount of the Bonds or any of them outstanding from

time to time as set out in the Conditions provided that:

(i) every payment of principal or profit in respect of the Bonds or any of them made to

or to the account of the Paying Agenl in the manner provided in the Agency

Agreemenl shall satisfy, to the extent of such payment, the relevant covenant by

the lssuer contained in this Clause excepl to the enent that there is default in the

subsequent payment thereof to the Bondholders in accordance with the

Conditions:

(ii)

(iii)

e PLC.
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if any payment of principal or profit in respect of the Bonds or any of them is made

after the due date, payment shall be deemed not to have been made until either

the full amount is paid to the Bondholders or, if earlier, the seventh day after

notice has been given to the Bondholders in accordance with the Conditions that

the full amount has been received by the Paying Agent or the Trustee except, in

the case of payment to the Paying Agent, to the extent that there is failure in the

subsequent payment to the Bondholders under the Conditions, and

in any case where paynent of the whole or any part of the principal amounl due in

respect of any Bonds is improperly withheld or refused upon due presentation of a

Bonds Certificate, profit shall accrue at applicable profit rate for the Bonds on the

whole or such part of such principal amount from the date of such withholding or

refusal until the date either on which such principal amount due is paid to the

Bondholders or, if eadier, the seventh day after which notice is given to the

Bondholders in accordance with the terms and conditions that theq!u1,1 36e,ant l0 NOV ?022

payable in respect of the said principal amount is available for cotteJNhtlrhtA\
Bondholders provided that on further due presentation thereof such payment is in
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Observe instruction of the Trustee - At any time after any Event of Default shall have

occurred, the lssuer shall comply with the instruction of the Trustee sub.iect to provision of

lhe terms and conditions of the Bonds.

observe Bonds Documents - The lssuer shall have obligation to comply with, perform

and observe all those provisions of Trust Oeed, the Agency Agreement, the terms and

conditions of the Bonds which are expressed to be binding on it and to perform and

observe the same. The Bonds are sub.lect to the provisions contained in Trust Deed, all of

which shall be binding upon the lssuer and the Bondholders and all persons claiming

through or under them respectively.

Observe Applicable Law - The lssuer shall have obligation to comply with, perform and

observe all those provisions of the applicable law including but is not limited the Bangladesh

Securities and Exchange Commission (Debt Securities) Rules, 2021. The lssuer agrees that

Bondholders and all persons claiming under or through them respectively will also be entitled

to the benefit of, and will be bound by, the applicable law and will be deemed lo have notice of

all of the provisions of the applicable law applicable to them.

Books of Account - The lssuer shall at all times keep and procure lhat all its Subsidiaries

keep such books of account as may be necessary to comply with all applicable laws and so as

to enable the financial statements of the lssuer to be prepared and allow' subject to

confdentiality obligations under applicable law, lhe Trustee and any person appointed by it

free access to the same at all reasonable times and to discuss the same with responsible

officers of the lssuer;

Notice of Event of Default - The Issuer shall give notice in writing to the Trustee forlhwith

upon becoming aware of any Event of Default and without waiting for the Trustee to take any

further action:

Corporate Governance - The lssuer shall ensure that it and each member of its Group

comply in all material respecls with the corporate governance guidelines set out by the

Bangladesh Bank and the Securities and Exchange Commission.

lnformation - So far as permitted by applicable law, the lssuer shall at all times give to the

Truslee such information, opinions, cerliflcates and other evidence as it shall require and, in

such form, as it shall require in relation to lssuer for the performance of its obligations under

the Bond Documents;

Execution of further Documents - So far as permitted by applicable law, the lssuer shall at

all times execute all such further documents and do all such further acts and things as may be

necessary at any lime or times in the opinion of the Trustee to give effect to the provisions of

Trust Deedl
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Notic6 to BondholdeB - The lssuer shall send or procure to be sent to the Trustee not less

than 5 (tive) business days prior to the date of publication, one copy of each notice to be given

to the Bondholders in accordance with lhe Conditions and, upon publication, send lo the

Trustee two copies of such notice;

Notification of non-payment - The lssuer shall notiry the Trustee forthwith in the event that it

does not, on or before the due dale for payment in respect of the Bonds or any of them, pay

unconditionally the full amount in the relevant currency of the moneys payable on such due

date on all such Bonds:

Notification of late payment - ln the event of the unconditional payment to the Trustee of any

sum due in respect of the Bonds or any of them being made afler the due date for payment

thereof, forthwilh give notice to the Bondholders that such payment has been made;

Notification of redemption or repayment - The lssuer shall within '14 (Fourteen) days prior

to the Redemption Dates or purchase in respect of any Bonds, give to the Truslee notice in

writing of lhe amount of such redemption or purchase pursuant to the Conditions and duly

proceed to redeem or purchase such Bonds accordingly;

Obligation of Agents - The lssuer shall Observe and ensure agents comply with its

obligations under the Agency Agreement; maintain the Register; and notify the Trustee

immediately it becomes aware of any material breach of such obligations, or failure by any

Agent to comply with such obligations, in relation to the Bondsi

Authorized Signatories - The lssuer shall upon the execution hereof and thereafter forlhwith

upon any change of the same, deliver to the Trustee a list of the Authorized Signatories of the

lssuer, together with certified specimen signatures of the same; and

Payments - The lssuer shall Pay moneys payable by it to the Trustee hereunder withoul set

off, counterclaim, deduction or withholding, unless otheMise compelled by law and in the

event of any deduction or withhotding compelled by law will pay such additional amounl as will

result in the payment to the Trustee of the amount which would otheMise have been payable

by it to the Trustee hereunder.

Future lssuance of Bonds-The lssuer shall be entitled, from time to time, to make further
issue of Bonds and/or Bonds and other such instruments to the publicrmembers of the lssuer /
banks / financial institutions / bodies corporate /mutual funds and / or any other person(s) of
the above without obtaining the approval of the Bondholders and/or the Trustee, subjected to
prior approval of BSEC or any concerned authority.

Audited Financials and Annual General Me€ting - The lssuer shall complete audit of its

financial statements and hold its annual general meeting within such period as may be

specified by the BSEC. lf no such period is prescribed, lssuer shall complete audit of its
financial statements and hold its general meeting in accordance with law of its jurisdiction d 
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9. Rroxrs & OaLrcarroNs oF THE Tnusree

Rights of the Trustee of Unsecured Non-Convertible Floating Rate Mudaraba Subordinated Bonds

are, inter alia:

Trustee's determination: The Trustee may determine whether or not a default in the
performance or observance by the lssuer of any Obligation under the provisions of the Trust

Deed or contained in the Bonds is capable of remedy and if the Trustee shall certify that any

such default is, in its opinion, not capable of remedy, such certilicate shall be conclusive and

binding upon lhe lssuer and the Bondholders.

Determination of questions: The Trustee as between itself and the Bondholders shall have

full power to determine all questions and doubts arising in relation to any of the provisions of

the Trust Deed and every such determination, whether made upon a question aciually raised

or implied in the acts or proceedings of the Trustee, shall be conclusive and shall bind the

Trustee and the Bondholders.

Trustee's discretion: The Truslee shall (save as expressly otheMise provided herein) as

regards all the trusts, powers, authorities and discretions vested in it by the Trust Deed or by

operalion of law, have absolute and uncontrolled discretion as to the exercise or non-exercise

thereof and the Trustee shall not be responsible for any Liability that may result from the

exercise or non-exercise thereof (save as otheMise provided by applicable law) but whenever

the Trustee is under the provisions of the Trust Oeed bound to act al the request or direction of

the Bondholders, the Trustee shall nevertheless not be so bound unless first indemnified

and/or provided with security to its satisfaction against all actions, proceedings, claims and

demands to which it may render itself liable and all costs, charges, damages, expenses and

liabilities which it may incur by so doing.

Conversion of currency: Where it is necessary or desirable for any purpose in conneclion

with the Trust Deed to convert any sum from one currency to another it shall (unless otheMise

provided by the Trusl Deed or required by law) be converted at such rate or rates available to

the Trustee on the relevant dale. in accordance with such method and as at such date for the

determination of such rate of exchange, as may be specified by the Trustee in its absolute

discretion as relevant and any rate, method and date so specified shall be binding on the

lssuer and the Bondholders.

Application of proceeds: The Trustee shall not be responsible for lhe receipt or application

by the lssuer of the proceeds of the issue of the Bonds or the delivery of any Bonds Cerlificate

to the persons entilled to it.

Error of ludgment: The Trustee shall not be liable for any error of .iudgment
faith by any oftlcer or employee of the Trustee assigned by lhe Trustee to

corporate trust matters

Agents: The Trustee may, in the conduct of the lrusts of the Trust Deed i

lly, employ and pay an agent on any terms, whether or not a
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Trustee's consent Any consent given by the Truslee for the purposes of the Trust Deed may

be given on such terms and sub.iect to such conditions (if any) as the Trustee may require.
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Delegation: The Trustee may, in the execution and exercise of all or any of the trusts, powers,

authorities and discretions vested in it by the Trust Deed and having exercised reasonable

care in so doing, act by responsible otficers or a responsible officer for the time being of the

Trustee and the Trustee may also whenever it thinks fit, whelher by power of attorney or

otheMise, delegate to any person or persons or fluctuating body of persons (whether being a

.ioint trustee of the Trust Deed or not) all or any of lhe trusts, powers, authorities and

discretions vested in it by lhe Trust Deed and any such delegalion may be made upon such

terms and conditions and subject to such regulations (including power to sub-delegate with the

consent of the Trustee) as the Trustee may think llt in the interests of the Bondholders and the

Trustee shall not be bound to supervise the proceedings or acts of and shall not in any way or

to any e)dent be responsible for any loss, liability, expense, demand, cost, claim or

proceedings incurred by reason of the misconducl, omission or default on the part of such

delegate or sub-delegate provided that the Trustee had exercised reasonable care in the

appointment of such delegale.

Custodians and nominees: The Trustee may appoint and pay any person to act as a
custodian or nominee on any terms in relation to such assets of the trust as the Trustee may

determine, including for the purpose of depositing with a custodian the Trust Deed or any

document relating to the trust created hereunder and the Trustee shall not be responsible for

any loss, liability, expense, demand, cost, claim or proceedings incurred by reason of the

misconduct, omission or default on the part of any person appointed by it hereunder or be

bound to supervise the proceedings or acts of any such person provided that the Trustee had

exercised reasonable care in the appointment of such person; the Trustee is not Obliged to

appoint a custodian if the Trustee invests in securities payable to bearer.

Conlidential information: The Trustee shall not (unless required by law or ordered so to do

by a court of competent jurisdiction) be required to disclose to any Bondholder confidenlial

information or other information made available to the Trustee by the lssuer in connection with

the Trust Deed and no Bondholder shall be entitted to take any aclion to obtain from the

Trustee any such information.

to hold the b€nefit of the covenanls made by

Conditions on trust for the Bondholders;

the lssuer in the Trust Oeed and the 2 b Nov 2022
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2 0 ftov ?022

JQMHabibullah'F4,4d. Ashraf ue, FCA
& cFo

Trustee;

31

1l
('Eo

professional person, to transact or conduct, or concur in transacting or conducting, any

business and to do or concur in doing all acls required to be done by the Trustee (including the

receipt and payment of money) and the Trustee shall not be responsible for any loss, liability,

expense, demand, cost, claim or proceedings incurred by reason of the misconducl, omission

or default on the pa( of any person appointed by it hereunder or be bound to supervise the
proceedings or acts oI any such person provided that the Trustee had exercised reasonable

care in the appointmenl ot such person.

Obligations of the Trustee of Unsecured Non-Convertible Floating Rate lvludaraba Subordinated

Bonds are, inter alia:
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to keep the money and assets representing the Trust Assets (including enforcemenl
proceeds) and to deposit and withdraw such moneys and assets as may be required from

time to time and in accordance with the terms of the Trust Deed;

to undertake all such actions for the recoveries of any outstanding payments in accordance
with the provisions of lhe Trusl Deed and to execule all such documents, deeds and papers

and to do all acls in relation thereto:

to manage and administer the Bonds in accordance with the terms of the Trust Deed and to

execute, acknowledge, conlirm or endorse any agreements, documents, deeds,

instruments and papers in connection therewith;

to convene any meeting of the Bondholders in accordance with the provisions of the Trust

Deed and the Conditions, and to facilitate the proceedings of such meeting as it deems

appropriate in accordance with the terms of the Trust Deedl

to implement, give effect to and facilitate the Conditions and such other documents, deeds

and agreements in contemplation thereof or in connection therewith;

upon receipt of the inslructions of such requisite majority of the Bondholders in accordance

with lhe terms of lhe Trust Deed, to sell or otherwise dispose of the Trust Assets and close

any bank accounts that may have been opened in pursuance of the Trust Deed after the

distribution of amounts standing to their ffedit; and

to do all such other acts, deeds and lhings as may be necessary and incidental to lhe

above provisions unless such acts require the prior consent of the Bondholders in

accordance with the terms of the Trust Deed.
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I O. RTcHTS & OelloartoNs oF THE ARRANGER

The lssuer has appointed Standard Chartered Bank acting through its Bangladesh Branch as the
Mandated Lead Arranger of lhe proposed Bonds.

Rights and Obligations of the Arranger of the Non-Convertible Floating Rate Subordinated Bonds
include:

Due diligence of the issue prior to submission of the proposed Bonds to external parties.
Coordinate and provide integral support for preparation of lnformation Memorandum and
appointment of relevant parlies.
Ensure proper documentation completion and compliance with regulatory requirements,
prior to submission to regulators.
Engage with regulators and lssuer for approval of the Bonds.
Support due diligence of prospective investors for investing in the Bonds.
Complete documentalion of the Bonds prior to subscription of the Bonds.
Monitor compliance with conditions precedent prior to issuance of lhe Bonds.

11. RTGHTS & OeLrcarroNs oF rHE Cneorr Rrrlxc Acrrcv
For the purpose of conducting the Bond Rating Service for the IBBL Fourth l\.4udaraba

Redeemable Non-Convertible Subordinated Bond having issue size of BDT 8,000,000,000
(BDT eight thousand million) (which shall be referred to as "Rated Subject") the lssuer has

appointed Credit Rating lnformation and Services Limited the ("Credit Rating Agency" or

"CRA") under the terms and covenants as detailed under Credit Rating Agency Agreement

dated executed by and between the lssuer and the CRA to be conducted as

per the Bangladesh Securities and Exchange Commission (Credit Rating Companies) Rules,

2022 issued by the BSEC and the Standard Methodology and Ethical Code of the CRA etc.

Moreover, for providing the requested rating services for the Rated Subject, the lssuer agrees
to make payment to the CRA as per the payment schedule mentioned under Credit Rating
Agency Agreement dated _, up to end of bond maturity for any debt instrument
as per requirements of the Bangladesh Securities and Exchange Commission (Credit Rating
Companies) Rules, 2022.
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12. Rrcxrs & OeLrcarloNs oF THE LEGAL CouNsEL

Pursuant to the Letter issued under Ref dated
the lssuer agrees lo appoint Lex Juris as the Legal Counsel of the IBBL Fou(h Mudaraba
Redeemable Non-Convertible Subordinated Bond in order to provide legal advice and legal

assistance or any other legal seNices deliverables to the lssuer in relation to the issuance as
per the following scope:

(a) Drafl, negotiate and finalize Trust Deed, Subscriplion Agreemenls and other ancillary
documents in relation to the Bond lssuance;

(b) Review of applications to be made by the lssuer to relevant Regulators;

(c) Provide necessary legal opinion on various issues as required upon execution of the

Bond Documents;

(d) Assist with registering the required agreements, documents and related forms with the

respective authorities and entities, and

(e) Attend meetings, telephone calls, discussions, correspondences, perusals and any

olher services incidental to the completion of the transaction in various stages for the

issuance of Bond.
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13" RlcHTs oF THE lNvEsroRs

Rights and Obligations of the eligible Investors of Unsecured Non-Convertible Floating Rate

Mudaraba Subordinated Bonds are, inter alia:

Ownership of the Bonds; Each of the lssuer, the Trustee and any Agent may deem and treat
the registered holder of a Bonds as lhe absolute owner of such Bonds, free of any equity, set-
off or counterclaim on the part of the lssuer against the original or any intermediate Holder of
such Bonds (whether or not the Bonds shall be overdue and notwithstanding any notation of
ownership or other writing thereon or any notice of previous loss or theft of the Bonds
Certificate issued in respect of that Bonds) for all purposes and, except as ordered by a cou(
of competent jurisdiction or as required by applicable law, the lssuer, the Trustee and the
Agents shall not be affected by any notice to the contrary. The Register/CDBL records shall be
prima facie evidence of any matler in relation to the ownership of the Bonds. All payments
made to any such Holder shall be valid and, to the extent of the sums so paid, effective to
satisfy and discharge the liability for the moneys payable upon the Bonds.

Right to receive payment - Subiect to terms and condilions of the Bonds, each Bondholder

shall have a right to receive payment of pincipal amount of the Bonds on the redemption date

and profit amount of the Bonds on each profit Payment Date.

Transfer of Bonds -Sublecf to terms and conditions of the Bonds Documents each

Bondholder shall have the ight to transfer the Bonds treely

Basic RighB: Basic rights of the Bondholders / investors include but are not limited to: (i)

secure methods of ownership registration; (ii) obtain relevant information on the company on a

timely and regular basis; (iii) participate and vote in Bondholders' meetings. Bondholders will

not be entitled to receive notice of or attend or vote at any meeling of shareholders of the

lssuer or participale in the management of the lssuer.

Rights of the Mudaraba Subordinated: The rights of the holders of Bonds against the lssuer

(including for principal and profit) are Subordinated and junior in right of payment to its

Obligations (a) to its depositors, (b) under bankers' acreptances and letters of credit issued by

the lssuer, (c) to Senior Creditors (including the Bangladesh Bank and the Deposit lnsurance

Trust Fund). ln lhe event of any insolvency, receivership, conservatorship, reorganization,

readjustment ol Bonds or similar proceedings or any liquidation or winding up of or relating to

the lssuer, whether voluntary or involuntary, all such Obligations of the Issuer shall be entitled

to be paid in full before any payment shall be made to the Bondholders in respect of the

Bonds. ln the event of any such proceedings, after payment in full of all sums owing on such

prior Obligations, the Bondholders and any other payment required to be made to a creditor in

respect of indebtedness which ranks or is expressed to rank pari passu with the Bonds, shat,

be entitled to be paid from lhe remaining assets of the lssuer, the unpaid principal thereof and

any unpaid premium, if any, and proflt before any payment or other distribution, whether in

0 ilov 10?1

cash, property or otherwise, shall be made on account of any capital stock or any

of the lssuer ranking junior to the Bonds.
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14. DrscRrprror oF THE lssuen: lsleul BeNx BaUcLADEsH

Lrmrreo

lslami Bank Bangladesh Limiled (IBBL) is a Joint Venture Public Limited Company engaged in

commercial banking business based on lslamic Shari'ah based banking with 42.6249% foreign
shareholding. IBBL has the largest branch network with a total of 386 branches, 228 sutsbranches and
2693 agent outlets among the private sector banks in Bangladesh. lt was established on the 13 March
1983 as the first lslamic Bank in the South-East Asia. The bank is listed with both the Dhaka Stock
Exchange Limited and Chittagong Stock Exchange Limited.

A. CAPITAL STRUCTURE

. Authorized capital: BDT 20,000,000,000 (as of 30 Seplember, 2022)

. Paid-up capital: BDT 1 6,099,906,680(as of 30 September, 2022)

Shareholding Structure
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30 September, 2022

Shareholding %

Local Sponsors/Directors 4 ,7 12,7 54,100 5,315,545,189 33.02%

2 Foreign Sponsors 22.05% 3,549,272,727

3 Foreion Shareholders 3,281,920,450 20.38% 3,313,296,395

4
Governmenl of the People's

Republic of Bangladesh
203,170 0.0013% 209,299 0.0013%

5
lnstitutions (Excluding

Foreigners)
2,482,587,240 15.424/a 14.300/o

6 General Public 2 ,07 3 ,17 3 ,160 12.88% 1 ,619,892,1 1 1

Total 16,099,906,680 100% 16,099,906,680 1000/"

30 Se
% Total Assets

mbe\ 2022
Particulars

Liabilities
3.480/0Placement fiom Banks & other Financial lnstitutions 63,479,452,658

1 ,528,605,372,641 83.86%Deposits and other Accounts
30,600,000,000 1 .68%l\,4udaraba Subordinated Bonds

Other Liabilities 132,000,209,493 7 24%
Defeffed Tax Liabilities 1 ,477 ,307 ,818 0.08%

Total Liabilities 1,7 56,162,342,610 96.34%
Capital/Shareholders' Equity

16,099,906,680 0.88%Paid up capital
Statutory reserve 20,735,466,258 1 .14%
Other Reserves 26,237,440,927 1.44%
Retained earnings 3,563,661,811 o.200k I
Non-controlling interest

Total Shareholders' Equity 66,636,475,676 3.66%
Total Liabilities & Shareholders' Equity 1,822,798,818,286 100.aox

1t2t
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st. Shareholder Typ€
3l Dec 2021

Amount in BDT Amount in BDT
Shareholding

1 29.27%

3,549,268,560 22.05%

20.580/"

2,301,690,959

10.06%

Amount
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Total Regulatory Capital of IBBL as of 30 September, 2022

B. BUSINESS OF THE ISSUER, ISLAMI BANK BANGLADESH LIMITED

lslami Bank Bangladesh Limited (IBBL) was incorporated on March 13, 1983, as a public limited
company under the Companies Ac1 1913 as the first Shri'ah based scheduled commercial bank in the
South East Asia. The Bank started commercial operation on March 30, '1g83(formally inaugurated on
August 12, 1983) under the ambit of Banking Company Ordinance 1962 (later on Banking Companies
Acl, 1991) as the first interest free Shari'ah based commercial bank with a mission to establish lslamic
Banking through the introduction of a welfare-oriented banking systems. Naturally, ils modus operandi
is substantially different from those of other conventional commercial banks. The bank was promoted

by 19loc€l sponsors. lt is listed with Dhaka Stock Exchange Ltd. and Chittagong Stock Exchange Ltd.

All kinds of commercial banking services are provided by the Bank to the customers following the
principles of lslamic Shari'ah, the provisions of the Bank Companies Act, 1991 as amended,
Bangladesh Bank's directives and direclives of other regulatory authorities.

The principal place of business is the Registered Office of the Bank situated at lslami Bank Tower, 40,

Dilkusha Commercial Area, Dhaka-1000, Bangladesh. The Bank carries out its business activities
through its Head Office in Dhaka, 16 Zona! Offices, 386 Branches including 73 Authorized Dealer (AD)

Branches, 228 Subbranches and 3 Off-shore Banking Units (OBUs) in Bangladesh with 20,813 no's
manpower/employee. Moreover, it has strong AT[,] network with more than 13,000 shared ATM

booths, 2,000 own ATI\4 and 727 CRN,I, 126 lD[I, & 2,693 Agent Banking oullets throughout the
country. All the branches of the bank run on lslamic Shari'ah base. To achieve competitive advantage,
IBBL is using state-of-art banking software, which enables the bank to perform real time banking

service to lhe clients. All products and services are backed by lT infraslructure, which are upgrading

on continuous basis.
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Particulars Amount in BOT Million
Total Risk weighted Assets (RWA) 969,681.16

Core Capital- Tier- I 57,1 31 .01

Supplementary Capital (Tier- ll) 11,000.00

Regulatory Capital (Tier l, Il & lll) 102.849.47

Statutory Capital (Paid up Capital & Statutory
Reserve)

36,835.37

Equity/Capital Surplus/(Decit) (18,360.66)

Capital Adequacy Ratio 10.61%
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lslami Bank Secu Limited (IBSL)

As per Bangladesh Securities and Exchange Commission's (BSEC) Letter No.
SEC/Reg/CSE/M 8/2009/444 dated 20.'12.2009 and approvat of Bangtadesh Bank through Letter No.
BRPD (R-1)71712010-47 dated 07.02.2010, the Bank established a subsidiary Company named
"lslami Bank Securities Limited" to operate stockbroker and stock dealer activities.

The share capital of lslami Bank Securities Ltd. is Tk. 2,700,000,000/- divided into 2,700,000 shares of
Tk.'1,000/ each out of which share capital of the bank is Tk.2,699,856,000/- divided into 2,699,856
shares of Tk.1 ,000/- each which represent 99.995% of total share of the subsidiary company

IBSL was incorporated on 22.03.2010 and date of commencement of business was 23.05.2010.
Required capital was transferred to IBSL on 25.05.2010 which is operating business under the license
issued by the Bangladesh Securities & Exchange Commission (BSEC). As a stockbroker, IBSL acls as
an agent in the purchase and sale of Shari'ah approved listed securities and realizes commission on
transactions in accordance with approved commission schedule.

As per Bangladesh Bank BRPD Circular No. '12 daled 14.10.2009 and approval of Bangladesh Bank
through Letter No. BRPD (R-'l)717D01O-47 dated 07.02.2010, the Bank established another
subsidiary Company named "lslami Bank Capital Management Limited" to operate portfolio
management, undeMriting, issue management elc.

The share capital of lslami Bank Capital Management Ltd. is Tk.300,000,000L divided into 300,000
shares of Tk.1,000/- each, out of which share capital ol the bank is Tk.299,993,000/- divided into
299,993 shares of Tk.1,000/- each which represent 99.998% ot total share of the subsidiary Company.
The company has obtained Merchant Banker Registration Certificate on 3'1.03.2019 from Bangladesh
Securities & Exchange Commission (BSEC) to operate the activilies of lssue
Manager/Underwriting/Portfolio manager.

IBBL Exchange Singapore Pte. Ltd. has been incorporated in Singapore, as a subsidiary of lslami
Bank Bangladesh Limited for remitlance services and things incidental thereto under the Companies
Act, CAP. 50 of the Republic ot Singapore. Till 31 December 2020, no share capital of the subsidiary
has been paid by its parent company i.e. lslami Bank Bangladesh Limited. Therefore, the financial
statements of IBBL Exchange Singapore Pte. Ltd have not been prepared and accordingly nol
consolidated with that of the parent i.e. the bank.
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Subsidiaries of the Bank

lslami Bank Capital Manaqement Limited (IBCML)

IBBL Exchanqe Sinqapore Pte. Ltd.
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lslami Bank Bangladesh Limited provides all kinds of commercial banking services as well as various

deposit and investment schemes as like as other private commercial banks. The Bank conducls ils

business on the Shari'ah principles of Mudaraba, Musharaka, Bai-Murabaha, Bai-Muaijal, Hire

Purchase under Shirkatul Melk, Bai-Salam, Bai-as-Sarf and Bai-lsliirar etc. There is an independent

Shari'ah Supervisory Committee in the bank which ensures that the activities of the Bank are being

conducted following Shari'ah principles. IBBL's products and services include deposit producls (local &

foreign currency), investment products, welfare-oriented deposit and investment schemes, offshore

banking unit (OBU) products, remitlance services, alternative delivery channel products, online

banking facilities. locker services etc.

Deposit Products include Al-Wadeeah Current Account, Mudaraba Savings Account, Mudaraba

Special Notice Account, lvludaraba Special Savings (Pension) Account, Mudaraba Term Deposit

Account, Students Mudaraba saving Account, lvludaraba Farmers savings Account, Mudaraba waqf

cash Deposit scheme, Mudaraba Haj.i savings Account, Mudaraba Muhar savings Deposit Account,

Mudaraba Foreign Currency Account, Mudaraba Exporters' Retention Quota Account etc'

lnveslment Products inctude Bai-Murabaha, Bai-Muallal, Bai-salam, Bai-as sarf, Bai-lstiirar etc. lt has

23 diversified investment schemes i.e. Household Durable Scheme, Real Estate lnvestment Program,

car lnvestment scheme. lnvestment scheme for Doctors, solar Panel lnveslmenl scheme, women

Entrepreneur lnvestment scheme, work order Financing scheme, Light Engineering lnveslmenl

Scheme, Cluster lnvestment Scheme, Freelancer lnvestment Scheme etc.

IBBL has been conducting collateral free micro-investment program namely Rural Development

Scheme(RDS)amongtheruralpoorpeoplecovelingmorethanl,llacmembersinmorethan22'000
villages of the country where 92% beneficiaries are women.

IBBL has wide variety of Alternative Delivery channel Producls which includes ATM services, lslami

Bank Deposit Machine (lDM), Sheba Ghar, Phone Banking, SMS Banking, i-Banking, mcash' IBBL

ismart, cellFin, e-commerce Payment Galeway (iPaysafe), IBBL Contact Centre, Centralized

lnvestment Proposal Processing System (CtPPS), Legal Affairs Management System (LAMS)' RTGS

etc,andvariouscardproductsi.e.ATM^/ISADebitcard,Khidmahcreditcard,Haljcard'Travel
Card. Remittance Card, Business Expense Card etc.

IBBL provides wide range of foreign business products for lmport, Export, Foreign Remittance and

other necessary services relating to Foreign Exchange and Foreign trade The common products &

services are Murabaha Post lmport, Murabaha lmport Bills, Musharaka Documentary Bill (MoB), Letter

of Credit, Back-to-Back Letter of Credit and export bills collection elc.
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Board of Directors
The Bank's Board comprises of 20 members including four lndependent Directors and the
Managing Director & CEO as ex-officio. Prof. Md. Nazmul Hassan, PhD is the present Chairman of
the Bank. The Board is involved in policy formulations, strategic direction setting, business plan
approval, approval of tinancial position and results and review of various aclivities and also
providing necessary directions to the management for crnduding businesses in a competitive and
profitable manner by managing risks and complying with the regulatory requirements. The Board
has three sub commitlees, namely the Executive Commitlee, Audit Committee and Risk
Management Committee.

Executive Committee (EC)

The Executive Committee of the Board has 7 members and is headed by Prof. Dr. [Id. Salim
Uddin, FCA FCMA as Chairman. The Executive Committee reviews all the credit proposals
beyond the delegation ol management and approve loans, other than large loans (10% or above
of regularly capital). Large loans are recommended by the EC for approval by the Board. lt is also
responsible for administration, inveslment aspect, expansion of business etc. The Board confirms
the decision of all Executive Commitlee meetings and assesses the operational results.

Audit Committee

The Audit Committee of the Board was duly constituted by the Bank comprising of 5 members of
the Board of Oirectors. The Committee is headed by Mr. Mohammad Solaiman, FCA, lndependent
Direclor as Chairman as per the revised corporate governance guidelines issued by the
Bangladesh Securities and Exchange Commission (BSEC). The committee reviews and monitors
regulatory compliance, financial reporting, internal control & internal audit functions, and other
operational aclivilies.

Risk Management Committee

The Risk Management Committee of the Board has 5 members and is headed by Major General
(Retd.) Engr. Abdul Matin as Chairman. The Commiltee reviews stress testing as per Bangladesh
Bank guideline for examining the bank's capacity for managing future shocks as well as deals with

all potential risks thal might occur in future. The Committee also reviews lhe risk appetite capacity
of the Bank commensurate with its capital base, stress test resulls and implementation of Bank's
ICAAP etc. The decisions/resolutions of the Committee are submilted to Bangladesh Bank for
regulatory compliance. The resolutions were also disseminated to all concerned of the Bank for
ensuring compliance and implementation.

Shari'ah Supervisory Committee

The Shari'ah Supervisory Committee of the Board has 12 members and is headed by Professor

Dr. Mohammad Gias Uddin Talukder as Chairman. The Shari'ah Supervisory Committee of the
Bank plays a vital role in framing and exerting policy for strict adherence of Shari'ah principles in

the Bank. The committee gives opinions and guidelines to implement and comply of Shari'ah
principles in all activities of lhe bank particularly in the modes of investment. The Committee is
governed by a by-laws approved by the Board of Directors. As part of major responsibilities of the
Committee, Shari'ah inspections is also conducted in all the branches under its direct su
to ensure Shari'ah compliance in all activities of the bank.
Board of Directors
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Executive Committee

Name of Member Designation
1 Prof. Dr. Md. Salim Uddin, FCA, FCMA C hairman
2 Mr. Yousif Abdullah Al-Rajhi
3 Dr. Tanveer Ahmad Member
4 l\ilr. l\4d. Quamrul Hasan

N.4r. Syed Abu Asad Member
6 Professor Dr. lvlohammad Saleh Jahur

Professor Dr. Nild. Fashiul Alam l\.4 em ber
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SL. Name of Director of the Board Status
1 Professor Md. Nazmul Hassan, PhD

Representative of Armada Spinning Mills Limited Chairman

2 Mr. Yousif Abdullah Al-Rajhi Vice-Chairman
3 Mr. Md. Shahabuddin

Representative of JMC Builders Limited Vice C hairman

4 Professor Dr. Md. Salim Uddin, FCA, FCMA
Representative of Mortaza Assets Limited Director & Chairman EC

Major General (Retd.) Engr. Abdul Matin
Representative of Paradise lnternational Limited Director & Chairman RMC

6 Mr. Mohammad Solaiman, FCA lndependent Director &
Chairman AC

Dr. Areef Suleman
Representative of lslamic Development Bank, Jeddah, KSA

Director

8 Professor Or. Md. Siraiul Karim
Representative of Excel Dyeing & Printing Limited

Director

Professor Md. Kamal Uddin, PhD lndependent Director
10 Mr. Md. Joynal Abedin

Representative of ABC Ventures Limited Director

Professor Or. Qazi Shahidul Alam
Representative of Platinum Endeavors Limited

Director

Mr. Musaid Abdullah A AFRajhi
Representative of Arabsas Travel & Tourist Agency, KSA

'13 Mr. Syed Abu Asad
Representative of Excelsior lmpex Company Limited

14 Dr. Tanveer Ahmad
Representative of Marsa Food & Beverage Limited Director

'15 Mr. Md. Quamrul Hasan
Representative of Grand Business Limited

'16 Professor Dr. Mohammad Saleh Jahur lndependent Director
17 Professor Dr. Md. Fashiul Alam lndependent Director
18 Mr. Khurshid-Ul-Alam

Representative of Lionhead Business Resources Limited
Director

19 Mr. Mohammed Nasir Uddin, FCMA
Representative of BLU lnternational Limited

Director

20 Md Kamal Hossain Gazi
Director
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sL. Name of Member Designation
I Mr. lvlohammad Solaiman, FCA Chairman

2 l\4ember

3 N.4d Kamal Uddin lvlember

4 lvlr. Khurshid-Ul-AIam lvlember

5 Mr. Mohammed Nasir Uddin, FCMA i,,lember

Risk Management Committee

SL. Name of Member Designation
1 lvlajor General (Retd.) Engr. Abdul Matin C hairma n

2 Dr. Areef Suleman N,lem ber
3 Professor Dr. Md. Sirajul Karim l\.4em ber
4 l\,'lr. l\,1d. Joynal Abedin lvlember
5 Dr Qazi Shahidul Alam lvlem ber

Shari'ah Su pervisory Committee
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SL. Name of Member Designation
1 Chairman

2 lilufti Sayeed Ahmed Vice-Chairman
3 Member Secretary
4 Dr. Md. Ruhul Amin Rabbani Member

l\,4r.Abdur Raquib Member
6 Dr. Hasan Mohammad l\,loinuddin Member
7 Dr. t.4ohammad Manzur-e-Elahi
I Moulana Mohiuddin Rabbani Member

9 Professor Md. Mozahidul lslam chowdhury Member

10 Dr Mohammad Saifullah Member

11 Mufti Mohammd Muhibbullahil Baqee Member

12 Mr. Mohammad Harunur Rashid

lolsmi

Moula

Mr. Nid. Shahabuddin

Audit Committee
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Management Committee:

IBBL has a dedicated MANCOM Body comprising with senior executives and headed by lhe
Managing Director& CEO. The MANCOM members have long and diversified experience in

different roles of banking entrusled with the key operations of the Bank. MANCOM is the highest

decision and policy making authority of the management. Following are the members of
MANCOM:

a
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st. Name & Designation Status

1 i/r. Mohammed Monirul Moula, Managing Director & CEO Chairman

lvlr. Muhammad Qaisar Ali, Additional Managing Director - | Member

3 [4r. Md. Omar Faruk Khan, Additional Managing Director - ll l\,lem ber

4
Nrr. J Q M Habibullah, FCS, Additional Managing Director -lll &
Company Secretary

Member Secretary

Mr. Md. Atlaf Hossain, Oeputy lvlanaging Director l\.4em ber

Mr. l4d. Nayer Azam, Deputy Managing Director lvlember

7 Mr. NId. Siddiqur Rahman, Deputy Managing Director l\.4ember

8 Mr. Mohammad Jamal Uddin Mazumder, Depuly Managing Director Member

9 Mr. Abul Faiz Muhammad Kamaluddin, Deputy Managing Director

lvlr. Mohammed Shabbir, Deputy Managing Director Member

lvlr. Taher Ahmed Chowdhury, CAMLCO Member

12 Member

NIr. Md. Mahboob AIam, Senior Executive Vice President, RIW-l lvlem ber

Mr. Mohammod Ullah, Senior Executive Vice President, IMW Member

15.
Mr. G. M. Mohd. Gias Uddin Quader, Senior Executive Vice President,
crw-ll

Member

16 Mr. A.S.[I Rezaul Karim. Senior Executive Vice President, RIW-ll Member

17 Member

18 Mr. Mifta Uddin. Senior Executive Vice President, Clwl Member

lvlr. Md. Ashraful Haque, FCA, EVP & Chief Financial Otficer, FAO Member

cFO

20t,,lov 2321

Moula
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Member

10.

11.

l\.4d. lvlostafizur Rahman Siddiquee, CHRO

14.

Mr. Md Rafiqul lslam, Senior Executive Vice President, ITW

19.
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D. DESCRIPTION OF ENCUMBERED AND UNENCUMBERED ASSETS WTH
VALUE THEREOF

The value of the assets of IBBL (stand-alone) comprising of Cash, lnvestments,

Placements, Fixed Assets including premises, non-banking assets, etc. is BDT

'l,822,798,818,286 only as on September 30,2022. Of this amount, encumbered fixed

assets (land, building and floor area) value rs BDT 7,486,211,524 only as on as on

September 30, 2022 against the Fixed Assets mortgaged to lnvestment Corporation of

Bangladesh (lCB) in consideration of ICB to act as a Trustee for Mudaraba Perpetual

Bonds (MPB) of BDT 3,000 million issued by IBBL. The remaining value of assets of

BDT 1,815,312,606,762 only is unencumbered.
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E. BRIEF PROFILE OF THE DIRECTORS/OWNERS OF THE ISSUER

Professor Md. Nazmul Hassan, Ph.D
Chairman

Yousif Abdullah Al-Raihi
Vice Chairman

.o,\-7

N4r. Yousif Abdullah AlRajhi is a vice chairman of the Board of Directors of the Bank. He completed

his graduation in Business Administration majoring in Economics & Political Science from King Saud

university, KSA in 1986. Then he obtained MA degree in Development Administration from western

Michigan university, usA in 1991. He also completed lnternal Auditor course, chain Management &

Leadership course and speed Reading and Development Round Attendance certificate course Mr.

Yousif is General Manager-cum cEo of Al-Rajhi company for lndustry and Trade, KSA with 29 years

of work exposure including banking career with Al-Rajhi Banking and lnvestment corporation. He is

also a board member of many shareholder corps in saudi Arabia and outside. He visited various

eastern and western countries of the world and participaled in many international seminars, symposia

and conferences.

Md. Shahabuddin
Vice Chairman

Md. shahabuddinis a vice chairman of the Board of Direclors of the Bank. He represents JMC

Buitders Limited in the Board of Directors of lslami Bank Bangladesh Limited. He completed his M.sc.

DegreefromRajshahiUniversityin'lgT4.ThenheobtainedL.L.B'DegreefromRajshahiUniversityin
1gis. He is a Heroic Freedom Fighter and one of the upholders of Liberation Flag at own district

Pabna in the glorious Liberation War, 1971.

Mr. Shahabuddin started his ereer as an Advocate in the year 1979 and later joined in Judicial

service in 1982 and was senior District Judge till 2006. He also discharged his duties as chairman of

Labor court in 2006, Lawyer of Bangladesh supreme courl during 2oo&20'l l and commissioner of

Anti corruption commission during March,2011 to March,2O16. He successfully performed various

important assignments during his service period including Member of Judicial lnquiry committee,

chairman ot.tuoiciat lnquiry commission and a lot more. He was the general secretary of Judicial

Service Association of Bangladesh.

n visited various countries of the world and participated in many local and international[.4r Shahabuddi

seminars, symp osium, workshops and @nferences on Case Management and Court Man

?8NOV 202f's
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Professor l/d. Nazmul Hassan is the Chairman of Board of Directors of lslami Bank Bangladesh

Limited and he represenls Armada Spinning Mills Limited as Director on the Bank's Board. He is also

the Chairman of lslami Bank Foundation. Dr. Hassan started his career as a Lecturer in Dhaka

University back in 1975. Then he completed his iils and Ph.D. with major in Agricullural Economics

and Development Economics respectively. There after he was appointed as Professor, lnstitute of

Nutrition and Food science, university of Dhaka in 1993 and has now been holding a faculty position

at Brown university, usA. He held many important research and teaching positions throughoul his

long professional career of about forty-four years. He worked as consultant at cornell university, usA
in its Food System Development Research and served on Ph.D. Committees there. He was also a

Visiting professor at the Royal Agricultural University, Denmark and a Consultant at the lnternational

Food Policy Research lnstitute and Academy for Educational Developmeni, Washington DC' USA' ln

addition, he collaborated with few more Universities in USA including Yale and Harvard on matters of

research and has over one hundred influential publications in peer reviewed outlets to his credit.

2 I NOV 2022
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Seminar in Bei.iing, capital of China, organized by Commonwealth on Prevailing Law in Bangladesh,

etc. He also attended in a security seminar held in Washington U.S.A. in the year 2000 as Director of
Prime Minister Office. He also worked as a Journalist of Daily Banglar Bani during 1980-1982. He is
also engaged in various social. educ€tional and cultural organizations of the country.

Professor Dr. Md. Salim Uddin, FCA, FCMA
Director & Chairman, Executive Committee

Prolessor Dr. Md. Salim Uddin, FCA, FCMA is the director of lslami Bank Bangladesh Limited. He is

the Chairman of the Executive Committee. Mr. Uddin is a Fellow Chartered Accountant (FCA), Fellow

Cost & Management Accounlant (FCMA), and Certified Public Finance Accountant (CPFA). As

Professional Accountant, he is fellow member of three professional accounting bodies which are: (i)

the lnstitute of Chartered Accountants of Bangladesh-ICAB (ii) the lnslitute of Cost and [,tanagement

Accountants of Bangladesh-IcMAB and (iii) the Chartered lnstitute of Public Finance & Accountancy-

CIPFA, UK. He oblained his Honours in Commerce and Master in Accounting from the University of

chittagong. He was all through a brilliant student and stood First in the Firsl class of M. com Final

examination. He joined in the department of Accounting of the same University in 1994 as a lecturer

and has been promoted to the posts of Assistant Professor, Associale Professor and Professor in

1996, 2OO2 and 2O1O respectively. He did his PhD on 'Application of lnternational Financial Reporting

Standards-IFRS in Bangladesh'.

ln 1999 he went to Belgium to study MBA at the university of Brussels and obtained his MBA degree

with the grade of distinction. Before Joining the university of chittagong, he joined the Government

college for a very short time afler qualifying Bangladesh civil service-Bcs Examination in 1993. Now

he is a faculty member, Professor in the Department of Accounting, university of chittagong,

Chittagong, Bangladesh.

He was an lndependent Director of The Chittagong Stock Exchange-CsE appointed by the

Government. He was also an lndependent Director of Premier Bank Ltd and Director of Rupali

lnvestment Ltd. Lastly; he was a Director of Rupali Bank Lld- a nationalized commercial bank

appointed by the Governmenl. At present, he is chairman of Bangladesh House Building Finance

Corporation-BHBFC.

He has been working as Financial ConsultanuAdviser in the different organisations since 1993 and

gathered vast experiences in the field of designing accounting system, auditing and assurance

practices, project management, project financing through debt and equity, business negotiation and

regulatory compliance etc., Mr. Salim has keen interest in theoreticat and applied research. His main

areas of inlerest are lnternational Accounting, IAS/IFRS, Forensic Accounling, Creative Accounting

and Capital Market. He has more than sixty research publications at home and abroad in various fields

of Accounting and Finance. He also actively participated and presented valuable papers in many

national and international seminars, training programs and workshops. He attended an exlensive

training program on IFRS and lsA during July-August, 2OO8 in the UK funded by world Bank jointly

organized by Ministry of Commerce, Bangladesh and ICAEW, UK.

He worked and completed a project on E-Brokerage in Belgium and gathered experience in

negotiating international business and finalising contract. For the above purposes he widely visited

USA,UK,Japan,France,Germany,Eelgium,Netherlands,Luxembourg,Turkey,SaudiArabia,UAE'
Singapore, Hong Kong, China, Malaysia, Thailand, lndia, Nepal
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Major General (Rtd.) Engr. Abdul Matin, afwc, psc, ptsc, FIEB, MIEEE, MDS, MWS

Director & Chairman, Risk Management Committee

lvlaior General (Rtd.) Engr. Abdul l\4atin is the Chairman of Risk Management Committee of lslami

Bank Bangladesh Limited as lhe representative of Paradise lnlernalional Limited. He was one of the
Principal Staff Off]cer at Army Head Quarters and served Bangladesh Army in different capacities. He

was the Chairman of the Committee for preparation of specilications of National Smart ldentity Card

under the Election Commission of Bangladesh. He played an important role in policy making of

Bangladesh Election Commission, Bangladesh Road Transport Authority, Eangladesh Ordnance

Factory, Bangladesh Machine Tools Factory and Bangladesh University of Professionals and different

national and international inslitutions. He obtained B.Sc. (Engineering) degree from Bangladesh

university of Engineering and Technology (BUET) and Masters Degree on War Studies and Masters

Degree in Defense Studies from Nalional University. He is also a graduate of Chittagong University.

Major Generat (Rtd.) Engr. Abdul Matin participated in mine clearance operalion in Kuwait after the

gulf war and received honorary cerlilicate from Kuwait Authority on successful completion of the

operation. He visiled many countries related to Government assignments. He actively participated in

modernizing Bangladesh Army. He is a fellow of Engineering lnstitute of Bangladesh and member of

lnternational lnstitute of Electrical & Electronics Engineers. He completed Armed Forces War Course,

Staff Course. Technical Staff Course and Capstone Course beside other mandatory courses and

Training. He completed Radar specialization course from china. He served Army Golf club as senior

Vice President from 2011 lo 2014.

Dr. Areef Suleman
Director

Dr Suleman is currently the Director Economic Research and lnslitutional Learning at the lslamic

Development Bank (lsDB) in Jeddah, saudi Arabia. ln this capacity, he heads the team providing

lhought leadership in all matters related to economic policy, socio-economic research and knowledge

management needed to support initiatives of lsDB and its Member countries. Dr. Suleman has a

distinjuished career in formulating and leading the implementation of high-level strategies, policies

and piogrammes from the lirm through to the global level to achieve measurable resu1s. His career is

marked by consistenl advancement through positions of increased responsibility and impact with

leading international development organizations.

He has a PhD in Economics along with a Masters in Business Leadership and a Masters in

Commerce.

Dr. Suleman's career began in poslapartheid south Africa where he was instrumental in developing

inclusive growth-oriented strategies. Prior lo joining the lsoB, Dr. suleman functioned as cEo of a

Governmeni Fund to foster innovation in South Africa. He was responsible for jointly establishing and

managing the consulting arm of south Africa's premier development finance institution wherein he

managed their consulting services on the African continent.

Dr. Areef Suleman represents lslamic Development Bank (lDB), Jeddah, KSA in the Board of Directors

of lstami Bank Bangladesh Ltd. He is also a oirector of lstami Bank securities Limited and lslami Bank

Foundation.
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Professor Dr. Md. Siraiul Karim
Director

Professor Dr. Md. Sirajul Karim is a Director ot lslami Bank Bangladesh Limited as representative of
Excel Dyeing and Printing Ltd. He slarted his career as Chemist in Karnaphuli Paper Mills Ltd.,

Chandraghona and then joined as Research Chemist in Pakistan Council of Scientilic and lndustrial

Research and then as a Lecturer in Bangladesh Agricultural University, Mymensingh in 197'1. He was
promoted to Professor and was there till 2009. At present he is lhe Professor of Chemistry and

Chairman of Basic Science Department of Prime Asia University, Banani, Dhaka. He obtained B.Sc.

(Hons), N4.Sc. (Applied Chemistry) and Ph.D. degree from the University of Dhaka. He obtained Post

Doctorate Fellow from lhe University of Karlstad, Sweden. He was engaged as Guest Scientist, Senior

Visiting Scientist and Visiting Professor in different universities including University of Darmstadt,

Germany, University of Karlstad Sweden and Abo Akademy University, Finland. He participated in

different seminars and training programs both at home and abroad. Prof. Karim has written many

books including primary, secondary and tertiary levels. He is also an author of a few books ol poems

and short stories. Dr. Karim has evalualed a few techniques for pulping and bleaching in the field of

paper science and technoiogy. He has large number of publications in different journals at home and

abroad.

Professor Md. Kamal Uddin, Ph.D
lndependent Director

Professor Md. Kamal Uddin, PhD is an lndependent Director of the Bank. He has been serving as

"Treasurer" of University of Dhaka since June 2O'12. Protessor Kamal Started his career as Lecturer in

the Deparlment of Marketing in 1993 in university of Dhaka. Now he is a Professor of Department of

lnternational Business of University of Ohaka. He was a student of Ohaka College and obtained B.

Com (Hons.) and M. Com from University of Dhaka He did M. Econ and PhO in Development

Economics from osaka university, Japan. He was Poslgraduale Researcher in Kyoto university, Post-

doctoral researcher in Cambridge University and University of Nice. His current research interests

include competition of Telecommunications and lnternational capilal Movements. Many of his

research papers are published in national and international Journals. He was elecled treasurer of

DUTA and other important executive bodies of University of Dhaka. Prof. Kamal believes innovative

persons must have 3Cs- Competency, Commitment and Character.

Prof. Kamal has been serving as an lndependent Expert Member in Minimum wage Board of Labor

and Employment Ministry of Bangladesh since 2o'lo. He also served as Director in the Board of

Directors of Bangladesh Biman Airlines for 2014 and 2015. Few of his other involvements are Member

of Finance committee of university Grants commission (ucc), Member of Finance committee,

university of Dhaka and Member, Governing Body, Dhaka school of Bank Management. Prof. Kamal

has visited many countries, few are like USA, China, Japan, UK, France, ltaly, Germany other EU

countries, Thailand, Malaysia, Vietnam, lndia, Oubai, and participated in many internalional seminars,

symposiums & conferences. He is from Brahmanbaria.

Md. Joynal Abedin
Director

{'1,

Md. Joynal Abedin is a director of the Bank as representative of ABC Venlures Limited. He starled his

career at Bangladesh Krishi Bank as a Probationary officer in 1977. He was lvlanaging Director (c. c)

of Bangladesh Krishi Bank and Deputy Managing Director of Rupali Bank Limited and served Janata

Bank as General Manager. An associate of lnstitute of Bankers Bangladesh, Md. Joynal Abedin 2 B NoV 2021
pa rticipated in different seminars in home and abroad including lnternational conference on

lnvestment Pro Management in Turkey. He presided over the meeting of hoisting libe a

Sreenagar March, 197'l . He fought in the liberation war. He is a researcher on Liber
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Affairs in Asiatic Society of Bangladesh. He is life-member of Bangla Academy, Bangladesh Arthonita

Samity, Sir J.C. Bose Foundation and member of Officers Club, Dhaka and General Secretary of
Bikrampur Foundation. He graduated from the University of Dhaka. He is the Author of Muktijudder
Diary, Muktrjuddey Bikrampur, Muktijudder Prottasha & Prapli, Karmojiboner Smriti, Kabirer
MuktUuddo, Ujaner Jatri and Bankey Sharetherohajerden. He edited Akattorer Srinagar, Kingbodanti

Purus Abdul Hakim Bikrampuri and Chief Editor of Maa (a collection of mother). He presented '10

articles in the national seminar of Bangladesh Economic Association. He is also the column writer in
the Daily Newspaper. He receives 22 awadslpadak for social work and research on Liberation War

Affairs.

Professor Dr. Qazi Shahidul Alam
Director

Professor Qazi Shahidul Alam is a Oirector of the Bank representing Platinum Endeavours Limited.

Currently, he is the Chairman of the Governing Body of the Uttara Adhunik Medical College, Vice

chairman of lstami Bank Foundation, chairman in the Governing Body of lslami Bank Medical college

of Rajshahi, Chairman of the Hospital Committee of the lslami Bank Foundation, Professor of

Orthopedic Surgery at Anwar Khan Modern Medical College, Member of the Senate al BSMMU

(Bangabandhu sheikh Mujib Medical university), member of the Governing Board at sirajul lslam

Medical college, member Trustee Board of the BNSB (Bangladesh National society for Blind) Hospital

in Khulna, and member of the Executive committee of the BMA (Bangladesh Medical Association).

Professor Dr. Alam graduated from Dhaka Medical College in 1972. ln 1980, he obtained D'

orthopedic surgery from the university of vienna and Masler of surgery on orthopedic surgery in

1985 from the University ot Dhaka. subsequently he was conferred a Fellow of the lnternational

college of surgeons usA in '1987. He has received advanced training in orthopedic surgery at The

Johns Hopkins Medical lnstitutions, usA, Advanced Training in Tissue culture and Bone Banking*

Atomic Energy Commission of Tyaian, china through the lnternational Atomic Energy Commission,

and has been WHO Fellow in lndonesia.

Professor Alam has served the Government of Bangladesh in various capacities at Dhaka Medical

college and the National lnstitute ot Trauma and Rehabilitation and was Founder chairman and

Professor, orthopedic surgery at BSMN4U, Director, shaheed suhrawardy Hospital and Direclor,

Medical Education, Directorate General of Health Service.

Professor Alam holds the distinclion of being General secretary, Dhaka Medical college students

Union, 1972 (frst election after independence), Convener, Bangladesh Medic€l lnternee Association,

1973, President, Dhaka Medical college Teachers' Association, 1991-1994 (2 terms), Secretary

General, Bangladesh Medical Association, 1994-96, President, Bangladesh orthopedic society, 1997-

2oo1(2terms)'Secretary,PRoKRlcHl(ProfessionalAssociationofEngineers,Doctorsand
Agriculiurists), i995-97, Founder president, Postgraduale Doctors'Society of Bangladesh, 1998-2001

and is currently President, Bangladesh Patients Welfare Fund.

Bangtadesh Medical Association (BMA) through Prime Minister sheikh Hasina, awarded a Gold Medal

to Professor Alam in April 201'l for his devotion and dedication to Medical Service

Professor Alam is a well-travelled person, has presented innumerable scientific papers and Chaired

Scientilic Sessions at National and lnlernational Conferences at home and abroad 
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Dr. Tanveer Ahmad
Oirector

Dr. Tanveer Ahmadis a Director of the Bank representing Marsa Food & Beverage Limited. He

completed his MBBS Degree from University of Science & Technology, Chittagong in 2009. Then he

obtained MD (Doctor of Medicine) in Cardiology from Bangabandhu Sheikh Mujib Medical Universily in

2017. He founded T A Trading in 2003. He joined as Assislant Registrar in the Department of

Medicine, University of Science & Technology, Chittagong in 2012 before joining Sir Salimullah

Medical College & Hospilal & Mitford as a post Graduate Fellow. At present he has been working in

United Hospital, Iirsl as a Fellow Cardiologist in 2017 and later on as a Specialist in the Deparlment of

Cardiology.

Dr. Tanveer is the owner of T A Trading and Managing Director of lnfinia Knit Fabrics Ltd. & Paradise

lnternational Ltd. He manages and supervises the concerned institutions.

Dr. Tanveer visited various countries of the world and participated in various seminars and workshops

conducted at National and lnternational level by various local organizations including Bangladesh

Society of Cardiology, Transnational (TNCS), BIT and Mullinationals (MNCs), American College of

Cardiology (ACC) workshops. He also volunteered for the free medical camp and relief work in various

rural areas of Bangladesh. He is a Life member of Bangladesh cardiac society and a General member

of Bangladesh lntervention Cardiac Society. He is involved in a number of research studies and his

thesis work on young patients with c€rdiovascular diseases was published in Bangladesh Heart

Journal.

He is also engaged in various social, educational and cultural organizations of the country

Musaid Abdullah A Al-Ralhi
Director

Mr. lvlusaid Abdullah A ALRajhi represents Arabsas Travel & Tourist Agency, Kingdom of sauda Arabia

(K.S.A.) in the Board of Directors of lslami Bank Bangladesh Limited. He is a Business Graduate lrom

lnstitute of Business Administration, Riadh, K.s.A. in the year 1988. He has long 27 years of working

experience during which he served as Branch [ilanager at Al-Rajhi Bank, General Manager at Al Rajhi

Foam & Plastic Factory Ltd. and General Manager at Afnan water Factory Ltd. A talented and

successful businessman, presently he runs the Abdullah Abdul Aziz Al Rajhi & sons Real Estate

Development Co. being its General l\,lanager since 2007. He visited various countries of the world and

participated in many international seminars, symposia and conferences.

Syed Abu Asad
Director

iilr. syed Abu Asad is a Direclor oI lslami Bank Bangladesh Limited. He represents Excelsior lmpex

company Limited in the Board of oirectors of lslami Bank Bangladesh Limited. He has completed B.

Com(Hons)&NI.Com,(Finance)DegreefromohakaUniversityinlgso.Mr.AbuASadwasabrilliant
sludent and stood 6rh in s.s.c commerce in Jashore Board. He is also a Diplomaed Associate of lBB.

Mr. Abu Asad started his career in Banking service in 1983 in Rupali Bank Limited as senior officer

and served as Head of the Branch - many branches of local and overseas. He has also served as

General Manager in Khulna Oivision, Local Office, Dhaka South and Head Office, Dha

awarded many appreciation letters, for achieving Deposit and Recovery Target, in Differe

and Division. He was promoted to the post of Oeputy Managing Director and posted at

ka. He was
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Rajshahi Krishi Unnayan Bank. He has vast experience in Branch Banking, Foreign Exchange and

lndustrial Credit in Banking profession.

Mr. Abu Asad visited various countries of the world participated in many seminars, workshops &

training programmes al home and abroad such as Correspondent Banking in Thailand, Letter of Credit

and UCP-500, E-Banking Workshop Training, lnformation Technology in Banking &lslami Banking and

Finance in Pakistan. He is also engaged in various social, educational and cultural organizations of the

country.

Md. Quamrul Hasan
Director

l\.4d. Quamrul Hasan represents Grand Business Limited in the Board of Directors of lslami Bank

Bangladesh Limited. He is also an lndependent Director of Eastern Lubricants Blenders Limited

(ELBL) a subsidiary of Bangladesh Petroliam Corporation (BPC). He completed his M.B.A (Marketing)

Irom Royal Roads University, British Columbia, Canada and BSS (Hon's) M.S S, Economics from

University of Dhaka.

tv,tr. Hasan started his career as zonal ln-charge, Alpha Tobacco co. Ltd. in 1984. Before ioining the

Board of Direclors of lslami Bank Bangladesh Limited, he completed his long journey with Meghna

Petroleum Ltd. from 1988 to 2018 in various areas of job responsibility. Lastly, he was the Managing

Director and CEO, Jamuna Oit Co. Ltd, Chittagong, (A subsidiary of Bangladesh Petroleum

Corporation).

Besides, he was the Direc{or of different companies like; Mobil Jamuna Bangladesh BD Ltd., Omera

Gasl Ltd.. Omera Pelroleum Ltd. and Omera Cylinder Ltd.

Mr. Hasan has a diverse marketing background on petroleum and FMCG products. He is fully

conversant with marketing and business development of FMCG Products. He has also an excellent

interpersonal skill, believes in encouraging people and iniliative in work for organizational

development.

Mr, Hasan is a life member of Greater Faridpur chakurijibi Samity, Dhaka University Alumni

Association (ouAA), Bangladesh Economic association (BEA) and Joint secretary, Dhaka university

Economics Department Alumni Association (DUEDAA).

Mr. Hasan visited various countries of lhe world and participated in many seminars, workshops &

training programmes at home and abroad such as Leadership Excellence in Malaysia, Merchandising

Skills; UAE, Treasury & Trade Sotutions in Kuala Lumpur, Malaysia and Persuasive Selling Skills in

Dubai, UAE and also attended training course in Sri Lanka' Thailand, lndia, Australia, Kingdom of

saudi Arabia and singapore. He is also engaged in various social, educational and cultural

organizations of the country.

Professor Or. Mohammad Saleh Jahur
lndependent Director

professor Dr. Mohammad saleh Jahur is an tndependenl Director of the Bank. He is a Professor of

Accounting and Banking in the department of Finance, university of chittagong. He started his career

as Lecturer in the Department of Finance in 1993. Before, joining the university, He worked at Mls$ l{ov 2022

(an NGO: now a linancial institution) and Bangladesh Petroleum Corporation (an eqnomo{L-\
Government Organization) as executive. He also completed BCS successfully but did not jo\i'-N^-/\-\
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Dr. Jahur completed all academic programs -SSC, HSC, B. Com (Hons.) in Accounting, and M. Com
in Accounting with outstanding results. He did his Ph.D. on Lease Financing in Bangladesh Study of
Policy and Performance under the joint supervision of Professor Dr. S.P.Singh and Professor Dr.

Manoj Anand in University Business School, Punjab, lndia under ICCR Scholarship of Government of
lndia in 2000-2002. He did a diploma on Financial Reporting Standards and Assurance under the
World Bank Scholarship at London, United Kingdom in 2008. He also studied on Green Produclivity for

lndustry under the scholarship of METI, Japan in 2013. He also worked in Chartered Accountancy
Firm for five months.

He is a continuous researcher, working in the area o, corporate finance, stock market and industrial

productivity for many years. He has a good number of articles published at home and abroad. He also

participated many seminars and conference as paper presenter, discussant, and session chair at

home and abroad. Besides, eleven studenls got awarded with lil. Phil. and Ph.D. under his supervision

Irom the University of Chittagong and about fourteen students are pursuing M. Phil. and Ph D. at

universities in Bangladesh and Malaysia under his supervision/Joint supervision at present.

Mr. Jahur successfully implemented the projects titled "Grameen Bank and Socio-Economic

Changes-A Study of Select Loanees" and "Higher Education Quality Enhancement Pro.iect'awarded

by German Cultural Center-Goethe institute, Dhaka, and University Grants Commission, World Bank &

Government of the People's Republic of Bangladesh respectively. Besides, he worked as Editor of

Capital Market Journal-Vision and Academic Journal-of Faculty of Business Administration of

University ol Chittagong.

Professor Jahur served as an Advisor to Chittagong Capital Limited-a Brokerage of Chittagong Stock

Exchange, Bangladesh and GPH lspat Limited for three years from 2009 to 2012. He worked as an

tndependenl Director of GPH lspat Limited for two terms (6 years) i. e. ftom 20121o 2018. He has also

been working as an lndependent Director of Hakkani Pulp and Paper Mills Limited since september

2017 He is a member of chittagong club Limited, chittagong and Life Member at Ma O Shishu

Hospital Limited, chittagong & chittagong Diabetics Association, Khulshi, and chittagong. Prof. Jahur

has visited many countries and participated in many international seminars, symposiums &

conferences.

Professor Or. Md. Fashiul Alam
lndependent Director

Professor Dr. lvld. Fashiul Alam is an lndependent Director of the Bank. currently, he is the Dean of

Faculty of Business studies, Port City lnternational university, chittagong. He was the Professor of

Department of Management and Dean of Faculty of commerce & chairman of Department of

Management, University of chittagong and the former vice chancellor, Feni university. He was also

the senior Research Fellow, lnstitute of Business Management, Karachi, Pakistan. He obtained B

com Hons and M. com Degree in Management from the university of chittagong and stood first in

order of meril in both examinations. As an lndian Government scholar, he earned Ph. D in 1982 0n
.collectiveBargaininginBangladeshJutelndustry'fromtheUniversityofPunjab,chandigarh'Hedid

Post-Doctoral Research from AOAS, University of London, UK as a Commonwealth Academic Statf

Fellow in 1991-92. He was also a Visiting Scholar in 2OOg at University of Texas A & M' USA

.o,
\t{

Dr. Alam participated in the Australian Academy of Business Leadership sponsor

2015, Sydney, Australia, April 17-20, 2015,8rh SKM Symposium and 2nd

Magdeburg, Germany, September 17-20, 2013, Canada lntemational Confe'enc'

012) CICE-2012 held in June 18-2'l ' 2012 al University of Guelph' Canada and ot

China, South Korea, Malaysia, Taiwan, Bahrain during his professional tenure

ed SIBR Conference

CBSM Conference,
on Education (ClCE,
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? B NOt/ 2O1L

i-:,1.3,i'f3*
iluuce PLC'

Haque, F
1 B NoV 2022

JQMH:; iorl Itah,
AMD ,, C r oa,'Y :pr.rllely

n irL-,,iil

7.A

Irttmi Ba:"i
t l*i,l L,:lle;, i:."''-'

oad ol I-AD & CFO

hers in Fr

Moula

rs2

Ir4d. As

Dirtotor & CEO

I!ttoi BnII Lieit d

Hord Ofllco, DbrL!,



CONFIDENTIAL

Islanu Bank
Borshdesh Linrir(rl

l\4r. Alam has travelling experience in difierent countries like United Kingdom, Saudi Arabia, France,

USA, lndia. South Korea, Thailand, Malaysia, UAE, Qatar, Pakistan. China, Sri Lanka, Oman, Bahrain,
Singapore, Taiwan, Canada, Turkey, Germany, Switzerland, Hong Kong. Australia and has language
proficiency in Bengali, English, Arabic, Urdu and Hindi.
Dr. Alam is well known as a reputed scholar, potential academia, creative researcher, efficient
adminislralor, dedicated social worker and a man of high dignity and distinct personality. His Iields of

specialization cover mainly HRM, HRD, lndustrial Relations, and Strategic Management. Besides

holding a long experience of pursuing research in management and allied fields and conducting project

work. he is an author of 41 arlicles published in reputed and recognized national and international
journals.

He is as an lndependent Direclor of the Peninsula Chittagong Limited since 2014. He was founder &

Chairman of Nazmul-Jahan Foundation and Chairman of Sitakunda Foundation (A Social

&Development Organization), Estd, in 1998. He is also the founder & President of Hill-Side Public

School & Technical College (Estd.2000) situated near Chittagong University.

He was Secretary General of Bangladesh Federation of University Teachers' Association in 1994 and

President of Chittagong Universily Teachers Association in '1993 and 1994.

Khurshid-Ul-Alam
Director

Khurshid-ut-Atam is a Director of lslami Bank Bangladesh Limited as representative of Lionhead

Business Resources Limited. He started his career as Assistanl Director, Bangladesh Bank in 1976

and retired as Executive Director in 2009. He worked successfully as Managing Director of Securily

Printing Press (BD) Limited, a subsidiary company of Bangladesh Bank. He obtained B.A (Hons ) and

M.A in Economics from Dhaka university in '1972 and 1974 respectively and he also obtained his M.A

in Emnomics from university of New England, New south wales, Australia in '1986. Besides, during

his tenure in Bangladesh Bank he has attended course works and High-level seminar in IMF Training

tnstitute in washington in the year 1998 and 2002, undertaken study tour in Peru & Bolivia under the

sponsorship of MFI & DFID and study tour in Malaysia & lndonesia under the sponsorship of us AlD.

He atso attended Top level conferences on High security Printing in switzerland, Germany, shanghai

and Bangkok.

Mr. Alam has a career that spans over four decades in the banking sector, two of the prominent

Private universities (i.e., East wesl university and university of Liberal Arts Bangladesh) and other

multidisciplinary fields, he has seen himself grow in terms of aptitude and managed to demonstrate his

expertise as a professional regardless of the field or task. As Chairman of the Audit committee and

lvtember of Risk Management committee of Pubali Bank, his significant contribution to elevate the

financial management aspect to a new height in respect of asset quality of the bank has incessantly

been acknowledged and appreciated. He accomplished his duty as Deputy Managing Director of

pubati Bank Limited from 2oo9 to 2o11. He has remained consistenlly successful in delivering what

was expected from him. He has worked in result-oriented comportment knowing lhere was always

room for improvemenl and thus have managed lo attain lhe highest level of competency at work. with

ample co-operation, he has succeeded in bringing prosperity to the department and the institute, at

large, where he has offered his services. Letting his action do the talking and abiding by his norms,

moials and an obdurate wall of integrity in any line of work, he has performed in a Specitic,

Measurable, Achievable, Realistic Time-bound (SMART) manner in order to achieve the goals set in

the core strategic management policy. His work experiences have colleclively enriched his knowledge

of work in the financial Sector and other related areas where he was enlrusted with specific

responsibilities.

a

l\ilr. Alam is a Life Member of Bangladesh Economic Association and Bangladesh Bank

Group, Chattogram.
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Mohammad Solaiman, FCA
lndependent Director & Chairman, Audit Committee

Mohammad Solaiman FCA is an lndependent Director of the Bank. He is a Commerce Graduate under
the University of Chittagong and stood First Class First in order of merit in the yea|I971. He passed

SSC Examination in First Division in the year 1967 and HSC Examination in the year 1969 securing
10th position jointly in order of merit under Cumilla Board. Mr. Mohmmad Solaiman qualified as
Chartered Accountant in the year 1978 from the lnstitute of Chartered Accountants of Bangladesh
(ICAB) and became associale member of the lnstitute in the same year. Afler qualiting professional

examination Mr. Solaiman started his career as Public Acmuntant as a Partner of Muhammad

Shaheedullah & Co., Chartered Accountants and continued till lhe year 1984. He then started

accountancy profession under the name and style Mohammad Solaiman & Co., Chartered

Accountants and continued till the end ofthe year 1993.

He then joined Government service as Accountant Member of Taxes Appellate Tribunal on contact

basis for one year. The Government, being highly satislied with his sincerity, punctuality, efliciency and

devotion to duties, was pleased to extend his contracl for consecutive three terms. Thereafter, he

faced Public Service Commission and got success therein. The Government of Bangladesh appointed

him as Accountant lvlember ((Ex-Officio Joint Secretary) of Taxes Appellate Tribunal under lnternal

Resource Division (lRD), Ministry of Finance on permanent basis. Mr. Mohammad Solaiman was

subsequently promoted to the top post of the Taxes Appellate Tribunal, the highest facl linding

authority of the lncome Tax Department as President (Ex-Otficio Additional Secretary) Ministry of

Finance, Government of the Peoples Republic of Bangladesh.

LIr. Solaiman is the only Chartered Accounlant in Bangladesh who was fortunate to hold the position of

Accountant Member and President of Taxes Appellate Tribunal on permanenl basis. He retired trom

the Government Service in the end of the year 2008.

After retirement, Mr. Solaiman started accounlancy profession as Public Accountant under the name

and style [il. Solaiman & Co., Chartered Accountants. Ouring his long 4'l years' professional

experience, he successfully acted both in Bar and Bench of taxation law with high dignity and

reputation. He acted as External Auditors, lnternal Auditors, Tax Advisor, Company Law Advisol and

consultant of so many clients at corporate and non-corporale seclors. He participated in many

seminars, conferences and workshops related to accountancy profession both at home and abroad.

Mr. Solaiman is a fellow member of the Institute of chartered Accountants of Bangladesh (lcAB)

bearing enrollment number 161.

He travelled ditterent countries of the world. He is associated with some social and religious activities

in the country. He has behind him wife and two sons

Mohammed Nasir Uddin, FCMA

Director

lvlohammed Nasir Uddin FCMA is a Director of lslami Bank Bangladesh Limited as representative of

BLU lnternational Limited. He is the Group General Manager (chief of Finance & Accounts) of Bay

Group. He obtained lvl. com (Master of commerce) in Accounling from Dhaka university in '1990. He

atso obtained clMA Adv. Dip MA (UK) from Chartered lnstitute of Managemenl Accounts (CIMA) of

London, u. K in 2012 and CMA & FCMA from the lnstitute of cost and Management Accountants fa ruov zou
Bangladesh (ICMAB) in 1995.

Mr. Nasir started his career as Manager (Audit) in Sunman Group Mr' Nasir has a career th

27 (fwenty-Seven) years in the field of lndustry namely Sunman Group, N.4onno Gro
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capacities particularly worked as Corporate Sr. GM & Group CFO for '14 years. He has also sector
wise experience arena specially, export-oriented sector like Garments, Composite Textile, Ceramics,
Leather &Foot Wear etc. Mr. Nasir participated in many National and intemational seminars,
symposiums & conferences. His work experiences have collectively enriched his knowledge of work in

the financial sector.
Mr. Nasir has a career objective to play Stralegic & Management role in Accounts, Finance and Audit
activities, Project & Working Capital linancing, Fund administration, Strategic "Cost Management,
Establish Risk based lnternal Conkol& Audit System.

Md. Kamal Hossain Gazi
Director

Md. Kamal Hossain Gazi, Deputy Managing Director, lnveslment Corporation of Bangladesh has been
nominated Director of lslami Bank Bangladesh Limited (IBBL). He completed his graduation and post-

graduation degrees in the Discipline of Marketing from the University of Dhaka. He is also a Diplomaed
Associate of lBB.

l\4r. Kamal Hossain Gazi started his career at lnvestment Corporation of Bangladesh (lCB) in 1987 as

Senior Officer and served in difterent capacities as Department & Division Head, as well as Branch

Head of ICB Bogra, Khulna & Chittagong branch.

Mr. Gazi successfully participated in many seminars, workshop & training programmed at home and

abroad. Recently he has visited lndia for a training programmed on'Corporate Governance' arranged

by NIBM, Pune. He also holds Ex-officio position of Chairman, board of direclors of ICB Asset

Managemenl Company Limited, a subsidiary of lCB.

Mohammed Monirul Moula
Managing Director & CEO

Mohammed Monirul l\,loula, a seasoned banker and dynamic leader has recently been appointed as

the lvlanaging Director & CEO of lslami Bank Bangladesh Limited. Prior to playing the role of Managing

Director & CEO he worked with Bank in the Capacity of Additionat Managing Director as well as the

Head of many core wings of the Bank. ln the basket of portfolio, he held the position of Head of

Corporate lnvestment (Credit) Wing, Head of lnternational Banking Wing and Head of Retail

lnvestment Wing, Head of Chittagong South Zone & Head of leading branches. He joined the bank as

Probationary Officer on March 06, 1986. During his vast versatile banking career of over 34 years, Mr.

l\4onirul gained extensive banking experience and developed wide range of expertise in almost all

business areas.

While he was leading the Corporate lnvestment (Credit) Wing as Additional Managing Director, he

notably looked afler the affairs of Corporate Finance, Struclured Finance, Sustainable Finance, Credit

Administration, ASSet Management and Credit Risk Management of the Bank. He also took the helm of

Retail lnvestment Wing where his deep concentration was on SME Finance, Relail, Consumer & Real

Estate lnvestment (Finance) and such. Mr. Monirul was the chairman of lnvestment (credit)

committee and member of Management committee (MANCOM) and Asset Liability committee

(ALCO).

Mr. l\.4oula has enriched his experience by working in various branches like Agrabad corporate Branch,

Chowmuhani Branch, Pahartali Branch, Anderkillah Branch, Cox's Bazar Branch, Hathazari Branch.

He was also the Head of Chittagong North Zone. He played significant role to run bank's SM

functions smoothly and efficiently. Bank lvlanagement awarded him with Letter of Appreci
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He was born in a noble Muslim family in Bangladesh in '1963. He obtained Bachelor of Social Science
(B.S.S) degree with Honors in 1983 and Masler of Social Science (M.S.S) in Economics in 1984 from
the University of Chiltagong. Recently, he has been awarded prestigious certiflcate on 'Domestic and
lnternational Factoring from Factors Chain lnternational (FCl), Netherlands. He is also a Diplomaed
Associate ofthe lnstitute of Bankers Bangladesh (DAIBB).

Mr. Monirul has optimum exposure & training in all areas o{ Banking in many countries including
Thailand, Bahrain, ltaly, Sri Lanka, KSA, Myanmar, Morocco, Malaysia, lndonesia, UAE & such.
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F. BRIEF DESCRIPTION OF ASSETS AND LIABILITIES

Assets (as of 30 September. 2022)

Cash, Bank Balances, Money at Call on Short Notice and lnvestments

Amount in BDT

Fixed Assets including Premises

Other Assets

lnvestments

Fixed Assets

aque,

2 B No\l 10?t
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JQ M l{ebibutlah, FCS
AMD E Comoany S6crarary

lsiamr gatk Panglcdosh Iin::teJ
Head Office. E,t1k;,.

Md. Ashraf M

Total Asset % of Total Asset

Cash an hand 28,244,389,473 1.55o/o

Balance with other banks and financial institutions 64,831,309,245 3.56%
Placement with banks & other financial institutions 149,500,702,1 19 8.20%
lnvestments in Shares & Securities 99,137,093,37'l 5.44%
lnvestments 1 ,444,677 ,154,438 79.26%
Fixed assets including Premises 18,417,835,676 1.01%
Other assets 17,990,333,965 0.990/o

Non-banking Assets

Total Assets 'l,822,798,818,286 100.00%

Item Amount in BOT

General inveslments. etc. r,339,894,237 ,99t
Bills purchased & discounted 104,782,916,447

1,444,677 ,154,438

Amount in BDT

220,763,369
2' 593,865Stamps in hand

555, 153,828Advance rent paid

27 ,236,47LSecurity deposits account

t,4L8,332,689Suspense

40,298,493Advance against expenses

17,895,409Pre-paid expense-OBU

z, 494,630,495Accrued income

7,085,623,496
1,462,537,147F.C. clearing adjustment

7,789,220,822ncash adjustment /1

EVP, Hea FAD&C
FCA
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lQMHabibultah,FCS
AMD & Company Secrorrrry

lslamr Banh Eanglirdosh !ini.t-J
lirti Critr., r. ..:.ri:.

Moula
cEo
Linitedlslami Ban

Dividend income receivable

Master card receivable 39,303,667
ATI\4 receivable 252,8t0,953
eWallet Receivable 227,533,023
POS Receivable 930,114,017
Advance against capital expenditure 813,041,370
Others 188,850,910
Total 17,990,333,964

tload Ofllco. Dhara

Item Amount in BDT
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Liabilities (as of SeDtember. 2022)

Placement from Banks & Other Financial lnstitutions

Deposits & Other Accounts

Mudaraba Bonds

2 S No! 10?l

?$ No! l$u

? I flo\l t$u

Nasimul Baten
MaosgieP l-liru'r"r & CEO

DBH Fi -, arrce PLC'

I FAD & CFO
lslami Bank

FAD, Head Otfice. Dhaka

Moula
Managing Dircctor & CEO

Itlrni BsDf Banglsdcsh Limitcd
Hoed OfflcG, Db.Lr,

Amount in BDT
Borrowing from Abroad- OBU 27,850J22,100
Borrowing from other banks in Bangladesh 35,629,330,558
Placement from Bangladesh Bank

Total 63,479,452,658

[,4udaraba savings deposits

544,497.909,962Mudaraba Term deposits

Other Mudaraba deposits 295,779,102,578

148,485,826,473Al-Wadeeah current & other deposit accounts

Bills payable 13,312,443,945

Total Oeposits & Other Accounts 1,528,505,372,641

Amount in BDT

Perpetual Bonds 1 1,000,000,000

Redeemable Subordinated Bonds 19,600,000,000

Tota I 30,600,000,000

lfi;gffi'r:.:l
angladesh L;,rilcd

EVP. Hea

Item

Items Amount in BDT

526,530,089,682

Items
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lvludaraba Perpetual Bonds (MPB) was issued by the Bank under the mudaraba principles of lslamic
Shari'ah as per approval of Bangladesh Bank Letter No. BRPD (P-1)661/14(a)/2006-1437 dated
07.05.2006 and Bangladesh Securities and Exchange Commission Letter No. SEC/Cl/CPLC-
118/2006/385 & SEC/CyRPO-o'l /2007/386 both dated 10.06.2007. The lnvestment Corporation of
Bangladesh (lCB) is the Trustee ofthe MPB. The MPB is listed with Ohaka Stock Exchange Ltd. &
Chittagong Stock Exchange Ltd. and trading of the same started from 25 November 2007. lt is treated
as a component of Additional Tier-l Capital (AT-l). The instrument subordinated lo the claims of other
creditors and depositors. ln the case of liquidation, the subordinated Bondholders would be paid just

before paying to the shareholders assuming there are assets to distribute after all other liabilities and

debts have been paid. The Mudaraba Perpetual Bonds (MPB) is perpetual in nature i.e. infinite

maturity. Profit paid against Mudaraba Perpetual Bonds is the linal profit rate of 8 (eight) years

l\4udaraba Savings Bonds and an additional amount equivalent to 10.00% of the rate of dividend

declared for the respeclive year.

-s

(s) IBBL 2id Perpetual Mudaraba Bonds

IBBL 2"d Perpetual l\.4udaraba Bond of Tk. 800 crore, BASEL lll mmpliant Perpetual Debt lnstrument,

was issued as per approval of Bangladesh Bank letter no. BRPD (BFIS) 661/148 (P)120211713y'' daled

22 August, 2021 and as per consent of Bangladesh Securities and Exchange Commission letter no

BSEC/C|i DS-153/20211508 dated September 05, 2021 . fol€l issue size Tk. 800 crore, oul of w

717.584 crore was subscribed by the investors (i.e. Bondholders) and received as subscription

crore through Public Offer/lssue and Tk.637.584 crore through Private Offer/Placement)

hich
(rk
by

Tk.

;!!t t uov tttt

021. BDT 800 crore were fully subscribed by the investors (i.e. Bondholde

d (fully paid-up) as subscription by 28 Ma(ch,2022.

28NoV

rs) S

n

? 0 ll0v 2022

.lQMHabibullah,FCS
AMD I Compafly lec.ctery

lstam; liar( ts?nS:.-,,rft L:,..... .

i,--._ \...--. . ......_

MohammedMomrtlI Moula

Maoagng Dircctor & cEo

lrls$i BaDl Barglsderh Limited

December 2r

been receive

1g No"l 1t?1

Hoad Ofilco' Dbrha

lslarni Bank E

G. BRIEF DESCRIPTION OF PREVIOUSLY ISSUED BONDS OR SECURITIES

1. Peroetual Bonds:

lslami Bank Bangladesh Limited has issued following 02(two) Perpetual Bonds:

(f) Mudaraba Perpetual Bonds (MPB)

Salient Features of Mudaraba Perpetual Bonds of lslami Bank Banqladesh Limited:

(i) lt has no redemption facility & pre-determined inlerest rates.
(iD Term: Perpetual (no maturity period).
(iiD MPB is secured Bonds and listed with both Bourses of the country and will remain freely

transferable depending on the market demand.
(iv) lvlPB is being treated as a Tier-l Capital.
(v) ProfitDistribution:

. MPB will carry '1.25 weightage for distribution of profit.

. Not less than 65% of the income generated by deployment of MPB fund and

. An additional rate of profit equivalent to 10% of the rate of dividend declared by the

lslami Bank Bangladesh Limited every year. No portion of dividend will be distributed

to the MPB holders.
(vi) MPB was rated as A+ by Credit Rating lnformation and Services Limited (CRISL).

(vii) Trustee is lnvestment Corporation of Bangladesh (lCB).

(viii) l\4anager to the lssue was: ICB Capital l\4anagement Limited (A subsidiary company of

rcB)
(ix) The outstanding balance as of 3l December 202'l is BDT 3,000 million.

(x) Coupon/Profit Rate for the year 2021 is6.91%

D&CFO
sh L:,nir..d
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The public offer/issue portion of Tk. 80 crore is listed with Dhaka Stock Exchange Ltd. and Chittagong
Stock Exchange Ltd. This Mudaraba Bonds is Perpetual, Floating rate, Unsecured, Contingent
Convertible on pre-specified trigger point, Coupon/Profit Discretion, Subordinated, Non-Cumulative
and the claims of the Bondholders are to be subordinated to the claims of depositors and general
creditors of the Bank and the Bank has full discretion at all times to cancel distributions,/payments to
the Bondholder/ investors subject to common equity holders' dividend stopper clause.

IBBL 2tu Perpetual Mudaraba Bond was issued for the purpose of augmenting Additional Tier I (AT-1)
Capital, strengthening Bank's capital adequacy and for enhancing its long-term resources in

accordance wilh Bangladesh Bank Guidelines.

Salient Features of IBBL 2nd Peroetual Mudaraba Bond:

12

'13

2 B NoV ziiu

.t G M ilabi llah, FCS Mohammed Monirul Moula
AMD E Company tecraiary

ls,ami gark Bangtli:osh Lir.r,:.J
llEad C:1rr,., L:,...::..

8

7t1.2

B atcn
r & CIEO

Mamghg Director & CEO

lrlani Ba Banglsdcsh Limited

Hcad Ofiloo, Dhrl<a'

1 lssue size BDT 800,00,00,000 only

2 Face Value/ lssue Price BDT 5,000 only per Bonds

3 Nilode of lssue BDT 720,00,00,000 only (90% of total lssue size)for private
placemenuoffer and BDT 80,00,00,000 only (10% of total lssue size)
for public issue/offer.

4 Nature of lnstrument
and status of the Bonds

Unsecured debt instrument. The Bonds are neither secured nor
covered by a guarantee of the lssuer (i.e. the Bank) nor related entity
or other arrangement that legally or economically enhances the
seniority of the claim of the holders of the Bondholders vis-e-vis other
creditors of the lssuer (i.e. the Bank). Bondholders will not be entitled
to receive notice of or attend or vote at any meeting of shareholders
of the lssuer or participale in the management of the lssuer.

5 Dematerialized formlssuance Mode

6 Convertibility Contingent Convertible on pre-specified trigger point (as fixed/ to be
fixed by the Banqladesh Bank/regulator(s) from time to time).
SBL Capital Management Limited.7 Trustee
The Rate of return/profit (coupon rate) of this Bonds is calculated

based on the latest available published deposit rate in Bangladesh

Bank website. The average of yearly deposit rate ('l year but < 2

year) of scheduled lslamic banks (1st Generation, 2nd Generation
and 3rd Generation banks only) will be considered, excluding foreign

lslamic banks and any Z-category lslamic Banks enlisted in capital

market, Ior Benchmark Profit Rate fixation plus additional 2.50% pe(

annum. Furthermore, if any lslamic bank goes into OTC l\IarkeV

delisted, that will be excluded from rale of relurn calculation as well.

Benchmark Profit Rate/
Coupon Rate/

2.50% p.a.

q Additional profit rate/
margin with Benchmark
Rate

10 Coupon Range (i.e.

floor rate and ceiling
rate)

Return Ceiling: 10%
Return Floor: 6% (subject to having available distributable profit)

11 Coupon/Profit Rate for
the year 2021

7.880/.

2Iilo\
7.87%

Coupon/Prolit Rate
determined for the year
2022

AA+ by Alpha Credit Rating Limited Nasimul
Credit rating at the time
of lssue

BDT 8,000.00 million
MaDJgin
DBH F

14 AS

/
Outstanding
30109t2022

FAD, Head Office. Dhalia
lslami tsank Dangl -.sh L;,niled

EVP, Head cf FI
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2. BASEL lll compliant Tier 2 Debt lnstruments (i.e. Bonds)

lslami Bank Bangladesh Limited has issued 04(fou0 BASEL lll compliant Tier 2 Debt instruments
(i.e. Bonds) for inclusion in Tier 2 Capital for capital adequacy purposes in the year 2017, 2018,
2019 and 2020 for BOT 5,000 million, 7,000 million, 6,000 million and 6,000 million respectively
through private placement with a face value of BDT '10,000,000 each Bonds under Mudaraba
Principles of lslamic Shari'ah after obtaining approvals from Bangladesh Bank as well as
Bangladesh Securities and Exchange Commission. Those Bonds are fully paid up with fixed
maturity period which is qualified as Tier 2 Regulatory Capital of the Bank as per Qualifying
criteria stated in Annex 4 of Guidelines on Risk Based Capital Adequacy (Revised Regulatory
Capital Framework for banks in line with Basel lll) issued by Bangladesh Bank. The obligations of
those issued Bonds are not insured by any deposit insurance scheme. The Bonds speciflc
features of the Tier 2 subordinated Bonds issued by the Bank are stated hereunder:

Nastm
Maargingl
DBH T'i

2 B Nov 10u
? B NoV 10i1

1022

qH
Bar

)&c
zsh L

.lOMl'labibullah,FCS
AMD & ComPanY 9ecratarY

lstami !3ark Banglr''rosh Li;" r' :
li.'..i L,r:r'.., . ....:

Maoaging Dicctor &

htroi Baul Bangladcsh

Mohamme

B aten
:ctor & CEO

cc I'LC.

onrru I Moula
cEo
Lioitcd

1 Name of the lssue IBBL Mudaraba Redeemable Non-Convertible Subordinated
Bonds

2 lssue Size BDT 5,000 million

26 September, 20173 lssue date
4 Final Redemption Date 25 September, 2024
5 Nature of the lnstrument Unsecured, Subordinated, Floating Rate,07 (seven) years, non-

listed, Non-Convertible, Fully paid up, Taxable, Redeemable Tier
2 Bonds under Mudaraba Principle of lslamiS hari'ah.

The total profit on the Bonds will be calculated by Benchmark
lvludaraba Term Deposit proflt rate of the issuer plus an additional
profit rate as described in below mechanism:-

The issuer's prevailing Mudaraba Term Deposit profit rate
(Provisional) in 6 months tenor; to be applied semiannually. The
prolit amount shall be adjusted on completion ot each accounting
year after declaration of final rate of profit. lf the actual profll is
higher than the provisional profit, bank will credit the excess
amount to the Bondholders and if it is lower than the provisional
rate. bank \,vill realize the same from the Bondholders.

lnvestors will get an indicative/provisional additional protit amount

equivalent to 2.00 per cent per annum on the outstanding balance

of the Bonds to be paid semiannually from pre-tax proliuoperating

income of the lssuer (i.e. from Bank's portion of profit).

Benchmark Mudarab

Additional Drofit Rate:

Term Deoosit orofit:

6 rateCoupon/Profit
mechanism

5 .81o/o+2 .00%=7 .80%7 Coupon rate fo-l sr profit
period

5.02%+2.00ok=7.02%8 Final Prolit Rate for 2021

5.76%+2.00%=7 .76%I Current period coupon rate
'10 Trustee

AA by Emerging Credit Rating Limited.11 Credit rating at the time of
lssue

\+-N12 onAS

llOV

l.l
Haad Ofilcc, Dbel'a'

(i) lstMudaraba Redeemable Subordinated Tier 2 Bonds {20'17):

Green Delta lnsurance Company Limited.
lult!"

BDT 2,000 millionOutstanding
30t0912022



1 Name of the lssue IBBL 2"d Mudaraba Redeemable Non-Convertible Subordinated
Bonds

2 lssue Size B0T 7,000 million
3 lssue date 24 December, 2018
4 Final Redemption Date 23 December, 2025
5 Nature of the lnstrument Unsecured, Subordinated, Floating Rate, 07 (seven) years, non-

listed, Non-Convertible, Fully paid up, Taxable, Redeemable Tier
2 Bonds under l\4udaraba Principle of Islami Shari'ah.

6 Coupon/Profit
mechanism

rate The total profit on the Bonds will be calculated by Benchmark
Mudaraba Term Deposit profit rate of the issuer (i.e. IBBL) plus
an additional profit rate as described in below mechanism:-
Benchmark Mudaraba Term Deposit profit:
The issuer's (i.e. IBBL) prevailing highest Mudaraba Term
Deposit profit rate (Provisional) in 6 months tenor to be applied
semiannually. The profit amount shall be ad.,usted on completion
of each accounting year after declaralion of final rate of profit. if
the aciual profit is higher than the provisional prolit, IBBL (i.e.
lssue0 will credit the excess amouni to the Bondholders and if it
is lower than the provisional rate, IBBL (i.e. lssuer) will realize the
same from the Bondholders.
Additional profit Rate:
lnvestors will get an indicative/provisional additional prolit amount
equivalent to 2.00 per cent per annum on the outstanding balance

of the Bonds to be paid semiannually from pre-tax profiVoperating

income of the lssuer (i.e. from Bank's portion of profit).

7 Coupon rale for 1sr profit
period

6.50%+2.00%=8.50%

8 Final Profit Rale tot 202'l
5 .630/o+2 .000/o=7 .630/o9 Current period coupon rate

10 Trustee Green Delta lnsurance Company Limited

11 Credit rating at the time of
lssue

AA+ by Emerging Credit Rating Limited

12 Outstanding
30t09t2022

as on BDT 5,600 million

CONFIDENTIAL

lslami Bank Eangladosh L:,nited

FAD, Heaci Office. Dha!1a

a

2 B NoV 202

Nasimul Baten
Managing Lrircctor & CEO
DBH Fi-.rlcc PLC.

Mohammed Monirul Moula
Msmgitrg Dir€ctor &

lsleoi Eed. Brngladcsh

cEo
Limited

? B NoV ?021

(iD 2'd Muda raba Redeemable subordinated Tier 2 Bonds {2018}:

2 ir Nov 20u

Hcad Ofilco' Dbrtcr'

5.02%+2.00%=7.02%

lslamiBank
&rghdeih Linittd

EVP. Head oi F )&cFo
uOMt{abibullah,FCS
AMD I Company .Secrarary

lslam; Ba::i( Ean$L".a.jh !r,,,,,..J
I i-. -..: i r..-.. . ..-...-,
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Monirul Moula

Mamging Dircctor & CEO

Irt!,qri BalL Brogledcah LiDitcd

1 Name of the lssue 1sr Tranche lssue of IBBL 3dMudaraba Redeemable Non-
Convertible Subordinated Bonds

2 lssue Size BDT 6,000 million
3 lssue date 10 December, 2019
4 Final Redemption Date 09 December, 2026
5 Unsecured, Subordinated, Floating Rate,07 (seven) years, non-

listed, Non-Convertible, Fully paid up, Taxable, Redeemable Tier
2 Bonds under Mudaraba Principle of lslami Shari'ah.

Nature of the lnstrument

Coupon/Profit
mechanism

The total profit on the Bonds will be calculated by Benchmark
L4udaraba Term Deposil profit rate plus a predetermined
additional profit rate as described in below mechanism: -

Benchmark Mudaraba Term Deposit orofit:

The average of immediate past month highest profit rates of
l/udaraba Term Deposit Account in 6 months tenor of all lslami
Banks in Bangladesh to be applied semi-annually for Benchmark
Profit Rate flxation. The profit rates of Banks to be collected trom
Announced lnteresuProfit Rate Chart of the Scheduled Banks
(Deposit Rate)" published by Bangladesh Bank in its website.

The provisional profit amount shall be adjusted on completion of
each accounting year after declaration of all lslami Bank's final
profil rate of 6 months term deposit account. lf the actual profit
(i.e. the average of approved/declared final rate of 6 months term
deposit account of all lslami Banks) is higher than the applied
provisional profit rate in the respective year, the lssuer will credit
the excess amount to the Bondholders and if it is lower than the
applied provisional rate, the lssuer will realize the same from the
Bondholders.

The Benchmark rate will be notified / calculated by the Trustee
semi-annually on every Prolit Rate Determination Date
throughout tenor of the Bonds and notified to the lssuer and all
lnvestors on every Profit Rate Determination Date.

lnvestors will get an indicative/provisional additional profit amount
equivalent to 1.75 percent per annum on the outstanding balance
of the Bonds to be paid semi-annually from pre-tax
profiVoperating income of the lssuer (i.e. from Bank's portion of
profit).

Additional Rate:

6

7 Coupon rate for lsiprolit
period

N/A8

5.77%+1 .75ok=7 .52% 2 I N0\iI Current period coupon rate

Trustee Green Delta lnsurance Company Limited a\i10

11 Credit rating at the time of
lssue

AA+ by Alpha Credit Rating Limited

BDT 6,000 million12 as onOutstanding
30t09t2022

tB t.lo\l 1t11

Hcrd Ofna., Db.Le'
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(iii) 13t Tranche lssue of 3'd Mudaraba Redeemable Subordinated Tier 2 Bond (2019):

?8ilov10u
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,r & CEO

PLC.

J O M llabibullah
AMD I Company Secr*rary

lslam; i3a::n gtnli--. ,ili l^., ,... i
i,--_!.._...._..._

rate

7 .91%+1 .75ok=9.66ok

Final Profit Rate for 202'1

t\J-.-0.-/.

Manegilr I)
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(iv) 2nd Tranche lssue of 3'd Mudaraba Redeemable Subordinated Tier 2 Bond (2020):

11,27.

aten
,r & CEO
PLC.

B t,i0\l
:1 I

P

ohammed

7
?

tvic. Asni'aiul F;i
EVP. Iiead oi FA

J O M l.labibulla h, cs
AivlD & Compary Secrfliar.ry

ti llanial..,rsli i.:,.,,,"J

Managing Director & CEO

lrlrmi Bant Bangledesh Lioited
Hoad Ofrlco' Dhatrr'

1 Name of the lssue

2 lssue Size BDT 6.000 million

3 lssue date '15 December, 2020
4 Final Redemption Date 1 4Decembet , 2027

5 Nature of the lnstrument Unsecured, Subordinated, Floating Rate,07 (seven) years, non-

listed, Non-Convertible, Fully paid up, Taxable, Redeemable Tier
2 Bonds under lvludaraba Principle of lslami Shari'ah.
The total profit on the Bonds will be calculated by Benchmark
l\4udaraba Term Deposil profit rate plus a predetermined
additional profll rate as described in below mechanism:

The average of most recent month's published highest profit rates
of l/udaraba Term Deposit Account in 6 months tenor of all lslami
Banks in Bangladesh to be applied semi-annually for Benchmark
Profit Rate flxation. The prollt rates of lslami Banks to be
collected from Announced lnterest(Profit) Rate Chart of the
Scheduled Banks (Deposit Rate) published by Bangladesh Bank
in its website.

The provisional prollt amount shall be adjusted on completion of
each accounting year afler declaration of all lslami Bank's final
profit rate of 6 months term deposit account. lf the actual prolit
(i.e. the average of approved/declared final rate of 6 months term
deposit account of all lslami Banks) is higher than the applied
provisional proflt rate in the respective year. the lssuer will credit
the excess amount to the Bondholders and if it is lower than the
applied provisional rate, the lssuer will realize the same from the
Bondholders.

The Benchmark rate will be notified/calculated by the Trustee
semi-annually on every Profit Rate Deterrnination Date
throughout the tenor of the Bonds and notified to lhe lssuer and
all lnvestors/Bondholders on every Profit Rate Determination
Date.

lnvestors will get an indicative/provisional additional protit amount
equivalent to 2.00o/o percent per annum on the outstanding
balance of the Bonds to be paid semi-annually from pre-tax
profivoperating income of the lssuer (i.e. from Bank's portion of

Benchmark Mudarab

Additional orofit Rate:

Term DeDosit Drofit:

profit)

6 Coupon/Profit
mechanism

5.53%+2.00ok=7 .53o/o7 Coupon rate for 1"t prolit
period

N/A U
I8 Final Profit Rate for 2021

5.7 7 a/o+2.OO%=7 .7 7 
a/oI Current period coupon rate

10 Trustee
AA+ by Emerging Credit Rating Limiled11 Credit rating at the time of

lssue
BDT 6,000 million12 AS

lslami $ar
cl.o

2nd Tranche lssue of IBBL 3'dMudaraba Redeemable Non-

Convertible Subordinated Bonds

rate

Green Delta lnsurance Company Limited \\=^ f,
Nasirnrrl
Maaaging DironOutstanding

30t09t2022

Moula
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After establishment in '1983 the bank raised its share capital through the initial public offering of shares

in 1985. Subsequently, the first right share was issued in '1989, 2nd right share was issued in 1996,

3rd right share was issue in 2000 and 4thright share was issued in 2003 to enhance its capital base.

l\4oreover, the paid-up capital of lslami Bank Bangladesh Limited was also raised by way of issuing

bonus shares in several times.

The evaluation of paid-up capital of the bank is depicted as hereunder:

.liy,lslaru Bank
Y.{ Elrul sh Lrnrittl

Tota I

0.50

72.OO

80.00

160.00

320.00

640.00

1920.00

2,304.00

2,764.80

3,456.00

3,801.60

4,752.00

6,17 7 .60

7 ,413.12

10,007.71

12,509.64

14,636.28

16,099.91

-' )I -. -L

Year

1983

1983

1985

1990

1996

2001

2003

2004

2005

2006

2007

2008

2009

20'10

2011

2012

2013

2014

Particulars(Taka in BDT ilillion)

lnitial Capital

Sponsors (56 million Foreign, '11.50 million Bangladeshi,
4 million Govt. of Bangladesh)

l.P.O (Bangladesh)

1d Rights/1989 ('lR:'l)

2'd Rights/i996 (lR:1)

3'd Rights/2000 ('lR:1)

4th Rights/2003 (2R:1)

Bonus/2003 (18:5) - Stock Divadend @20%

Bonus/2004 (18:5) - Stock Dividend @20%

Bonus/200 (1 B:4) - Stock Dividend @25%

Bonus/2006 (18:10) - Stock Oividend @10%

Bonus/2007 (18:4) - Stock Dividend @25%

Bonus/2008 (38:10) - Stock Dividend @30%

Bonus/2009 (18:5) - Stock Dividend @20%

Bonus/2010 (358;100) - Stock Dividend @35%

Bonus/201 'l ('l B:4) - Stock Dividend @25%

Bonus/2012 (178:100) - Stock Dividend @'1 7%

Bonus/2013 (108:100) - Stock 0ividend @10%

a

lncrease

0.50

71.50

8.00

80.00

160.00

320.00

1,280.00

384.00

460.80

691.20

345,60

950.40

1,425.60

1,235.52

2,594.59

2,501.93

2j26.U

1463.63

lll
"il

ti
M IUru I Moula.l O M l.labibultah

AMD 8 Company Seltel?ttl
lslam, i:)a!tl Ban!i!r.r,rsh l:i.r,..,j

Maneging Dircctor & CEO

lrtrsi BglI Bansledorh Lioitcd
Hord Ofno., Dbllr'liriri i.iil",, r_..._-.:.

Jt ru

Rioht lssue and Evaluation of Paid-Up-Capital

R.-"h
Nasimul Baten
Maruging Director & CEO

DB H Fir C.

lvld. Ashraful
EVP Head oi & cFo
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Nasimul Baten
Managing Director & CEO

DBH Fi-ancc PLC.
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AMD I Company Secrarorv
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hdependent Audlto/s Report
To the Board of Directors of Islami Eank Sangladesh Limlted

Report on the Audit of the Consolldated and Separate Fanancial Statements

opinion

We have audited the consolidated flnancial statementi of Isiami Bank Banqladesh Umlted and
ts subsidtaries (the "Group') as wcll as the scparate flnancial statemenb of Islami Eank
Bangladesh Linrited (the'8ank"), vihlch compdse thc consolldat€d and separate balarKe sheets
as at 30 Seplehber 2022 and theconsolidated and separate profit and loss accounts. consolidated
and separate statemcnts of changes ln equlty and consolldated and separate cash flow
statements for the perlod then ended, and notes to the onsolldated and separate flnanclal
slatements, incluclhrg a summary of significant accounting policles and other explanatory
infornlatlon,

In our oplnion, lhe accompanykrg consolldated financlal statements of the Group and separate
Rnanclal statements of the Eank give a true and fair view ofthe consolldated financial posluon of
the Group and the separatc flnanclal posltlon of the Bank as at 30 September 2022, and of lts
consolidated and separate flnanclal performance and lts consolldated and separate c.sh flows for
the period then ended in accordance with lnternational Fihancial Reporting Standards (lFRSs) as
erplained hr note 2 and 3 and comply with the Bank Compa.les Ad, 1991 (as amended up to
datc), thc Companies Act, 1994 (as amended up to date), the Rules and Regulations issued by
the Bangladesh Bank, the Rules and Regulations Issued lry the Ba0gladesh Securiues & Exchange
Commlssion (BSEC) and other apfllicable Lavrs and Regulatlons.

8a5is for opinion

We conducted our audit h accordance with lntemational Slardards on Audtting (lSAs). Our
responsibilities under those standards are turther descIlbed h the Audito/y ReponslHllues for
tlle Audit of the Consolidated and separate Fnancial Statemeob sedlon of o{,r report, We are
independeol of the Group and the Bank in accordance with the lnternatjonal Ethics Standards
Eoard for Accountants' Code of Ethics for Professlonal Aclountdnts (IESBA Code), Bangladesh
securities and Exchange commission (BSEC) and Bangladesh Bank and r4e have fulfilled our
other ethical responsibllitles in accordance with the lE58A Code and tlle Insiitute of Chartered
Accountants of Bangladesh (lcAB) Bye Laws. we belleve ftat the audit eMdence we have
obtalned ls sufl]cient and approprlate to provlde a basls for our opinlon.

Key audit matters

Key audit matters are tho6e matteE that, in our professioial rudgement, r4ere of mo* slgrificance
in the audlt of the consolldated and separatc finandal stntenlenb for tie pe.lod 30 Septe.nber
2022, These mattcrs were addressc{ h the context of the audt of the corEolldated aM separate
linancial statemenls, and in forming thc Auditors'opinion thereon, and we do not provlde a

separate oplnion on these matters-
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Key audit matters
Me.tsurerrertof irion for inveshnents
The process for estimatlng the provision for
investnrenl5 porrfolto associated wlth credit
risk ls slgnificant and complex.
For thc indrvidual analysis for large
exposure. protisions qllculation considers
the estlmates of f[ture bus]nass
pedormance and the markrt value of
collateral provided for credlt b'ansactions.

For the collectve anallsis of o(poglre on
portfollo basis, provision calculation and
reporti,rg are rnanually proccssed that deals
with volumlnous databascs, ass,J ntptions
and estimdtes-

Bangladesh 0ank vide ERPO ci.cular no. !4
dated 22 lune 2022, lnstructed banks to
keep additional 1.5% provlslon for Ct',tSl'1E

and 2% provisioi for othcr Inv6bnert5 for
diffrt-s t/ho have taken the detenal fmility
and the provi$oo raill be sho!.vn as special

Scneral prcvislon- COVID 19.

At pcr i{xl end the Group rcporlcd totalgrosj
Investments of 8DT 1,419,657,nillion
(2021: BDI 1,186,173 million) and
provision for investfients of 8DT 54,880
million exdudlng provision for Off-balance
sheet exposure (2021: BDT 51,087 million).

Se.e notcs no 9 and 11,1 to Llle finnncial statcmcnts

Our rcsponse to kcy audit matters

lr'Jc tcstcd ihe design and operating efFectlveness
of key controls focu.ing on the following:
. Credit appraisal, lnvesknents disbursement

procedurcs, monitoiing and proMslgnlng
pro(e55i

. Identflcation of loss events, includlng carly
warnlng and default wnrnlng lndlcatorsi and

. Reviewed quarterly oassiflcadon of
Investments;

Our subsfdntive procedures h relation to the
provi5ion for irvestmenE frortfolio comprised thc
Followitlg:
. Revielred the adequacy of the general and

sfiecific provlslons in line wlth related
Bangladesh Eank OUldellnes;

. Assess€d the ne$odologles on whlci the
provlslon amounts are based, recalqlated the
provisions and tcsted the cornpleteness anC

accuracy of he underlylng lnformatlon;
. Evaluated tlr approfiiateness and

pre5entation of disclosures agalnst relevant
accolnting sbMards and Bdn9ladcsh Eank
quidelines.

. f nally, cornparcd he amount of provision
requkement .s dctermlned by Bnngladesh
Bank inspection teanl to the adual amount of

llecognition of I11vestnlent incoft e

Re(cenitkD of invesbFent lncofie has

sr{ni,i(entrrdlucr[soh l]nnrlCia \talprneots

Dnd pcrfornunce of thc tsink.
We ldentifi, recognitior) of lnvestme.rt
incomc as a ks/ audll malter because thls
ls one of ule key p€rformance indlaators oF

the Bank and ttEr€forc tiEre is an inhereflt
sk of fraud and eror ln re@qnition of

lnvestrEnt income by nanaqement to rneet

Wc t€sted th€ de5lgn and opectlng efferli.Jeness
0, k(ry con,:rots ovtl rccognalion and nteasuremont
of investrnent irrorne.

We pcrfomed telt of control ln dace tO measure
and recogoize lnvestment lncome,

We have dso prerforned substdntive procedure to
che,ck whether lnvedment lncqre is recognized
completely and acqrrately.specilic tarqett or {rxpcctatiors.

l0 Nov 20u
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Barqladesh Bank through BRPD circular no
14 dated 22 June 2022, altowed tranks to
recognize accflred ilvcstment income on
investr$cnts upon realizing 60yo of ducs
omount from luty '22 to SepLember 22,
At period end the Group re.ported total
Inwibnent income of 8DT 63,044 miltiofl
(2021: 8DT 52,713 milton)

See note no. 16 to the ,inan(ial stalernents

We assessed the approprlateness and
presentation of disclosure agalnst retevant
accountixg stindards and Bangladesh Bank
guideli es,

Coosidering the curaent uncertainty in economlc
acbvit/ for ongoiog COVID impa{t along with
Russia and UkBlne war, the recognidon of
lnvestment incoane fulotYlng BRPO ci.c1llar no. t4
dated dated 22lu0e 2022, there ls an l*ere.t risk
tfiat the acbral recove.y of accrued lnvestrnent
irrcome from dients who en oyed dcferral benefit
could be materially diff€rent in future.

In1 mentation of IFRS 16 Leases

IFRS 16 rnodilies the accounhng treatnent
ol op€rating leases af klcep$on, wlth the
re.ognltion of a right of use (ROU) on the
leased asset and of a llabltity for the hase
payments over the lcase contract team,
With relpect to operating leases of
prentses used by the 8ank, it incepflon of
the :easg tilc lcsso. ([cives ,'t rlqht of
uslng dre prenises, in exchange of a lease
debL uirq an lmplldt discount rale.

Our key auait matter was lo<used on all
leasing anaflgernents witr n the Scope of
IFRS 16 are ideotified ard appropriately
induded;n the calculotion of the transtuoml
i,npact and sIE(ific assumptions applled to
deierfnine the discount rato$ for leasc dre
inapcropriitt!.

In responding to the identified key audit matter,
we comdeted the followlng audlt proceduresl

Assessed the appmpdabeness of the dlscount rates
appfied in determlning lease liabiliuesi

Assessed the desigfi and lmplementition of key
controlg pertalning to the determlnaflon of the
IFRS 16 Leases impact on the financial statements
of the Bank;

Verilied the acoJracy of tie underlylng lease data
by agreeing to odginal contract and cherked the
accuracy of the IFRS 16 calculations through
recalculation of the expected IFRS 16 adrustmenti
and

Assessed whethcr the disdo$ures withh the
iinnrcial statement$ al(l app.opdate in light uf the
l"alul!1-,mert-s of IFRs.

to thc llnancial staiements

0f uoted iDvestments

In drc absen e of a quoted price in an actlve
rna&eg the fair value of unquoted shares

, and boMs, espe.rally ooy irnpairment is
' talculatcd using vahntion tc(hiiques !.vhich
, may take into consideratior direct or

\db have assessed Sle prccesses and controts put
ln place by the Co.npany to ensure all maFr
ilvestment d€r.islons are uidertaken thmlgh .]

I_-)

il"TJ'Ttsffi.;I'"
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indire.l unob,servlue nlarket data and
hence requke an elevated level o!,
juigment,

Our audit protcdures have a foaus on I'i_

syslems and controls dre ro the pervasive
nature and complexity cf the IT
environmr-ol, the large volume of
transactions pro(e$ed i0 numeroug
lo.alions daily and the reliance on
automaled and IT depeitdent manual
aoclrol$.

Our a.eas of nudiL iocus includeci oser
ac(e55 nranageo]ert, develc,pea arrie's to
lhe prodilction environmenl and €hatocs lo
the ff erNirirnment. Tl,es€ are key! to
.nsuring lT dependent and apfrll(aljon-
bascd coitrols are cflcctl

I ard UI matte19

io.used on thi$ a,ea beca|sc th. Bank
dnd rti subsldiadcs (the "Group') operates
in n lc{,rl ar)d rcqulatory envrronmenf ftnt
ii expcsL{ to signi,lllnt litjgatioo ind
similar dsk$ nId,rq trom daspulcs and
regulat0ry proceedinqs, Such malters arc
subJeci to many uncetaintiee and lhe
oul.onc ii}ny be diffi(ult to Fedlct.
IhcrD Lrflce(ainties inherenfly affed lhe
,rnoqnt and tininE of potenlial o(tflo\4s
wilh respe(l to the provisions which halc
bc-en estabiished and other .ortinoent
linbilities.

We tested the desig! and operatinq effediveness
of the Bank! IT access cont ols over thc
Infornation systems that are critical to financial
repoldng. Vy'e t€5ted IT general contrcls (logical
aaaess, changes maoagement aad agpects oF rT
operational conho,s). This in(luded testing that
rcqleSts for access to systems were appropriately
ravicwed irnd aulhorized. We tested the Sank's
periodic rcvlclr,/ of iccess rlghts nfid revicwed
requesls of darues to systems for lppropriate
aprroval and authoization. We consideaed $e
coctrol environment relaLing to various interfacas,
cr)nRguration and other applicatioo layer conlrols
kleflLilied as key to our audit.

V.Jc obtiifled an ufld$standing, fvali,ate/ thc
deslg,r and lested the operatonal effectlvcncss of
trc Bank's key (ontro's over thc lc9d, provislon
nnd rontingencies process,
$Jc enquircd to U1ose charged with qo\€.nance to
obtah thei. vlew on tl1e status of all 5ig|rr-ic.nt
litig.tion and requlatory matters,

We cnquircd of the Bank! internal legal .ounsel
for all siqnlficant litigation ilnd rcqulatory rmtlem
and inspected intaraai notes and reports.

,le nssessed the rrcLhodolooie5 on uJtridt tilti
,.1lrvisron _,}tg_ullt al€ bateil. r.(tl(!ialed tixr.

4l
LU v 101?
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Vle lested a samde of inve5krenB valuation a, at
,10 Septeolber 2022 6'1d coolpared our results to
the re.orded value.

l"iirallyr we assessed the appropriateness .nd
presentation of dlsclosures against relevant
accouotlnq standards and Bangladesh Bank
guidelhes.

see ncte no 8 to the finan.ial:ititom.nt.
IT systems and controls
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fterall, rhe tegal provision reprcsents the provisioos, and tcstcd the comphaenesr- andGroup's and ge Bank,s best cstimate for accurd(y of the underlylng infomtatjon.txtstrng legal maners fha t have a probableand cstmablc imp.ct on the Group! lle also nssessed the Bank,s provislons andlinilncialportion.
contlngent liablllties dlsclosure.
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Managentent is responsjble for thc oreDaratior
:1d_rgrncats of the Group ona atso seoarote nlld-falr 

prcsentatlon of the consolidated financtat
IFRsr as explained ;;;i" ;,;fiff;,.i'an,ar ratenrents of the Eank in accordance v/tth
ncce5sary ro enaue the p,fuH;;; ;i;"#,l:ncl contror 

's m.nagemert deErmines j5

trcc rronr mat.,rar mislie;;;;;;;;;il':tt"' dno sep€rate financial state'ients that are
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iiliflandg€ment lsalsorequired tomake d sell_ass
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In prepering the onsolidated and separatc firarcial sLntenenlt maoagenrent ls responsible for
dssessing tlre Groupl and the Bank's ability to con nue as a qoing concem, discloslng, as
appiiaaHe, m.tlers related to golng concern and using the going concert basls of accountiry
unless managemsrt elther intends to liquidate the Group altd the Eank or to cease operatlons,
or hl,5 ao r ca ltstic alternarlvc l..rut to do so.

those charged wi6 govema.ce are responsible For ove.seeing the Groupt and the Baflk's
fr nancial reporting pro(ess,

Auditor's respofislbilities for the audit of the consolidated and sepa.ate tlnancinl
staterrents

Our objectives are lo obtain reasonable a5s0rance abolrt\,rhether the consolidatcd and separate
linancial statements as a whole are frce faom material nrisstatement, $/het,ler due to fiaud o.
cror, and to i$iue an Audlto/s report that inallde$ cur opinion. Reasonable assllranae 15 a high
level of assuranEe, but is not a guarnntee th.t an auCit conducted in accordance with ISAS will
oivJays dctect a mablial mlsstatement whea it exists. Misgtatements can arise from fraud or errol
and arc considered mate.ial if, indMduallyorin the aggreqate, they coutd reasonably be expe.ted
io influence the eco0omic decisions of lsers taken on the b!5i5 oF these consolidated and s€parate
fifla,icial statl{nentj

As p.lt of an audit ir] acco.dance with !sAs, we exer<ise professio0al judgement nnd malntain
professional skepffcism throug'1out the audit, Vte al.ol

ldenBl} and assess the risks oF flr.terial nisstatefle[t of the consolidated and separate

inanclal s,ltcments, whether due to fruud or error, design a0d perform audlt procedure$

responsive to those risks, and obtair audit evidence that ls suficient and appropriate to
provide a hasis For our opinion. I he ri5k of not dctccting a maleriol misstalement resl ltinql

from fraud is highcr tian for one rc$lltirg frcm eror, as fraud may lnvoh€ collusion,
For$ery inteniional o.nlEsiont misrepresentations, or thc ovcrdde of interlal control,

Obtaln an u0derslanding of ioternal (ontrol relevant to the audit ln order to design aodit
procedures that are ap oprlate l. the circrmstances.

Evnhale the appropriaLenes$ of a.lountku policies used and the reasonablenes$ of
acLounling cstimates and .elated ditclosures made by managcment,

ccnclllale 0n Lhc nppmFrialencls of management'$ use of the gcilg Loircc() tra$is (r'

arcornrlirq nnd, batsed go thd au.lit cvidcnce obtained, ,ral'lether a material uncctainty
{rxi$15 related to eyr:nls or conditioni t}lnt nlay cast signitiaant doubt on the Group's and

tlre Bank! ability lo coitinue e$ a going conc€rn. lf we conclude that a mnterial
lncedainty exists, vre are required to draw attention in our Auditol's report to the related
disdoiures i.r the con.olidated and separate flnancial statemenb or, if guch disclosures
are ttade{uate, to ffodify our opinion, Our co iuglns are based on tlre audit eviden(e
cbtiilned lrp to the daie ot our Alraiilort're orl, !1owever, iuture events or condltlons rna'/
cnlse lt''e Grolrp aod the Bank to cease Lo coftinue a$ it lloirlg conaern.
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. Evaluate the overall preseitatioa, structure and content d tie ctonsolidaH and separate
fi nancial statements, lrEludlng the dlsdosures, ard whetier $e consdldated and separate
fnanclal stalements represent tha underlylm transactions and q/enls ln a manner that
achieves lair presentaton.

. obtain sumcient appropriate audit evldence regarding the financial informatlon of lhe
entiti€s or business adlvities within the Group to express an oplnlon on the consolidated
frnancial statenlents. We are responsjble for the dhedion, supc{vlsion atd perfo,mance

of the group audlt. We .emah soldy responslble for our audit oplnion.

We communicate u/ith those .harged wlth go,/ernance regarding, among other matte.s, the
planned scope and tlmlng of the audit and slgnlficant aud,t flfldl0gs, lncludlnq any slgnlflcant
deiclenrles in lntemal control that we ldentfy durlng our audit.

We also provide those charged with governaNe with a stateffsnt that we have complied wlth
Ielevant ethical requireoent5 regarding independen.e, and to communicate with them all

relatiomhiF and other matters that may reasonably b€ thought to bear on our independence,
and where applicable, rclated safeguard!

IslamiBank
Bargld.*h Linritd

fro{r t}lc nrattcrs communicated with those charged wl$ qwenance, we detemhe those

matters that were of most slgnificance in he audit ol the flnandal statements of the current
pcriod and are thereforc thc key audlt nEEers. We describe $ese matte6 in ow audtro/s report

unless law or rcgdaEon p'edudes puuk dlsdosurc about the nEtter or when, ln extrernelY rare

cirtumstan(er, we delemine that a rnatter should not be communicated h our report because

the adverse coosequence5 ol dolng 50 would reasonably be eYpected to outweigh the publlc

anterest benelits of such communication,

I ! Nov is4 I NoV m2
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Burghdssh Linirrd

Repo* on oth€. Legal and Regulltory Requirem€nts

in accoda0(€ li'lth the Companies Act, 1994 (as anlended up to ddte), the Securlties a'd

Erctrange Rules 2020, fte fank Compariies Act, 199t (as amended up to date), and the rules

and regulauorls issued by gang,adesh 84.k, we also repoft that;

(i) we hnve obtained all the informiuon and cxplanations whi.h ho the best ofour knowledge

and belief,averc necessary for t|]e purpose oi our audlt and rnade due veriflcabon I hereof;

{iD to $e extent noted during rlre course of our audit work pcrfomled on *ie basis.slalcd

undcrthe Auditols Respo;$bility scction rn fotrnlng the abovc opiniorl on the cot5ohdated

fjnancial stntements and con5idcring the reports oi the l'4anlgement to Bangl'desh aank

on anti_frdud internal cofltrols andlnstanLcs of fraud and forqerics a5 Stated under the

ManaqenEnfs Responsibility for the financiat stalements and hternal control:

(.) ioterflal audlt, intcrrEl (onhol and rlsk management armngements of the Group as

diq:los€d ln the financialstatemonts appearcd to be matedally adequate;

(b) nothlns ha9 come to ou. altention regarding materlal lnstances of 
, 
ful.gcry o'

lrregul;riv or admlnistrative error lnd ex;eptio; or anythlrlg detrimentnl 
"co$mitted

by Jmployces r:f the croup ijnd its Islated cniitics {ulher than nr'rtt'rs disclosed in

these fi naIcial statement$];

lrirl ..nsolidated hnancial statemenlsof the Sank include tlrosubsidiaies, namely lslaml Bank

s"iu ir* L,rii"a a"o Grad Bank c'firal I{anagcnEnt bm'ted reflect total assets of 8DT

1-82l.qll milllon a:! at l0 SeDlember 2022 and toEl op€rating lncome of BDT 36'659

"lil"i - iii, ri"iii,a "i 
lo ieiitcmber zozz, tre resulb or these subsldiaries hav' been

propc Y refleded in lhe Group's consolialated flflancial st'tements;

llvr ln our oDr0ion, DroDeI bcoks of ac(olrnt as re{luircd bY law have been kept by lhe Group

and th,,Bank s\l {i,r Js ,l apped(d 'on o,jr 0.anrrnntlon of those books:

the records ald statements sltrmitted by thc brandes have been properly mainlaine'l

and clnsolidated in the llnanclal sfatements;

the (oEolidated t alance slEct and co.lsolldatcd profit and lo6s account tog€ttrcr wlth hc
.nncred note! dealt lcith try the report a'e tn agrcement w'ith the book of a{mtnt ano

return5;

tlre eypendihnes iocull eIJ vrere ful'th. puQose of the Bnnk's bushess for the perlod;

Uic ron,.rol:dntLd l,nanc,dl s:aic'.lcni, Irdvc baa l oravrn uP in (onloln'it'/ vlith prevDlhirg

ruies, reUul.tronq atld nccouriing $anonrds as wcll as relatec quidance issued hy

Irnnglade$r Bark;

adeqlate provision$ hali'becn made for advance and other assets which are lrl oul

i!)

i'rii)

(viir)

(!i)

{ir)
opiiiion, doubf! ot 8covery;

)::,1TXl:,i';:'""
DtlH I'i-J'rc c PLU'

1L s Nov 102?,

.l tJ M Habibullah, FCS
AMD & ComPanY SecretarY

lsiami Sa!:k Eang!.:,ilsh Li;.;,.-J
lig:r j (,ril,"-, 1....,.,:.

$ i{0! 1021I
lr4d. Ashrafu

ivq H.iii
Arig l:.r:r -

-'-.

2 B NoV 10?2

R-{th
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,*tffiu.{L
Plncei Dhaka, Bangladesh
Dated: 15 Novemb€r 2022

lslanu Bank
Eughdnh tinrited

2BNo\/ma

{"-'}/

(x)

(xi)

(xii)

the informatlon and explanations required by us have been received and louM

saisfactory;

we havE revieiled over 80 of the risk weighted assets of the Bank and spent over 15m
peason hoursl and

capital to dsk-wetghted aiset ratjo (CRAR) as requlred by tlangladcsh Bonk has b€en

mahlained adequatelY during the period

Chartcred Aacountants

.l

H::j,[;li:,:';1""
DBH Fi''rucc Puu'

Md. Ashra r:e, FCA
EVP, Head FAD & CFO

?, I Nov 1$2?

.tCMiJabibullah,FCS
AMD & Company ,:err'.,i?iry

lsrafi , Ea!'k Eangl.:.r,iish r,i{,;,,..J
lisrJ C,:{r!., 1.......:.

Mohammed Monirul Moula
Mansgilg Dircctor & CEO

Irlani Baut Balglrdcrh Linitcd
H..d ofnc., QtHft

lBNov@
?t?27f///e/4



.g IslamiBank
Barghdesh Linriteil

b. Balance Sheet (as of September 30, 20221

tslaml Brnl A.ngladcrh Llmlted
B.l.lr€ slrcGt

Aq at l0 Seoten,lE 2022

6.0

01,311,109,2.5 lIa,6l,r9r,ll|7
Cro h iri(r (t1tudi{ ,oEt , (!n6ry)
8rl.I*. ,{h 8.n9r.d.t t inl & ir, e}.r b!4k{r) (i<trd ng ro.t9n

8is( wlti o$.r n nrr a f..nd{ idlthdoc

PlecfiEnl116 !.nlt & ods fh.rdd h.dt!uo..
Inl.ih.,{r ir rll.E a !...rti6

31ft cllrdlsd d d*@n{.d

Ph.n .$.t. ln luClrt !.!d.c

Tobl ,.lrcrty .nd !-.&

U.tlllth.
A&adtttu brtt r.tllo tltlfthl Htlttdt
O.C.rlu !€lr *d.t

c. wrdeh (6cnt.nJ o0E &r41.acdr

inrd...b. rd*,n!d. qidrh*cd nnd

Totd I.billdc.

t.o
t.r
*z

9.0
9.1

10,0

lrrlz!9rr'l 9a,a19,a00,466
t --c"r,r6r,Itflf----l saEJ4tl
I rr,or,reqdf_ rs,{6.rrr."./r I

_.,...1,97t,45!,t05,297 .

6Dltd/thrdrol.tsr!'.qtltty

lotr! filblluG A .ir iqinuft'quity

11.2

u6 1,o35,997,79t .5t 4

I , t0! tSll

2 B NoV 20u

N.rslmul Baten
'lin.i!i1[ I]ire.tor & CEO

,i tl0llI
Md. Ashra

EVP, Head
que, FCA

FAD & CF() : i,' l'rt iiabihullah, FCS
AMD A Company Secrrlsry

rsiann Bark ean$li:,;osh !i(;,a.J
li€ad C,:frLt, ar:,-..i1.

6l,tt,559,ttl
I 132

ePL

alltuntl.I.tal
Itunll rrlI.r I re]",'t.'aa 1Ll D.J-',.,,,, l

,.41,6fr,154Aaa Lr9L17r,000,2,16f ltndEi-nflI- r,rrr.ai.6+r-1
I 10J.7@,rrr.r.7ll lr,rot,rrs,rerl

r8,4rr,i5,676 ra,!r!,a{6,43!

tr,tt0,t:8,t65 9lol,ala,6a6

ur:.rarJ[.ra6 1635.4t2-rt9.5r4

L,.Lrrt,r2a.4a,
f ' Et-66n! l--rrtrr-.0$.;rl
I r{.,re7.e09.961 ll ]t.s,0,talf,aft |I rss,rrg.ro.trs li t82,loi,s6r,9r II ro,r*,rrtrn ll lrte2r,rir,oao I

I rrrrz.q,G.*s ll s.rrr.ala.rx I

:o.rs.*t.rrl ll
26)77.a.(,iti ll
rssr.or.orr ll

R_sh
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lslami Bank
Ear$dth tinitrd

Islrm, Brnk langl.dlrh Umtt€d
Erlance Shoet

&3r0 5!!tsnhftlo??

NotA$ct Vilur ( Av) p€r.h.e

l3a,3r.5lt,zlc
13,25t794,16t

3,17t,0,tt

29,231,r45.17r

l90,016, uq4!r

:,17,115,05\106 25a,Aa5,6Zr,6r)

r.!.naghg Dire.tor & CEO

Of!l,.L.d Sh@t ltarB

id4deq a .idor$nErt!

taqrlc ltar ol otdr lhd{hs b.d io b{r !aE,

o(uBr.,,irtdlqdEtras,t6d ibt drmsrblt'
Rry.tn as.is Frdlii.d ..n hw&d d.p.!B ph..a
Lr'd.&i r. slrrq raotvlE Eld rdBnrti{ tcl(is
l,lOan l'orl C&6, h.Ittlt .re tE ,!iJ dne. @n roB

Iod or"0 b'lc h@t lt m. hctrdtne .onthrllr thblhhi

Irr *Ea 1.r5 fo6 !6 6trfr t n d urla t dl{ n ort.

@, ff--
Il{! 15 ttxr b.liMe rhi\ t r(lctr(d \o n oln *oaraie eBt.t ot &n d.b,

Pla.o: Dtnla, Batr9ladern

alr:d I t t::jwn lru 20rl

? B NoV 20zl

Md. Ashr-afu ue, FCA

k$4Hc^o{
x, ii!. Ha-llN & co.

Nasimul Baten
M uro rgirg Director & CEO

DBH Fi-alce PLC'

l0 l{ov ?ou

.lCMtiabibullah,FCS
AMD & ComPanY SecrciatY

lslam; $arh Eanglli.osh Lrr,,,r"i
lir,.i i r:l!-. r ..'...1.

Mohammed Monirul Moula
rr,ranasine PlreciSPL tEo

Irlsni B8*, Banflrdesh Limite<l
lload Ofilco, Dhrlr.

? I ilo\, 1022

R-sh

.o,

-;;-l

L

q_ -?Dk

z*ruq



CONFIDFNTIAI

c

6f,,479,452,6sa 36,765,300,000

1O,397,/03,217

Islami Bank
Ban$adrih linrited

Moula

{,*

Consolidated Balance Sheet (as of September 30,20221

Itlad arnk Eengladgh ulnlt d and ltr Ssbsidiaries
ConEolldated 0.lance Sh€€t

&nl30l9d!4!El0?2

Cr$ II tuM (ftUfi{ Id&tr c1rac.y)
B.h@ wlh ta*d6h 8al i n3 .ost b&rl{i)
0&!di9 fr.iJr drdq)
!.hn<. rvlth oth.. hl5 I fisnC.l lElltlto.t

PI*.nmt {lili hlt f olhr tln.{r.lr lr.t6nhi.
Inr..tnrdr. h di.u l..qrrltL.

6(.)
(.)0)
5(rXl)

7(o)

3(r)
8i.X )
8{a)(i)

glt oft,rrr.d & &.ouo@
c-l{a)
,.2{a)

LllblllUu
Ph..n.nt ldh !$k a orh.r nnad.l h.IrldN
Drrorlt! I oth.rl.(.0nll

Al. wsda$ tudt ,i ollE .hra.t aEo1,lB

rir.d.s.t lmludlne p,.mle!

Totnl prcrrrty rnn astt

lAldara&l red.e6.bh ut dhit 
'd 

lI n

odr rlE"t#.4ollY

r.t l lrrulttho a .htr.r6ldd .qoly

10(i)

11G)

a8,,7rt p17,723

262,105,s44.0111

t2r,i2t a,a16

,rr,5!6146,731 l2qt7l,!62,97\
,"5!qc67,903

r,5riiffi!1r.rat

rz2 16.r,99,q065t0
20,r5,r66r5a
26.291.2!!.6t2
r,9!.2t9,5I

i6.099,905,60o
20,115165,258

7,/9.51r,r.2

r,a13.931t75,r59 1,6a6,66r',+o5a

Nasimul Baten
Man.rli:rt l-tircctor & CEO

DBH Fi -.urrc c PLC'2I No\, 202?

i\,1d. Asirrafr"ll
EVP. Head of

e, t-CA JC 6bibuttah FC,9 MAMD 8 Company Secrt|i,ry
lstam; i)ari( Ean$!.-..?:it

li--it.,.-. -.._...-

MaocgioS Director &Otsd9
lslaoi Bart Bangledcah Limitcd

Hoad Ofiioo' Dh't".

23,2,14,113,55C

64,0t r.t09,t{5

22.101,061,6a!

2rd062,191, tu7

($)aa,tgt,44)
:J2

:12

5rt4 73l r.rr,!ol

t95,77{.046,106

lslsmi Befik OaFigt6! e$9.qfrtg tttia

l.Oa5.659,514,064

t8 mv?0zz

N"h

30.50r)006.000 !1r,775,!10.000
f 
-rr--i:x){}-mr-o!mlf 

------rorr<34on"-il
I lt.6oa,oao.ooo ll 2o,5oo,o!o,u!! |

lBltov
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lstanri Bznk Ba&l&desh llmit€d nnd its Subsldiaries

consolldat€d Bal.nce shest
A:-o!-Iqls{e.q'!sl;02?

IslamiBank
Burchdesh Littril(r1

2I t{0v 2011

Nasimul B aten
Mauegi]lg Director & CEO

DBH Fi^.airce PLC.

.o,

Or-balanco sh{et ltemr

A&.!tals & srdd$n$rt

k6iub! ltlt rt ci.'tdt {r\d!ir*l bad 5 b*k ulh}

ledstary qcrlt, +dr tc'6 ard !rri' 
'ei'td 

t'ansii{B

rr€rd.5eh !!luh.!"d arl lwfd &p!dt5 dred
llrdE n nole 6.od@. rs/dliE ad'l 

'nd+d'kA 
l8'iind

r,hr',as fortr, d.niiaY t dB-es, (!dn Rl6 a o{Iti dDditrEntt

I;l off.b.lm.. si.Gt ltlme l'dldlnc 
"ftllniont 

ll'h{trld

Corlolldate.l N.t a.stt Vtlu6 (Xlvl ?er 'na6

3qrrlo3,075
1i4,t39.616,22O

t3,?55,714,105

29.231,985,:171

r9o.6n,!&,',,38

I

&,
! r mf i{ rrs lsm d inltgtrl !{* ot t}t5' li^rft:ar r'lttt

rtt).a1

Maraslng Dlre.tor & c€O

Ith is tht rc$oliCatd b.h"e $a* 
'e{md 

lo ia out s4"tdE rego't of evdn dale

kllt SQeS\
t(, ,'1.

Md. Asirraful
EVP, Head e

PliLei Dhrk., Ranqlidesh
DrLrLt 1! (r\.irbrr )()22

e, FCA

2 0 ilov 2022

J C M l'ir.bibullah, FC.9
AMD I Company Secraiary

lstam, 13a!l Eanul!;nsh Lini,*.J
listri (,rl!. i.,. "::

2 0 Nov 20??

Msnaging
lrh,ni Banf Bangladoh Limitcd

Hold Of0o6, Dhrr.a.

.t t,,.

qry"i!.If*

/(.

n

-J-
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Islami Bank
Errghdesh Limited

d. Profit & Loss Accounts (as of September 30,20221

Isl.ml alnk Eangladesh LimlH
9lo it A l.33 A€col,rll

tu ttx 3.d finrtd.{hd i0_S!ds&lQ2?

fotF6tqlnba.rd$
ileli i!..tEltshaErt@it
Clrndd\.!d'!!. 4 t *!.C. b@

rd. lrri rliffst .ldrb!.r.

ltd.r, rator rn lddrMh!..tr
h.t Pr6a aa.axrr-rd.

!t .tti4cri..yd*ti.{ a.9 alrFfr
oc,t h lrl rB* l! brdar elr

,,jlr!/(q, !.idcBrLrn
nolih. *, lwiG$ d .tl" b{ore tul 16
llcl}h h rtrdur, hiar dhfirriqn hie

r..l r.*rlla) t rd.ird
lrobt- h. tr.in lfitf, r.La

rtbh.a 6.6 lM rffi trr/lsi,

,rrr: t(aE er'ile M Edfi mud cl qfrB
ur$q..d rm rs,w$rhn @w b Euh.{

lirn r{rcr. tor @r.,tt {i.n

(liFrvilldcd er ,.{etrr lad !i.r,.s

]se

@, 24-
1}r h lrx Prlr I L6l ,r@nt rclEAl lo h u r+&i. t.Fl .l .g d.rL {L

18 t{0! ?$u

Nasimul Baten
lUan:rgi!rE Diiector & CEO

aucc PLC.

Sc"tA

FCAMd. Ashraful
EVP, Head of

U a
AMD A Company SecrotAry

lslaanr Ea!'k Eangluio$h lir'i.a..l
lle.:ii (11i1-. i :....i:.

Mohammed Monirul Moula
Maargiag Dircctor lpS$f 61

I3ltoi Ba!.t Bstrllsdcah Limitcd
Hoad OfiIcc, Dh.ks.

2, NoV 2022 0 flov

e, I ti

ic),

l*T

R--,h

,I
!,i!r!r'ig-l

-S

i I Nov 2o2z
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a klami Bank
Boghdesh Linited

e. Consolidated Profit & Loss Accounts (as of September 30,20221

Islahl O.nk B!trglrdcah l-lnited tnd itt Sul,rldh'l"
consolldalci Pront I Lots Ac.o0t

ia.-liq-1&,Quartillldql l0 :rds!!E2Sle

Hr ,lid 6 nin.!;. dq.rtt

lrdi [@ ar.iidr, t! trrt e*@iJ.t
(di*.i. di.r|. a nda* ror.

i.*, lea leG, la.iiq d.

i!.4,r-Frad..frllnae
groE . !r$r, rn.d.nlEr d(
oJ.r e)lrtretrn rd

tu's r$G4 seital tra q6

DqBA{o6 ed lt,it !o Et3 ad!

,.fi/{rd) t...!F,r6r.
Eldqr t, rEde*r f, .ll- tc.n th.a

tsth tt r*i6a { .t a ltr.r'lr5 h

r.r.l rEna/(la) L6* tr3
E.rlr|.. i., r.{rtD ld ri. rdloi

id Frdr/ (b!) .nd ru
{d ,F6l .nG r.: rttrtult'tr lo:

kr.rtd qrE n@ pGc tr/p.&i

r d r.t& d {l!nrj,..CA t.lb!, ral
d..ea7ilh.d.ld.r'n.n
dx .r.I.bE ls d!e{do!

creionixd td Fitid !d{ r{,G

&.oldd6, rd'*r0. ttt tho! (ars)

r0(.1

ll.l

"ru:
4fr1

Ke,,0dcaft
.-rra@d tuGnLrnl' 2 I Nov 2022

Na
Mirtr

Dts

srrntrl Baten
.rrinq lJirc'rtrtr & CEO

ri nl...ucc PUC'2I NoV 2022

[r,1C. Asirrafu e, FCA
EVP, Head AD & CFO

20ttov

JCMi'ii,bibuliah.FCS
nMD E Company Secrd?ry

lsiam; DaIt BanEti--.io8h ti(;,L,j
lle::J Lrlrr,". i .,...i:.

t at6,6u

2,O'@
tttl70

d.grtra&

at n.ao.@

- -c,ll,,llzl

-6fi9,.n

Hoad Ofiico, Dhela'

:l
r*l

q-

{L

R=*,h

Moula

LiDitcd
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Islami Bank
Bugl sh Linritrd

f. Cash Flow Statements (as of September 30,2O221

Islami Ba* Brnglad.sh Llmlted
Cash Flow SLtcment

tlt tt . 3d!!rldstc!dl!j0 !4ptsobs,2o?a

c..h iou Lon op.i.rhr r6tvtr&s

Pdll !*, 6 nlrtr!6. d.pl&
llEiEl.hld..d rc dSlirnhstMt tn rh.r6 n se.uil6
Fr.6 & sflr'4d.6 @tE h arh
Rqo'rGJ tm stte4 oll ti .h!6c

Crr! p.F\.yrb to jrrrg.E

ie+6 L.fi otl$ @.ndrl ldivrucs
PfiEls ior orhd o!..ei9 rdv{6
(l) ordatlrt ,&lit td@.tEn!E! h op.r.rinr rBlrj
Cn ne.. ln opcntltt' saat rftl tt$irrh.
lio!r4(4tc{r*} ol rbbrqy !.p6A
{&RaYdarc!$ d nd tridr! !.ori&s
(l.tr.8yd!de!5. .a eb@irrt b ods.b.*r
(necdyd.o!..., irvEttEd. to qddE s
(lr..r.YdtreE o,orii Elrt
lme6d(rl6!r.!.) oa ,hca n rli,r ols b..Ie
ln(&ed(d.s{as} ordanda frq ouE ba !
lrla!.rd(d@6!) rf d.9ca ,(!}r.d rdn oliroill{rj
ho6rsd(d@ac) of oos r.b4tt! &fur or drsd6
l,rs*(d.!e.-c) qf t adic ldari.l
r@d*/(de$rc) rlohd hMrrrt
(l) C.rh nm. tortr o!.m!lte .Rr! .nd tlrblltt.s
I'|d..* ftot . lm'n ol.n Ll! idirih. (A)'(trit)
c.dr tlq. ft.n br.lnlf .divide,
rco* rdn irr. oa r..l,{t
P.r.Ba r0 Fnct $ d $trlrtre{t Grla
Poym6t lor |,$!s. ., ecu{e/Mbrdt,
Prd'.6{d..f Foo.nt, perei LAIFE*r
hrd'r6{rai. d r6*dat

.t Cldr tloet tron lrn !.ung ftdrttLr (6)
c.lll fl.E fe6 ,inl,trrn! r.UvnlB
ncreiot td|l l!tl4 of ddt lctuue
P.)iEr td lgkn*iq, prc& oi dU #jrmeiG
neqrs t@ irailB q&Dry r\rv .i9ris siae

fl.t crrh floB lroh o.an.h! .cuvin€ (C)
n(t hoai!/(de(|tg) te orh (A+r+c)
l&{16): .t!dr ol .r.hrnqc rrL dEq6 o dg ar 6dr an@!l,r
lirr 66 & 6,l tqlialnte a tca&rsB d !E y1rr
adr i ern .4clr.Ln!. .t UB e!r, ot tlr. pci.tt

!t oFattlg Crlh Bd ,.r Shm (tloclPs)

s9,39rjlr,o7z
(3e,)0r,55/, 123)

,55,019,759
(,,61r,6{&3 r.1

fi)4q,127
i 15,J84,151,1,r4)

(1[ L,]{r,19'r)
(5.!00,202,96r)
3,95J,14,r,r00
ts.602r29,{l!)

5r,157,100.9r8
(12,21i,6a3.2,9)

2"Da,514,958
+n2,093,81

( D,2r5,atl,2r7)
{291,0a4,184}

(t18r,r80,r,5)
2,9!6,!t2,762

{2sr,!01!5.r,112)
{8,687,875,3t9)
?6,714,152,658

ls?1,162,273)

I ur-.r0.-cro I
I rr.m,mooool

f t,,*.oo,..url

''t57
gr,to!,464,931

_-o,gl!!!rrr5a,334)

(1,7A5,A10,G0A) (a60trt!0,6_6!I
179,760,at7,f5t) 74,65A,5\9,379

1r,164.914 rq364ir9
32].7t9,l,3.@' 275,2tr,r]6,79t

2ar.576.ao0.l:lri :r.r9.&5,5n,5t9

*-h &fil :8
It.mglnq Dlr.ctor & CEO

Pliei Otrab, llrgladesh
D!i.d: t5 Novenb$ zrt:

28 t.lov10u

Nasimul Baten
Manrging Director & CEO

2 I NoV 202?

? 0 t{ov lclt

EVP. Head o D&CFO J l.labibultah,
i -: , AM98 C.:rmpany gsn',a;/ ty

FAD, Head Ofiice. Dhalia

(5trm,rl
2,!7!,576,r,!5

lta,Nt,D),3t2)
515,017,660

lsrani, i::a: I i)ar!:

l) ucc PLC.

t;i;l
I tgoz,grt,z.5l

_('a4,s!,tsgt

(r],165,I.t{,60)l

u,*,r,o.i*;i
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g. Consolidated Cash Flow Statements (as of Septembet 30, 20221

{'!/

(r4,n29,7A5,'127)
(1,869J8r,8,r1)

Islami Bank
Burhdcsh Liuit,l

Islami Eank aangladesh Limited and lts Subsldi.ries
Consolldated Cash Flow sEtetncnt
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Comparative Key Financial Statement of lslami Bank Bangladesh and its subsidiaries for the last 3
years Lrmited is as below.

a. Consolidated Balance Sheet

Property and Assets

Cash an hand

Cash in hand (lncluding Foreign
Currencies)
Balance with Banqladesh
Bank & Sonali Bank Ltd
(lncluding Foreign
Currencies)
Balance with other Banks and Financial
lnstitutions
lnside Bangladesh

Outside Bangladesh
lnvestments in Shares & Securities

Government
Others
lnvestments
General lnvestment etc.
Bills Purchased and Discounted
Fixed Assels lncluding Premises

Other Assets

Non-Banking Assets

Total Property and Assets

Liabilities and Capital
Liabilities
Placement from other Banks & Financial
lnstitutions
Deposits and Other Accounts

Mudaraba Savings Deposits

Mudaraba Term Deposits

Other Mudaraba Deposits
Al-Wadeeah Current & Other Deposit
Accounts
Bills Payable

MudarabaBonds

Mudaraba perpetual Bonds
Mudaraba redeemable subordinated
Bonds
Other Liabilities
Deferred Tax Liabilities

^,, 4lrrTotal Liabilities
' - ; tJttcrp,t"usharehotders' 

Equity

-up Capital
rve

Taka
93,076

28,244

'133,480

2',t,203

100,099
80,463
'19,636

r,439,657

1,334,874
'104,783

18,436

18, 162

1,527,772

526,478

543,8'18

295,77 4

148,389

66,383

14,584

95,651
75352
20,299

1,186,173

1 ,132,670
53,502

18,397

9,315,

Taka
246,163

22,101

1,380,849

476,486

488,217

282,105
125,921

Taka
213,784

18,747

49,886

16,548

74,120
56,103
't8,317

1,030,588

975,111
55,477

17,828

14,568

1,178,657

392,705

431 ,07 4

245,966
104, 166

Taka
75,854

15,024

71,323

20,102

54,098
40,1'.11

13,987

894,223

861,459
32,764

16,199

10,382

945,834

313,1 l0
335,260

207,026
83,789

64,83'1 224.062 195,037 60,830

63,479 36,765 44,469 28,849

13,312
30,600

11,000
'19,600

8,117
30,776

10,175

20,600

6,648
21,000

3,000

18,000

7

132,537
1,475

1,755,863

68,070

16,100
20,735
26.293

120,971
'l,580

1,570,912

65,726

16,100

20,735
26,141

104,066
'1,605

t,355,0't2
62,6r0
16,'100

19,735
24,168

85,445
1,681

1,082,808

59,374

16,100
,18,735

22,206I
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t& Islanu Bank
Emgladsh Linrted

Retained Earnings 4,941 2,749 2,607 2,332

0.3Non-controlling interest 0.3 0.3 0.3

Total Liabilities & Shareholders' Equity 1,823,933 '1,636,669 1,417,622 1,142,182

b. Consolidated Profit and Loss Account

(Amount in million Taka)

63,045

-40,538

6,649

5,138

14.153

36.660

't,792

136

73,268

-44,885

74,173
-44,770

29.403

4,741

3,926

10.896

40.299

1,238

75

1,491

257

8'17

4,439
24,973

r5,326

4,408

-1

366

4,233

Taka

75,612
44,928

30.685

1,809

6,195

5,103

13,106

43.791

Taka Taka

Operating lncome

lnvestment lncome
Less: Profit paid on Mudaraba
Deposits
Net lnvestment lncome

lncome from lnvestments in
Shares/Securities
Commission, Exchange and Brokerage

Other Operating lncome

Total Operating lncome

Operating Expenses

Salaries and allowances & contribution
to P.F

Directors fees & exPenses

Shariah Supervisory Committee's fees
& expenses
Rent, taxes, insurance and lighting etc.

Postage, telegram, telephone and
stamp etc.
Legal charges

Auditors' fee

Salary & Allowances to the ltilanaging
Director
Depreciation and repairs to the bank's
properties

Stationery, printing & advettisement
etc.
Zakat expenses

Other expensea
Total Operating Expenses

ProfiU (Loss) before Provision

Provision against lnvestments &
Contingent Liabilities
Provision for diminution in value of
investment
Other Provision
Total Provision

2 B Nov 1$1t

14,277 17.343 16,617 15,123

21

22.507

2,366

1,113

103

4,099
22.337

14J22

28.382

2,740

7 .337

5,57 4

15.652
,t4.035

1,669

'102

1 ,640

244

894

4,925
26.857

17,177

JIJ

45
5,431

1,520

59

256

719

2,622
21.328

22,463

7

2

5

1

2

I 3

6

3

14

I
4

17

10

4

14

17

5

14

970

4,222 5,072

221

-68

4,374
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Islamr Bank
Earglade$ Linitcd

9,948 11,745 11,093 14,410Total Proliu (Loss) before Taxes

Provision for Taxation

Current Tax
Deferred Tax

Net Protiu (Loss) after Tax

Net Prolit afler tax attributable to:

Equity holders of the IBBL

Non-controlling lnterest

Profit for the year

Retained earnings from previous year

Add: Net profit after tax (atlributable to
equity holders of IBBL)

w

5,67 4

-96

5,578

4,370

4,370

0
4,370

2,7 50

4,370

6,936 6,340

2 -42

6,938 6,298

4,807 4,796

4,796

0

4,796

2,332

4 807

0

4,807

8,903

26

8,929

5,481

5,481

0

5,481

2,'180

5,481

Add: Exc6s depr€ciation on
revalued amount of building
transferred from assets revaluation
reserve to rctained earnings
Profit available for appropriation
Appropriation:

Statutory Reserve

General reserve

Dividend (previous yeao

Start-up Fund

Coupon/dividend on perpetual Bonds

2,606

4,807 4,796

92

7-219 L5o4 l2l1 7 Jsj

1,000 1,000

30 1,974 2,O01

1,6'10

9069

1 ,6'10

1 ,000

2,810
1,6101,610

4',|

597

46

224
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4,941 2,749 2,607 2,332

2 0 ltov 1022

uf I',F,I'}:"",i'lff"

10 stov nn

J M iiabibu[a h, FCS
AMD 8 Com pany S6c'rrrlry

lslam,0ah( iJ angi-.,,,:11 ..r . ...r

Moula

Lioited
t.d

t;

Maoagltrg

Phekr'
t:.



CONFIDENTIAL

c. Consolidated Cash Flow Statement
(Amount in million Taka)

*0,

Tak1......... Taka
67,268

-44,962
3,676

Cash flows from operating activities
lnvestmenl income
Profit paid on mudaraba deposits
lncome/ dividend receipt from
inveslments in shares & securities
Fees & mmmission receipt in cash
Recovery from written off investments
Payments to employees
Cash payments to suppliers
lncome tax paid

Receipts from other operating activities
Payments for other operating activities

(i) Operating profit before changes in
operating assets
Changes in operating assets and
liabilities
lncrease/(decrease) of statutory deposits

(lncrease)/decrease of net trading
securities
(lncrease)/decrease of placement to other
banks
(lncrease)/decrease of investments to
customers
(lncrease)/decrease ol other assets
lncrease/(decrease) of placement from
other banks
lncrease(decrease) of deposits from
other banks
lncrease/(decrease) of deposits received
from customers
lncrease/(decrease) of other liabilities
account of customers

lncrease/(decrease) of trading Iiabilities

lncrease/(decrease) of other liabilities

(ii) Cash flows from operating assets
and liabilities
Net cash flows from operating
activities (A)=(i+ii)
Cash flows from investing activities
Proceeds from sale of securities
Payment for purchase of securitieVBGllB

Placement to lslamic Refinance Fund
Account
Payment for purchase of
securities/member
Purchase/sale of property, plants &
equipment's
Purchase/sale of subsidiaries

Net Cash flows from investing
activities (B)

10 N0 h flows from fi na g activities
ceipts from issue ebt instruments

7 ,593
.4,455

-1 ,906

-964 -2,O40

-5.731 -23.099

824

-1,000

?gNOV

AMD I Company

Taka

-38,0s6
1,022

6,649
79

-15,408
-287

67,173
-46,410

2,299

-'t27

-131 ,575

4,235
15,620

33

232,405

17 ,444
129.566

132.734

-13,567
-6,750

0

0

-2,879

0

-23.196

6,000

-1 ,000

Taka
68,216

-41,388
882

-5,589

3,957
-s,633

6.527

6,'195

-15,87 4
-377

-7.232
5,144

-4,208

11./140

4,741
115

-16,426
-334

-6,668
4,424
-5,744

3.'168

1,29

-253,504

-8,694
26,714

-975

't47 ,601

10,407

78.580

72.052

-150,88s

5,245
-7,704

7,722

200,033

17,122

58.807

66.848

7,775

-2,40O

5

-88,463

-784
-8,965

84

123,250

0

0

10,230

35.347

46.786

-8,689
-4 451

0

0

-1,616

0

-14.756

6,000
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nstruments

Dividend paid in cash

Net cash
activities

flows from fi nancing

Net increase/(decrease) in cash

Addi (less): effects of
on cash & cash
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Receipts from issuing ordinary share/
right share

0 0

-'1,610 -1,609 -1 ,610

3.390

-1,6t0

4.390-1.786 3.165

A+ts+U
-79.569 46.914 112.927 36.420

17 -0.7 12 -4

Add: cash & cash equivalents al
of the

327,580 280,218 1 410 130,863

Cash & cash equivalents at the end of
the year

u7-580 321$7 ?fo.21i 157.279
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Islami Bank
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17. Rarros FoR THE Lasr THREE AccouNTrNG YEARS

Key Ratios for lslami Bank Bangladesh Limited for last three years and for September 30, 2022 arc as
follows.

---r_

Particulars

lnvestment Deposit Ratio

Debt to Eguity Ratio

Debt to Total Asset Ratio

Operating lncome Ratio

Net lncome Ratio

Net Operating Cash flow to Net lncome

Total Debt to Tangible Assets Ratio

Cost lncome Ratio

Gross Profit Ratio

Cost of Fund

Non-Performing lnvestment Ratio

Tier 1 Capital Ratio%

2019 2020

1 ,846.220/0

2021 30.09.2022

79.7 4o/o 85.18%

2,434.021o 26350/o

96.05% 96%

49.09% 49%

5.26% 5.60%

't .437.32vo -1769%

8,652.30% 10478%

94.860/0

7syo 82% 81vo 86%

8.60/0 8.6%

4A% 5.0%

.01o/o 474/o 49.09% 45%

310/o 6.170/o 6.230/0

3.310k 3.48%

9.0%

4.5Vo

7 .0261"

3.580/0

10.61%

6.30%

0.30% 0.24%

6.230k

7 .54Yo

I

Tier 2 Capital Ratio%

Capital Adequacy Ratio%

ROE (Retum on Equity)

EPS (Earnings per Share in BDT) " 3.31

NAV (Net Assets Value) per share in BDT* 36 43

Cash Dividend (%) 10%

12.95% 13.55yo 13.54%

ROA (Return on Asset) 0.50%

Cost of Fund 8.31% 7.O3% 6.170h

SLR (Statutory liquidity reserve ratio) 6.88% 19.86% 19 A40/o

CRR (Cash reserve ratio) 6.17% 17 .05Vo 1618%

Price Earnings Ratio (Times)

5.77o/o

11.11 12.869.54

2.81 2.88

-T
38.27 40.1 0

100k 100k

41 .39

firuov tuu

Nasimul Baten
rr. ... ,, r. & CEO

Moula

L
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Md. Ashraful
EVP, Head oi D&CFO

80.420/0

2.',t99.570k

95.65%

49.01% 47%

6.05% 5.350/0

870.77%

6,762.650/0

2.934.430/0

7 ,702.13%

7 .O3%

3.820/0 3.41%

9.39% 7.380/0 7 19%

0.35yo

5.77

2 3 r{0v 2021
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18. CREDTT RarrNc REpoRT oF THE lssus aNo Tnr lssuen

Credit Rating of the lssue: Non-Convertible Privately Placed lssue of BDT 8,000 million
of IBBL Fourth Mudaraba Redeemable Subordinated Bonds

'CRISL-Credit Rating lnformation and Se.yices Limited

Credit Rating of lssuer: lslami Bank Bangladesh Limited

- ECRL-En9 rgi ng Credit Rati ng Limited

Credit Rating Report of lslami Bank Bangladesh Limited Non-Convertible Privately Placed lssue of

Fourth Mudaraba Subordinated Bonds has been done by Credit Rating lnformation and Services

Limited based on Audited Financial Statements up to 31 December 2021 and other relevant

quantitative as well as qualitative information up to the date of rating declaration.
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June 23.2022 CRISL' Stable

July 06,2022 July 05, 2023 lnitial ST.1 ECRL' Stable

Oate of
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Fating
Action

Long
Term

ShortTerm Rated By Ou0ookValid Till
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Date of
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0t
15. LarEsr Drraulr MATRtx AND TRANsrrroN Srartsrtcs or CRC

CRISL Rating's Default Matrix:
CRISL three years COR for corporate under investment grade (AAA to BBB) stood at 2.28% with no
default at AAA and AA rating notch.

The CDR at single A and BBB notch stood at 1.53% and 3.39% respectively which signifies that
CRISL investment grade default is quite low against the backdrop of increasing defaull loan in the
industry

Nasimul Baten
Malrgiug Dirccror & CEO
t_) ancr PLC.

2 B Nov 20?U

Md. Ashrafivl,tl

? B Nov 202

J iiabibultah, FCS Mohammed Mo
AMDSC ompany 9ecrar Mao8gi!8 Dircctor & cEo

lrlrni ErDt Braslrd$h Limitcd

Calculation of Weighted Average MDR (wMDR) for 2014, 2015, 2016

WMDR for year 1
WMDR for

Yeat 2
WMDR for Year

3

0.00% 0.00% 0.00%

0.00% 0.00% 0.00%

0.35% 0.23% o.124/o

BBB 0.80% 0.88% 0.57%

lnvestment Grade (AAA.BBB) 0.55% 0.56% 0.34%

BB 2.994/a 4.69% 1 .594/o

B 0.00% 0.00% 0.00%

ccc 0.00% 0.00% 0.00%

cc 0.00% 0.00% 0.00%

c 0.00% 0.00% '100.00%

Calculation of 3-years Cumulative Default Rate (CDR3) for 2014, 2015, 2016

0.00%

0.69%

BBB 2.23v.

lnvestment Grade (AAA.BBB)

BB 9.010/0

B 0.00%
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CRISL Rating's Transition Matrix

Transition Metric shows the percentage of rating changes to total rated entities for a particular time
period. The transition of ratings may be upwards or downwards in the scale. For example, an A rated
Bonds, over a period of time, might be downgraded to next lower scale BBB or upgraded to AA in view
of change in forecasted fundamentals and other prevailing market factors. Transition Metrics are
helplul for managing credit risks, structuring and pricing of debt. These rates also indicate the accuracy
(or inaccuracy) of rating agencies in forecasting the probability of default.

CRISL Corporale Raling Transition Matdx {2014-2019)
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20. Descarprrox oF THE TRUsTEE: DBH FINANcE PLC.

DBH Finance PLC. is the pioneer, largest and specialist in Housing Finance lnstitution in the
private sector of the country. After commencing operation in 1996 the company has registered
commendable growth in creating home ownership in Dhaka and other major cities of the country.
At the same time. the company has been playing an active role in promoting the real estate
sector to the large cross sections of prospective clients who had but yet unfulfilled dream of
owning a home.

Among all Banks and Financial lnstitutions of Bangladesh only DBH has been rated the highest
'A'ra\rq' credit rating fo|l6th consecutive years. The level of credit rating provides a very important
indication of the financial safety, security and strength of the concerned Bank or Financial
lnstitution and is particularly relevant to its depositors and other investors such as shareholders
and lenders.

. lncorporated as public ltd. Company: May 'l '1, 1996

. Date of certilicate of commencement of business: May 1 1, 1996

. Lic€nse from Bangladesh Bank: July 15, '1996

' lnitial public offering (lPO): March, 2008
. Slock exchange listings: 24th April, 2008

. Business lines:
i)The principal aclivities of the Company during the year were providing loans for construction of
houses, purchases of flals or houses, exlension and improvemenl of existing houses or flats and
purchase o, housing plols.

ii)The Company has also various investment and linancing products like term deposit scheme,
cumulative deposit, triple money deposit, double money deposit, annual income deposit,
quarterly income deposit, monthly income deposit, easy way deposit, profit first deposit etc. for
its individual and corporate clients.

.Authorized Capital: BDT. 2,000,000,000/- (as of 3'l December 2021)

.Paid up Capital: BDT 1,772,639,6801 (as of 31 Oecember 2021)

.lnstitutional Sponsor of: DBH 1st Mutual Fund (lnception date 4th February, 2010)

.Net Worth: BDT 7,244,131 ,090/-

Vision:
To be the leading financial institution in the country wilh satisfied customers and employees and
to generale value for our shareholders while contributing to the wellbeing of the society

Mission:
To strengthen the society of the country by continually expanding home ownership

Core Values:

. Honesty, inlegrity and ethics in all aspects of business

. Outstanding service to the cuslomer, above all else

. lndividual opportunity, responsibility and reward based on merit

. Hard work and continuous self-improvement, never being satisfied

. Respecl and concern for the individual employee

Strategic Obiective:

. Focus on building deep and long-standing relationships with our clients, customers as
real- estate developers, and constantly look to improve the quality of our products
servrces.
. Focus on developing our
. Ensure balanced growth
. Ensure adequate capital

1
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Operational & Financial Hiohliqhts:

Loan approvals

Loan disbursement

Cumulative disbursement

Cumulative sanction

3'l-Dec-17

15,198

14,711

93,00'1

97,148

'to,273

103,274

105,780

10,112

1 13,386

1',t4,714

7,527

7,028

120,414

122,24',1

31-Dec-l8 31-Dec-19 31-0ec-20

8,632 8,934

Oec-21

Financial Highlights

Profit before iax
Profit afrer tax

Shareholders' fund

Total deposit

Long term borrowing

Loan portfolio

Total balance sheet size

NPL ratio (%)

Return on equity (average equity)

Earnings per share

Earnings per share (restated)

Book value per share

Dividend cover ratio

3l -Dec-17 31-Dec-18 31-Decl9 31-Dec-20

1,492

949

4,358

41,188

2,6'10

42,243

54,581

0.271o

23.88o/o

7.79

5.35

35.76

2.60

1,607

1,048

1,555

1,073

5,809

43,411

1,954

44,522

59,280

0.45%

19.790/o

8.04

6.05

43.36

2.30

1,498

891

6,431

43,827

1,709

42,750

58,607

0.41%

'14.560/o

5.78

5.03

41.72

1.93

't,721

1,044

5,040

43,319

2,2't9

43,848

57,499

o.3o%

22.30vo

8.60

5.91

41.36

2.46

7,244

€,e78

2,223

43,831

60,279

0.63%

15.27%

5.89

5.89

40.87

2.Jd
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Business Activities:

DBH Finance PLC. is the pioneer, largest and specialist in Housing Finance lnstitution in the
private sector of the country.

DBH is the major player in the housing finance sector in Bangladesh since 1997 and remains
one of the leading non-bank flnancial institutions. Today, we are an acclaimed brand for a high
level of customer service; and respected for ethics, values and corporate governance. We have
developed an attractive suite of products that cater to all customer segments, with our primary
focus to strengthen the society by expanding home ownership. By leveraging our understanding
of customers from different economic segments, we are today in a position to extend a range of
products and services in loans through our specialized team members.

DBH is the only Financial instilution with exclusive focus in housing flnance. DBH provides loans
for Flat Purchase, Construction, Extension, Renovation, Group construction, Home equity loan.

Besides, DBH has kept its focus on deposit collection as its main source of funding mechanism.
As a result, DBH has managed to fund over 80% of its home loan operation through deposit. At
present the Company offers a diverse deposit product line including Annual lncome Deposit,
Monthly lncome Deposit, Quarterly lncome Deposit, Cumulative Deposit, DBH Platinum Deposit
and Day-wise Deposit.

Board of Directors:

For Due Diligence Cenificate of the Trustee, please refer lo Annexure 2.
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21. MoDus Openaxor oF THE lssuE

a Application Procedure:

The Bonds shall be distributed through private placement

Each investor (Bondholder) shall enler into a separate Subscription Agreement with the lssuer and

shall be bound by the terms and condilions contained in such Subscription Agreement containing in

details the rights and obligalions of the investors.

Undertaking to lssue
The lssuer will, subject to and in accordance with the provisions of the Subscription Agreement on the

Closing Date, duly execute and deliver to the Bondholder a Bonds Certificate attached with the

Conditions, representing the allocalion amount of Bonds subscribed.

Undertaking to Subscribe
The investor will, subject to and in accordance with the provisions of the Subscription Agreement on

the Closing Date, subscribe and pay the aggregate purchase price for the allocation, in Bangladesh

Taka for same day value lo such account as the lssuer designates.

Closing
Subscription and Closing

Subjecl to the conditions precedent mntained in the Subscription Agreement, the closing of the issue

ofthe Bonds shall take place on the Closing Date.

lnvestor Representation Letter: On the dale indicated in the Subscription Agreement, the

Bondholders will execule and deliver a letter addressed to the lssuer.

Payment of net issue proceeds: On each Closing Date, the Bondholders shall pay the purchase

price of Bonds to the lssuer in Bangladesh Taka.

Bonds Ceftificates:
Registration: On each Closing Date, the lssuer shall procure that the principal amount of Bonds

subscribed for by the Bondholders for which payment has been received in accordance with the

Subscription Agreement and are registered in name of the Bondholders. The Bonds shall be issued in

electronic demalerialized form as per the CDBL Bye Laws. The Bank shall make necessary depository

arrangements with Central Depository Bangladesh Limited (CDBL) for issue and holding of Bonds in

demateriarized rorm 
lB No./ zozz

lssue: After Closing Date, the lssuer shall apply to the Central Depository Bangladesh

dematerialization of the allotled securities/Bonds in order to enable the Bondholde rS

CDB

and

transfer their respective units/Bonds in dematerialized form Nasimul Baten
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Any Scheduled Bank, Corporate, Financial lnstitutions and/or lnsurance Companies duly registered in

Bangladesh and operating its business under the lic€nse or approval duly issued by the respective
competent authority or institution of the Governmenl of Bangladesh will be eligible to invest in this
Bonds.
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b. Allotment:

On the closing date, to be determined, the lssuer shall allot and issue the Bonds, in registered form in

a minimum denomination of BDT 10,00,000 and integral multiples thereof. The Register records shall

be prima facie evidence of any matter in relation to the ownership of the Bonds. Each of the lssuer and
the Trustee may deem and treat the registered holder of a Bond as the absolute owner of such Bonds,
free of any equity, set-off or counterclaim on the part of the lssuer against the original or any

intermediate Holder of such Bonds. All payments made to any such Holder shall be valid and, to the
extent of the sums so paid, effective lo satisfy and discharge the liability for the moneys payable upon

the Bonds

The beneficiary account (i.e., BO account) of the investo(s) with Central Oepository Bangladesh

Limited (CDBL) will be given credit after closing of the transaction/deemed date of allotment. The credit

in the BO account will be akin to the Letter of Allotment. After completion of all formalities, such credit
in the BO account will be akin to a Bonds certificate (each a "Bonds Certificate"). Each of the lssuer,

the Trustee and any Agent may deem and treat the registered holder of a Bonds as the absolute

owner of such Bonds, free of any equity, set-off or counterclaim on the part of the lssuer against the

original or any intermediate Holder of such Bonds (whether or not the Bonds shall be overdue and

notwithstanding any nolation of ownership or other writing thereon or any notice of previous loss or

theft of the Bonds Certificate issued in respect of that Bonds) for all purposes and, except as ordered

by a court of competent jurisdiction or as required by applicable law, lhe lssuer, the Trustee and the

Agents shall not be affected by any notice to the contrary.

c. Refund:

Not applicable at the time of lssuance. However, subject to receiving proper consent from the

regulatory authorities Refund in relation to the subscription may be possible upon mulual agreement

between the lssuer and each Bondholder

d. Transfer:

Subject to the terms and conditions as to be implemented in the Trust Deed, a Bonds may be

transferred to another person in Bangladesh (a "Transferee') subject to and in accordance with the

rules/ procedures as prescribed by Central Depository Bangladesh Limited (CDBL) and other

applicable laws and rules notified in respect thereof. The normal procedures followed for transfer of

securities held in dematerialized form shall be followed for transfer of lhese Bonds held electronic

form. The seller should give delivery instructions containing details of the buyer's BO account to his

depository participanV TREC Holders of Stock Exchanges.

He transferee(s) should ensure thal the transfer formalities are completed prior to the Record Date. ln

the absence of the same, proliucoupon will be paid/redemption will be made to the person, whose

name appears in the records of oepository/CDBL. ln such cases, claims, if any, by the transferee(s)
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The Bonds will be issued on private placement basis among the Eligible lnvestors. lt will not be issued
publicly and hence will not be listed on the Stock Exchange. Subject to regulatory approval for trading
on the Alternative Trading Board, the Bonds maybe traded after issuance as per trading guidelines of
the relevant exchange.

To be redeemed in 5 equal annual lnstalments sta(ing from end of 3d year and each 12 months from

thereafter as per following table for the Bonds: -

Redemption Schedule

lssue Size (BOT) 8,000,000,000

Years Repayment (BDT) Balance

End of lsiyear 
:

8.000,000,000

End of 2nd year

End of 3'd year 6,400,000,000

End of 4'h year 1,600,000,000 4,800,000,000

{+

End of 5'n year 1,600,000,000

1,600,000,000End of 6|'year

End of 7'h year 1,600,000,000 
:

As per rule '14(1-h) of Bangladesh Securities and Exchange (Debt Securities) Rules, 2021, incremental

charge at the rale ol2o/o per annum payable by the lssuer to the Bondholders above the amount to be

paid by the lssuer to the Bondholders on the Redemption Date for failure of the lssuer to make

payment to the Bondholders on the Redemption Date.

Profit on the "Bonds" is to be paid semi-annual basis on the profit payment dates. First Profit Payment

Date shall commence on Deemed date of allotmenusubscription closing Date and ending on last

Business Day of the sixth month and shall be paid from the date of receipt of the fundv from the date

of realisation of cheque(s)/ proceeds to one day prior to the ending on last Business Day of the sixth

month from the deemed date of allotmenulssue Date and thereafter shall occur afrer every six months

till final redemption. However, last Profit Payment Date shall be the Maturity Date.

The total Profiuooupon for each of the Profit/Coupon periods shall be computed as per actual day

munU365 days irrespective of leap year on the face value of principal outstanding at the coupon/profit

rate till final redemption

tl
3,200,00!,000

1,600,000,000
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f. Repayment and Coupon Payment:

Unless previously redeemed or purchased and cancelled, the principal on the Bonds will be amortized

and paid annually on a pro rata basis to the Bondholder in instalments of 20% per year commencing at

the third anniversary of the Bonds from the lssue Date. The llnal maturity of the Bonds will be at the
end of seventh year of the Bonds from the lssue Date. Payments on the Bonds shall be made without
deduction for or on account of laxes in Bangladesh.
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The Bonds is non-convertible and fully redeemable, hence conversion or exchange options are not
applicable for this issue.

i. Bondholder not a Shareholder

The Bondholders will not be entitled to any rights and privileges of shareholders other than those
available to them under statutory requirements. The Bonds shall not confer upon the holders the right
to receive notice, or to attend and vote at the general meetings of shareholders of the lssuer. lf,

however, any resolution affecting the rights attached to the Bonds is placed before the members of the
lssuer, such resolution will first be placed before the Bondholders through the Trustee for their
consideration.

j. Termination and final settlement ofthe proposed Bonds:

Date of Comm ment of the Trust:

The Trust hereby created shall be established from the date of Trust Oeed.

Date of Termination and final settlement of the Trust (Bonds):

The Trusl shall continue to exist until all liabilities including the principal, premium (if any) and profit are

repaid in full in accordance with the terms and conditions of the Bonds and Trust Oeed.

2I NoV 20?1
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g. Redemption or conversion or exchange:

The Bonds will be fully redeemed. There is no option of convertibility or exchange of the Bonds. The
Bonds is to be redeemed in 5 equal annual lnstalments starting from the end of the 3d year and each
12 months thereafter as per the table given above.

h. Details of conveBion or exchange option exercise procedures, if applicable:
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22. Derarls oF FEE SrRrcrune AND ExpENsEs

Fee Type to be

Bangladesh Securities
and Exchange

Commission

6e unt
> Application Fee to BSEC: BDT 10,000/-

only.
> Consent F6e to BSEC: BOT 80,00,000/-

only (i.e. 0.10% on the Face Value)
--T-

Trustee Fee

Credit Rating
Fee

DBH Finance PLC

I Credit Rating lnformation

i and Services Limited

?8t{0

Trustee fee BDT 3,00,000/- only per year with

trust management fee (i.e. annual fee,

application fee and registration fee, etc.) at

actual.
L

BDT 1,65,000/only per year.

Legal Expenses

Barrister
Haque Kha

Supreme
Bangladesh

: Lex Juris (a I

Bond lssuance/
Demat fee

Miscellaneous OtherExpenses

'o ^,I11:' Bor 1,5o.ooo^ onry (excr. vAr) and ror aln Advocate
^ 

- --- -. ancillary cost (i.e., notarization. registration,uoun oT _...-.-_ - filinq, non-iudicial stamp. cartridge paper,
and Partner-- ; . - - printing. etc.) to be borne by the Bank at actual
aw rrrm)

Approximate BDT 2.00 million for lsryear but at

actual for l"ryear and subsequent years for

admission, documentation and distribution fee,

refundable security money, annual fee and

monthly fee.

Approximate BDT 2.00 million (Max.) but at

actual with applicable Govt. fee, VAT & Tax for

Trust Deed Registration and Miscellaneous

Expenses at SRO, printing prospectus,

provisional certif icates, etc.

Arrangement
Fee

Appointed Arrange(s)
Up to BDT 64.00 million (i.e. 0.80% of the Face

Value Amount of the Bond to be issued)

All fees are quoted net of applicable VAT. Listing expenses as per Alternative Trading
Board rules may be applicable as and when declared by the Exchanges. Regulatory
fee may be subiect to amendments by the respective regulators.
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lslami Bank Bangladesh Limited
Managing Director's Secretariat

Invk-qAbil

This information memorandum has been prepared, seen and approved by us, and
we, individually and collectively, accept full responsibility for the authenticity,
accuracy and adequacy of the statements made, information given in the
prospectus, documents, frnancia.l statements, exhibits, annexes, papers

submitted to the Commission in support thereof, and confirm, after making all
reasonable inquiries that all conditions concerning this public issue and
prospectus have been met alld that there are no other information or documents,

the omission of which make any information or statements therein misleading for

which the Commission may take any civil, criminal or administrative actions
against any or all of us as it may deem fit.

we a-lso confirm that futl and fair discl0sures have been made in this information
memorandum to enable the investors to make a well-informed decision for
investment.

Date: 28 November, 2O22

Nasimul Baten

tsffi'lq,';l'.::';t3*

Head Offlce : lslami Bank Tower,40, Dilkusha Commercila Area, Dhaka-1000, Bangladesh.
Phone:880-2-9569416,9567173, PABX : 880-2-9563040, 9560099 Fax : 880-2-9568634, 9564532

E-mail : md@islamibankbd.com, Website ; www.islamibankbd.com

Annexure- I

Declaration about the responsibilltv ofthe CEO ofthe issuer or
oriqinator ln respect of the information memotandum

Mohammed Monirul Moula
Managing Director & CEO
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Due diligence certificate of the Trustee

DBH Finance Pl-C, (DBH)

lhe BanSladesh Se.urltl€s and Exchante Commlstlon

Sub: llsuance 800 numberr oI lBgL toufih Mudaraba Redeemable, Non<onver bl€, Unsecured
subordinated Eond of 8oT ro,OO0,O0O (Ten Million Taka) each oi ttlaml gank Bangladesh Limited.

we, the !nder'noted trustee to the above-mentioned forthcoming lssue, state as follows:

I We. while act is trustee to the above-mentioned igsue on behalf of the Investors, have e,Gmined the
draft lnformation Memo.andum. legaland other do(Uments and materials ar.elevant to our decisjon; and

l. On the basir of such examination and the dlscu5sions wlth the issuer, lts dlrectors and offlcers, and other
aE€n.ies; independent verification of the statements concerning obiects of the issue and the contenls of
the documents and other materials fu.nished by the is5uer.

WE CON FIRM THAT

(i) .il information and documents as are relevant to the issue have been received and examined by us and
the drait lM, draft deed of trust and draft subscription agreement forwarded to the Commission has been
npproved by us;

ib) ne hav. also examined all documents ofthe a55ete ro be charged with the trust and are satisfied thal
the assets be.r the value, title and cha.ge status a9 drsclosed in the lM: N/A;

(() while eramining the above documents, we find that all the requirements of the BanBladesh Secu.itres
and Exchange Commission (Debt Securitie5) Rules, 2021 have been complied with;

(d) we shall act as trustee to the issue as mentioned above as per provisions of the deed of trusr to be
p)(e.uted with the issuer or the originator, a5 applicable and shall as5ume the duties and responsibilities as

de5cribed in the deed of trust and in the lM;

(e) we rhall also abide by the Ban8lade5h Securlties and Exchange Commission (Oebt Securities) Rules, 20?1

and co6ditions imposed by the Commission as regards of the issue; and

(f) the above declarations are unequrvocaland irrevocible.

tor Trustee

28t{o'/20u

RYE
MirnagjnB Director & CEO

0BH Finance P[C. (DBH]

oate: November 07,2022
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ffiii';i::l::::!I;:"

28No\/

?8N0!

oi

x s"Il0[l0fl.

J Q M t{abibull ,rcaMa. nt
EVP, ad

AMD & CtmPanv iecraiarY
lstami lrann riancl. .'tsh L! ,."ij

{i--i 1..,.'.. ' ......-.

ia3-o2) 22??'r?1 ro !-MArL

Moula

lc!3mi Ba



CONF IDENTIAL

€,
lslamiBank
Barsladrsl Linrild

ANNEXURE 3: Auorreo Ftxllcrat Srareuetrs Or lslemt Baxx
Blxcraoesx Llmrreo Fon Txe Yean Eroeo 30 Sepremeear2022

Nasimul Baten
Managiog Dircctor & CEO

l)BH Firiaocc PLC'

28 NAly W2 ? I I'10

?8 Nlv lw
R.-",h



o

L

1

a.

28

oi FAO & CFO

lslami Bank Banglad esh Lirnired JOMI{

Independent Audibr's Report and
Consolidated Audited Financial Statements

of
Islami Bank Bangladesh Limited

As at and for the period ended 30 Seotember 2022
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Independent Audibt s Report
To the Board of Dir€cbrs of Islami Bank Bangladesh Limited

Report on the Audit of the Consolidated and Separate Financial Statements

Opinion

We have audited the consolidated financial statements of Islami Bank Bangladesh Llmited and
ib subsidiaries (the "Group') as well as the separate financial statements of Islami Bank
Bangladesh Limited (the "BankJ, which comprise the consolidated and separate balance sheets
as at 30 September 2022 and the consolidated and separate profit and loss accounb, consolidated
and separate statements of changes in equity and consolidated and separate cash ffow
statements for the period then ended, and notes to the consolidated and separate financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion, the accompanying consolidated financial statements of the Group and separate
financial statements of the Bank give a true and fair view of the consolidated financial position of
the Group and the separate financial position of the Bank as at 30 September 2022, and of its
consolidated and separate financial performance and its consolidated and separate cash flows for
the period then ended in accordance with International Financial Reporting Standards (IFRSS) as
explained in note 2 and 3 and comply with the Bank Companies Act, 1991 (as amended up to
date), the Companies Act, 1994 (as amended up to date), the Rules and Regulations issued by
the Bangladesh Bank, the Rules and Regulations issued by the Bangladesh Securities & Exchange
Commission (BSEC) and other applicable Laws and Regulations.

Basis for opinion

r.'i !ri'nr11 B aten
Key audit matters are those matters that, in our professional judgement, wei6 6r nrcst signlficahtp
in the audit of the consolidated and separate financial statements for the period 30 Septehi6er
2022. These matters were addressed in the context of the audit of the consolidated and separate

Key audit matters

stateme nd in forming the Audito/s' opinion thereon, and we do not provide a
opinio these matters.

z8tlov 2 I l{ov

JOM Habibullah,
AMD 6 OsmPoflY Secrd
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We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's' Responsibilities for
the Audit of the Consolidated and Separate Financial Statements section of our report. We are
independent of the Group and the Bank in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), Bangladesh
Securities and Exchange Commission (BSEC) and Bangladesh Bank, and we have fulfilled our
other ethical responsibiliues in accordance with the IESBA Code and the Institute of Chartered
Accountants of Bangladesh (ICAB) Bye Laws. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

R--"hd

Md. Ash
EVP. Hoad

Irrrmt !lt[i !l$!i" -lllslami Bank Danglscs
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Key audit matterc Our response b key audit matters

Measurement of provision for investments
The process for estimating the provision for
investments portfolio associated with credit
risk is significant and complex.
For the individual analysis for large
exposure, provisions calculation considers
the estimates of fufure business
performance and the market value of
collateral provided for credit transactions.

For the collective analysis of exposure on
porffolio basis, provision calculation and
reporting are manually processed ttrat deals
witt voluminous databases, assumptions
and estimates.

Bangladesh Bank vide BRPD circular no. 14
dated 22 )une 2022, instructed banks to
keep additional 1.50/0 provision for CMSME
and 20lo provision for other investments for
clienb who have taken the deferral facility
and the provision will be shown as special
general proMsion- COVID 19.

At period end the Group reported total gross
Investnents of BDT 1,439,657 million
(2021: BDT 1,186,173 million) and
provision for investTents of BDT 54,880
million excluding provision for Off-balance
sheet exposure (2021: BDT 51,087 million).

sion maintained,
See notes no 9 and 11.1 to the financial statements

Recognition of invesbnent income has

significant influence on financial statements

and performance of the Bank.

We identify recognition of investment
income as a key audit matter because this
is one of the key performance indicators of
the Bank and therefore there is an inherent
risk of fraud and enor in recognition of
investment income by management to meet
specific targets or expectations.

,/

We tested the design and operating effectiveness
of key controls over recognition and measurement
of investment income.

We performed test of control in place to measure
and recognize investrnent income.

,. i rnul I

lslBmi tla

We tested the design and operating effectiveness
of key controls focusing on the following:
o Credit appGisal, investrnenb disbursement

procedures, monitoring and pro/isioning
process;

. Identification of loss events, including early
warning and default warning indicators; and

. Reviewed quarterly Classification of
Investrnents;

Our substantive procedures in relation to the
provision for investmenb portfolio comprised the
following:
r Reviewed the adequacy of the general and

specific provisions in line with related
Bangladesh Bank guidelines;

. Assessed the methodologies on which the
provision amounts are based, recalculated the
provisions and tested the completeness anC
accuracy of the underlying information;

. Evaluated the appropriateness and
presentation of disclosures against relevant
accounting standards and Bangladesh Bank
guidelines.

. Finally, compared the amount of provision
requirement as determined by Bangladesh
Bank inspection team to the actual amount of

Recognition of Investment income

We have also performed substantive Drocedure to
check whether investment income ii recognifrtJ
completely and accurately. R-+)v
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desh Bank through BRPD circular no.
14 dated 22 June 2022, allowed banks to
recognize accrued investment income on
invesbnenb upon realizing 600/o of dues
amount from July '22 to September 22.
At period end he Group repoded total
Investrnent income of BDT 63,0214 million
(2021: BDT 52,713 million)

Bangla

See note no. 16 to the financial statements

Implementation of IFRS 16 Leases

IFRS 16 modines the accounting treatment
of operating leases at inception, with the
recognition of a right of use (ROU) on the
leased asset and of a liability for the lease
payments over the lease contract term.
With respect to operating leases of
premises used by the Bank, at inception of
the lease, the lessor receives a right of
using the premises, in exchange of a lease
debt using an implicit discount rate.

Our key audit matter was focused on all
leasing arrangements within the scope of
IFRS 16 are identified and appropriately
induded in the calculation of the transitional
impact and specific assumptions applied to
determine the discount rates for lease are
inappropriate.

In responding to the identified key audit matter,
we completed the following audit procedures:

Assessed the appropriateness of the discount rates
applied in determining lease liabilities;

Verified the accuracy of the underllng lease data
by agreeing to original contract and checked the
accurary of the IFRS 16 calculations through
recalculation of the expected IFRS 16 adjustmenq
and

fusessed whether the disdosures within the
financial statements are appropriate in light of the
requirements of IFRS.

See notes no. fixed a

Im

11 and 21 to the financial stateme nts

rment assessment of u uoted investments

In the absence of a quoted price in an active
market, the fair value of unquoted shares
and bonds, especially any impairment is
calculated uslng valuation techniques which
mqL t?ke into ,onsideration direct or

ah aVC esss sed the rocesses ntrolsco utp p
tn ace th Comepl to uens re IIpa a mny ajo

einvestm tn sdeci o ans re u kennderta hu9
ro dr eu idp pe rocessigence p

iirnul

lstami lla:1n sa[tl- ri 1.,....-,,

F it,a ICC

We assessed the appropriateness and
presentation of disclosure against relevant
accounting standards and Bangladesh Bank
guidelines.

Considering the cunent uncertainty in economic
activity for ongoing COVID impact along with
Russia and Ukraine war, the recognition of
invctnent income following BRPD circular no. 14
dated dated 22June2022, there is an inherent risk
that the actual recovery of accrued investnent
income fiom clienb who enjoyed deferral benefit
could be materially different in ftrture.

Assessed the design and implementation of key
controls pertaining to the determination of the
IFRS 16 Leases impact on the financial statements
of the Bank;

We and
by I Nov20a
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We tested a sample of investrnents valuation as at
30 September 2022 and compared our results to
the recorded value.

Finally, we assessed the appropriateness and

presentation of disclosures against relevant
accounting standards and Bangladesh Bank

guidelines.

indirect unobservable market data and
hence require an elevated level of
judgment,

See note no 8 to the financial statements

IT systems and contmls

We tested the design and operating effectiveness
of the BanlCs IT access controls over the
information systems that are critical to financial
reporting. We tested IT general controls (logical

access, changes management and aspects of IT
operational controls). This included testing that
requests for access to systems were appropriately
reviewed and authorized. We tested the Bank's
periodic review of access righb and reviewed
requests of changes to systems for appropriate
approval and authorization. We considered the
control environment relating to various interfaces,
configuration and other application layer controls
identified as key to our audit.

Our audit procedures have a focus on IT
systems and contols due to the pervasive
nature and complexity of the IT
environment the large volume of
transactions processed in numerous
locbtions daily and the reliance on
automated and IT dependent manual
controls.

Our areas of audit focus included user
access management, developer access to
the production environment and changes to
the [T environment. These are keys to
ensuring [T dependent and application-

n effectivelbased controls are

and la matters

We focused on this area because the Bank
and its subsidiaries (the "Group') operates 

I

in a legal and regulatory environment that
is exposed to significant litigation and
similar rlsks arising from disputes and
regulatory proceedings. Such matters are
subject to many uncertainties and the
outcome may be difficult to predict.

These uncertainties inherently affect the
amount and timing of potential outflows
with respect to the provisions which have

I bcen established and other contingent

|llllBiritiur.I Fi.

We obtained an understanding, evaluated the
design and tested the operational effectiveness of
the Bank's key controls over the legal provision
and contingencies process.
We enquired to those charged with govemance to
obtain their view on the status of all significant
litigation and regulatory matters.

We enquired of the Bank's internal legal counsel
for all significant litigation and regulatory matters
and inspected intemal notes and reporb.

We assessed the methodologies on which the
provision amouds are based, recalculated the

MaBrE
DBH

Nasirnul Bat

? I Nol/ ?0?2 2 S NoV 202

JQMHAbIbUIIAh,FCS
AMD & CoinPaflv 3ec'nrsry

lslami qB:: rlltfl-. , ' r-.,..'.-.i
i.--.-!...--,-....-'

FC

u 2022

28 Nov

EO

Md. Asht
EVP, I of FAD & CFo

ls!3mi Bank Canglad?3h L:mltect & qEO

IIF-u.d
Dhtl(*,



t
Ove ra the ega sronprovi tsrepresen th
Gro na d thupt Ban k best estimate for
existin als leg that have a ebtproba

nda estim ab e m onpact th Grou !p
R na anct 0ti nposi

provisions, and
accuracy of the u

the com eteness na dpl
dn rle ngyl

Other information

Management is responsibre for sre.other. information. The other information comprises a[ of thernt.rmation in the Annuar Reoort other thiliil;;;;#.tli'lna ..pu,"t financiar statements
i#;j[i]$fi;::i;.[]h.,..r.;;;;;iiri.riliiJ"li'i1.la t,0.,.a" i,iiiltffi:';-il;
our opinion on the consoridated and separ,ate financiar statemenb does not cover otherInrormation and we do not 

",press 
unv rori oilr.riin.I-*nirrion tt.r*n.

In connection with our audit of lhe consoridated and separate financiar statements, ourresponsibirity is to read the oher inrorration iaJn'tinla ,frl'iln"n it becomes availabre and. inoornq s0' consider whether the other informau;; ;;tffiii; ilconsistent with the consoridaied
il'JH:l3j: fll;T$lstatements 

,' dk;;i;l;. ;;i'J#l i; the audit or othennrise appears

Responsibirities of manaoement 
-and those charged with govemance for theconsotidared and separate-Rnir.l"r #"t"rJi[ #,irnE.rl coniols

Management is responsible for U
st1*riens or irre E;;;;;'o";i,: 3J;3ileu;ffi.'iI$fi:lEi?.;:,H#iI.*1:E: jf [:,;illf:-:: exptatned in note 2, und'for. ,r.h-i;drn.t:;;;#
l:.T.'v to enabre the prepaltion 

"r 
*r*rioiiJ.rrH;;,T #:ll,3iHi:riXrilil:n,:rree rom material missbtement whether due 6i;;';r;;:The Bank Companies Act, l99t(as amended up to date), .ro *-:llg,{[*i-;#.-i;s;ffi;ns require the Manasement toensure effective internar audit' internar contror ano risr<'ma'nag;ent runcuons of the Bank. TheManagement is arso required to make a. r.rf-u.r;;;;;i;'th.'.ff"ctiveness 

of anu-fraud internalcontrots and report to Bangtadesh e.nt on hrta;;;;Hd"# forgeries.
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Audito/s responsibilities for the audit of the consolidated and separate financial
statements

Our objectives are b obtain reasonable assurance about whether the consolidated and separate
financial statemenb as a whole are free from materlal misstatement, whether due to fraud or
error, and to issue an Audito/s report that includes our opinion. Reasonable assurance is a high
level of assurancg but is not a guarantee that an audit conducted in arcordance with ISAs will
always detect a mabrial misstatement when it exisB. Misstatements can arise from fraud or error
and are considered matuial if, individually or in the aggregate, they could reasonably be expected
to influence the eonomic decisions of users taken on the basis ofthese consolidated and separate
Rnancial statements

Identiff and assess the risks of material misstatement of the consolidated and separate
financial shtements, whether due to fraud or error, design and perform audit procedures
responsive to those risls, and obtain audit evidence that is sufficient and appropriate to
provide a bais for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery intentional omissions, misrepresentauons, or the override of internal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounb'ng estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Groupt and
the Bankt ability to continue as a going concern. If we conclude that a materia!
uncertainty exists, we are required to draw attention in our Audito/s report to the related
disclosures in the consolidated and separate financial statements or, if such disctosures
are inadequate, to modifo our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our Auditor's' report, However, future events or conditi
cause the Group and the Bank to cease to continue as a going concern.

28
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In preparing the onsolidated and separate financial statements, management is responsible for
assessing the Grorpt and the Bank's ability to continue as a going concern, disclosing, as
applicable, mattes related to going concern and using the going concem basis of accounUng
unless management either intends to liquidate the Group and the Bank or to cease operations,
or has no realistic dternative but to do so.

Those charged witr governance are responsible for overseeing the Group's and the BanKs
fi nancial reporting pocess.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticjsm throughout the audit. We also:

?
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Evaluate the overall presentaton, strucfure and content of the consolidated and separate
financial statements, induding the disclosures, and whether the consotidated and separate
financial statements represent the underlying transactions and evenb in a manner that
achieves fair presentaton.

Obtain sufflcient appropriate audit evidence regarding the financial information of the
entjties or buslness activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supeMsion and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, tie
planned scope and timing of the audit and significant audit findings, induding any significant
deficiencies in internal control that we identify during our audit.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these mattem in our audito/s report
unless law or regulation preclude public disclosure about the matter or when, in extremely rare
ciromstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

Nasrmul I] aten
Maoaging I.lirector & CEO
DBH Fi-,auce PLC.

7

JCMI'lablbullah,FCS
AMD E oolrlpdilY Blcrol6'tt

trEmt Irrk dal'!glg4oln Llfilittd
ll6aE pfll!!, L:...itir

28Noy

Md. Ashraft
EVP, He

ue, FCA
o

ar
FAD & CFO
rlaC.rsh L:mi!

28

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters hat may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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Report on otfier Legal and R€gulatory Requirements

In accordance with the Companies Act, 1994 (as amended up to date), the Securities and

Exchange Rules 2020, the Bank Companies Act, 1991 (as amended up to date), and the rules

and requlations issued by Bangladesh Bank, we also report that:

(i) we have obtained all the information and explanations which to the best ofour knowledge

and belief were necessary for the purpose of our audit and made due verification thereof;

(ii) to the extent noted during the course of our audit work performed on the basis stated

under the Auditor's Responsibility section in forming the above opinion on the consolidated

financial statements and considering the reports of the Management to Bangladesh Bank

on anti-fraud internal controls and instances of fraud and forgeries as stated under the

Managemenys Responsibility for the financial statements and internal control:

(a) internal audit, internal conkol and risk management arrangements of the Group as

disclosed in the financial statements appeared to be materially adequate;

(b) nothing has come to our attention regardin! material instances of forgery or

irregularity or administrative error and exception or anything detrimental committed

by employees of the Group and its related entities {other than matters disdosed in

these fi nancial statements);

' (v) the records and statemenb submitted by the branches have been properly maintained
and consolidated in the financial statements;

(vi) the consolidated balance sheet and consolidated profit and loss account together with the
annexed notes dealt with by the report are in agreement with the books of account and

retu rns;

(vii) the expenditures incurred were for the purpose of the Bankt business for the period;

adequate provisions have been made for advance and other assets which are in our
opinion, doubtful of recovery;2 V
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(viii) the consolidated financial statements have been drawn up in conformity with prevailing
rules, regulations and accounting standards as well as related guldance issued by

Bangladesh Bank;

(iii) consolidated financial statements of the Bank include two subsidiaries, namely Islami Bank

Securities Limited and Islami Bank Capital Management Limited reflect total assets of BDT

1,823,933 million as at 30 September 2022 and total operating income of BDT 36,659

million for the period of 30 September 2022. The results of these subsidiaries have been

properly reflected in the Group's consolidated financial statements;

(iv) in our opinion, proper book of account as required by law have been kept by the Group

and the Bank so far as it appeared from our examinaUon of those books;

rector & C

EVP, H ci FAD & CFO

'1

&
Moula
eEo
tgtaa

BLeta;



(x)

(xi)

(xii)

the information and explanations required by us have been received and found

satisfactory;

we have revieured over 800/o of the risk weighted asseb of the Bank and spent over 3,500

person hours; and

capital to risk-weighted asset ratio (CRAR) as required by Bangladesh Bank has been

maintained adequately during the period.

Placer Dhaka, Bangladesh
Dated: 15 November 2022

2 B NOV ZO2?

EV

aque, FCA
AD A CFO

Md. Ash

Chartered Accountants

rV0 V

Nasimul B aten
Malagiog Direcror & CEO
DBH Fi;iar:qe pLC.

28l'l

JC tlahibu llah, F
lslemi 6ank D.,n!!rad?sh L;mil.,'

.,-.--'.:.:-. -" ' ' -'- --
AMD & C0mo{:!Y 9ecr"iary

lslamt Baltl danqlu,lrrsh Lirn,tlJ
lisal (,ilL.. i :...:::'

6
U

/a
4t,ffir.SL

9



Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Balance Sheet

As at 30 September 2022

Amount in Taka

93,075t722i94 246,L63,452.756
Property and assets

Cash in hand

G$ in hand (induding fo.eign ctlrrenc'y)

Babnce wih &ngladesh Bank &-rts ageit bank(s)
(includiog foreign currency)

Balancewith other banks & financial institutions
In Bangladesh

oubide Bangladesh

Placement with banks & other fi[incial institutio.ts
Inrestments in shar6 & securities
Government

Oth€rs

InvestmentS
Gsleral investments etc.

Eilb purdased & discounted

Fixed assets including premises

Other assets

t{oo - banking assets

T.,tal prcperty and as$ets

Liabiliti€s and .apital
Liabilities
Phcement from banks & other rinancial institutions

Deposits & other accounts
Mudaraba savings deposits

t{udarabo term deposits

o{her mudaraba deposib

Al- wadeeah ornert and other depo6it accounts
Bt& payable

6(a)
6(aXi)

6(aXii)

7(a)

28,2,14,413,sso

64,831,309,24s

22J01,(61,649

224,052,391,107

8(a)
8GX)
8(axii)

9.1(a)

9.2(a)

10(a)

1r(a)

12,2
14.0

1 96 942 74

1 098 55 79

1,439.657 81

1&435,891,659
18,161,947 ,O2!

1al97,,.o3,2l7
9,315773.065

0 77 0

132,536,935,733
1i475,1O1,657

L7s5,463,295,676 1,s7o,9429L2,715

1,823,933A76,2s9 1,6r5,669t574,O64

6

LA23.933.476.259 1,636,659,574064

63,479As2.65a 36,765,300,000

27 77

t'ludaraba Bond
t4udanba oeroetual bo{d
Mudaraba redeemable subordinated bond

otfier liabilities
Oefer,ed tsax liabilitiet

L2Otg7\A64923
.r,580,682903

Total liabilities

capitaUsharchoHers' equity
Piil - up capibl
Sbhrtory reserve

ofier reserves

Retained eamings

Non-controlling interest

Total liabilities & shareholders equity

667

DBH Firiance pLC.

28
Md. Ashrai

JOM
AMD &

l{abibu llah, F
ComoalY 3ecrotcrY

lstam; lia"( l.::. . - : ': "-i

A3at
30 S€ptefibe.2022

As.t
31 DecEmbe. 2021

133,480,369,137

21,023,597,805

66,383,992842

14,584,4,18,132

19,635 929 274
80,462,864,181

20,299,t\ 961

75,352,686,843

7,334,874,237,991

to4,782,916,447

1,132,670,855,057

53,502,145,189

1 9451 3

526,478,109 ,902
543,817,908,599

295,77 4,086,106
148,389,253,975

3 474117 488

476,4&,444,598
4a8,217,932,723

282,10s,s08,078
125,921,848,016

11.000.000.000
19 0

10.175.840.000
20

244

16,099,906,680
20,73si66,258
26,147,424,690

2,749,579,142

H

P.H

, FCA
af FA.D & CFO

I8 Nri|- 2022

N--".h

L.-. :. i.. . '. ' -'

16,099,906,680
20;135,466,258
26,293,258,602
4,941,249,531

2gg.5l3





Islami Bank Bangladesh Limited and its subsidiaries

consolidated Balance sheet
As at 30 SeDtember 2022

t

t
I
t
I
I
i
I
I
I

I
1
!I
I
!
I

i
I

Note

30,112,468,075

234,338,616,220

53,255,794,365

(Amoont in Taka)

As at
31 Decenrber 2021

29 .81,98s,37!

190,035,120,488

45.,519,344,775

Off-balance Sheet Items

codingent liabilities

Accepbnces & endorsements

Letters of guardntee

Ire/ocable letters of credit (induding back to back bills)

Elills hr ollection

Otlrcr mntinqent liabilities

Total

Othe. comrnitments

DooJmenbry crediE, short term and trdde related t'ansact'ons

Forward assets purchased and forward deP6its placed

UndGwn note issuance, rg/oMng and uMeftriting tacilitiE

Undrawn formal standby facilities, credit lines & other cotnmiBnents

Total

Total ofr-balance sheet items ircluding contingent llabilities

consolidatEd Net Asset Value (NAV) per share

s2.706 264,A45,624,679317,71 5,0

317 ,?15,052,706 a64.A45,624,679

--=:,'', _________-424_ -_---------- 
4O.&-

Director rector Managing DircGtor & CEO

This is the consolidated balance sheet referred to in our separate report of even date'

&,
chairman

Place: Dhaka, Bangladesh
Dated: 15 November 2022

Chartered Accou nEnE

Nasimul Baten
Maaaging Director & CEO

DBH Firance PLC.

2BNOV

Md. Ashr
6 cFO

que, FCA 2 I t\loy

J Q M llabibullah,
AMD & ComDanY iecmiety

lsiamt Bart rianq!!'',t)8h Lirn'(rJ

tieal trfiu,:, i :.'.1::.

30 Septeflbcr 2022

oi EAl)
ri'----i

q-
2tJ

The annexed ndes form an integrdl part of these financial reporl

kt(qdaN.6L

I B ttrJv 1t22

R-"-h

Moula
cBo
Llol0d

EVP,

lsl3mi Benk

L@l

tuat

8,114,045 8,174,045

-:i -:.,

}&ed DbrIr.



inTaka

{

Operating incoma
Invtatnle rt income

Proft pald m mudaraba deF66
I{et inv€stnent inconre

In@me fom invesunenB in SEca & seg'ltities
coflnh$n, exdBnge & botergr income

Otftr opeEtinq incom
Tdl operaung incooe
Op€Bting expenses
saky & allowances

Rert, hx€s. io$Gnces, elecbiill dc
LeSl expenses

Postage, stamps and tdecommobfDn etc
st lionery, printjng aM advcdsEnt etc.

Chif eJcoitiue's salary & fees

DircdorJ fees & expenses

SiErfat srp€rvisory .oflrnittee! hs r eqerEes

Audtord fees

D€?reclatioo 6nd repair !o tEr G aisets
Zalat exrerE€s

Otitr expenses

Tobt operating exp€nsea
Profi t/(loss) bef orc Protbicl
Plovlsion foa ir /estmenB & ofi- balance $eet
itsns
Pro,idon for diminltbn in valt d hvesfnents ln
slEres
Obe. povEions
Totel PrDvision
Toaal profit/(loss) b€fo.! tdr.
P.ocls'ron tor taxatior foa tta Dedod
Curent tar
Hened tax

tl€t proff/ (loss) afrer br
.t profit aft€r t.x attritubue to:

Equity holders of IBBL

i{onsngoltlng interest

R€tahed eaminqs frdn preYbla Far/pefud
R@l@tia' iEt@ ol s.ornis r.n*d b Et&ted €rnliss

tdd: t1dF.filaltsbl(ddlirdlcbq'ity hold4t olIB8!)
Add: Excs degrcdatkln m @*Lid .rErt o, boldlng

laE atd to6 lets Bdlabr rE6E to .€trhed
Profit .vallabl. for appmpriadon
ADprornition:
Shtlttry reserve

Gefleral rese e

Dividend

Srt up Fuod

Cqiporvtrividend for perfdral band holders

Retained eomings

Consotrdated Earnings Per stEr€ (EPS)

14.0

23(b)

The annexed notes form an

Nasimul Baten
rttrn^ring Director & CEO

I Firiance PLC

22,s06,645,385 19,903,,+35.355 7 240,529,O47 8,6io,147,2*
1,079,414,795
t,749,735,024

659 o0 29

19 ,
1

7 10
305 728

16
8

2 33 50

274,133 4, 7tl I 150

7
7 2t 677 554

finanaaal report.

i'fanaging Director & CEO

77
39

8
0I

2

4

1

@t
Chairman

Pracei Dhaka, Bang
Doted: 15 November

28NOV

JQM
NMD & e6ffi6nnt

lhulhh, FO8
irerrmlf

Director

This is he consolidated Proflt & Loss Account referred to in ou separate report of even date

R-"h2oNot,2o22 l&\ adtutq

2BNOV

rrlrill Itif\ Sinb(,,,
li---!

Sept€!nb€r 2021
ol July to 30ol July to 30

S.9t mb.r 2022
01 J.nu.ry to 30
s.ptsni€r 2ozr

ol raN.ry to 30
S.dsrlhlr 2022

15,593,758,279-,s05,645,s8552,7!3,476,31163,044,701,483

148,431,48r
r,726,689,337

869 199

2,230,5S,416
4,780, r98,105

r37 759

2,366,399,785
6,648,957 ,363

s561Sr261
1,318,775

36,888,597
{3,876,634
{ 510,000

999,718

431,140

862,5C0

N,607,745
223,7:2A,491

4,31

514

5.210,426,258
536.788,968

1,942,490
s2,218,501
58,016y'67

4,560,500

1,294,416
555,320

862,500

374,284417
247,749,128

104

17,283,755,247
1,54,298,330

5,426,617
101,638,2$
1@,534326

13,s70,000
7,475,605
1,010,740
2,587,500

964,9or,479
67L1A5,473

$,2n i04,446
1,792,447 ,129

63n i49
136,463,848
163,276,375

14,143,500
2,345,647

1,430,065

2.587,500

1,113,201,499
728,247,384

4

802,280.000

(249,008,530)

71

1,19r,840,000

9,612,655

187 zt
t164,045,795L425,a96,4r2

737
i,0i2,4a4,697

104t44
5,674,30s,343

949,594,978

49,3tt3

4,383 241,253

949.5q9.978

19,845,655

98r,258,7s4
4,721

4,152,901,785

983.2s8.754

19,685,358

4,296,013,942
49,nO

2,@6,na,u0

4,37O,259,199

14,934

2,749,579,142

30.491,680

4.370.259.1q9

68.838,813
6654

88,821,581

5,263,865,3054,94 531

9,02O,418
205,575,889

5,263,865,305

84821,s81
1,609,990,668

30,323,6s6
1,609,990,658

41,019,763
596,s85,217

4,941,249,531

(

NOV

K M, HASAN & CO,
Chartercd Accountants

Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Profit & Loss Account

For the 3rd Ouarter ended 30 Seotember 2022

r6(a)

1{a)

r8(a)

19(a)
20(a)

21(a)

11.1

2.71 2.67 0.61 o.59

\-b..l

EVP,

lslami ang!adesh L:,11it',c

1,422290,000

(203,645,998)

s4-060.508

4,221,590,000

220,62A,758

t68.257.543)

4.196.O73.942
59,884,972

.1.-,



Islami Bank Bangladesh Limited and its Subsidiaries
consolidated cash Flow Statement

For the 3rd Ouarter ended 30 Seotember 2022

59,788,526,090
(38,055,267,749\

1,022,496,649
6,648,957,363

78,789,723
(15,408,127,816)

(281,543,147)
(5,589,320,976)
3,956,599,225

2

Amount in Taka

64

3

568

7t,383,326pss
10,884,889

280 2 981

355,61 2AAt925

58,13

Qe,s7 9,824766)
51.908)

7,593,058,829
(4,454,840,821)
(2905,614,371)

(963,803,159)

(s,731,199,521) 1

824,160,000
(1,000,000,000)

1 98 18

(1,7A5,A22,47A)

(79,s69,373t9O7)

r1,164,974
327,t3t,898,729

_-2478!,68e136
24(b) (44.7s)

I

6,527,477,854 7

(129,301,696)

(253,504,154,192)
(8,693,840,321)
26,7t4,152,658

(974,762,273)
147,600,605,417

10,407,475,640
5
9

The annexed notes form an integral part of these financial statemenB.

This is

?8 NoV alrman
ehl

y"3g2t
? B NOV M22

Director Managing Dire€tor & CEO

idated cash flow statement referred to in our separate report of even date.

pla 0
Bang

November 2022
2

FCA
13

JQMHabibullah,F
AMD & ConPanY 3ectctrtY

Itltm; FAtil ii 1", . , "..ri!.i
t r-:-- L.i..- , ..,..-.

01ranu.ly to
30 September 2021

0l laruary to
30 Septenber 2022

51,957,300,918
(32,L87,164,641)

3,338,891,976
4,780,198,105

40,565,!77
(r},298,519,018)

(297,273,303)
(s,472,890,882)
2,987,59s,362

630835

(1,282,916,691)

(s8,732,s19,053)
2,391,806,ss4

(13,183,793,3tZ)
535,017,660

147,095,766,890

10 75

l3 ,682,229
(13,33r,266,696)
(r4,029,78s,427)

(1,869,s81,871)

609 990

(1,000,000,000)

Gsh flows from operating activities
lwestnent income
Flofit paid on mudaraba deposits
hconE/ dividend receipt ftom investmenb in shares & securities
ftes & commission receipt in cash

&corEry from r,\,ritten off investments
hyments to employeeJ
C2sh paymenE to suppliers
trcome tax paid

&ceipts from other operating activities
lhyments for oher opemting activities

O operating profit before changer in ogerating assets

Oranges in operating assets and liabilities
lrrease/(decrease) of statutory deposits

FrcreEse)/decrease of net trdding securiths
(hcrease)/decrease of placement to other bank
(hcre6se)/decrease of invedments to customers
(hcreBse)/desease of otier asseb
,rsease/(decrease) of placement from o$er bank
hsease/(decrease) of deposits from other banks
Ircre6e/(decrease) of deposits received from customers
Lf,rease/(desease) of o$e. liabilitjes account of cuslomers
Increase/(desease) of trading liabilities
trcre6e/(decrease) of ottrer Iiabilities

Ct) cash flows from operating ass€ts and liabilities
let (ash flows from operaung activities (a)=(i+ii)
tash flows from investing activiti€s
hoceeds from sale of securities
Pbyment for purdrase oF securities/BcflB
Pdyment for purchase of securi$es/membership
furchase/sale of property, plants & equipments

fu rchasdsale of subsidiaries
tlet cash flows from investing activities (B)

cash flows from financjng activities
Receipts from issue of debt instruments
Payment for redemption of debt instruments
fleceipts from issuing ordinary share/ rights share

Dividend paid in cash
l{et cash flows from firancing activities (c)

I{et increase/(desease) in cash (A+B+C)

Add/(less): Effects of exchange rate changes on cash & cash equivalent
Add: cash & cash equivalents at beginning ofthe year

cash & cash equivalents at the end ofthe period

Consolidated Net Operating Cash Flow Per Share (NOCFPS)

Note

Director

Md. Ashraful Haq
F_VP, l-ree-i n !,^.i a CFO

l:: rl -l:r':i:i-.r..-' "-:1 '''; 'l

Moula
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l{ote

I

Property and assets
Cash in hand

Gsh in hand (including forEign otnenc,,)
Ealance with Sangladesh Bank & tts agent bank(s) (including foreign

Balan.e witi othe, banks & linancial inltihtdolls
In Eangladesh

Orbide Bangladesh

Phcement with banks & other financlal instibdons

Inv6tments in shares & seclrities
Govemment

Ot Ers

Investments
General invesbnents ek.
Eilh purchased & discounted

Frxed aisets indudlng premlses

Other ass€ts
t{on - baoking assets
Total paoperty and assets

Liabilities ard capital
Liabilities
Placement from banks & other fhanciat institutions
Deposits & other acaou(tt
Mudardba savings deposits
Mudaraba term deposits
Other mudarabn deposits
Al- wadeeah aunent and other deposit accounts
Bills payable

iludaiaba Bond
Mudaraba perpetual bond
Mudaraba redeemable subordinated bond

Other liabilities
Def.red t.r liabilities

Total liabilities

CapitaUshareholde.s' equity
tuid - up capibl
Stafutory aeserve

Oher reserves
Rebioed eamings

Total liabilities & shareholders' equity

1g NA|y 20U

J G M l{abibullah,t
AMD 6 0,rm9{i!y 3€e14taily

trtrfi I lllrlt itnRgltlifl ri Llrn,alJ
ll6&ll !'l!li'!. I i,:,:i:..

1,822,798.a18.286 1,635t992,799,57 4

63,479,452.6sA 36,765,300,000

641 29 7

000,000 30, 0

7.O

7.i

7.ii

6.0

6.1

6.2

8.0
8.1

8.2

93,07s,694t717
28,244,389,473

64,831,309,245

1t444,617

18,,417.835,576

17.990,333,965

18,378,{46,s33

9,302,458,545

in Taka

107

246

119

9

9,0
9.1

10.0

11.0

12,2

14.0

15.0

132,000,209,493
t,47rpo7,a,.a

120,32? ,445t671.
\sazPgO.t29

I, 10 
',571,43L,5O5,29'

56 277

1,635t992,799,574

2 B NoV 20?2

2

 

A5 at
30 SeptembGr 2022

As at
31 Dccelnber 2021

22,100,995,009

224,062,39LrC7

2

128,477 ,tM,3t4 61,s71,659,434

t3z

229 90

80,462,864,181 75,352,686,843

19466,713,623

104, 79

1,339.894,232991 1,137,670,855,057

53,502,145,189

945

526,s30,089,682

544,497,909,962
295,779,rO2,578
u8,4A5,826,473

1t7 74

476,757,049,557
489,073,404,476
282,106,861,930
\25,924,121,060

10,175,840,000

20

1 8113

16,099.906,680

20,735,466,2s8
26,237 ,440,927

990

16,099,906,680
20,735,466,258
26,115,930,671

#sr"
2I Nov 202

que, FCA
D&CFO

H

o

Islami Bank Eangladesh Limited
Balance Sheet

As at 30 September 2022

11,000,000,000

19.600.000.000

__!9?3Z9EE4g6

R--h
Nasimul Baten
uirnlging Director & CEO

! rtlH fri.,iroce PLC'

lvlo. /r.si]
EVP, H



Particulars

Off-balance Sheet ltems

Continqent liabilities
AEcepbic€s & erdors€ments

[etters of guarantee

lrrevocable htters of credit (hduding ba* to back bills)
Bilh for .olledion

Other.ontingent liaHlider

Tofal

Otfter commitrents
Doo.rmenbry credig short tefm and trade related transactions
FoMard assets Frrdased and 6.ward deposits placed

Undrawn nob issuaoce, revolving and underwriting facilities

unCrawn toflnalstandby facilities, credit lnes afid other .ommiunents

Total
Total ofr-balance sheet items including contingent liabilities

Net Asset Value (NAV) per share

The annexed notes fom an integrdl part of these financial report.

30,112,468,075

234,338,616,220

53,255,79d35s

8,174,U5

29,281,985,371

190,030120,488

4sF19,344,77s

I,t74,045

Islami Bank Bangladesh Limited
Balance Sheet

As at 30 Seotember 2022

Note As et
30 September 2022

As at
31 Decamb€r 2021

in Taka

3t7t7r5,OS\7O6 264845,624,67)

Place: Dhaka, gangladesh

Dated: 15 November 2022

Director Director

28NOV

JQMtJabibullah,FGB
AMD E Comoary Secroi$]y

lsiaml lra!!k *6nglijJa6h L!r,i,("J
li6iri GtltL., i ......:,

377,715,O5L706 2/54A45.624.679

4r.,39 40.10

I{anaging Director & CEO

K. M. HASAN & CO.
Chadered Accountants

I8 illu ?M

N
-'.\

%l
This 'ls the balance sheet refdrred to in our separdte report of even date.
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operatng incone
Inveahent ir@rne
koft paid m mudaEba deposib
I{et invrsbncnt lnaonc
lncome fron lnvesuienB in d|ar€s & sedrritils
Commisioo, exdanO€ & bokerdqe iaEome

Other opecting i.rcome

Total o?€r.ting in.ome
Op€ratilg expensra
s.lafy & a[d^,anes
Rent, tares, lr6urances, eledicity etc.

teg{ epe.E€s
Posbge, sbnps and td€@ntmunication eL.
Sbtire.y, prlnttE ariJ advertisenent eE.
Chkrf er€onive's salary & fees

Dircdors' fuas &experEes

Sllad'dt srpervisory co{nmittees fees & epElses
Audlto6'fees
D€raeciatim and repair b bdlk's assets

Zaiat e$€rEes
Ottl€r erpefises

Tohl op€radng e4€,lses
Prcfit/ (l6s) b€for! provlsion

Provisbn for INEstnenE & ofr- balarre sheet itenE

Pmvisim for dimhnin in value of hve5tmenb in *laes
Other paolislons

Total provision

Total proft/(loss! before taxe5

kovlsion for taxauon for tlte pedod
Cumnl tar
Defured bx

€t groliu (loss) after tar
Retained eamings from previous year/period
Rdduauon ia$t d *qrll€s trMstured to ntahed €n*l96

Add: ilet p.ofit after bx
Add: &cess chpredaUon on revah.Ed amount of building

tra,Efened fiom Assets revalEtion r€serve b rcbined
elmiturs
Protit.vailable for appropriation
Appropriation!

Ge0eral reserve
DMdend

Stat up Fund

c-oopo.r/tlvjdefld for perfetual bo{d hoHe,s
Retained eamings

Eamings Per Shar€ (EPS)

Islami Bank Bangladesh Limited
Profit & Loss Account

For the 3rd Ouarter ended 30 Seotember 2022

t7.0

r8.0

Parti.ula19

Place: Dhaka, B

&a,

tunognt in Taka

s7 1 747 7

7 943

7to 979
,s7 148 753

08 29

9,505,199,628 &s98,095,249 127o,763P19 1,5O2,18,1,s91

166 225

7 98 7 135 1 53 48 65

5 257 776 177 108

257 459 177

2.55 0.56

The annexed notes form an integral part of these financial report

I

19.0

20.0

21.0

1t.1

11.3

14.0

79a3

This is the Profit & Loss Account referred to ln our separate report of even date.
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J O M l{ahibullah, FCSZ

HASAT{ & CO.

Cha{ered Accountants

Is NOTA
Baten

rectot & CEO

A
tuld

0lJulytD 30

S€ptanb.t 2021
ol ,lI1, to 30

S€ptembet 2022
01 ,.nu.rY to 30
Septarnber 2021

Ol lanuary to 30
September 2022

t6,591,758,27923,575,446,567
1

63,114,502,465 s2,713,416,311

619

730,305.657

1,726,200,277
812,948,851

t,7t4,291 ,sll
1,918,927,693

6,615,tr8,313

4,303,185,s69
555,@3,167

1,O30,476

36,747,639

433np4t
4,510,000

123,2s0

431,140

862,500

381,646639
223,728,49r

5,198,181,s00

634,907,007
t,942,4q

52,05849
57.914,939
4,660,5m

2s2348
sst320
862,500

372,661,407

242,74D,128

12,252,376,611,
r.s59,028.145

s,m1,484
101,233,118

108,854,205
13,570,000

967,62
r,0tot740
2,5A7,500

962,499,995

611,185,473

14,243,553,912
r,782019,8s3

6,377,349
r35,013,434
163,033,370

14,143,500

807,ss8
1,430,065

2,5g7,soo
1,107,899,360

728,A47,3U

939

802,280,000

(5,1r,000)

94 508

3,422,290,000

623 4ll

4,221,590,000

188,236,734

1,125,618.592

7M 1

4,983,011.{30 1,397 j67 ,845
679

5,599,465,486
96

483,956,366

19,845,655

1,609,990,668

3,623,788.136

59,884,972

2.856,524,9661,609,990,668
30,451,680

4,t01,976,298
68,838,813

673 108

1,609,990,668

108 811

9,020,474
205,575,888

11

1,609,990,668
4t,o19,763

596,585,217

Dated: 15 N

AMD & Comoalry i'ecrol lY 
-
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EVP, . . t.,

1,562,960,012

4,732,@3,231
4.881,784,609

1,191,840,000

74,61L,734
r103.,107.605)

3,,79,A77,AA7

902,M7.853
19,685,3s8
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a

Cash flows from operating activities
Investrnent income

Profit paid on mudardba deports
lncome/dividend receipt from hvestrnents in shares & securities
Fees & commission .eceipt in Gstl
Recovery from written off inv€stments
Paymenb to enployees
Cash payments to suppliers
Income tax paid

Receipb from other operdting actvities
Paymenb for other operating rtivities
(i) Operaung profit before changes in operaung assets
Changes in operaung ass€*s and liabilities
lnqeasd(decrease) of sbtuby deposlLs
(Increase)/decreas€ of net trdtng seqJrities
(IrErease)/decrease of pbcemnt to other banks
(tncrease)/desease of inveshEnts to dJstomers
(IrErease)/decrease of otler assets
tncreasq(decrease) of placemeot from otler bank
Increasq(decease) of d€posfo from other bank
Increas{(declease) of depoib received from qrstomers

lncreasd(decrease) of other hbilities account of customers
Increas{(decrease) of trading liabilitiet
Increasd(decrease) of oher bbilities
(ii) Cash flows from operdng ass€ts and liabitiu€s

et (ash flows from openting adivities (A)=(i+ii)
Cash flows from investing activities
Proceeds frofl sale of seolrities
Payment for purchase of securities/BcllB
Payment for purchase of sefirfries/membership
Purchase/sale of property, planb & equipments
fu rchase/sale of subsidiades
Net Cash flows from investing activitier (B)
Cash flows from finan.ing aclivities
Receipts from issue of debt instruments
Payrnent for redempton/ profit of debt instrumenls
Receipts from issuing ordinary share/ rights share
Dividend pald in Cash

l{et cash flows from financing activities (C)
llet increase/(de.iease) in cash (A+B+C)
Md/(less): etrects of exchange rate dtanges on cash & cash equivalent
Add: cash & cash equivaleots at beginning of the year
Cash & cash equivalents at the end of the period

l{et Operating Cash Flow Per Share (NOCFPS)

Islami Bank Bangladesh Limited
Cash Flow Statement

For the 3rd Ouarter ended 30 Seotember 2022

Note

01r.nuary to
30 S.ptember 2022

59,858,327 ,O72
(38,101,5s7,128)

755,039,759
6,615,648,313

78,789,723
(1s,384,1s3,144)

(281,348,1s4)
(s,500,202,967)
3,955,1,14,100

(5,602,825,413)

in Ta

51,9r,300,918
(32,218,643,209)

2,734,524,958
4,732,093,2i1

40,565,177
(13,27s,413,237)

(297,M4,384)
(5,382,180,71s)
2,936,952,762

(4,683,9s0,246)

6F92,a62t161 185,255

(253,504,154,192)
(8,687,875,319)

26,714,1,52,658
(974,762,273)

fi7,6A0,605,4t7

9.912.798.706
(78,939,235,002)
(72,546,372,A4O)

8,757 ,643,676
eaSq!8q&e31

(s9,160,331,989)

2,373,576,435
(13,783,793,312)

535,017,660

t47 ,a29,215,45A

7,963,939,423

(4,465,052,50s)

(962,991t746)

(13,16s,244,530)

(1,868,114,2s3)

(s,428,0s4,250) (11033,358,884)

824,160,000
(1,000,000,000)

(1,609,990,668)

(1,000,000,000)

990 668
90,668)(1,78s,830,668)

(79,760,2s7 ,7 s9)
17,164,914

322,319,493,681

74,65a,5L9,379
10,884,889.

275,2r7,126,291

_____2€.szq.4qa.E6 _____149.8!EEqEEe
24(a) (45.06) s7.33

ffit

Dated: 15 N

Director Director Managing Director & CEO

2 Nov 2022

I B aten
irector & CEO

rocc PLC.

This is cash flow statement referred to in our separate report of even date.
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Islami Bank Bangladesh Limited
I{otes to the condensed consolidated

and its Subsidiaries
interim financial report

1.0

1.1

1.2

2.0

2.7

Tte Bank and its actr.yities

Islami Bank Bangradesh Limited (hereinafter referred to as ,,the 8ank, or ,,IBBL,) 
$ras esbbrished as a pubric

Limited Banking company in Bangradesh in 1983 as thu fint il;,{u;';u;d sdredured commerciar Bank in tfiesouth East Asia' Nahjrafly, iE irodus operandi is substantrhly different fiom hose of other convenbbnarcommerdal Banks The Bank conducts its business.on ti. irrJri'J pii"pres of Mudaraba, Musharaka, Bai-Murabaha, Bai'MuaiiaL Hire ftrrchase under shirrGtur uar adGr", inJ Bai-as-sarf ek. There rs a shari,ahsupervisory committee in fte Bank which ensures ttat ttreidivities oi t e-eu-n* ar" oeing cond*ted on he
The shares of the Bank are rined with both. Dhaka stock Exchange (DsE) Limited and chittagong stock Exchange(csE) Limited. The Bank carries out its business aaivrties Giorgi ld-#a &* i" Dhaka, 16 zonar offices, 3g6bmnches including 73 Authorised Dearer 1eo1 bmnctres anJ iid sru-i.r.G 2692 Agent banking oudets and 3gJl'oJe Bankjng units (oBUs) in aangtadesh. rr't" prinipul pi.. oi urriio, i, u," Registered office of the Eanksituated at Islami Bank Tower, 40, Ditku:ha corr"r.iur niei,initu_r6ii, ilnsr.aoh.

This interim flnancial report as at and. for the 3rd Quarter ended 30 september 2022 includes the condensedconsolidated and he separdte financial report of the Bank. m" ani"nt-.on*lidated interim financial reportcompris€s the financiar satements of the Bank and ic two subsidianes - riLmi eant secrriues umited (IBSL) andIslami Bank Capital Management Limited (tBCur) together referiJ io as ,tf:l Companies,,.
Nature of business/principal activities of tlle Bank
All kinds of commerciar banking services incruding Isramic micro-nnance under Rurar Deveroprnent scheme (RDs)and urbdn poor Deveropment scheme rupDs), ngent Banking ;J.*,lqoiii" nn.n.i"r seMces under the ,,Isrami
Eank mcash" are provided bv the Bank io the customers fottJ*inf ti,l" panjpio of frfrric Sharfah, the provisionsof the Bank company Act, 199r as amended, Bangradesh euni. ditir;'uno directives of other reguratoryauhon'ties' The Bank arso provide services to its_crie;E dr.rgh *;;uy J (three) offshore-banking units (oBUs)located at Head Office Complex Branch, Agrabad Branch and L[taru Arun.i. 

.-

Basis of preparation

Statement of compliance

The op€rations of the Bank and its subsidiaries are in stict compliance with the rules of Islamic shari,ah. Thiscondensed- consoridated and separate interiT lpl.i.] "p",t 
f";0,;3;t;;ier enrred 30 sep*nber 2022 0f theBank has been prepared in acmrdance-1i[-.2y" st itii irirriii"i*rg, and as per Bangradesh Bank(BB) Depaftment of Banking Inspection_ (DBI) circurar Letter No. oi-da't-;- 24 February 2o(H, per Rure 13 0fseeirities & Exchanqe Rures 1987 and Financiar neporting Act iori.-di&li .*ptunutory notes are incruded toexplain events and fansactions that are significant.io ." ,"a"nuiii"s'"i?" changes in flnanciar position andperformance off," Bank since the rast annuit -n.oriaut"a unl."fiit"in'uriiat .utum"nts us at and for the yearended 31 December 2021. This condensed consoridated 

"r; 
;;;;;;ri;;financiar report does not incrude athe information required For full annual financial rt t"a""[ pr!p".0'in"a.araun." with International Financial

Autho zation of the financial statements for issue
The consolidated and separate interim Fnanciar.report were reviewed by the audit committee of the Board ofthe Bank in ib 532nd meeting held on 30 octobe; 2022 ."0 *.r r'r#qr"rry approved by the Board in its315th meeting held on the same date.

?8

N
M

Nov 2021

aten

2.3 Use of estimates and judgments

Preparing the interim finaniial repod requires Management to make judgements, estimates and assumptions thataffect the application of accounbng policies and the reported amounts of assets and liabilities, income and expense.Actual results may differ from these estimates

In preparing this condersed consolidated and separate interim financial report, significant judgements made byManagement in applying rle CompaniesTBank! accounting policies and the key sources of estimation uncertaintywere the same as those that applied to the consolidated and separate financial statements as at and for the year{ioea :r o"cember 2021
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Md. Ash

t I Nov 2022

2.5 Comparauve tnformaton and rcamrngemelt ther€of
comparative llgures have been reananged wherever considered nee$ary to €nsure better comparability $rith the
:unent 

period withoot ca*ing any impact on he pro6t and vatue oi issec and riabiri$.. i 
"portlra 

in uufinancial statements. rlPultu nr

3,0 Signiftcantaccountingpolicies

Except as d€scibed bdo'{, the a€counting policies applied by the Bank and its subsidiaries in his condensedconsolkhted and separah hterim flnandal report are tire sameas Erose apprred by the Bank and its subsldiaries inits @nsolidated and separate financial statern"nC us at urra fo,. Oe y*i *,OaO lf December 2021.

3.1 lncome tax expenses

Provision for bxation has been olculated as per Income Tax ordinance lgg4 and rntanational AapuntingSbndad (AS/12 "In@ne Tax6,.

4.0 DMdend payments

The honorable shareholders of the Bank approved 10o/o cash divid€rd for the year 2021 in the 39th Annual @nerdl
Me€ting (AGM) of the Bank t€rd on 2rst lu;e 2022. The dMdend was ;id du;ng the 3d q*rt", oio" v.uiioiz.

5.0 Events after the repordng period

There were no material evenE subsequent to the interim reporting period that have not been reflected in thefinancial statements for the hterim period.
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6.0 Cash in hand

e(a)oi) othere

Bank

31.12.2021

Bfl l,g W g#E,fu6*l#,#el$""&3j'l",dr,* 
*n" *,,or o* 22,r00,995,009

224,62,391,t07

28,244PA9,473

64,831,309,245

______e3n4!L999zp __-4E!!9iqq,!t5
tot l

6.1 CiCl h lErd (tEnrdh, foEt n q&rqr.y)
In lod ql't tcy
In lbrdgn qrn!'|ay
Total

8(a) Consoltd.ted investments in sha.6 & sGcurities
8(axi) covemment

Islaml &nk Sdnqladesh Linited
rsramt Eank S€qrities tjrnited
lnad Eanl GDital l,tanaqement Umfred
hter-comparry balances
Sub total (i)

I
6.2

rn frdgn ornB|<y
Soh-totrl

(b) BahrcG rrlh Sordt B.nt tU. a..
ln local orrEicy 

' _ -' -"_ -{' to tgent d Benghd'$ Ba1t)

In forelgn ornEicy
sub.total
Tot t (.+b)

5(.) Co.aold.ted .adr ln lEnd
6(.Xl) c5h tn h.nd (hiAdl!, tcdgr qrrlncy)

IsLnf Bal* B tgtad.sh thitld
lCard B.d( S€qnti.s Unit d
klarti B.* Capbt ibh4€ri.t|t Urieed
Sub btal

8.1 Gov€mment

lotaa

+8.2)

,Tlil::*lfrTjff ffi,[1;t 
ae",t u".r(3) (rhcrrdrns fo,eren or]rEicr)

tn t@l ornency

99s,009

63,484,556,700 2r9,918,197,7 16
t, 18

963,r24 22\17\9O3.534

2,589,4A7 ,473

906,346,120

22,100,995,009

640
28,244,4 13,550 22,101,061,6496(axii) Bat.n.. with Bangtad.sh Sant & tts i

Istafii &r* BarEtadesh r.init d 
rg€'* bark(3) (induding brdgn clrttllc')

ICnrf &r* sedritb UrdEd
ICad &nl @t lhr,agefiElt tlrihd
&6 tobt ([)
Tot t (t.ri)

" frifri&ffi,fff loTi"H',mi*
[, ( n 0e Eangtad€st (hAWC,A]
roht (t+tD

7(a) CoBrolid.bd B.tar& utth ott!.t b.nk & ttrlancial irrdtlthr.
tCdrn Banf Ba.,ghd€{r Lintted
ICahi B..lt Seorftb Uited
Isbml 8d* qrbl ltarEgtriet UmtEd
Inter-aoopany b3brEes
tot l

8.0 ltlvlstncnts ln Eh.res t san rld€i
____M!99A6!,!12_ __-_qq9!9,45€Z!

64,831,309,245 224,62,391,107

54,83 745 1,107
794 ___u9ee?z!6

I t4
2t

7 434
t321

9

76,t56,t07 ,566
sJ 12.393,900

4293r3,243
L 29

Eook valuc as at
30.09.2022 Craka)

324,800,000
2r2,797,784
1r1,r88,395

4350,232
10,000,000

6,2n,770
31,793,450,000

000
181

80, 18

Eook value as at
3Lr2.2021CIaka)

161,05O000
9,009,64s

104,693,428

10,000,000
6,277,770

r5,061,650,0u0

NIo. Abil
EVP. H

lslami Bar

7 68
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Nasimul Baten

2bibdrah, FCS

80,45
Islaml
Islami

&nqlade$ Lim&€d
S€qurities tinihd
GDital i4arEqernent

tvl atr cror & CEO
Lim ed

28N0 ?|,lt
sub totar (it)
rotrt (t+ii) 1

k Banqladesh I

Particulars
RenErk'j

BSCCL

mASCIAS
f.fffiEs.ngs1ian B6rk
C$tral Depodtory Barlladesh Ud.

Bond

8.nglade*r Govemrnent Sduk Eond (lslamic Eond)
hdeslr Govemment Ishmic Inyesrneot Scnd

qrcted
qrcbd
qroted

Quoted
UrFQuoted
un{tbted
Un-Quoted

1
Other Govemnrent

7 523

3.605,197,60r
356,341,433

9
3,465,013,233

367.224.1Os

't.lrEJ

baiances

Conpaov .iecralltY

75,352,685,843
R.-{..-h

us,soo,mZ1it
5,389,{96,542

440,8cE,974
[827 01A 701r

3o.0e.2o-
Taka Tat

Dlilotol
Ltolt.d

FAD & CFO

....'-,:,r. , ..'.

28,2i2,399,702 21,9n,48f.,t25

905,346,120

za,zaaatsiE.
11000
9,077

7s,152,686,843

flhrlr,



9.0 lnvastne.rts
cerEral kirsh€na dc. 0ote9.1)
Bills pirrchased & dismunhd (l\lote{.2}
Totrl

9.1 c.naral lnveitnenE 
"tci) tn B.ngtad.sh

8ai - u.abaha
Bai - Huaijat
Hire hrrdl.se tnd€r Shtrktul ek
llr P1.'5 .*, gi(e! r.rek (HFEu h rc{su)
nre.&rrchase urd.r tf*ahjt Metk (Hpst"t h rc{fFi
BaFltrdbaha fnport Bith
&trtF rc Bils
M!Eharaka

Muda,aba
Bai - Salam

MuaaMla Foreign Cunency InveshElt
Quard
Investn€nt h tGidmah Card (KC)
sub tot t (i)

ii ) Ort sidr EanElad€sh
Overs€as lry€stllert
Sub totat (ii)
Totat (i+[)

1,339,894,87,991
104 7

31.12.202r,
TrL,

1,132670,855,057

I 189
1,444,6,r,t54,4a L 1,L 6

870,75t,A3,523
gs,n\941,t94

229,663,252,882
15,569,229,72t
2,169,73O,655

13,042,310,011
16,273,266,079

251,5t1,994
5,000,549,863

19,284,@31127
45,870,689,230
34,706,937,626

706,178,0 ,57A
77 ,957 ,330,3Lt

222,725,969,51L
12,865,002,198

1,226,799,337

9,089,782506
t5,717,432,354

187,609,673

1000,150,000
r6,583,10r,369
33,017 ,731,333
35,952685,286

164 181 1

1,339,A94.2,7 pgt 1,137 ,670,A5S,Os'

--i=E.gr-iE Eii- --ii.fi,oIBstil
9.1(a) CoGolidattd gen€r.l investrnants etc.

Iilarni &nk BBngladesh Umited
Islami Bank Seqfities Limited
tslami Sank Gpbl i,tamgem€nt L.nfted
Inter-compary balarEls
Total

1,339 894,237 ,99t 1,137,670,gss,05'1

991 855,057
9.2

e.4a)

10.0

10(a)

''iL.-*CFr)

r,t,a.l,:sl L lmlrcC

Uii, !?. Dhlr"l

Bills purdEscd & discounted
i) In Bangladesh
,.lushar.ka doc. Bifl ([tDB)
ii) Outsidc Ea.Etadesh
MudaEba Doc BiX (UPAS)OBU
Bal- A+ Sarf (FDo)

0Bhrc
Sub-toral (ii)
Total G+li)

Consolidat€d bilts purdased & discot hted
Hami &nk Banghdesh Limited
Idami Bank Se@dties Limited
Islami Eank Gpihl Managenent LimiEd
Total

Other assets
Sbct of statlbnery in hand
Sbmp6 h hand
AdvarEe rent paid

Security deposits account
glsperrse

Advance agairEt eeens€s
Pre paid ing{ance

I8 Genelal account
F.C. cleadng adiustrnent
fitrash adjlstrnent
Dlvidend tncome Receivabh
Master Card Recetvable
AI'l Receivabh

ewallet R€,cei\6ble
POS Re@ivaHe

Advance against capital expenditurc
ot'ers
Total

Consolidated otier aslets
Islami

174

97.046,O34,419
1,939,950,907

42,775t977,ts1

4390,70O,735
4,161,O39,376

1 o21 49,327,7t5,761
___lq{zq&9!0,44? 53,502.14s.189

104,782,916,447 53,502, 145,189

1

104.78 53,502.14s.189

220,163,369

33,593,865
5s'153,828
27,236,41t

r,418,332,689

40,298,493

17,895,409
2,494,630,495

7 ,085,623,496
1,462,531,147
2,t89,220,822

39,303,667
252,810,953
221,533,023

930114,017
813,0{1,370
188,q50.910

2t4,254,999
31,965,81q

s67441,216
27,093,s79

862,243,s31
88,064,884

7,810,7U
1,140,782,333
4,338,131.014

135,732,599
216,052,386
149,960,227

75,951,181
767 i73t7a8
r13,989,010

1,125,280,200
131,850

?BNOV2O
Islami Eank Gpital Management Limit€d
Inter-c€mEddy balances
Total

2 I NoV 2022

Nasimul Baten
Managing Dire.tor & CBO

DBH Fi-.rnce PLC.

bibulleh, FCSF-

lslami Bank Er

FAD, Held

964
0Z N

t7
0

646

243

9)O2,
135

37

g€.ty icc.ittry

____qa!q!E9E4_ _____ 3e4!E9r046:

t

Bank Bangladesh Umited
Sank Securities Limited

2 0 Nov 2022

rir. -. :

15 070 oan nrMl a5 000 non onn\

L@t c



11.0 Other [.bitities

P.ofit before tax (excludinq dividend
Add: Indd.nissibte exDerdifure
Less: Further allowable exoenditure
Estimated taxable profit for the Deriod/year

Na

Prorddoi b. dartfi€r, A udded irve.tnenb and otr- bah.ce stE t ibrt' 0kre.
prlvtifi ha-dtnhudo h rdll.E oflvestrEnb in sh es(.trlE paotisbfE

comFa6adol acou
profiV It a /aompensdon suspense
O-rrat bx (|btet 1.2)
Zakaa paFbh
fudgn @.r€gondert dr.96
IrEtir,e bo.!s payabh
Paf.bh agaln t 6esdtlr.
CJ.ad.9/BEFIX TGS.4i6urEnt
IraaE €r d€0rdy dju$rEit
Pardble b pf, Ef. SAF& GF
DerarredlrEamed Afttdte cooyilisdoo
F.C payable for IBBI Grds
Undainr.d dhrderd
SdfirJftis Fund{ovid 19

&d. Relinance COr'IDtg
Cover Flnd HpSt{ rc (GTD
Arblr€tsd ClElbn SysEn
[e6e obtgd'rat oo ROU assets
ta.t{rp frrrd fd investne
GE,s
Tot l

ll.1 ftoslilon fo. utr-daiffe4 d..a,fi.d Lr
ridudrn ort-rtbE rr*r_ unft. roll;ftu-t d oft{rbnc. th.rt nrm3
.. orar ng baLncG

ffi ,ruffir\€stIsr indudlrE o8u
ftovEorl tu df. Bdn,E SlEet rdi

iii'l#ffi*trff:Ii$f*"" rnrcso,*.'t ror ti' pertod
d. ftovjdon mada dudm tft€ Da.hd

ffi ffJ,Hffi"r#"H*r.*t hdudnE oBU

Provrsbn tu off{alaice $rcet f,brE
c. CtGlne lELncc (c+d)

ffi Hffi*rffir.v.stnEnr iltd'rfrE oa,
rrovUoi for On-eakEe Sh€et ttefiE

1L2 Currlnt tar lLtllity
oo€nhq bdanca of orovbtorl

EimE:m.H#H;m,'.)
ff't** 

fo. ,re\ious Deriod/teaf

ldvaica lncolrE bx Dald
OoeftlC bddrce of adrane Er
ldd: piynErt lr|ade d]r{rlq the Derbdl,^er
r€ss: setlgnant h Fevirts parlod/y.g

ct b.laica ar .t er|d of Darlodrvaar (&b)
1L:l provlCon for <!.rE lt br rnad. dlrlno the D€iiod/y.ar

Incom bx @ 37.5% on bxaHe o6ltt
Add: IrEome-bx @ m% on dviaqU tmnr(,qtd Gaft O 1096
Llss: ftoviCon ateady k€ot
Esdmatcd prorision rciulEd fn. dE perlod/ye.r

ConDutat on ot tabbh Drdt
Profit bc'lrt bx
Lrss: oividdd tn@.ne
lassi c.gibl Gain

-__,_1!&q0!,2e&493 120,327

s3t27

02

6.160,455,006

1

simul ,1.iloo ----rrolt$#
8,482,38r,843
r,4t7 ,236,750

___:z.066.!2:L4tL

MaorE
DBtl Fiu

28Nov2

anqradash l.;mited

orl|c , Dhrkt'

J O M Habibullahr{F

I,493,359,@4

188,393,734

L4,ttt,@?
5,m2,660,482

42,198pfi,m7
13,470,490,5r2

769,333,495

35,r8,r70
236,413,769
$2,892,t21
6t43s,s32

165,748
185,983,949

280,000

14,r12,333
20,018,362

w,901,276
4,362,031,82
2,12t,218,533

8,2O4,U7
t,394,471,&4

t32,621,873

l8

s3?7t,956,784

152000
445,n\L99

5,8r6,920,339
36,t75,1t7 ,9r3
13,i69,9U,273
r,28Zsgtssr

21,468,485
1J62,929,s01

262t755,460
r3q063,ss6

45,74A

500

14,413,410
23,179,r57

t,gn,282,90
3,050,85d392

1,236,788, r50
1,822,164

1,394,471,&1
91,602;1r0

545

37,23,.2m,w

1,s44,800,000

18,25,040.000

36,297,920,000

945,254.U0

37.23t,270.m

5,599,465,486
1,243,722

116
6,800,304,448
1,112,785,550

5,500,202,96S
551

7 ,251.817 .078
7,fi4,

33,762,074
11,435,919

6. 787
n,570,015
27,675,646

168,810,370
9

362,850,073

FAD, Head
AIIU & CcmPanv ;ec"iixr.,

Mouls

? I NoV 2022

lslami

;n;l & CFO

C.



11.4 Reconcillation ot effective t.x rate .2022
Tak. Taka

9.60s.L9.628 ,4.{t,284,86t
3.601.94q-860 37Vo 1r9078i,82d

(i

Fr.brr atr cting Ur. tax ah.rq. for
Nql oeotEude exDellses
Ta €rem9t lncoane
Td javlnqs fiom rEd6ed ta( rat s

U(.) Coorofd.ted othrr tiablldcr

tsbld 8a)k &mtadestl Umft.d
Isbd Bank Securities UmitEdId d &nk Ooibt Ha'|aenEl* Udted
uicrcomDahv bahmes
Total

I

2.314,12m2"0o-
(251,664,R0,m)
(60.990.645.m)

2sifi
4.96%
-o.18%

r,r80t9lJJ9lm
(531.453,781.00)

_ 1139.606.789.m)

5,127,120.80{
429,6c6,074

5,369,728,188

Nasimul Baten
Managiug Direclor & CEO
DBH Filance PLC.

lslarni B

FAD,

28

Eeng,adesh Limited

ad Offico' Dhaha'

? B t{0v20u

J O M Habibull
AMD & oom9rtv

Ah, FCS
3ecrillcy

a!r
,HE

tllrmi tiarr. F lir '

to 30-oll

2I Nov 20zl

N*.4

Moula

Dbll!.



I

12 ShaE.apital

12.1 Authorlzcd (aptbt

The authodued 6pnat of the Bank is Ik. 20,000,000p00 dtvthd hto 2,ttoo,Ooo,00o ordhary shares ofTL to eadr.

ra2 Edcf hktory of r.ldng of p.ld up cipltat

:ifi:iffH] 
* *" 

"* 
at the end of 3rd quarter ended 30 septernbef 2022 rs Ic 16,q,9,906,680 diviled inro 1,609,9e0,668 ordinary shares

t

14.0 Statutory aelerve

Opening balafte
Add: Mditiofl made this
p€riod/year

Closing balance

30 September 2022
Taka

20,73s,4(f,25A

31 December 2021
Taka

8,n5,466,2s8

1,000,000,000

20,735,456,258 2O,735A66,25a
15.0 Other rEsdves

General res€|, e

A$ets revaluation ft serve

Revaluabbn aeserve of sedrrities
TGrdation r€serye

Share premium

Dividerd equalization account

r6,866,067,836

9,028,271AtB

274l.20pco
34,792,M0

1,989.633

_ 32,m0,000
26,237,440,927

16,86f,067 ,837
9,O71,295,615

126,950,4O0

17,627,126

1,989,533

32,000,000
26,115.930.671

F-VP. Hea

lslami Bank

20N0 2022 DBH Financ'

N asirnu
Maoagirg D

h, l€s
ecrElfry

aten
or&CE
: PLC'

2I No\l 2022 0l January to 30
September 2022

01 ,anuary lD 30
Septemb€r 2021

15(a) idated investment iDcome
mi Bank Bangladesh Limited

Ishmi Bank Securitie5 Limited
Islami Bank Capita t t4anagemerit *J.B Nov 202

1B
irecr

s8,850,975,862

603
t-Co,r?rJroJr,I z,vz,oas,tgg I

s2,7 L3.476.3tt

Inter<ompa0y transictions

r :: . 
-litael 

', : ) al.-i

allotted Date of issue

Total allotted
Sharas

(Ormulauvc

JigurE)

Tofal Pald-up
Cepital (Cumulative

Figure)
P.rticulars

2-500 23.03.1983
1.000
1,000 12.000

q.500 000
12.000-000

56,000 21.03.1983 1,000 000
Subscribed aangladesh aank on behalf of tie
Government of the peoples Republic of
&ngladesh 10.H.1984 as per approval of the
Controlhr of Gpirnl tssues daH 14_03.1983

4,000 10.04.1984 1,000 72,000 72,000,000

8.000 22.08-198s 1.000 80,000 80 000_00080,000 12.03.1990
06.10.1995

1,000 160.000.00o

320.000 01.032001 1.000 31.280 000 08.11-2003 1 otx) 1.920_000 L920.0{n 000
384,000 27.10.2c[4 1,000 2,304,000 2,304,000,000 Bonus - 2003 18:5) - Sto* Divideid @2006

30.11.2008 r00 47,520,000 4,754000,000
IBBL Shares have been changed fiom Tk.1,0OO/-
to Tk.l00/- with a market h of 10 shares with
etred from 30.U.2(D8

14,256,000 15.09.200q 100 61,776,000 6,126m,000 Eonus - 2008 (38:1 0) - Stod( Dividend @30%12,355,200 02.06.2010 100 _ 74,131.200 7 ,4t3,t20,@0 Sonus 2009 (18:5) - Sro{k Divilend @200/0
25,945,920 5.05.2011 100 100.02120 10,007,7u.m0 Bonus 2010 (359:100) - Sto(t Divideid @350,6

04.12.2011 10 1,M,771,2W 10/007,712,000
I88L Shares have b€en danqed from Tk.10O/- to
Ik10/- with a maftet bt of 100 $ares v,ith
effect trom 04.12.2011250,192,800 27.05_2012 10 r,250,964,000 12,509,&0,000 Bonus - 2011 1B:4 - Stock DMdend @25%

8onu5 - 2012 (178:100) - Sbd flividend @17olt
212,663,880 30.05.2013 t0 1,463,627,880 14,636,278,800

146,362.788 05.06.2014 10 1,609.990,668 16,099,906,680 Eonus - 2013 (108:100) - Sto<* Dividend @100/6
Total 1,509,990,668 16,099,906,580

52,63,114

ah

!ir( Ilsl -ri1tr".,..,."i

N

11

13.0 Capital adequac, as pcr Basel - III
The caklladon of GDital to Risk_weid'ted tusa Ratio (CRAR) of the g.nk has been done as per the revised Gridelines oo Rrisk Bas€d capital

fHil;.t** ^*'"tory 
GpibiFcmework for *Lrc iririi"-"r,ia".+iri'f,ii'i', *ns,"aoh Bank vride BRPD Grortar No lB dated

140 thvestsn€rt Intom!
In@ne ftofi general in\lesunent
Profit (rr deposits wttfi other bank & nn.rrial in$iUjtions
Total

J

olfloo'



f(a) CorEolat d co|trml$bQ ddl.tgf, I ho*.rag. lnaoma

lCdI Bank B*dade$ t n&ad
Iddri 8a* S€odi:s Un*Gd
Ida Bdi. C.&l lldDganr.rt Uiitsd
ToEt

$.0 ndrq br6., insor.rc.., d..trtdty .t..

4,732.093.231

5,615,648.313

33,309,050
4,732 p93,231

18,10{,87{

01r.nu.?yto 30
2022

3,8st31d460

01r.nu.ry to 30
2021

3,16f,306,711
r,565,785,5:()

,t

957.363 +74O,

R€,|t, rdtes lrd b,Gs
Inirance
E€d*ny.nd Ighdng
Tobl

718,998,992
745,0t4,892
323.005,969

657,{55,083

628,882,931
272,690,t31

3

1t(.) Coo.oldat d r!'ll br.., In$r.nc.* dcdrtdty.t .

ldrd Eank EaEiadesh t-Inited
Isldni SanI Sedritils Umited
Idar &ank cagf Hrlag.ntent Ur trd
Tot l

r9(.) CoEolidetad po6tagc, rtrmFr and tel€condunlcadon etc.
Islaml Eank Banqhdesh Umted
lslarna Eank Secudties Umited
ICami Bank Capial Management tinled
Tobl

,O0 Sttlbncry, prhdng.rd..lt!.tiL.r6t.t .
F.per & taue fiinrery
klntlE and statin€ry (re€ktlfs dld f6rE)
Adverdsenent & prblt(ty
Tot l

20(a) ConrofHat d .btiolE y, pdndll' and .dvcrdj.m6t cE
Idafli Eanf Bar€hdesh timted
lCd S.nk Seor es Umit d
ldari Eank C.pnd i,tarEg€rEnt t-lm&d
Tot l

21(.) orEofHat d d.prldadon/.modbtio.Ild rlp.h b bank s lsr.ts
Hanr 5.nk S.rCadG$ UriiEd
ICad B.nk s€oriues umlted
Idad Eank Capihl lltarlaSerlstt t-tmiEd
Total

1.787,019,853

5,427,476
1,559,028,1a5

4t172,229

97,956
,29 1,563.29 8,330

19.0 Po.trfq,.talrlp*tdccomlnuolc.bl!Gtc
fdCEt
Fo6rage & SfiF
far t hte'IEt
Tob,

78,205,122

48,204,198

9,m3,5r3

56,594,846
37,068,283

7,169,989

18

J
136,013/y

2n,482
932

r0l,irj3,t18
185,278

218,m8
10

38,1m,941
18,067,514

106,854,815

34,273,599
11,808,480

60,772,125

920.257.358
t87,641,992

746,t49,232
215.550,763

r, r07,899,360

3,743,227

1,558,912

2,a99,995

7,70A,9i7
1,192,557

?8ilov202

N:rsimul Baten
Muurgirg Director & CEO

DBH Fil,aoce PLC'

? B NOV ?022

ful Haqr"re, FCA
ibullah, FCS
oanY 3ec',rtirtY

Md
JQMHab

AMD 6 Crm
& clo

LEtt'd

45

108,854,205

228,9r9

EVP,

lslami B

1g

DbrLl'

t

l7.O Cornmlssloi,.!dr.D!c I bro*c'.fc incoma
@.nmh*n lBne
exdta.tge hadrE
t6t

2 0 ilov 2022

2l Dep.cchtim/.florttauon.nd r.prkto hanl!..5.tj
Ixpre.btio,Vamst zadon

Redr of banlCs p.Aertierassets
Tot l

163,033,370

r94.993

aa.2t2

R.-{-,h

Head of FAD & CFO



22.0 ,{ot rs.€tr V.tue ( AV)

a) Nd Ars€ts of the Bank
Weigrtc, average numb€r d ordha.y share dudnq dr p€rid
fl.t 

^...ti 
V.tue ( AV) p.r drar. ot th. Eank

b) Consol6ted t{et Ass€ts
Weigtlted a',lrage numh€. oa o.dhry dl.le durtE d|e period
Cor.olidatad I.t Assatr Valla (MV) pcr $ar!

30 S.pt mber 2022
Taka

31 D.c.mb.r 2021
T.1(.

1,609,990,658
'{0.10

180.583 65.726.651.349
1,4)9,990,668

40.82
1,609,990,658

1L28

01ranu.ry to 30
ScAtct'rbcr 2021

Taki
23,0 E mln$ pc. Sh.G (EpS)a) Eaminga ,cr dr.E of dl€ B.nk

Altsl abh q.dt for E|e Derbd
Wei$t€d av€raae rumb€r of ddhdv $Bra dudaq the oerii
Baskc.rnlrqs Der shara (E S) oftic fank

Ihe il€t Operating Cdt Eorv per Sflarc (NOCF[E)
t0 n€t Gsh drtflotys agalnst ln,re*mait dlsturse

1,6{x,,990,658

2.55

3.623_788. r36
1,509.990_66a

2.as

43m.274,133 12X.(f,3,13
1,609,990,568 r,509,990,668

4.

Diluted eamings per $are is not applicble gnce there is no possibility of dilutioo of shares during the yearlperiod.
b) Co.solldated ..rnlngs Dc. sh.rc

,,trhutable prdt for dstntudo b stErehobers of IBBL for ul€ partod
WeiJht€d avs-ag€ numb€r o, ordhary $Era dudrE the period
oon5olld.tqt bcic calnirlg! Fa. shar. (EpS)

24.O lct OD.raUne Ca5h Flow pe. StEi! (l{OCtpS)
e) et OpGr.dng G!fi Ftow p.r Slr.G (t{OCfpS) ofth. !.nk

et cash flons tro.n ogerathC actviues
WeighH averdge number of ordtnary $are dudng the pedod
t{et ODcr-.Ung Cash Flow p.r Sh.E (I{OCFPS) of ihc B.nk

Dl Consolid.tcGflct ODq-dim CaCt Eow pcr S|l.l! ( ()cjFpsr
@nsoktateo -Net cilsh rbtns frdn olerauia ach/ities
WeighEd aErage numb€. of ordiEry CBre d,lri8 tne period
Con olidated- .t Oper.dng Cldt Bow per Sha.€ (t{OCfpS)

(72.545,372,840) 92,301.868,911
1,609,990,658 1,509,990,608

s7.33

,908)

a

r,609,990,658

Q4.7Sl
t,609,990,668

58,13
on solo ba* has $gniir@rrly det,e6ed by Ic1023!) than tnat d pferhE leriod mainv dre
to clstorn€rs Tk194.j43.82 miilion, otier assets 11,061,45 million, deposit iorn other bank Tk.1,509.88 mllion and decrerse of depGit mobiliration from customers Tlc 228.67 miltron. On the other tEnd, ftet ca6h ln,bE against phcementfrom other bank Tk 40,497.94 mllllon and other liabilities Tk. 1,948.97 milllon during the p€rlod l.e. Ol lanuary 2022 to 30 September 2022.However, the cash & c.sh equiv.lents balance ot th. bank b Tl. 242,576.41 million as on 30 S€ptemb€r2022.
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Activities

01 January to
30 S€ptember 2022

4,221,590,000

188,236,734
(68,623,431)

920,257,368
17,164,914

Amount in Tak.

Ol ra[uary to
30 Septetrber 2021

3,422290,000

541

I

t
Profit b€forc tax as per ltofit atd loss accounts

Adiustment for noil cash ftems
Provisiln for investments & off- bahnce slEet o(poslres
Provision fur diminutbn in 'alue of ilves nents in shares
Other provisions

Depreciauon of property plat & equipm€rt
Foregn exchange qain/(Loss)

Profit on sale of the fD(ed assets

s,287 ,102,162 4,274,7
lnoease/decreas€ ln oparaflng asscts & Iabili{es
Inves[nenb to customers
O$er assets

Placern€r* frfii o$rcr bar*s
DeoEB npm other bank
DeciE rccen€d frorn qstaners
Oher fiaHfrties

Income k pau

Cash flows from operating activities rs p€r cash flow statement

il0v

@7,434,67 79,429,O47,986)e 931
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(s,s00,202,967)

(59,160,331,989)

2,373,s76,435
(13,783,793,312)

535,012560
147 ,A29,215,458
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CREDIT RATING REPORT
On

IBBL FOURTH MUDARABA REDEEMABLE NON.CONVERTIBLE SUBORDINATED
BOND OF TK. 8,OOO.OO MILLION

REPORT: RR/54237 /22

Cfi]SI

6/14, Segunbaqicha,
Dhaka-1000
ret: 95-10991-4
Fax: 88-c:-9530995

cri slclh k@c. is I bd. con

Lo Term
Issue Ratin9 ( IBBL Hudaraba Subordinated Bond) AA+(Indicative)
Date of Rating Declaration )une 23, 2022
Rating Validity )une 22, 2023

1.0 ISSUE RATING RATIONALE
Ratlng Conaact:

6nZrac.islbd.con

Nd Anowar Hossain
altgEL@-illslbtr pE

s.]jon@crislbd.ccm

.lssue Rdting:
AA+ (lndi.dttve)

CRISL has assigned "AA+" rating (pronounced as "Double A plus") to "IBBL Fourth Mudaraba
Redeemable Non-Convertible Subordinated Bond of Tk.8,000.00 Million" of Islami Bank
Bangladesh Limited. The above rating reflects fundamentals of the issue as well as of the
issuer that include attractive profit rate, sound investment profale and diversafied business mix
of the issuer, issuer's cash flow supporting regular profit payment as well as principal
payment etc. However, the above factors are constrained, to some extent, by the feature of
the bond which inter alia includes the nature of the bond being unsecured and non-convertible
debt instrument, subordination to depositors and other bank liabilities, ensuring effective
utilization of bond fund and earning higher profit compared to profit rate, market risk due to
restriction on reciprocal holdings etc.

Bonds rated in this category are adjudged to be of high credit quality and cffer higher saFety.
This level of rdting indicates a security with sound credit profile and without significant
problems, Protection factors are strong. Rask is modest but may vary slightly from time to
time because of economic conditions.

2.0 ISSUE FEATURE: SUBORDINATED INSTRUMENT (Tier II Bond)

Islami Bank Bangladesh Limited (IBBL), the first Islamic Shari'ah based prjvate commercial
bank, issued 'IBBL Fourth Mudaraba Redeemable Non-Convertible SuborCinated BonC oF TK.
8,000.00 Million' (hereinafter referred to as "Bond" or "the issue"), with a lenure of 7 years.
The bank issued the same through private placement to potential investors like large private
corporate bodies and banks to strengthen the Tier-2 capital base as per Bangladesh Bank
directive The bond is unsecured, redeemable, and non-convertible in natrrre. The total profit
on the Bonds will be calculated by the average oF most recent month's pul,lished highest
Mudaraba Term Deposit profit rates in 6 months tenor of all lslarni Baoks plus an additional
profit rate of 2.00o/o per annum to be paid semi-annually. IBBL has regularly paad profat on a
semi-annually basis from the date of issue. The principal amount will be redeemed at par tn 5
equal annual instalments (Tk.1,600.00 rnillion) sta!-tinq from end of 3'd year from the
subscription closing date/deemed date of allotment and each 12 months from thereafter at
20% of the bond value. The issue has been proposed to be transferable but will not be listed
with any bourses. The Standard Chartered Bank, Dhaka Branch acted as a mandated lead
arranger of this issue and Bangladesh General Insurance Comrany Limated wiil be the trustee.

3.0 ISSUER SUMMARY.ISLAMI BANK BANGLADESH LIMITEO

lslami Bank Bangladesh Limited, the first lslamic Shan'ah based private commercial bank io
the South-East Asian region, was incorporated on 13 March, 1983 as a public limited company
under the Companies Act 1993 amended at 1994 and operated under the Bank Company Act
1991. The bank was sponsored by few local and foreign corporate bodies, foreign individuals
and a group of local businessmen with a paid up capital of Tk.72.00 rnillion and started
commercial operations on March 30, 1983. The bank went into Initiat pubtic Offenng (lpo) in
1985. The bank is now operating with a paid up capital of Tk.16,099.91 million against an
authorized capital of Tk.20,000.00 million as on December 31, 2O2f. The bank sta
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IBBL FOURTH MUDARABA REDEEMABLE NON-CONVERTIBLE SUBORDINATED
BOND OF TK. 8,OOO.OO MTLLTON

unsecured Nudanba
Suborclinated Eond

N asirnr:l Baten
Maoagiug Dkector & CEO

DBH Firaoce PLC.

4.0 THE ISSUE OF SUB-ORDINATION

The type of bond issued is called Mudaraba Subordinated Bond. The subordination in its
normal sense means that the issue is ranked as sub-ordinated to all liabilities of the bank
except the liability towards equity holders. Given its subordination clause, it will not carry any
security of preferential repayment. However, in case of a worse scenario of bank liquidation, it
will have the priority over and above the equity holders, As a consequence, the above bond
rating will be based on the inherent strength of the equity.

5.1 Background of Trustee
gangladesh General Insurance Company Limited (BGIC), is one of the first general insurance
company in Bangladesh in the private sector providing all classes of insurance in Bangladesh,
will be the Frustee of IBBL Fourth Mudaraba Redeemable Non-Convertible Subordinated Bond
of Tk.8,000.00 million. BGIC was incorporated as a public limited company on November 01,
1984 and obtained the certificate of commencement of business as on .luly 29, 1985 under
the Companies Act 1913 which was amended in 1994. BGIC has already emerged as a viable
and very promising general insurance company in the country. As of May 31, 2022, the paid-
up capital stood at Tk.540.27 million against the authorized capitat of Tk.1,000.00 mi ion. The
shareholding structure revealed that 38.27olo held by Sponsors/Directors, 32.88o/o by general
public and rest 28.85o/o by institutions as on May 31,2022. The shares of the company have
been trading with both the bourses as'A'category. In yE2020, the company earned a net
profit after tax of Tk.101.88 million. Currently, the company has',AA-,, rating in the Long
Te.m and ST-2 rating in Short Term. The Head office of BGIC is located at 42, Dilkusha C/A
Motijheel, Dhaka-1000. In order to empower the trustee, the draft Trust Deed sets out the
rights of the Bondholders and the responsibitities of the Trustee. However, a trust deed
between BGIC and IBBL is yet to be finalized.

5.2 Powers, Duties and Rights of Trustee
. Subject to applicable law and terms and conditions of this Trust Deed, the Trustee

shall act on behalf and for the exclusive interest of the Bondholders;

Trustee shall ensure that Issuer is observing the applicable la
terms and conditions of the Bon ocuments. As soon as
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based investment and deposit products. The bank is also the pioneer in the country in issuing
the first ever Mudaraba Perpetual Bond in the secondary market worth of Tk.3.00 billion in
2007. Since its listing, the shares of the bank have been trading with both the bourses as'A'
category. The asset size of the bank (consolidated) stood at Tk.1,636.67 billion at YE2O21
against at Tk.1,417.62 ballion at YE2020 and general investment stood at Tk.1,186.17 billion
at YE2021 against Tk.1,030.59 billion at YE2O20. The principal activities of the bank are to
offer a r ide range of shari'ah based banking products and services to its customers through
its Head Office in Dhaka, 16 Zonal Offices, 384 Branches including 70 Authorized Dealer (AD)
Branches, 219 Sub Branches and 3 Off-shore Bankang Units (OBUS) in Bangladesh. Moreover,
it has strong ATM network with more than 13,000 shared ATM booths, 1,860 own ATM and
687 CRM, 126 lDM, & 2,687 Agent Banking outlets throughout the country. The bank has 633
foreign correspondents throughout the world to support international trade. IBBL has two fully
owned subsidiary companies namely 'lslami Bank Securities Ltd.', 'Islami Bank Capital
l4anagement Ltd. In 2021, The Bank was recognized as sustainable bank in the Sustainability
Ranking by Bangladesh Bank, Tax Card Award, Gold Award in Remittance, GIFA Global Islamic
Finance Award etc.

Mohammad Nazmul Hassan, is the present Chairman of the Board of Directors. The
Management team consists of a group of highly experienced banking professionals and is
headed by Mr. Mohammed Monirul Moula as the Managing Director & CEO. The Head Office of
the bank is located at ats own premises at Islami Bank Tower (18 storaed building), 40,
Dilkusha Commercial Area, Dhaka- 1000.

5.0 TRUSTEE

2 0 Nov 2021
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breach by the lssuer it shall immediately inform the Bondbolders and the Issuer of
such breach;

Trustee shall submit an annual compliance report to the BSEC on the activities oF the
Issuer includinq repayment of dues to the Bondholders. When Trustee shall submit
such report to the BSEC it shall provide a copy to the Issuer and the Bondholders;

The Trustee shall not be responsible for the receipt or application by the Issuer of the
pmceeds of the issue of the Bonds or the delivery of any Mudaraba Bond Certificate
to the Bondholders;

The Trustee shall determine Applicable Profit Rate in accordance with Coodition of
the Bond;

The Trustee shall not be responsible for acting upon any resolution purporting to be a
Written Resolution or to have been passed at any meeting of the Bondholders in
respect whereof minutes have been made and signed or a direction of a specified
percentage of Bondholders, even though it may subsequently be found that there
was some defect in the constitution of the meeting or the passing of the resolution or
the making of the directions or that for any reason the resolution purporting to be a
Written Resolution or to have been passed at any Meeting cr the makang of the
directions was not valid or binding upon the Bondholders;

Save as otherwise provided by applicable law, until it shall have actual knowledge or
express notice to the contrary, the Trustee shall be entitled to assume that no such
Event of Default has happened and that the Issuer is observing and performing all
the obligations on its part contained in the Bonds and under this Trust Deed and no
event has happened as a ccnsequence of which any of the Bonds may become
repayable;

Save as otherwise provided by applicable law, the Trustee shall not be responsible
for, or for investigating any matter which is the subject of, any recital, statement,
representation, warranty or covenant of any person contained in this Trust Deed, the
Bonds, or any other agreement or document relating to the transactions herein or
therein contemplated or fcr the execution, legality, effectiveness, adequacy,
genuineness, validity, enforceability or admissibility in evidence thereof; and

The Trustee may sue and may be sued on behalf of the Bondholders,

0v 2022

FCA

5.3 Covenants of Event of Detault
The Trustee at its sole discretion may, and if so requested in writing by the holders of not less
than 652/3 percent in principal amount of the Bonds then outstanding or if so directed by an
Extraordinary Resolution shall (subject to being indemnified and/or secured by the holdere to
its satisfaction), give notice to the Issuer that the Bonds are, and they sha accordingly
thereby become, immediately due and repayable at their principal amoui.lt and any accrued
profit (due and unpaid) if:

2 g NoV ?022
T
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Upon receipt of a complaint from the gondholders Trustee shall take necessary steps
for a redress of grievances of the Bondholders within one month of the date of
receipt of the complaints, and he shall keep the BSEC, and the Issuer informed about
the number, nature, and other particulars of the complaints received and the manner
in which such complaints have been redressed;

The Trustee may determine whether or not a default in the performance or
observance by the Issuer of any obligation under the provisions of this Trust Deed or
contained in the Bonds is capable of remedy and if the Trustee shall certify that any
such default is, in its opinion, not capable of remedy, such certificate shall be
conclusive and binding upon the Issuer and the Bondholders;

2 i :l:' ::l?
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A default is made in the payment of any principal or in the payment of any profit due
remain unpaid for sixty days from the due date in respect of the Bonds;

The Issuer does not perform or comply with one or more of its other obligations in
the Bonds or the Trust Deed which default is incapable of remedy or, if in the opinion
of the Trustee capable of remedy, is not in the opinion of the Trustee remedied
within 90 days after wratten notice of such default shall have been given to the lssuer
by the Trustee;

Any representation or statement made or deemed to be made by the Issuer in any
Bond Document or any other document delivered by or on behalf of the Issuer under
or in connection with any Bond Document is or proves to have been incorrect or
misleading in any material respect when made or deemed to be made;

The lssuer is insolvent or bankrupt or unable to pay its debts, stops, suspends or
threatens to stop or suspend the payment of all o. a material part of (or of a
particular type of) its debts, proposes or makes a general assignment or an
arrangement or composition with or for the benefit oF the relevant creditors in
respect of any of such debts of the Issuer; an administrator or liquidator of the
Issuer is appointed (or application for any such appointment is made);

An order is made or an effective resolution passed for the winding-up or dissolution
or administration of the Issuer or the lssuer ceases or threatens to cease to carry on
all or a material part of its business or operations, except for the purpose of and
followed by a reconstruction, amalgamation, reorganization, merger or consolidation
on terms approved by the Trustee or by an Extraordinary Resolution of the
Bondholders;

5.4

By or under the authority of any governmenLor of the Bangladesh Bank (as the case
may be) (a) the management of the Issuer is wholly or partially displaced, or (b) the
authority of the Issuer in the conduct of its business is wholly or partially curtailed;
or (c) any of the Shares of the Issuer or any material part of its assets is seized,
nationalized, expropriated or acquired;

It rescinds or purports to rescind or repudiates or purports to repudiate a Bond
Document or evidences an intention to rescind or repudiate a Bond Document;

It is or will become unlawful for the Issuer to perform or comply with any one or
more of its obligations under any of the Bonds or the Trust Deed;

Any event or circumstance (or any series of events or circumstances) occurs which
the Trustee reasonably believes might have a Material Adverse Effect; or

Rights of the Bondholders

Each Bondholder has the right to demand information from the Issuer as set out ifl
this Trust Deed

Each Bondholder has the right to receive payment of principal amount on the
Redemption Date ;

Each Bondholder has the right to received profit on the Bond on the Profit Payment
Date;

Each Bondholder has the right to attend meeting of the Bondholders and vote;

Nasimul Baten
Managiog Director & CEO
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6.0 MARKET ASPECTS OF ISSUING THE BOND
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So far, a good number ot commercial banks have issued a subordinated bond. Countries'first
subordinated bond is issued by The Brac Bank Ltd. worth of Tk. 3000.00 million (Tk. 2700.00
million from the private placement and remaining Tk.300.00 from public Subscription), is
getting the first permission from BSEC in the year 2010, to strengthen their additional Tier-2
capital base. A subordinated bond is a debt securify. It is referred to as subordinate because
debt providers (lenders) have a subordinate status concerning the normal debt lt is also
known as a subordinated loan, debenture, or junior debt that carries a lower-priority claim on
the issuer's income or assets than that of other debt.

A few of the banks also declared to issue bonds under Tier-1. The market analysts are also
hopeful that such an issue will boost the other banks in issuing Tier-l bonds because the
subscribers will earn a stable return from the Tier-1 bond in the face of the existing volatility
of the capital market. CRISL, however, views that a good number of mutual funds and other
FIs may include the bond in their portfolio for risk minimization through asset diversification
Due to the increase of the Asset Management Companies, they will be very much interested
to add Tier-l bonds in their portfolio as Fixed Income Securities.

Perpetual bonds of banks often yield a higher rate than the interest on fixed deposits. The City
Bank Ltd. and The lamuna Bank Ltd. (both have been getting the first permission from BSEC)
as well as One Bank and the Mutual Trust Bank's as non-shariah based instruments in the
yeat 2O2o for issuing of Tk.400 crore each to strengthen their additional Tier 1 capital base,
Only a few banks are going to issue perpetual bonds to meet their long-term capital
requirements as well as strengthen the Tier 1 capital base, Like other bonds, even perpetual
bonds come attached with the risk of liquidity, credit risk, and interest rate risk. If you are to
invest in perpetual bonds, then you have to keep in mind these aspects,

Unlike fixed deposits, perpetual bonds have no guarantee even though they are i ed by
banks. If a bank's capital dips below certain thresholds due to n skip

Nov 2022
interest paymen ts on these bonds a wrile- down their valu
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The Bangladesh bond market is still in its infancy. One of the main functions of a bond market
is to pro-vide long-term Rnance by creating alternative sources of finance through the capital
market. From the investor's point of view, the main purpose of the bond market is to provide

a stable source of income to the investors against the volatile capital market. The Bangladesh
capital market is yet to be developed as the required platform to create such a bond market is

absent. Eesides, the investors are more interested in short term gains instead of waiting for a

stable return- However, the introduction of Basel III may create a new avenue among the
bankers to issue bonds under Tie.-1 & Tier-2 capital to support its capital requirement'
Bangladesh Bank already circulated the issue principles of the above bonds. Bangladesh Bank
has ]ix-up the maximum deposit rate at 6010, which create the demand of bond due to its
higher return.

lnternational bond 
'ssuances 

from Asia amounted to USD 575 billion in 2020. Before 2010,
lapan and South Korea were the most active issuer countries, with relatively small
international issuance from each country in the rest of Asia. Since 2010 there has been
significant increase in issuance volume from China (including Hong Kong), ASEAN and India.
During the recent period of uncertainty, the domestic investor base in emerginq Asian

markets played an important role in supporting local currency (LCY) bond markets. During the
pandemic, a number of markets have seen increased ownership of bonds by domestic
iinancial institutions, particularly banks, highiighting the importance of further broadening the
domestic investor base. The corporate bond market in Bangladesh is almost non-existent,
with only three bonds listed in the prime bourse at present namely APSCL (Ashuganj Power
Stations company Ltd.); Non-convertible and fully redeemable coupon bearing bond of
Tk.6OOO.00 million, being getting the permission from Bangladesh Security and Exchange
Commission (BSEC) in the year 2020. Another listed bond is IBBL Mudaraba Perpetual Bond
(first perpetual Shariah based instrument); worth of Tk'3000.00 million and getting the
permission from BSEC in the year 2007. Finally, IBBL Mudaraba perpetual bond; worth of
Tk.8,000.00 million and getting the permission from BSEC
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closer to equity than debt. Investors should not become complacent simply because the issuer
is a public sector bank.

Non-listing would carry on bank dependency for subscription to the perpetual bonds as the
diversified classes of investors have a bare hunger for perpetual bonds without a smooth exit
route that the secondary market offers in stock exchanges, Hence, the ongoing issuance of
the new perpetual bonds would not help in building a long-sought vibrant bond market

However, the BSEC in its quickest response made listing mandatory for bank-issued perpetual
bonds and that will help uphold the idea of banking industry's capitalization alongside creating
a secondary bond market.

The central bank guideline, on the other hand, has kept some scope for issuers to call the
debt securities after a decade in case of a significant deviation in interest rate between the
bond and market rate at that time or some other acceptable reasons.

under Basel ll directive subordinated debt was limited to 3oolo of Tier-l capital. But as per
Basel III does not give any restriction on raising subordinated debt although Tier-2 capital can
be admitted a maximum ot up-to 4o/o of risk weighted asset or 88.89o/o of common equity
Tier-1 capital whichever is higher. This will allow the banks to further extend the capital base
through issuing subordinated debt. However, 13yo rate of return of the National Savings
certificate and the current level of inflation in the market may create a challenge for issuinq a

subordinated bond.

As per the Global Infrastructure Hub report, gangladesh needs $608 ballion of investment in
infrastructure sectors - water, electricity, telecom, ports, airports, rail, and road - from 2016
to 2040. However, current trends indicate $417 billion of investment is possible in the
aforementioned sectors, thereby leaving a gap of $192 billion in investments in the period
2016-2040. This gap in the top three sectors, power, telecom, and water sectors, is $100
billion. $41 billion, and $40 billion respectively.

These projects are mostly financed through the government's own fund and multilateral and
bilateral funding agencies. But if the government can develop a framework tor meeting the
funding gap of those projects by issuing long term infrastructure bonds, a new asset class can
be created, This might also attract foreign portFolio investments which specialize in
infrastructure finances, A new category of mutual funds can be created in the country, which
will invest in that type of bond. Considering the current interest rate scenario and the current
state of capital market, the bond market can emerge as a knight. Banks, NBFIS and Merchant
banks can enhance their fee-based income by working on bond issuances and cover for the
losses they are likely to suffer from the lower interest rate in the market and the loss suffered
in the capital market.

The Bangladesh bond market has been inactive over the years on account of several issues
that have acted as barriers for issuers and investors alike. From the issuer's point of view, the
cost of issuance of bonds in Bangladesh is significantly high (1.5o/o-2o/o of the total issuance
value as compared to approximately O.2olo cost of issuance of bonds in India). Besides, there
is an absence of tax benefits or other incentaves for the issuers raising funds via the issuance
of debt securities. According to The Income Tax Ordinance 1984, any income derived from
zero-coupon bonds by a pe6on other than a bank, an insurance company, or a flnancial
institution is exempted from tax, The tax benefit is only applicable if the zero-couEon bond (if
issued by the banks, financial institutions, and other companies) is approved by BSEC or
Bangladesh Bank,

1g Nov ?01?
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The regulators lack the necessary infrastructure to perform due diligence of the application
received from the issuers. As a result, it takes six months to one year for the issuer to issue
bonds. This acts as a major barrier for a project developer lvho wants to raise funds via the
bond market in a short time. Due to the lack of availability of long-term financing options, the
project developers either avail funds through bridge financing or av I term financin I
from NBFIS and banks at interest rates of 15olo to 18o/o, whach ally in
overall proiect cost. The long -term debt rket has witnessed
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?.O ESTIMATED RETURN FROM MUDARABA SUBORDINATED BOND

The investors/subscribers are likely to get good return from their investment in the Mudaraba
Fourth Subordinated Bond of IBBL.

. The total proflt on the Bonds l till be calculated by the highest prevailing published six
month's tenor Mudaraba Term Deposit profit rate of all Islami Banks plus an
additional profit rate of 2.00o/o per annum.

. As the Mudaraba bond holder will not get any tax benefit from coupon income and
effective yield from investment in bond will be unchanged. The bond will be non-
convertible bond and the profit will be paid semFannually.

A.O ISSUERCONSIDERATIONS

As stated earlier, the bond is sub-ordinated to all the liabilities and will rank lust above the
equity holders, the factors that may influence the bond rating are the fundamentals that
stands for the equity, Therefore, CRISL has reviewed the fundamentals of the IBBL as follows:

OlrlSL
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8.1 ManagementSt.ength
4.1.1 Board of Directors
The Board of IBBL consists of 20 non-executive members including 4 Independent Directors,
one each from ICB and Islamic Development Bank and two from Saudi Arabia excluding the
Ex-Officio Managing Director. The Board is comprised of experienced members having diverse
professional experiences such as Faculty of Brown University, General f4anager-cum CEO of
Al-Rajhi Company for Industry and Trade, KSA; a senior Professor of Accounting in Chittagong
University who is currently the Chairman of Bangladesh House Building Finance Corporation,
served Bangladesh Army in different capacities, Vice Chairman of lslamic Foundation, former
Deputy llanaging Director of Sonali Bank Limited, former Managing Director of Bangladesh
Krishi Bank, Professor of Primeasia University, former Professor of Management and
Accounting of University of Chittagong, Professor of Department of International Business,
Deputy Managing Director of ICB and lawyer which make it balanced while deciding and
directing various issues of the bank. Among the Directors, fifteen are representatives of
different institutions. The Board is currently Chaired by Mohammad Nazmul Hassan. Mr.
Hassan started his career as a Lecturer in Dhaka University back in 1975. Theo he completed
his MS and Ph.D. with major in Development Economics and Human Nutrition. There after he
was appointed as Professor, Institute of Nutrition and Food Science, University of Dhaka in
1993 and has now been holding a faculty position at Brown University, USA. The Board is
involved in setting key tarqets for the bank and monitoring the progress, approving long term
strategic plan, appointing key management personnel and adopting sufficient risk
management systems to mitigate core risks of the bank. During 2021, the Board conducted
10 meetings, For smooth operation of the bank, the Board formed three committees namely
Executive Committee (EC), Audit Committee (AC) and Risk Management Committee (RMC).

Moula, a nag in
Director & CEO. Mr- Moula has been serving in the banking se nd3
Management Committee, Mr. Moula is aided by two Addi
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institutional investors as well as individual investors. Institutional investors like banks,
insurance companies, and mutual funds prefer to invest in high return low-risk debt securities
offered by the government instead of the low return-high risk bond market. The confidence of
general investors in the private sector is still low because of the lack of regulatory regime,
lack of awareness, and failure to service the interest and princapal payment obligations io the
past by the issuers. Furthermore, due to the lack of a benchmark yield curve, the presence of
a secondary market is almost negligible. Overall, the long-term debt market is yet to emerge
as an effective investment avenue to large and small investors as well as position itself as an
attractive avenue for the companies to raise funds through the issuance of debt securities.

R--".,h

8.1.2 CorporateManagement
The l4anagement Committee of IBBL is headed by Mr. t4ohammed
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Deputy Managing Directors along with other department heads. The day-to-day banking
functions are handled by these professionals having modern banking kno\,Yledge and
experience, The above management team has the acumen to carry out the objectives of the
bank smoothly.

11membeE Sharlbh
Supervisory Commiftee

8.1.3 ShariahSupervisoryCommittee
ln the year 2021, the Shari'ah Supervisory Committee of IBBL is constituted of 12 members
headed by Professor Dr. Mohammad Gias Uddin Talukdar, Professor, Department of Arabic,
Unive.sity of Chittaqonq. The Commattee reviews different operational issues and gives
independent opinion based on lslamic Shari'ah as well as provides necessary guidelines on
different issues, creates awareness about the compliance of Shari'ah, suggests the bank to
develop more awareness among the employees and clients about lslamic Banking and to train
the employees on different aspects of Shari'ah principles. Moreover, the Committee checked
the financial statements of the bank and provided separdte report regarding fioancial
statements. ln compliance with Shari'ah principle, the brokerage firm of IBBL involves in
trading of shares of Shari'ah compliant business.

a,2 FinancialPerformance(Consolidated)
Overall financial performance of IBBL has been found to be moderate with declining trend in
profitability indicators over last couple of years. During the year 2021, the operating proflt
improved mainly due to increase in commission, exchange gain by 54.760/o, net investment
income, growth in non-investment income (especially income from investment in other banks,
commission on remote transaction, SMS charges, others. Though the operatiog profit
improved during the period, the net profit after tax has almost remained the same from
previous year due to decrease in net investment income, increase in operating, provision and
tax expenses.

olnsL

CRISL evaluates the financial performance in terms of Return on Average Asset (ROAA),
Return on Average Equity (ROAE) and Net Profit Margin (NPM). lnvestment income of the
bank stood at rk.73.27 billion indicatinq 1.22o/o fall during the yeat 2021. Against the same,
the bank paid on deposit and borrowings of Tk.44.89 billion resulting to net investment
income of Tk.28.38 billion in YE2021. During the yeat 202!, the total operating income
increased to Tk.44.04 billion against Tk.40.30 billion in the last year mainly due to increase in
commission, exchanqe gain and other operating income. The above operating income in
YE2021 revealed that 64.45010 income was generated from net investment income (72-96010 in
YE202O), 16.660/o from commission, exchange & brokerage income (11.77olo in YE2020),
12.660/0 trom other operating income (9.74olo in YE2020) and rest 6.23olo from investment in
share and securities (5.53o/o in YE2020). On the other hand, the operating expenses increased
significantly to Tk.26.86 billion in YE2021 against Tk.24.97 billion in YE2020 due to increase
expenses in salary & allowances @y fk.729.32 million), rent, taxes, insurances, electracity (by
Tk.431.51 million), other expenses (by Tk.486.14 million included agent banking related
expenses by Tk.668.21 million and ATM related expenses by Tk.516.62 million).
Subsequently, the operating profit before provision increased by 12.08o/o to Tk.17.18 billion in
YE202l from Tk.15.33 biliion in YE2020. However, increase in provision (by Tk.1.20 billion)
and tax expenses, net profit has been found to be stable and stood at Tk.4.81 billion in
YE2021 against Tk.4.79 billion rn YE2020. Thus, the profitabiiity indicators (such as ROAA,
ROAE and NPM) slightly decreased during the year 2O2, as the growth in net income was
lower than the growth of average asset, equity and investment income. The overall financial
indicators have been found to be moderate with declining trend since 2018. The Return on
Average Assets (ROAA) stood at 0.31o/o and Return on Average Equity (ROAE) at 7.49a/o
during the period. Net Profit Margin (NPM) stood al 2.39o/o in YE2021 against 2,85o/o of
previous year.

Overall operating efficiency of IBBL has been found to be moderate due to high efficiency
ratio. Thc operating efficiency iS reviewed in terms of Operating income, operating expenses,
cost-to-income ratio and yield per Tk.100 staff cost. Operating income of the bank rose to
Tk-44.04 billion during the year 2027 from Tk.40.30 billion during the year 2020 indicating
9.27)h growth. Operating expense of the bank increased significantly to Tk.26.38 billion
dunng the yeat 2021 frcm fk.24,97 billion during 2020. As the growth of operati g income
(9.27o/o) \\as higher than the growth pperating expenses (7
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The bank's large investment exposure stood at Tk.449.27 biltion (funded Tk.287.61 bi ion and
non-funded of Tk.161.65 billion) against 30 ctients and 37.87o/o of totat exposure at the
YE2021; whereas the same was Tk.292.82 billion (28.410/o of totat exposure) at the 2020. Afl
large investment exposures are in unclassified, Major contributory sectors in the large
investment exposure are textile, RMG, edable oil, sugar and oa

borrowers held 17.08o/o total investment and alt of them are uncla

JQMHeblbullah,FCS
AMD & C,Jmoerv gatnr.{if ry

Sd4 y'rl4l rt4./4,4 aa ua,4l lad

CREDIT RATING REPORT
On

IBBL FOURTH MUDARABA REDEEMABLE NON-CONVERTIBLE SUBORDINATED
BOND OF TK. 8,OOO.OO MTLLTON

decreased slightly to 60.99010 in 2021 from 61.976k in 2020 which was still high. Yield per 100
Taka Staff cost increased to Tk.98.94 in 2021 against Tk.92.15 in 2020.

On further analysis, CRISL found that as per the '"t quarter unaudited financial statements of
2022, IBBL'S net profit after tax increased to Tk.836.79 million against Tk.731.37 million in
the I't quarter of 2021 indicatang 14.41qo growth due to increase in commission, exchange &
brokerage income and other operating income. During 1$ quarter of 2022, the net
loan/investment income of the bank increased to Tk.18,701.87 million, the total operating
income rose to Tk.11,380.40 million indicating L4.69o/o of growth compared to the same
period in last year.

Moreover, the total loan/investments of the bank increased to TK.1,188.27 billion as on March
31, 2022 from Tk.1,186.17 billion in YE2021. As of March 31,2022, the total deposit base of
the bank increased to Tk.1,410.57 billion from Tk.1,380.85 billion in December 31, 2021
representing 2. 15% 9ro!,vth.

8.3 A3s€t Quality (Stand Alone)
The consolidated assets of IBBL stood at TK.1,635.67 billion in 2021 against TK.L,417.62
billaon in 2020 representing 15.45olo grolyth during the period. The above assets base has
been financed by insider liabilities (Shareholders'equity) of 4.O2o/o and outsider liabilities of
95.98qo (Outsider liabilities comprised of 84.37o/o deposit, 11.61olo other liabilities) as on
December 31, 2021.

Modeate asset quality

Total general investments of the bank increased to TK.1,191.17 billion in YE2021 against
TK.1,035.29 billion in YE2020 indicating 15.060/0 growth. The bank has substantial non-
performing investment (NPI) in its portfolio which stood at Tk.39.38 billion as on December
31, 2021 against Tk.35.26 billion as on December 31, 2O2O. The above was mainly due to
signiFicant injection of fresh NPI (Tk.24.93 billion during 2021). However, the above increase
was offset by reduction (rescheduled assets, recovery) of Tk.20.80 billion during 2021.
Ouring the yeat 2021, the NPI consisted of 22.9Oo/o (YE2020; 18%) under substandard,
12.640/o (\E2O2O; 7.90%) under doubtful and remaininq 64.a6oh (YE2OaO| 74.100/0) under
bad/loss investment which reflects some NPI moved to doubtful category. Gross NPI ratio of
the bank stood at 3.31olo in Y82021 aqainst 3.4Lo/o in YE2O2O. Top 20 Cefault clients held
30.370lo total classified investment (Tk.11.96 billion) as on December 31, 2021. The bank has
recovered Tk.2,32 billion against classified loan during the year 2021. The bank has no
written off during the 2021 and the recovered Tk.93.36 million from written-off tnvestment.
CRISL reviews the performance of IBBL over the last couple of the years and reveled that, the
bank has conducted significant rescheduled assets and pressurized by fresh NPI with lower
recovery performance.

The bank is continuing its focus on trade finance and textile sector and investment increased
mainly in trade & commerce, agro-based industries, steel re-rolling, real estate, textile &
garments, food & beverage etc. The sectoral portfolio reveals that 31.690lo investment was in
trade finance followed by 17.99o/o in agro-based industries, L6,46o/o in textile & garments,
6.57yo in real estate, 5.690/0 in iron & steel engineering, 2,990/0 in agricultural sector and rest
are segregated to other general investment. During the year 202!, the Bank disbursed
maximum investment to Dhaka Division 46.340/0 (\E2O2O;51.29olo) foltowed by Chattogram
Division 31.81o/o (YE2020; 28.06%), Rajshahi Division 9.21olo (yE2020; 7.89%), Khutna
Division 5.51olo (YE2O2O; 5.79o/o), Rangpur Davision 3.LLo/o (YE2O2O; 3.000/0), Sythet Division
1.34o/o (\E2O2O; 1.48olo), Barisal Division 1.32olo (\E2O2OI 13ao/o) and Mymensingh Division
1.360/o (\E2O20; 1.15o/o). The bank holds significant investment in Dhaka and Chattogram
division due to business localization.
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Total rescheduled investment of the bank stood at Tk. Tk.17.30 billion (1.40olo of total
investment) in 2021 against Tk.133.45 billion in 2020. During the year 2021, IBBL recovered
after rescheduling of Tk.0.7B billion against the total rescheduled investment of Tk.17.30
billion which represents 5olo recovery rate. However, cash recovery of rescheduled investment
is not satisJactory. The stress assets of the bank stood at 4.76010 of total investment.

4.4 Liquidity Position
The overall liquidity of IBBL has been found to be good during 2021. IBBL is continuing with a
good liquid assets portfolio in the balance sheet which includes government securities,
balance in hand and other banks etc. IBBL has been maintaining Cash Reserve Ratio (CRR)
and Statutory Liquidity Requirement (SLR) in line with Bangladesh Bank requirement. The
CRR and SLR requirement amounted to Tk.53.36 billion and Tk,73.85 billion respectively as
on December 31, 2021 against which IBBL maintained of Tk.219.89 billion and 1k.266.43
billion respectively. The bank kept surplus of Tk.166.52 billion and Tk.192.58 billion for CRR
and SLR respectively as on Decembet 31, 2O2O. The CRR and SLR of IBBL were 16.48010
(required 4olo) and 19.84olo (required 5.50o/o on daily basis) at year end 2021 respectively.
After certain limit of dollar reserve, IBBL has to purchase signlficant Bangladesh Government
Islamic Investment (BGIIB) Bond as per instruction of BB. Consequently, the bank has
invested in BGIIB Bond which stood at Tk.60.00 billion in YE2021 against Tk.52.00 billion in
YE2020 from which the bank gets insignificant return which adversely impact on profitability.
The liquid asset ratio of IBBL stood at 28.39% in 2021 against 27.49o/o of previous year,
Investmenvloan to deposit ratio decreased to 85.90% in YE2021 against 87.4290 in YE2O20
due to lower growth in general investment than deposit. Liquidity Coverage Ratio (LCR) stood
at 31L.57o/o (greater than or equal to 100o/o is standard) as on December 31, 2021. l'4oreover,
the Net Stable Funding Ratio (NSFR) stood at 107.51o/o (greater than 100o/o is standard) as on
December 31,2021.

The maturity analysis of assets and liabilities revealed that IBBL has favorable gap in (0-1)
month and (1-3) months maturity buckets, However, (3-12) months maturity buckets has
been found unfavorable lap of fk,126.77 billion- Liquidity gap ratio up to 3 months period
stood at 1.30 times and maturity bucket up to 12 months period stood at 1.05 times of
liability. Overall gap analysis results in a net liquidity surplus of Tk.61,61 billion as on
December 31,2021- Hence it is expected that the bank will be able to meet its obligations
with sufficient cumulative surplus. Moreover, the net operating cash flow stood at Tk.66.58
billion in YE2021 against Tk.132.66 billion in YE2020.

a.5 Fu[d Management
IBBL has been operating with good funding base. The funding mix consists of 84.370,'0
deposits and others; 4.02olo shareholders equity; 9.37olo provision, tax, other liabilities &
l'4udaraba Perpetual and redeemable subordinated Bond and rest 2,25o/o placement from
banks and other Financial institutions. Total deposits consists of Mudaraba Saving Deposit of
TK.476.48 billion (34.51o/o of total deposit), Mudaraba Term Deposit of TK.488.21 billiorr
(35.36010 of total deposit), other Mudaraba Deposit TK.282.10 billion (20.43olo of total
deposit), Al-wadeeah current and other deposit ol fk.L25.92 billion (9.12olo of total deposit)
and Bills payable of TK.8.11 billion (0.59o/o of total deposit). However, in the funding mix, a
high-cost term deposit still dominates over lcw-cost CASA deposit (69.A7o/i, ot total deposit)
as on December 3!, 2021. The bank's weighted average cost of fund decreased to 6.17% at
YE2021 compared to 7.03o/o in the previous year.
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8.6 Capital Adequacy
Capital to Risk weighted Asset Ratio (CRAR) of IBBL has been found to be at average level
with increasing trend. Though the risk weighted assets have been increasing over the years,
increase in regulatory capital keeps the ratio upward. Under risk based capital adequacy
framework of Basel-Ill, the total RWA of the bank stood at TK.725.51 billion as on December
31, 2021 (of which 89.30o/o was emanated from investment (credit) risk, 8.98o/o from
operational risk) and rest 1.73olo from market risk against TK.644.13 billion as on December
31, 2O2O indicating 12.63010 increase. Against the above, total eligible capital stood at
Tk.99.51 billion comprising Tier-1 (core capital) of Tk.66.47 billion and Tier-2 (supplementary
capital) of Tk.33.04 billion representing a capital surplus of Tk,8.82 billion over the minimum
requirement. The CRAR stood at 13.72olo at YE2021 (as against required above 12.50o/o)
against 13.84olo at YE2020. The above has been found to be stable despite of increase in risk
weighted assets due to issue of Mudaraba Redeemable Subordinated Bond of Tk.5.0 billion in
2020 included in Tier-2 Capital under gasel-Ill guidelines. Of the above, 9.16010 was Tier-1
capital (as against required minimum 60/o) and 4.56o/a was Tier-2 capital.
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9,OO CAPITAL ADEQUACY CONTINGENCY PLAN FOR NEXT FIVE YEARS
Following table shows IBBLT hypothetical capital adequacy till year 2026 after issuing with t"ludaraba fourth
Subordinated bond:

Particulars (Tk. In
Hillions)

Actual
(soLo) Projected (SOLO basis) as on December 31'

2022 2023 2024 2025 2026

Common Equity Tier I
CET-1 55,345 58,849 63,109 64r259 74,219 a1,o69

Paid U9 Capital 16,100 16,100 16,100 16,100 16,r00 16,100
Non-repayable share
oremium account 2 2 2 2 2

StatutorY Reserve 20,735 2\,135 22,735 23,735 24,135 25,135
Share Prernium
General Reserve 16,866 19,410 22,630 26,lAO 31,740 37,590
Retained earninqs 1,610 1,610 1,610 1,610 1,610 1,610
Dividend Equalization Fund 32 32

14inority interest in
Subsidiaries
Less/Deductions: 216 220 230 250 270 290
lntanq ble Assets 216 220 230 250 270 290
Regulatory Adjustment as
per para 3.4
Additional Tier 1 Capital tott 76 11,OOO 11,O0O 11,OOO 11,0OO

3,000

11,O0O

Mudaraba 1st Perpetual
Bond 3,000 3,000 3,000 3,000 3.000

CoCo subordinated 2nd
perpetual Bond

?,176 8.000 8,000 8.000

Total Tier-l Capital 65,305 69.669 73,479 79.OO9 44,949 91,779
Tier-2 Capital 33,O42 35,650 34,000 31.450 29,500 29,200
General Provision 16,O42 15,450 18,600 21,850 23,500 26,000
Subordinated Bonds 17,000 20,200 15,400 10,000 6,000 3,200
!tinoritv Interest (Annex 2)
Assets & Equity
Revaluation Reserve
Less/Deductions: ts7 90
Regulatory Adjustment as
per para 3.4 157 90

Total Tier-2 Capital 32,444 35,s60 34,OOO 31,45O 29,5OO 29,2OO
Total
Regulatory/Eligible
Capital

94,149 1O5,229 to7 ta79 11O,459

Total Risk-weighted Asset
(RWA) 725,370 746,600 406,270 813,870 854,780 929,790

Capltal to Risk-weighted
Asset Ratio (CRAR) ollo 13.540h a4.O9o/o 13.38o/o 13.620/0 13.39olo 13.O1olo

Total Required Capjtal @
12.50o/o with CCB

9tJ,671 93,325 too,7a4 ao\734 4L6,224

Capital
surolus/ (Shortfall) 7,514 9,125 7,6OL 4,755
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Though, IBBL has proposed capital planning till YE2026, CRISL views that the scenario could
be different to some extent considering more regulatory compliance and future uncertainty of
Bangladesh economy. Banks may not be able to meet business target in the volatile
Bangladesh macro economy.
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Profit Payment of the bond is payable semi-annually, which will begin after six months from
issuance oF bonds, CRISL views that the fundamentals of the bank will support the profit
payment of bonds from the regular operation. The profit rate Will be the highest prevailing
published six month's tenor Mudaraba Term Deposit Rate of all Islami banks plus an additional
profit rate of 2.0090 per annum, All profit (accrued and unpaid) will be calculated at revised
rate since issuance of the bond and is to be paid along with the redeemed amount. At each
redemption date of the bond, the bank v,/ill pay Tk. 1,600.00 million as principal.

The principal amount will be redeemed at par in 5 equal annual instalments startinq from end
of 3d year at 20olo of the bond value. In YE2O21, Profit before Tax (PBT) of the bank stood at
Tk.11.75 billion while three years average PBT stood at fk.12,42 billion, which is quite
sufficient to repay the debt,

CRISL views that profit payment vvill not be a big deal for the bank. Bond issue generated
additional of Tk,8,000.00 million funds for the bank that has been utilized for normal business
activities, consequently, increase the earnings of IBBL. For reviewing the payment history of
previous bonds (Subordinated and perpetual), IBBL has settle its due on schedule time frame.
In consideration the facts, CRISL believe that, the payment of such bond will be maintained in
regular schedule. The bank has no specific policy to accumulate bond redemption fund, On
Further analysis, CRISL reviewed the 1st quarter unaudited accounts of 2022 and revealed
that the issuer is running with positive operating cash flow (Tk.38.99 billion) which is
sufficient for the bank to repay the debt.

11.0 RIS( & MITIGATION

11.1 Redemption Risk
Redemption risk arises from the failure of the issuer to redeem the bond at par at the end of
the 3d, 4th, 5th, 6th, and 7th year from the issue date. IBBL has to pay-off Tk. 1,600.00 million
to bond subscribers annually, Significant amount of cash outflow from the bank at one time
may create pressure on its cash flow as well as liquidity. However, it has been estimated that
the bank may be able to manage the situation with its regular inflow of cash. Moreover, in
case of stressed position, issuer has comfortable access in the money market to back-up the
above situation as well as redemption.

ll.2 l,laintenance of Capital
IBBL may face maintenance of regulatory capital risk (as per Basel-III guideline). Though the
bank has taken initiative to comply with risk-based capital adequacy requirement through
issuance of Mudaraba Subordinated Bond to support Tier-II capital, the amount of Mudaraba
Subordinated bond eligible for inclusion as Tier-ll capital will be reduced by 20% from the
original amount of instrument (net of any redemption) at the beginning of each of the last five
years of the instrument's life. Hence, IBBL has to amortize of TK. 1,600 million each year in
the last five year of bond life and thus Tier-2 capital support From Mudaraba Subordinated
Bond will gradually decline. In view of that, if internal capital generation of the bank (which is
presently 13.11olo as on December 37,2021) is hampered and if it cannot create adequate
reserye to support capital requirement, the bank is likely to face maintenance of capital risk
(10olo of risk weighted assets) specially in case of business expansion. Moreover, the bank has
to keep capital conservation buffer of 2.5olo in addition to minimum regulatory capital as per
Basel-llI guideline.
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f 1.3 Capltal Treatment Risk
Capital Treatment Risk may arise due to fall of rating of the entity (IBBL) as well as the
instrument (here Mudaraba Subordinated Bond). To be shown in Tier-ll capital, Subordinate
Eond must carry at least Bangladesh Bank rating 3 for both issuer and issue (equivalent to
BBB+, BgB, BBB- of CRISL), As Mudaraba Subordinated Bond is unsecured, instrument rating
will fall with the fall of entity rating. Presently, IBBL carries BB rating 1 as a issuer. With the
fall of entity rating to below BBB-, instrument rating of the bank will consequently be
downgraded and despite the issuance of Bond the bank will face capital treatment risk due to
its inability to show the Bond in Tier-lI capital.

11.4 Regulatory Change
At present IBBL is going to support its capital requirement through bond issue. However, any
change in regulatory rules and regulations might impact on bond's advantages.

11.5 TransferabilityRisk
Transferability risk arises when the bondholder is unable to sell the bond in the market in case
of necessity and is required to wait till maturity. As the bond is issued under private
ptacement and is not iisted, the bondholders are exposed to easy transferability risk.
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12.O OBSERVATIONSUMMARY

Ratlno comforts:

fssuc:
. Attractive proflt rate
. Issuer has soLrnd lnvestment profile &

diversified buslness mlx
. Issuer cash flow supports regular pront

payment as well as prlncipal
. Trustee is a leading non-llfe lnsurance

company
. The Issue has augmented Tier-2 capital

base

Issuer:

. Good liquidity

. Considerable non-funded business

. Strong market posltion

. Good corporate governance

. Experienced top management

Ratiog Concerns:

Issue:
. Unsecured and non-convertible debt instrument
. Subordinatlon to depositors and other bank

Iiabilltles
. Absence of sgeclflc policy to accumulate bond

redemption fund
. Ensuring effectlve utilization of bond fund and

earning higher profit compared to profit rate
. No recourse to the trustee in managing Event of

Default
. Market risk due to restriction on reciprocal holdings

Issuer:

Considerable fresh NPI
Dominance ln hlgh cost of fundinq mix
Conslderable rescheduled assets
I!'loderate profltabillty and operating efflciency

Business Opportunities:

tasue:. Development of bond market in
Bahgladesh

. Stock exchange enlistment

. Introduction of derivatlves ln
Bangladesh stock market

Issuet:

Business Challenges:

Igsuc:
. Lower market depth of Eangladeshi capltal market
. t4ostly dependent on lnstltutlonal investor for

subscriptlon

Issuet:

. Impad of Russla-Ukraine war in the local and
qlobal economy

. Regularlze ln recovery performance

. To maantaln spread

. lncreaslng trend in classified loan/investment in the

. 
industry

zEtov

END OF THE REPORT

(Itlformation used herein is obtained from sources believed to be accurate and reliable. Howevea CRISL cloes not
guarantee the accuGcy, aclequacy or completeness ot ant inforfiation and is not rcsponsible for any errors or
omissions or tor the results obtained from the use of such infonnation. Rating is an opinion on eedit quality only
ancl is not a rccommendation to buf or aell any securities, A .i,hB ol bis repo.t are rcsetued by CRISL. &atents
fiay be used by news media ancl tesearchers with dlre acknowledgement)

twe hate examhecl, prepare<t, frnalized ancl issued this repott without comptumising with the matters of any
conflict of interest. We hate also cofiplied with all the rcquirements, polic.f Nocedures of the BSEC rules as
p.escribed by the Bangladesh Securities and Exchange CommEsion.l
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RATING

AAA
Trlple A
(Hl9hest
Safety)

Investment Grade

Securlties rated in this category are adjudged to be of highest credit qL,allty. This
level of rating Indicates highest level of safety for timely payment of interest and
principal. Risk factors are neqliqible and nearest to risk free governmeot securities.

(Double A)
(H 9h Safety)

Securities rated in this category are adjudgec, to be of high credit quality and offer
higher safety. This level of ratang andicates a security with sound credit profile and
wlthout significant problems. Protection factors are strong. Risk is modest but may
vary slaqhtly from time to time because of economic conditions.

Single A
(Adequate

Safety)

Secunties rated in this category are adiudged to be of good credlt quality and offer
adequate safety for timely rep€yment of financial obligations. Protection factors are
considered variable and more susceptible to changes in circumstances than securities
ln higher-rated categories.

BAB+, BBA,
Bas-

Trlple g
(Moderate

safety)

Securitles rated in this category are adiudged to offer moderate safety for timely
repayment of financial obligations. This level of rating indicates deficiencies ln certaln
protective elements but stlll consldered sufiicient for prudent investment. Risk factors
are more vadable in perlods of economic 5tre55 than those rateal in the hiqher
cateqories.

B8+, BB, BB.
Double B

(lnadequate
Safety)

speculative Grade

Securities ratecl i6 this category are considered to be of speculatrve grade but
deemed likely to meet obligations when due. Present or prospective noancial
protection factors fluctuate accorcling to industry conditlons or company fortunes.
overall auallty may move up or down frequently within this cateqory.

8+, B, B-
Sidgle I

(High Risk)

SecLrrities rated ln this category are considered to be of highly speculative grade. This
level of rating lndjcates high risk assoclated with timely repayment of interest and
principal. Flnanclal protection factors will fluduate widely according to economic
cycles, hdustry condltlons and/or company fortunes. Potential exists for frequent
chanqes ln the ratinq withln this cateqory or into a hioher or lower ratinq qrade.

ccc+,ccc,
ccc-

(Vulnerable)

Securities rated ln this category is currently high vulnerable to non-repaymentcc+,cc, cc-
(Hl9h

Vulnerable)

c+,c,c-
(Near to
Default)

Securities rated in this category are considered to be near to default. Protection
factors are scarce. Tlrnely repaymeot of interest and principal is possiblc only if
favorable clrcumstances contlnue.

D
(Oefault)

CREDIT RATING REPORT
On

IBBL FOURTH MUDARABA REDEEMABLE NON-CONVERTIBLE SUBORDINATED
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RATING SCALES
LO'{G.TERM iATING OF DEBT INSTRUI,IENTS

DEFINITION

Default G.ade
Defaulted debt obligations. Issuer failed to meet scheduled principal and/or interest
oayments.
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Securitles rated in thls category are cuffendy vulnerable to non-repayment, and Is
dependent upon favorable business conditions for the obligor to meet its financial
commltments on the obllgation.
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